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2. SUMMARY OF THE OFFER

The following are the final terms of the Series 1 Bonds that are the subject of this Pricing Supplement.
These terms and conditions are only applicable to this Issue.

Final terms of the Series 1 Bond

1.

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

Issuer:

Description of the Bond:

Series Number:
Specified Currency:
Aggregate Nominal:
Issue Price:

Gross proceeds:
Net proceeds:

Denominations:

Issue Date:

Coupon Commencement Date:

Tenor:

Maturity Date:
Principal Moratorium:
Coupon Basis:
Coupon:

Redemption/Payment Basis:

Use of Proceeds:

Status of the Bond:

Fidelity Bank PLC (“Fidelity Bank” or the “Issuer”
or the “Bank”)

10 year 8.5% subordinated unsecured fixed rate
bonds due 2031

1

Naira (* N”)
N41,213,000,000

At par. (100%) at  N1,000 per unit of the Bond
N41,213,000,000

N 40,398,745,494.38

Minimum of N10,000,000 (i.e. 10,000 units at
N 1,000 per unit) and multiples of 1,000 units
thereafter. Bids below this minimum threshold
would only be acceptable where the bid forms part
of a cumulative bid from the same investor group
that is greater than the minimum subscription.

January 7, 2021
Interest will accrue from the Issue Date. The first

Coupon Payment Date shall be on July 7 2021 and
the interest shall be due and payable every six

months thereafter, in arrears, up to and including
the Maturity Date

10 (ten) years

January 7 2031

Not Applicable

Fixed Rate

8.5% per annum payable semi-annually in arrears
Bullet repayment on maturity or on call, at Par.

The Bond can be called patrtially or wholly by the
Issuer at Par after 5 years on any Coupon Payment

Date subject to a notice period

As outlined in Use of Proceeds on page 13 of this
Pricing Supplement

The Bonds are direct, unsecured and



20. Event of Default:

21. Listing(s):

22. Offer Period:

Provisions relating to coupon (if any) payable

23. Fixed Rate Bond Provisions
0] Coupon Rate:

(ii) Coupon Payment
Date(s)/Payment Dates:

(i)  Coupon Amount(s):

(iv) Day Count Fraction:

(v)  Business Day Convention:

(vi)  Other terms relating to method
of calculating Coupon for Fixed
Rate Bonds:

Provisions relating to redemption

24. Optional Early Redemption

0] Call Date:

subordinated obligations of the Issuer, which may
qualify as Tier 2 regulatory capital, subject to the
approval of the Central Bank of Nigeria (“CBN”),
and the provisions of Condition 5 of the
Programme Trust Deed dated May 4, 2020 will

Apply

See Events of Default set out in Condition 19B of
the First Schedule of the Programme Trust Deed
dated May 4, 2020.

FMDQ Securities Exchange Limited and/or The
Nigerian Stock Exchange

As outlined in the Indicative Transaction Timeline
on page 12 of this Pricing Supplement

8.5% per annum

Payable in arrears on July 7 and January 7 each
year commencing on July 7 2021 until the Maturity
Date (each a “Payment Date”)

As applicable for each Interest Period (Interest
accumulated between each Coupon payment)
using the Actual / Actual Day Count Fraction

Actual / Actual (actual numbers of days in a month
/ actual number of days in the year)

Modified Following: Where a Coupon Payment
Date or a Redemption Date falls on a day that is
not a Business Day, such payment shall be

automatically changed to the next Business Day
provided that if such Business Day falls into the

next calendar month, such Coupon Payment Date
shall be changed to the Business Day
immediately preceding the Coupon Payment Date

N/A

Applicable

Any date five (5) years after the issuance date
provided such payment date shall be a Coupon
Payment Date.



(ii)

25.

26.

27.

The Issuer shall be entitled to exercise a Call

Option after five years of the Bond issuance,

callable at par, in part or whole, subject to

giving the Trustees not more than 60 days
but

not less than 30 days’ notice (expiring on
a day fixed for the payment of Coupon
thereon) of its intention to call the Bond
and at the expiration of such notice, the
Issuer shall be bounds to redeem the
Bonds in respect of which notice has
been given and to pay any Coupon that
shall have accrued thereon PROVIDED
THAT any Bonds redeemed pursuant to
this Condition shall be redeemed as
between the bondholders on a pro rata
basis. Notwithstanding the clause above,
in relation to any Bonds which form part of
the Issuer’s Tier Il Capital in accordance
with Condition [3.5] of the Programme
Trust Deed, the Issuer shall not be
entitled to redeem the Bonds outstanding
prior to the Redemption Date stated in the
Series 1 Trust Deed unless:

0] a minimum of 5 years or such
number of years as may be
prescribed by the CBN, has
lapsed from the Issue Date
specified in the Series 1 Trust

Deed and the Pricing
Supplement;
(ii) the Issuer has obtained the prior

approval of the CBN for such
early redemption; and

(iii) prior to the exercise of such right
to redeem, the Issuer can
Demonstrate that its capital
position will be well above the
minimum capital requirement as
prescribed by the CBN.

if a Capital Disqualification Event occurs in
accordance with Condition [3.4] (Redemption of
the Subordinated Bonds at the Option of the
Issuer following a Capital Disqualification Event)
of the Programme Trust Deed, or (c) at any time,
if a Tax Event occurs in accordance with
Condition [3.3] (Redemption for Taxation
Reasons) of the Programme Trust Deed dated
May 4, 2020

Call Option:
(a)
(b)
(iii) Put Option: N/A
Scheduled Amortisation: N/A
Redemption Amount(s): N/A
Scheduled Redemption Dates: N/A



28. Redemption Notice Period:

General provisions applicable to the Bonds

29. Form of Bonds:

0] Form of Bonds:
(i) Registrar:

30. Trustees:

Not less than thirty (30) and not more than sixty
(60) days’ notice to the date fixed for redemption,
given to the Bondholders in accordance with
Condition 20 of the Programme Trust Deed

Any notice or other document may be given to or
served on any Bondholder either personally or by
sending it by electronic mail, by post in a prepaid
envelope or delivering it addressed to him at his
registered address or (if he desires that notices
shall be sent to some other persons or address) to
the person at the address supplied by him to the
Issuer for the giving of notice to him.

In the case of joint registered holders of any Bond
a notice given to the Bondholder whose name
stands first in the Register shall be sufficient

notice to all the joint holders.

Any notice or other document duly served on or
delivered to any Bondholder under these
conditions shall (notwithstanding that such
Bondholder is then dead or bankrupt or that any
other event has occurred and whether or not the
Issuer has notice of the death or the bankruptcy or
other event) be deemed to have been duly served
or delivered in respect of any Bond registered in
the name of such Bondholder as sole or joint
holder unless before the day of posting (or if it is
not sent by post before the day of service or
delivery) of the notice or document his name has
been removed from the Register as the holder of
the Bond and such service or delivery shall for all
purposes be deemed a sufficient service or
delivery of such notice or document on all persons
interested (whether jointly with or claiming through
or under him) in the Bond.

Any notice shall be deemed to have been served
on the seventh (7™") day following that on which
the letter containing the notice is posted and in
proving such service it shall be sufficient to prove
that the envelope containing the notice or the
notice itself was properly addressed, stamped and
posted. Any notice given by delivery otherwise
than by post shall be deemed given at the time it
is delivered to the address specified.

Electronic registration on the Central Securities
Clearing System PLC (“CSCS”) platform and/or
FMDQ Depository Limited, as applicable

Dematerialised
First Registrars & Investor Services Limited

FBNQuest Trustees Limited, ARM Trustees
Limited, Stanbic IBTC Trustees Limited and
United Capital Trustees Limited.



31. Record Date:

32. Bond Settlement:

Distribution, clearing and settlement provisions

33. Method of Distribution:

34. Selling Restrictions

35. Underwriting:

36. Clearing System:

37. Rating:

0] Issuer:

Issue:

(ii)

General

38. Taxation:

39. Risk Factors:

No Bondholder may require the transfer of a Bond
to be registered during the period of fifteen (15)
days ending on the due date for any payment of
principal or Coupon on the Bond

Bond purchases will be settled by electronic funds
transfers through either CBN Inter-Bank Funds
Transfer System (“CIBFTS)”, National Electronic

Funds Transfer (“NEFT”) or Real Time Gross
Settlement (“RTGS”)

Book Building to Qualified Institutional Investors
and High Net Worth Individuals (subject to status
validation)

Strictly to Qualified Institutional Investors and
High Net Worth Investors as stipulated in the
SEC Rules and Regulations

Not applicable

Central Securities Clearing System PLC, or
FMDQ Clear Limited, as applicable

A- by Agusto & Co.

A- by Agusto & Co.,
A by DataPro Credit Rating Agency

An issue rating is not a recommendation to buy,
sell or hold securities and may be subject to
suspension, reduction or withdrawal at any time
by the assigning rating agency

Details of this and other tax considerations are set
out on page 33 (Taxation) of the Prospectus dated
May 4, 2020. Upon expiration of the exemption
period on 2 January 2022, the interest accruing to
the Bondholders that are corporate entities would
be subject to withholding tax. In the event that the
exemption is not extended, the Issuer may be
required by law to withhold tax on interest payment
on such Bonds.

The risk factors associated with the bond issuance
are, as outlined on pages 34 to 37 of the Shelf
Prospectus dated May 4, 2020. These risk
elements have not significantly changed from the
time the Shelf Prospectus was issued in May, 2020
except for the increased prevalence of the
respiratory disease, Corona Virus. The number of
deaths and infections has continued to increase
unabated and may remain so for some time into the
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future.
The increasing incidence has caused some
countries of the world, to shut down their
economies a second time, this year. This situation
would adversely affect commercial activities and
thus banking businesses like Fidelity Bank Plc.
though there are indications that a vaccine may
have been found for the disease that could possibly
reduce the adverse effect in the days ahead.
Governing Law: The Bonds will be governed by and construed in accordance with the laws of

the Federal Republic of Nigeria

41. Summary of Claims and Litigation: —

As at October 30, 2020, Fidelity (‘the Bank” or “Fidelity”) was, in the ordinary course of business, involved in twenty-eight (28) cases,
which fell within the threshold of N50,000,000 (Fifty Million Naira) (“Material Litigation”). Of the Material Litigation, Fidelity is a Defendant

in twenty (20) cases and a Claimant in four (4) cases. Fidelity is a Counter-Claimant in nine(9) cases of the twenty (20) cases
instituted against it, and a Defendant to counter-claim in one (1) case out of the four (4) cases instituted by it.
Further, Fidelity is Appellant in three (3) cases in which judgement was delivered against it, while it is Respondent
in one (1) case in which ruling/judgment was delivered in its favour.

The total monetary claims and potential liability against Fidelity in the Material Litigation, including the counter-claim in which Fidelity is a
Defendant and two (2) appeal cases in which Fidelity is the Appellant, is approximately #7,907,191,359.01 (Seven Billion, Nine Hundred
and Seven Million, One Hundred and Ninety-One Thousand, Three Hundred and Fifty-Nine Naira, One Kobo); USD$2,003,182 (Two
Million, Three Thousand, One Hundred and Eighty-Two United States Dollars); and €19,094.18 (Nineteen Thousand, Ninety-Four Euros,
Eighteen Cents) (“Material Contingent Liability Amount”).

The total monetary claims by Fidelity, including the nine (9) counter- claims out of the twenty (20)
cases instituted against it, is approximately #3,422,341,162.50 (Three Billion, Four Hundred and
Twenty-Two Million, Three Hundred and Forty-One Thousand, One Hundred and Sixty-Two Naira,
Fifty Kobo), and USD$60,000 (Sixty Thousand United States Dollars).

Please note that the amounts referred to herein do not include interest and costs, which can only be
ascertained or determined after the final resolution of the cases. Ultimately, the actual liability of Fidelity
including final awards for costs will be as determined by the courts upon conclusion of the relevant suits.

Based on the review of the case files and documentation provided by Fidelity, the Solicitors to the Transaction are
of the opinion that, if the matters continue to be diligently prosecuted by Fidelity, Fidelity’s liability is not likely to
exceed the Material Contingent Liability Amount and would not have a material adverse effect on Fidelity or the
Transaction. From the review of the information provided by Fidelity, the Solicitors to the Transaction are not
aware of any claim or litigation pending or threatened against the Bank which (i) materially or adversely affects the
Bank’s ability to fulfil its obligations under the Transaction; and/or; (ii) affects the validity of the Transaction or
restricts the proceedings or actions of the Bank with respect to the Transaction

Material Adverse Change Statement

Except as disclosed in this Pricing Supplement and in the Prospectus, there has been no significant
change in the financial or trading position of the Issuer since the date of the 2020 half year audited
financial statement on June 30, 2020 and no material adverse change in the financial position or
prospects of the Issuer since June 30, 2020.

Responsibility

The Issuer accepts responsibility for the information contained in this Pricing Supplement which, when
read together with the Prospectus referred to above, contains all information that is material in the
context of the issue of the Bonds

Signed at on this 7" day of January 2021

Name:

Designation:
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TRANSACTION INDICATIVE TIMELINES

Activity Responsibility

December 4 Obtain the SEC's clearance of the Pricing Supplement
2020 . Issuing Houses
and approval to commence Book Building
December 7 All Issuing Houses and
2020 Commence Book Building

Bookrunners

December 23
2020

Conclude Book Building

All Issuing Houses and
Bookrunners

December 23
2020

Determination of Coupon Rate and aggregate principal

amount to be issued

Issuer, All Issuing

Houses and
Bookrunners

December 24
2020

Dispatch Allotment Confirmation Letters

All Issuing Houses and

Bookrunners

December 29
2020

File updated Issue documents with SEC

Issuing Houses

January 5, 2021

Obtain SEC clearance of documents and No Objection
to convene Signing Ceremony

Issuing Houses

January 7 2021

Hold Signing Ceremony

All Parties

January 7 2021

Effect payment for allotment to Receiving Banks

Applicants

January 8 2021

Remit net Issue proceeds to the Issuer

Receiving Banks

January 12 2021

File executed offer documents with SEC

Issuing Houses

January 12 2021

File Allotment Proposal and draft newspaper
announcement with SEC

Issuing Houses

January 20 2021

Receive SEC’s No-Obijection to the Allotment Proposal
and draft newspaper announcement

Issuing Houses

January 25 2021

Publish Allotment announcement in at least two (2)
national dailies

All Issuing Houses and
Bookrunners

February 8 2021

Credit CSCS Accounts of Allottees / dispatch
Certificates

Registrar

February 17 2021 Listing of the Series 1 Bonds

Issuing Houses and
Exchange(s)

February 24 2021 Filing of Post Allotment Report / Post Offer Compliance

*NB: These dates are indicative and are subject to change

Issuing Houses
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3. Use of Proceeds

The issue proceeds of the Bonds being N41,213,000,000.00 will be utilised in accordance with the
table provided below.

Use of Proceeds Amount (N) Percentage (%) Duration
SME Lending N 21,978,892,900.00 53.33% 24 Months
Retail Lending N 8,930,857,100.00 21.67% 24 Months
Retail Infrastructure* N 2,114,226,900.00 5.13% 24 Months
Technology Infrastructure** N 7,374,768,594.37 17.89% 24 Months
Issue Cost N 814,254,505.63 1.98% Immediate
Bond Size N 41,213,000,000.00 100%

Retail Infrastructure covers the expansion of Fidelity Agency Banking Network, including
investment in account opening process and customized technology for consumer lending,
etc.

Information Technology covers investment in Cyber Security Solutions, Data Analytics,
Robotic Process Automation (RPA), Cloud Solutions and enhanced digital solutions
across all our touchpoints including electronic banking services for corporate and public
sector clients etc.
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4. DECLARATION BY THE ISSUER

Below is the Issuer’s Declaration
O wRery

WWAGRARA B>
PUBLIC
KOROOU ROAD
VILAGE LAGOS
08038 08028756472
05 Novembar 2020
The Direcior Genercl

On baholf of the Boord of Diraction, we haraby make the folowing

1] Ws contim that the Information contained I 1he meghtermsd Shel! Prospectus and this Pricing
Supplement ame 10 the bast of our inowledge, In occordonce with the focts in ol material respects
and contain no omission lkely fo offect its impoct.

2} There has bean no significant change In the finandial condifion, or matedal adverse change in the
state of affcin of the ssuer incs the putiication of the Sheif Prospacius except as contained in this
Pricing Supplement.

3} The ksuar ks not in breach of any jerms and conditions In respect of bomowed funds, which resutted
n the occumencea of an evant of default and an immediate recall of such borowad funds during
the 12 {tweive] months preceding the date of this Pricing Supplement.

4 No prosscufion has been commenced ogoint! the suer duing e preceding 12 [wehve)
colendar months in respect of ary breach or contravention of any securtiies or banking laws or the
Companies and Alled Matters Act CAP C20 2004 or the ksting requirements of o recognized

Securities
Signed for and on behalf of
Fidellly Sonk PLC
By iis duly cuthordred represantalives: ' /_,7 '
% "WM
Compony Secretary Chief Fnoncial Officer MD/CEO
——— e m
llﬁ:::ﬁu
o~y nmﬂmnuc:—:ﬁumccr::—mu
;\:-nammu-u Diractor), A M. Snewa (Pdcperdert Mor-Gssctve Drecsan) Engr. v S by Dok,
FOTNGLA o svand (oo s Fomsks < Gepoati-ipe ¢
Divothord, M . Otors Dvecsor M e =




5. CONFIRMATION OF GOING CONCERN STATUS BY THE DIRECTORS

14

05 November 2020

The Director General
Securiies & Exchange Commisdion

SEC Tower, 272 Samuel Adescll Ademulegun Skeet
Caniral Business District.

Abujs

Deor Sk,
STATUS OF FIDELITY BANK PLC

We, the undersigned, heraby affirm that Fideldly Bank Pic (the “Compary®), a company culy
ncaporated ond exsting under the lows of the Federdl Republic of Nigeria, s a going
concam ond that the Company has no pending nsolvency proceadings nstituled against It
We also confirn that the Company wil condinue In operations for the foreseeable future and

ot there cre no threats to the operafions of the Company.

Signed for and on beholf of
Fidelily Bonk PLC

By s duty cuthodzed represeniatives;

Q —
/""‘ ”*‘o
MD/CEQ
o o | www.fideltybank sg
l“mﬁ-&
[y P Mt OMe-GN (Dwrrmen) W e C Giiwe DbwvSson e Drevtar), M My 2 Ohebe (Hce-Ewodie Orebry, Orw?
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7. CONFIRMATION OF GOING CONCERN STATUS BY THE AUDITORS

§ Ernst & Young Tel: +234 (01) 631 4500
" 10thFloor Fax: #234 (01) 463 0481

. UBA "'F“ﬂse Email; Services@ng.ey.com
Building a better 57. Marifia WWW.ey.com
working worid P. 0. Box 2442, Marina
Lagos,

11 November 2020
The Directors;

Fidelity Bank Plc

Fidelity Place

2 Kofo Abayomi Street
Victoria Island

Lagos

To

The Directors

Planet Capital Limited

3™ Floor, St. Peter's House
3, Ajele Street

Off Broad Street
Lagos.

Dear Sir,

We have audited the financial statements of Fidelity Bank Plc for the 6 months ended 30 June 2020
and issued our report dated 24 August 2020. The financial statements were prepared in accordance
with the International Financial Reporting Standards (IFRS) as issued by the International Accounting
Standards Boards (IASB) and the relevant provisions of the Companies and Allied Matters Act, CAP
C20, Laws of the Federation of Nigeria 2004, the Banks and Other Financial Institutions Act, CAP B3,
Laws of the Federation of Nigeria 2004, the Financial Reporting Council of Nigeria Act No. 6, 2011
and relevant Central Bank of Nigeria circulars.

We conducted our audit in accordance with the International Standards on Auditing (ISA). One of our
responsibilities under these standards is to obtain sufficient, appropriate audit evidence regarding
and conclude, on the appropriateness of management's use of the going concern basis of accounting
in preparation of the financial statements, and to conclude based in the audit evidences obtained. Our
Audit' Report on the 30 June 2020 financial statements does not contain a modification paragraph in
relation to going concern as a material uncertainty.

We note that as described in ISA 200 “Overall Objectives of the Independent Auditor and the Conduct

of-an Audit in Accordance with International Standards on Auditing” the potenitial effects of inherent
limitations on the auditor’s ability to detect material misstatements are greater for future

& member fiem of Emist & Young Global Lindted.
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it

Dutiding a better
wurking world

events or condions that may cause an entity 10 cease 10 continue 88 a going concerm. Ve cannot
predict such future events and conditions. Accordingly, the abssnoe of any refarral 1o material
uncarnainty about the Bank's ability 1o coninue a8 & going concem In our audiior's reporn cannct be
viswed a3 a guaraniee as 1o the Bank's ability io conlinue as a going concem,

The letter is lsseed solely in relation o the above -mentioned proposed transaction for regulatory
filing purposes.

Youurs faithdully

Jamiu Olsldsan, FCA :
FRCZ013/CANAOOOO0003S18
For. Emst & Young,

Lagos, Nigeria
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8. COUPON PAYMENT SCHEDULE

The table below indicates the semi-annual coupon payments during the tenor of the issue. The table

reflects coupon of 8.5%.

Bond obligation repayment

Dates

Semi-annual interest
Payment

Interval 1 July 7 2021 N1,737,156,178.08
Interval 2 January 7 2022 N1,765,948,821.92
Interval 3 July 7 2022 N1,737,156,178.08
Interval 4 January 7 2023 N1,765,948,821.92
Interval 5 July 7 2023 N1,737,156,178.08
Interval 6 January 7 2024 N1,765,765,262.26
Interval 7 July 7 2024 N1,741,981,174.86
Interval 8 January 7 2025 N1,761,307,384.80
Interval 9 July 7 2025 N1,737,156,178.08
Interval 10 January 7 2026 N1,765,948,821.92
Interval 11 July 7 2026 N1,737,156,178.08
Interval 12 January 7 2027 N1,765,948,821.92
Interval 13 July 7 2027 N1,737,156,178.08
Interval 14 January 7 2028 N1,765,765,262.26
Interval 15 July 7 2028 N1,741,981,174.86
Interval 16 January 7 2029 N1,761,307,384.80
Interval 17 July 7 2029 N1,737,156,178.08
Interval 18 January 7 2030 N1,765,948,821.92
Interval 19 July 7 2030 N1,737,156,178.08
Interval 20 January 7 2031 N42,978,948,821.92
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9. APPENDIX I: EXTRACT FROM ISSUER RATING REPORT

=® Agusto&Co.
|

Fidelity Bank Plc

Rating Assigned:

A

Outlook: Stable

Issue Date: 27 Nov 2020
Expiry Date: 31 Dec 2021
Previous Ratings: N/A

Industry: Banking

Analysts:
Mariam Dabiri, CFA
mariamdabiri@agusto.com

Ayokunle Olubunmi, CFA
kunleolubunmi@agusto.com

Agusto & Co. Limited
UBA House (5th Floor)
57, Marina

Lagos

Nigeria

www.agusto.com

A financial institution with good financial condition and strong capacity to meet its
obligations as and when they fall due

RATING RATIONALE

Agusto & Co. hereby assigns an ‘A’ rating to Fidelity Bank Plc (‘Fidelity Bank’ or ‘the
Bank’). The rating assigned reflects Fidelity Bank’s strong industry position as
evidenced by its leading position in the tier 2 banking segment. The rating also
considers the Bank’s good liquidity position, strong ability to refinance, adequate
capitalisation and satisfactory asset quality. We have also factored in Fidelity Bank’s
good staff productivity and experienced management team. However, constraining
the aforementioned positives are the obligor concentration in theloan book and the
Bank’s high operating cost profile. The assigned rating also reflects the impact of the
harsh regulatory environment and prevailing macroeconomic headwinds
accentuated by the COVID-19 pandemic.

Fidelity Bank Plc is Nigeria’s sixth-largest commercial bank by total assets as at 31
December 2019. The Bank’s total assets and contingents stood at }2.8 trillion as
at 30 June 2020. With a network of 250 branches, 2,300 agents and several digital
touchpoints, Fidelity Bank serves over 5 million customers. Core capital stood at
$§218.6 billion as at 30 June 2020 and supported by tier 2 capital of &#38.1 billion, the
Basel Il computed capital adequacy ratio of 18.8% was higher than the prescribed
minimum of 15% for international banks. In the near term, Fidelity Bank seeks to
raise a medium-term bond which if successful should provide additional capital
buffer. The Bank’s assets were also funded by customer deposits of #&1.4 trillion as
at 30 June 2020 and a diverse pool of borrowings (8517.9 billion) from multilateral
financial institutions, development banks in addition to funds sourced through the

local and international debt capital markets.

Fidelity Bank’s earnings profile has been predominantly sustained by fund-based
income, which accounted for an average 69% of net earnings in the last five years.
While earning yields have declined due to CBN’s measures directed at lowering
interest rates, the Bank gained from a substantial decline in funding costs. As a result,
the net interest spread increased to 55.1% in HY 2020 from 43% in HY 2019. While
the Bank’s NIS has consistently been below the industry average, we expect an

improvement on account of prevailing low interest rates and efforts to grow

The copyright of this document is reserved by Agusto & Co. Limited. No matter contained herein may be reproduced, duplicated or copied by any means whatsoever
without the prior written consent of Agusto & Co. Limited. Action will be taken against companies or individuals who ignore this warning. The information contained in
this document has been obtained from published financial statements and other sources which we consider to be reliable but do not guarantee as such. The opinions
expressed in this document do not represent investment or other advice and should therefore not be construed as such. The circulation of this document isrestricted
to whom it has been addressed. Any unauthorized disclosure or use of the information contained herein is prohibited.
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10. APPENDIX II: EXTRACT FROM ISSUE RATING REPORT

()
©
Da taPro

SUMMARY

e Rating:

A

e Report Type:
Bond Rating

e Client:
Fidelity Bank
Plc

e Date Compiled
30-Nov-20

Fidelity Bank Bond Rating Report

Fidelity Bank Plc

This report is provided by DataPro subject to the terms & condition stipulated in our Terms of Engagement

BOND RATING REPORT
Up To N75, 000,000,000 Series 1 Fixed Rate Bond Issuance
under the N100Billion Bond Issuance Programme
| References |
Abiodun Adeseyoju, FCA.
Abimbola Adeseyoju
Oladele Adeoye
| EVALUATION VALIDTILL:October,2021 |
DataPro Rating: A
Security Type: Up To N75 billion Series 1
under N100Obillion Issuance
Program
Maturity Date: Year 2030
Rating Outlook: Stable
Currency: Naira
Rating Watch: Applicable
| EXECUTIVE SUMMARY |
2020(H1) 2019 2018 2017 2016
N’M N’M N'M N’M N'M
Gross Earnings 105,755 215,514 189,005 180,244 152,021
Profit Before Tax 11,963 30,353 25,089 19,213 11,061 ‘
Shareholders Funds 250,689 234,030 194,416 201,361 184,538
Deposit Liabs 1,405,945 1,225,213 979,413 775,276 792,971 ‘
Loans & Adv. 1,209,102 1,126,974 849,880 768,737 718,401
Total Assets 2,403,234 2,114,037 1,719,883 1,379,214 1,298,141

Note: figure quoted above are Issuer’s financial highlights

RATING EXPLANATION |

The long-term rating of A indicates Low Risk. It shows very good financial
strength, operating performance and business profile when compared to the
standard established by DataPro. The Issuer, in our opinion, has a very strong
ability to meet its ongoing obligations.

This report does not represent an offer to trade in securities. It is a reference source and not a substitute for your
own judgment. As far as we are aware, this report is based on reliable data and information, but we have not verified
this or obtained an independent verification to this effect. We provide no guarantee with respect to accuracy or
completeness of the data relied upon, and therefore the conclusions derived from the data. This report has been
prepared at the request of, and for the purpose of, our client only and neither we nor any of our employees accept
any responsibility on any ground whatsoever, including liability in negligence, to any other person. Finally, DataPro
and its employees accept no liability whatsoever for any direct or consequential loss of any kind arising from the
use of this document in any way whatsoever.

DataPro @ 2020

Fidetity BankPic

RatimgReport
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11. APPENDIX Ill: EXTRACT FROM SERIES 1 TRUST DEED

Below is the extract of the Articles of Association of Fidelity Bank Plc

Subject to the Banks and Other Financial Institutions Act, the Directors may exercise
all the powers of the Company to borrow money, or to mortgage or charge its
undertaking, property and uncalled capital.

The Directors may establish and maintain or procure the establishment of any
contributory and non-contributory pension or super-annuation

The Company may exercise the powers conferred by section 75 of the Act with
regards to having an official seal for the use abroad, and such powers shall be vested
in the Directors

21



11. APPENDIX Ill: EXTRACT FROM SERIES 1 TRUST DEED

The following is the text of the general terms and conditions which, (save for the italicised text), will
apply to the Series 1 Bonds.

THE BONDS

Words and expressions defined in the Series 1 Trust Deed (as same may be amended, varied or
supplemented from time to time with the consent of the Parties thereto) are expressly and specifically
incorporated into and shall apply to these Conditions.

Capitalised terms used but not defined in these Conditions shall have the meanings attributed to them
in the Series 1 Trust Deed unless the context otherwise requires or unless otherwise stated.

11.1. FORM, DENOMINATION AND TITLE

11.1.1 Form and Denomination

The Series 1 Bonds will be issued in dematerialised form, in denominations of N1,000.00 (one
thousand Naira) which shall be registered with a separate securities identification code with
the CSCS and/or FMDQ Depository Limited, as applicable in addition to being registered in the
Reqgister.

11.1.2 Title

Title to the Series 1 Bonds shall be effected in accordance with the rules governing transfer of
title in securities held in the CSCS and/or FMDQ Depository Limited, as applicable.

In these Conditions, the terms ‘Bondholders’ and (in relation to a Bond) ‘holder’ means the
person in whose name a Series 1 Bond is registered in the Register in relation to the Series 1
Trust Deed.

11.1.3 Status of the Series 1 Bonds

The Series 1 Bonds are direct, unconditional, subordinated and unsecured obligations of the
Issuer as set out in this Condition, which shall, at all times, rank pari-passu and without any
preference among themselves. The payment obligations of the Issuer under the Series 1
Bonds and in respect of principal and any Coupon thereon, to the extent that the Series 1
Bonds (or any part thereof) constitute part of the Issuer’s Tier 2 Capital, shall at all times rank
equally with all other subordinated and unsecured obligations of the Issuer, present and future
but in the event of insolvency, only to the extent permitted by applicable laws relating to
creditors' rights.

11.2 REPAYMENT

11.2.1 Repayment of Principal

The Principal Amount on the Series 1 Bonds will be repaid as a lump sum on the Final
Maturity Date from the Issuer’s cash flows.

11.2.2 Coupon

11.2.2.1 The rate of the Coupon applicable to the Series 1 Bonds in relation to the Principal
Amount shall be a fixed rate of 8.5 %.

11.2.2.2 Coupon shall be payable semi-annually, in arrears on the Coupon Payment Date in
each year as stated in the Coupon Payment Schedule set out on page 14 of the
Series Trust Deed and on page 18 of this Series 1 Pricing Supplement. The first
Coupon Payment Date shall be the date which falls six months after the Issue Date
i.e. January 7 2021

11..2.2.3 The Coupon shall be calculated on the basis of the actual number of days elapsed
divided by 365 actual number of days in the year.
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11..2.3 Method of Payment of Principal Money, Coupon and Premium

The provisions of Condition 16 (Method of Payment of Principal Money, Coupon and
Premium) of the First Schedule to the Programme Trust Deed will apply mutatis mutandis to
the Series 1 Bonds.

11..2.4 Payment Mechanism

11.3

11.2.4.1 The Issuer shall establish the Payment Account no later than [5 (five)
Business Days] after the Issue Date which shall be in the name and under the
custody and administration of the Trustees.

11.2.4.2 For as long as the Series 1 Bonds remain outstanding, the Issuer shall ensure
that the amount to meet any of its payment obligations under this Trust Deed,
i.e. Principal Amount and Coupon, as specifically detailed in Schedule 1
(Payment Schedule), shall be paid into the Payment Account at least 5 (five)
Business Days before the next Coupon Payment Date or Final Maturity Date
as the case may be. The Trustees shall transfer the amount to the Registrar at
least 2 (two) Business Days before Coupon Payment Date or Final Maturity
Date.

REDEMPTION

11.3.1 Unless previously redeemed in accordance with Conditions 3.3 or 3.4 of the First Schedule to

11.3.2

the Programme Trust Deed, the Issuer may redeem the Series 1 Bonds in accordance with
Condition 3.2 of this Series 1 Trust Deed.

The Issuer shall redeem the Series 1 Bonds at the Principal Amount outstanding on the
Redemption Date. Other than as provided herein, the Issuer shall not redeem the whole or
any part of the Series 1 Bonds prior to the Redemption Date unless the Issuer complies with
the provisions of Condition 3.2 and 3.5 of the Programme Trust Deed.

Provided that the application of Condition 3.2 of the First Schedule to the
Programme Trust Deed to the redemption provisions of this Series Trust Deed
shall be qualified as follows:

i. the requisite period, in respect of the notices to be issued to the
Bondholders in respect of the redemption of the Bonds, shall be a
minimum of 30 (thirty) days and a maximum of 60 (sixty) days;

il. the notice shall confirm that the prior written approval of the CBN has
been obtained; and

iii. the notice shall also confirm that subsequent to the redemption of the
Bonds (or any part thereof), the capital adequacy position of the Issuer
will comply with the minimum capital requirements as prescribed by the
CBN.

11.3.3 Where the Issuer seeks to redeem the whole or any part of the Series 1 Bonds

prior to the Redemption Date, it shall notify the relevant Exchange within 24
(twenty-four) hours after the relevant board meeting or after receipt of any
required approval from its primary regulator(s) of its intention to redeem. The
Issuer shall also make available to the relevant Exchange, copies of all notices
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of early redemption of the Bonds at least 14 (fourteen) days before such
notices are issued to the Bondholders.

11.3.4 Pro rata Redemption

Any redemption of the Series 1 Bonds required to be made under this Deed shall be on a pro
rata basis.

11.4 CANCELLATION OF BONDS

Any part of the Series 1 Bonds redeemed shall be cancelled and the Issuer shall not keep
such Series 1 Bonds valid for the purpose of re-issue.

11.5 COVENANTS BY THE ISSUER

The provisions of Condition 6 (Covenants by the lIssuer) of the First Schedule to the
Programme Trust Deed are hereby incorporated into these Conditions and shall apply mutatis
mutandis in respect of the Series 1 Bonds.

11.6 TRUSTS

The provisions of Condition 12 (Trusts) of the First Schedule to the Programme Trust Deed
are hereby incorporated into these Conditions and shall apply mutatis mutandis in respect of
the Series 1 Bonds.

11.7. FREEDOM FROM EQUITIES

The provisions of Condition 13 (Freedom from Equities) of the First Schedule to the
Programme Trust Deed are hereby incorporated into these Conditions and shall apply mutatis
mutandis in respect of the Series 1 Bonds.

11.8 TRANSFERS

11.8.1 The Bond is transferable in amounts or integral multiples of an amount of 81,000,000.00 (one
million Naira). The Series 1 Bonds shall be transferred on the Exchange in accordance with
the rules and regulation of the Exchange. Bondholders who wish to trade the Series 1 Bonds
on the Exchange may do so after the Series 1 Bonds have been listed on the Exchange.

11.8.2 Closed Periods: No Bondholder may require the transfer of a Bond to be registered during the
period of 15 (fifteen) days ending on the due date for any payment of principal or Coupon on
that Bond.

11.9. TRANSMISSION

11.9.1 In the case of the death of a Bondholder, the survivor or survivors where the deceased was a
joint holder and the executor or administrator of the deceased where he was a sole or only
surviving holder shall be the only person recognised by the Issuer as having any title to such
Series 1 Bond.

11.9.2 Any person becoming entitled to any Bond in consequence of the death, bankruptcy or
insolvency of any Bondholder or of any other event giving rise to the transmission of such
Series 1 Bond by operation of law may upon producing such evidence that he sustains the
character in respect of which he proposes to act under this condition or of his title as the
Registrar shall think sufficient, may be registered as the holder of such Series 1 Bond or
subject to Condition 10 of the First Schedule of the Series Trust Deed may transfer such
Series 1 Bond without himself being registered as the holder of such Series 1 Bond.
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11.10

11.11

11.12.

11.13

RECEIPTS FOR MONEY PAID

If several persons are entered in the Register as joint holders of any Bond, then the receipt of
any of such persons of any Coupon or principal or other money payable on or in respect of
such Series 1 Bond shall be as effective a discharge to the Issuer as if the person signing
such receipt were the sole registered holder of such Series 1 Bond.

NOTICES

The provision of Condition 20 (Notices) of the First Schedule to the Programme Trust Deed
will apply to the notices in connection with the Series 1 Bonds.

MEETINGS OF BONDHOLDERS

The rights and duties of the Bondholders in respect of attendance at meetings of Bondholders
are set out in the Second Schedule of the Programme Trust Deed (Provisions for Meetings of
Bondholders). Provided that the meetings of Bondholders may be held physically or on an
electronic platform(s).

TERMINATION

This Deed shall remain in full force and effect until the discharge by the Issuer of all of its
obligations under this Trust Deed and written confirmation of such discharge received from the
Trustees.
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12. APPENDIX IV: EXTRACT FROM REPORTING ACCOUNTANT’S REPORT

i

pwe

12 November 2020
Independent assurance report to:

The Board of Directors
Fidelity Bank Ple

2 Kofo Abayomi Street
Victoria Island

Lagos

and

The Directors

Planet Capital Limited

3" Floor, St Peter’s House
3 Ajele Street

Off Broad Street.

Lagos

Dear Sirs

We have reviewed the accompanying statements of financial position for each of the financial
reporting years ended 31 December 2016, 31 December 2017, 31 December 2018, 31 December 2019
and the audited half-year reporting period ended 30 June 2020, the statements of profit or loss and
other comprehensive income , the statements of changes in equity, the statements of cash flows for the
years or period then ended, the statement of significant accounting policies and other explanatory
notes (together “the financial information"). The financial information is based on the audited
financial statements of Fidelity Bank Plc (the “Bank”).

Directors Responsibility

The Directors are responsible for the preparation and fair presentation of the financial statements on
which the financial information is based, in accordance with the basis of accounting described in the
statement of significant accounting policies and for such internal control as is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error, The Directors are also responsible for the contents of the prospectus in which this report is
included.

Our Responsibility

Our responsibility is to express a conclusion on the accompanying financial information. We
conducted our review in accordance with International Standard on Review Engagements (ISRE)
2400 (Revised) which requires us to conclude whether anything has come to our attention that causes
us to believe that the financial information is not prepared in all material respects in accordance with
the applicable financial reporting framework. This Standard also requires us to comply with relevant
ethical requirements.

PricewaterhouseCoopers Chartered Accountants
Landmark Towers, 58 Water Corporation Road, Victoria Island, Lagos, Nigeria
T: +234 1271 1700, www.pwe.com/ng TIN: 01556757-0001

Pavery IMOMO T Adeieke, W Adeiciarbo-Ajiry, A Akngtade, UN Aspats, O Alsktume, C Azobu, E Ertie, K Erkume, U Muoghen, & Cowro,
P Otianws, T Ogendips, C Oecti, O Cladipe, W Olowolopsiu, 7 Omontussthan, O Osinclie, T Oyedele, AB g, O Uah, Y Yust
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A review of financial information in accordance with ISRE 2400(Revised) is a limited assurance
engagement. The review primarily consists of making inquiries of management and others as
appropriate, applying analytical procedures and evaluating the evidence obtained. The procedures
performed in a review are substantially less than those performed in an audit conducted in accordance
with International Standards on Auditing. Accordingly, we do not express an audit opinion on this
financial information,

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying financial information does not present fairly, in all material respects the state of the

financial position of the group as at the dates stated and of its profit or loss and cash flows for the
periods then ended, in accordance with the Bank’s accounting policies.

Basis of Accounting

Without modifying our conclusion, we draw attention to the Statement of significant accounting
policies included in the financial information which describes the basis of accounting. The financial
information is prepared for inclusion in the prospectus to be issued in connection with the proposed
capital raising transaction. As a result, the financial information many not be suitable for another
purpose.

For: PricewaterhouseCoopers

Chartered Accountants
Lagos, Nigeria

12 November 2020

Engagement Partner: Samuel Abu
FRC/2013/ICAN/00000001495
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13. APPENDIX V: FINANCIAL SUMMARY

The financial information set out in this Pricing Supplement has been extracted from the audited
annual financial statements of the Issuer and is available at the specified office(s) of the Issuer. This
section should be read and construed in conjunction with any audited interim financial statements

published subsequently, for the financial years prior to the issuance under this Pricing Supplement.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

& arvonvibey Yeur ended
ended
20 June 31 Decomber 31 Decomber 31 December 31 Decembor
2020 2009 2048 207 2056
Node  N'million Nl il lon NmiINon N'milMon N illon
Gross carnings 105955 215504 189005 180,244 152,021
Esterest pevesee clealunnd s Ui effectioe Gterest rate sietid 2 #7070 (T 158,592 47419 123353
Otkbor imerost amd simvllar income & aae s AT .
Fmerest cxpease coleulnted uaag the effoetive intercst rete method a 9.302) oo, 289) (Re.005) a.z%) {6a.225)
Netinterest income 483520 0,055 T3 68,10 61,928
Cralit loss {expense ' write haek 4 (2.841) S a0y QR4 85m)
Net lnterest bscorme affer credit loss expense 40479 5047 59048 56826 53357
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Net grina) osncn) froen Misoeia) asscta of Gic valoe thogh poofit e & TSN L {132) S (eas)
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Personmel expenses L) (z90) (24229) (zaa0) {(24.535) (27.2a)
Dxpeeciacion and amont ation ] fron0) (Aq21) (6247) l3m3) 2.908)
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Prufit hefore tax 1900 RN 25089 TR ot
Mindmum tas " (540) (525) () [1.042) (et}
Inceme L expense 2 (120} (1403} f251) (203} (axh
Profit fovthe year EEERTITO Y TS T N
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Itemas that will not be reclassified subscquontly 1o profit or
bass
Revidaution gains o0 eqaly mstreosents ot Cur value thevagh uther Lt AT 102 . -
com peed evriin e inootne
Tsoms that will be rechassifiod ssbsoguently to profit er loss
Debt instrasemns at falr value theowgh ather comguebensive bome:
Nt chemgr w Grir valoe duning the perod wos: a4 2424)
Changes wn allowance for expected credit bosses () LI  rd
Nockaedficatinn adysemont to poadt ar low " - 230 (LA - -
Net losaes o0 dedn Detruments at fulr vidoe thireagh vther 9,985 6299 (381%) . -
o prel e e imuoine
Avelladie-fur-cale fineockd svats:
Unredised net gains ansing, durkeg the year ‘ e (2. 308)
Net RorlaneTeation adjustmesta o ovadisod net gains " - - - {ooz) {yu6)
Net gains on available-doe-sale financlal assets - - - 310 [T
Totah iteses that will De recassifed sibseguonth 10 profis o Toss YOS5 05 (4= R (300)
Onbor comperhoumive lecome) (loss ) for the vear, not of 1ax a4 Has (2,200) 3280 (RE 22
Total comprehensive income for the year net of tax 245 J2.800 20,730 2078 6,530
b= —————— )
Varmings per share
Paske and dilsed (osdo) " 0o ws.on ~ 0 o1 00

T ixcewmipaiunyiong ides fovm i bniegrad puiet of these fimonciil inforvatiom
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Fidelity Bank Plc
Financial information: 2016 - 2020
Statement of financial position

Anmely

Cash and balanees will ecnl ral bank

Dhie froam haiks

Loans and advanees to customens

Investiment secirities:
Finanwial asects at fair value theeagh profit or loss
Dbt instruments at fair value throwgh otler eomprehensive income
Equity instruments ok fair value through oiher comprehensive income
Dbt instrument at amortised cost
Available-for-aale
ek to naaturity

Caher assels

Righl-nl-nse wssels

Property. plant and equipment

Intangibde assets

Total assels
Liabilities

Dhepiesits Fonam cuslomers

Current tax payahle

(Hher linhilities

Provisions

Dehits issued and other borrowed funds
Toal liahilitics

Leuity

Share capital

Share premium

Retuined earmings

Other equity reserves

Sanutory reaene

Emall seale investment resetve
Non-distributable regulatory reserve
Fair value reserve

AGSMELS reserve

Total couity

‘T'otal cquity and liabilities

The: ircvonmprrying mdes fowin an tegrid port of these (Tnisctied Drformetion,

goJune 31 December 31 December 30 December 31 Decembaer

EL 2009 2018 2007 LT
Mode N'millinn N'milli::n MW 'miMiomn W' million N'milli::n
15 ek, 4anaue At 26m),fizf 20¥7, W31
i7 04,536 ] 113,685 52,287 RLE
M 1,209,002 11265974 Haga,080 ThdTAT 718,400
1.1 41648 4aaus (IR I 1H s
19.2 171,955 134,546 157.639 - -
0.3 15700 14,536 LRl
g EEE RS 118,505 18,60 . -
19.5 - - - 7815 88 536
19.6 - - - 108,784 138,134
wy i B 28,756 LA RN 47510
24 1,768 1524 - - -
0 38,275 38,392 3,00 48,304 40356
a1 G244 1,050 1,070 hag 795
03254 2,114,057 1,719,855 1,379 1,258,141
25 LANSNS5 LRSS UL Fra s TLNT
12 1563 2,339 1545 1.445 1327
6 qbo4z8 397,074 300,335 165,154 158,724
27 2,736 hTas L 2,745 150
Eo] a1 873 251,586 2477 A 159,045
2,152,545 1 ERE, M7 1,525,457 1177853 1,113,653
FaH 13,481 14,481 14481 14,881 14,881
40 100,272 160,272 101,272 101,272 131,272
30 59,865 45,642 37135 3,572 25054
a0 b, 708 35,008 30,744 27,305 24,476
30 T64 7hy 64 T 7hd
L] [TORVER ] 15,87 A08 ol By 16,271
kL 32018 ELELE] - 5330 2,220
a0 4563 3557 2,576 - -
25008y e A 15416 2er 261 154 548
240k 254 214,057 1,710,883 1370214 1,208,141
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APPENDIX V: CONSOLIDATED STATEMENT OF CHANGE IN EQUITY
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APPENDIX V: CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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APPENDIX V: CONSOLIDATED STATEMENT OF CASH FLOWS

6 months Year Ended
ended

goJunc 31 December 31 December 31 December 31 December
2020 2019 2018 2017 2016
Note N'million N'million N'million N'million N'million
Cash flows (used in)/ from operations 3 (27.544) (99,598) 116,016 (95.553) (157,84%)
Interest received 84,089 164,200 142,155 119724 105,595
Interest pesid (33.797) (89.455) (81,853) (77.082) (56,746)
Retirement beacfits paid - - - - (10,839)
Paid to staff in respect of staff gratuity - - - (4.n8) -
Tax paid 120 (1,436) (1,108) (1,053) (996) (2332)
Net cash flow from/ (used in) operating activities 21312 (26,051) 175,265 {38.025) (125,170)

Investment activities
Puscluse of property, plat wid eguipimen 20 (1,505) (5.774) (2,281) (2,057) (4.502)
Pruceeds from sule of property, plant and equipment au 2,935 76 154 8o
Purchise of intangihle assets 21 (2,683) (2,183) (2,5879) (365) (142)
Purchase of FVTOCI financial assets (56.971) (124.560) (246.754) (187,625) (114.625)
Purchuse of amortised cost Snanciad asscts (32,497) (51.409) (51.373) v =
Rodemption of HTM financial assets at maturnity - - - 87975 1R,637
Proceeds from sude of AFS Enunclal aseets - - - 144,504 159,765
Rodemption of amortised cost finaneial assets 58,275 54556 51,842 - -
Proceeds fram sale of FVTOCT financial asets 30,533 152,022 156,482 = =
Procoeds from sale of equity instruments at FVOCT - 2018 - - -
Dividends roccived 206 1,302 220 8a1 68
Net cash flows (used in)/ from investing activities (3.601) 30.801 (93.658) 43473 59.480

Financing activitics

Dividends paid (5.793) (3,186) (2,186) (4.055) (a634)
Iease payment (592) (404) - - -
Proceeds of debts issued and other borrowed funds 28 3,868 64.335 57,498 135,128 40,645
Repayment of long term borvowings 28 (22,330) (55,842) (38,986) (87.318) (2,502)
Net cash flows (used in)/ from finuncing activitics (22.847) 4814 15326 43.755 23.500
Net (decrease)/ inerease in cash and cash equivalents (8,136) 9,564 95,933 49202 (32,281)
Net foreign exchange difference on cash and cash equivalents 7.443 3401 10,122 5678 4261
Cash and cash equivalents at the beginning of the petiod 16 250,015 246.050 140,805 86,m5 14,135
Cash und cash equivalents at the end of the period 16 259,222 250,015 246,950 140,805 86,005

The accompanying notes form en integral part of these financial information,
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NOTES TO THE FINANCIAL STATEMENT

These finaneial information are for Fidelity Bank Ple (the "Bank™), a company incorporated in Nigeria on 19 November 1987, The registered office
address of the Bunk is wt Fidelity Place, 2 Kofo Abayomi Street, Victuria=-Island, Luagos, Nigeria,

The principal activily of the Bank is the prosision of hanking and other inancial seeviees 1o corporate and Individua! eusiomers. Fidelity Bank Ple
provides a full range of financial services including investment, commercial and retail hanking.

30Junc 31 December 31 December 31 December 31 December
Interest revenue caleolated using the effective interest 2020 2019 2018 2017 2016
2 rate method N'million N'million N'million N'million N'million
Loans and advances to customers 02234 132554 g 109,588 88,005
Treasury bills and other investment securities;
Fairvalue through other comprehensive income 15363 22,059 19,547 . -
Amortised cost 4204 12,011 10,133 - -
Held for trading - 2,085
Available for sule - - - 17,066 12,013
Held 1o maturity - - - SURTL 15,537
Advances under finanee lease 1409 4154 538y 4703 4,650
Placements and short term funds 0,217 1 153 202
—U'}% 5,999 1'5:3% 13- 319 123,159
g30Junc 31 December 31 December 31 December 31 Deecember
2020 2019 2018 2017 2016
3 Interest expense calculated using the effective interest N'million N'million N'million N'million N'million
rate method
Term deposits 19,742 Hho.M99 L5 52,230 KERTo
Debts issued and other burmowed funds 13,034 25,047 22741 15819 15,202
Savings depusits 4,827 8,385 6,170 5088 5297
Current deposits L6909 4.550 3,666 3468 1,687
Imer-bank 1akings - 3 1 1,173 488
T a0a02 . 99,288 RI005 v BL22h
4 Credit loss expense/ (write back)
‘The tuble below shows the LCL charges on financial 3 ts for the periods recorded in profit or luss:
goJunc 31 December 31 December 31 December 31 December
2020 2019 2018 2017 2016
Credit loss expense/ (reversal) (IFRS 9) N'million N'million N'million N'million |
Due from banks (Note 17) 545 (497) 806 . -
Loans and advances o customers (Note 18) 6772 (5.329) 2,420 -
Dehe instratnents measared at FVOCT 53 509 270 - -
Deit instruments measured at amortised costs (Note 16.4) 105 {56) 199 . .
Financial guarantees - - (348) - -
Letters of credit 281 [206) 618 - -
Total Impairment change ' (write back) 7850 (3.584) 35865 - -
Other assets {15) 2
Z8q1 (izggl- 4%"% -
Credit loss expense (IAS 39)
Impairment charme on loans and advances (Note 8%
(Nerdrofts . - - 9,089 (1,148)
Term loans - - - 700 7475
Finance keascs - - - 924 132
thers - - - (16) (12)
. - - 1207 7336
Impairment charge on other assets (Note 23) - - - 18 469
Write off on overdrall during the year - - - Rot
- - - 1315 8.671
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NOTES TO THE FINANCIAL STATEMENT

2020
Net fee und commission income N'million
Fee and commission type
AIM cherges 1461
Accounts maintenance charge 1,248
Commiagdon on E-hanking activitics Lo~
Commission on travellers cheque and foreign bills 876
Commission on fidelity connect 602
Letters of credit commissions and fees 519
Cr txsions on of bl sheot Imnsaciions 1,008
Other fees and commissions <90
Commission und fees on bunking services 215
Commission and fees on NXP 326
Colloction fecs 163
Telex foes =03
Chegue issue fees 40
Remittunce fees 4=
Ba7s
Other non-contract fee income:
Credit reluted fees 1,300
Total fees and commission income 9,535
Fee and commizsion expense (2,769)
Net fee and commission income o077

2019
N'million

4,440
3295
2997
RA LY
1520
L334
1351
868
517
1,101
334
L,02T
166
205
22,255

3,007
25262
(5,208)

19,994

Net losses on derecognition of financial assets measured at amortised cost
There was no significanst modification in June 2020, "all modifications as a result of the impact of Convid-19 for the period ended 20.June 2020 did
not result in the derecognition of the reluted finuncid assets, However in 2019, & significant modificution wits carried out on a Joan to » customer and
the cashilows of the modified assets were substantially different from the contruactual cashflows of the original financial assets, Based on this, the
rights to the cashflows of the onginal financial asscts were deemed to have expired. The loan was derccognised and a now financial asscts was
recopnised at Fair value, giving rise to a derecognition loss of Nazhillion. The gross carrying amount of the loan hefore modification was N2o hilkon,

The finuncial asset s not deemed to be credit impaired,

31 December
2019
N'million
J401

La44

2,510

554
7.908

31 December
2019

N'million
=

650

(26)

B0y

< a5y
6,151

2018
N'million

31588
2,899
2,852
2,013
1432
1251
1100
772
487
To0
267
72
174
218
19,075

1335
20,410
(3.340)

17003

31 December
2018
N'million
1,422

(133)
1

(132)
3709
3.637

3474 2,588
2,602 1737
1704 0,001
1,919 1662
1,524 144!
1451 852
#30 2y
7 1124
706 924
6ax 550
a8 590
340 38s
94 204
Bo 220
17476 19,570
753 987
18,229 20,557
(3.679) (3.238)
13,555 17,30

a1 December 31 December

2017 2016
N'million N'million
9,490 i

891 68

83 .

- 2

401 409
10,925 8an

31 December 31 December!
2007 2016

N'million N'million

+45 47
77 (672)
348 (bz5)
339 +
3,67 (625)

Interest income on financial assets at FVTPL are not caleulated veing EIR method and have heen presented separately in the statement of profit or

30 June
2020
Other operating imcome N'million
Net foreign exchange gains 7443
Dividend income 792
Profit on disposal of property, plant and equipment 1
Profit on disposal of unguoled seenritics
Other income 322
8508
30 Junc
2020
Net gains from financiad instroments classified ay fuir
value through profit or loss (FVTPL) N'million
Net gains/(bosscs) anising from;
Bonds 1,888
Tressury bills 1,068
Placements -
2,956
Interest incorw on finuncial sssets measured st FVTPL (Note 8.1) 552
3508
loss,
30 June
2020
Personul expenses N'million
Wages und sulunes 10.518
¥nd of the year bonuss (see note 27) 1138
Pension costs
Staff retirement besedit plan -
Staff grotuity plan -
Pension contribution 234
12,190
30 June
2020
Depreciation and amortisation N'million
Property, plant and oquipment (Note 20) 1,622
Intangihle asset-computer software (Note 21) LO75
Depreciation of ROU weset (Note 23) 333
3030

31 December
2019
N'million
21,129

2537

24,129

31 December
2019
N'million
3012

1,623

5421

3: December
2018
N'million

21,434
2,000

47

23910

31 December
28

N'million
3815

6247

31 December 31 December

2017 2016
N'million N'million
21,817 19,125
2,200 1,001

- "&”

. 500

518 561

24,535 27231

31 December 31 December
2017 2016
N'million N'million
3838 4,015

515 293

4373 4,308
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NOTES TO THE FINANCIAL STATEMENT

Fidelity Bank Plc
Financial information: 2016 - 2020
Notes to the financial information

1 Other operating expenses
Murketing, communication & enteranment
Banking sccfor resolulion cost
Chntsoureed cost
Drposit insuranae premivm
Hepairs and maintenance
CHher expenses
Computer expenses
Security expenses
Rernt and cates
Cash movement cxpeenscs
Truining expenses
'I'nn.'r'l”u].; s pervommodlutsan
Consultancy expenscs
Comparate Anance expenses
Leegnl expenses { See mote L)
Klectricity
Cifiee expenses
Drireetors” emoluments
Incurane expenses
StationeTy Cxpenses
Bank charges
Auditors’ peminerition
Telephanie expenses
Dwnmaatingy
Postage and courier exprenses
Litigations and cluims { See note 1160
Loaa on disposal of property, plant and cquipment

1 Legal expenses
As previvusly regaerted
Adjustment (see note 35)

1b  Litigations and claims
As previnusty reported
Adjostmment (see note 25)

1z Taxation

1za  Major components of the tax expense
Minimum tax expense (see note | below]
Ineome tax cxpense
Current tuxes wn income for the vear
Tertiary education tux
Polioe trist fund
Capital gain tax
Infunmation Techmwlogy bevy
Inspoime bax expenze (2ee note H Delow)
Tuostal tax expense

Minium tax
As previomsly reported
Adjustment [see note 35)

il Invcvrme bix expense
As previomsly reparied
Adjnsiment (see nale 35)

goJune 31 December 31 December 31 December 51 December
TR0 20149 2018 01T 2016
M "milliomn N million N 'miillion N'million N'million
4,645 10,430 B.104 7,842 hE13
11,866 10,478 8564 7501 6,159
2272 d=LEE [ M -] 3522 3..-}2H
2,749 4,732 3300 3.627 3220
1386 2383 Fa14 258 2,560
467 4,458 2,752 2,300 1,912
1,755 &aol 2360 2407 1505
&6 1,149 1280 1,256 1345
ied aTo 15 R 285
386 LT gl TU frl
oy 5ud Lot 22 qu7
haf 1,190 Agn [ (=31
akz 1960 BR7 695 577
&4b Bl B8 474 4oz
83 15 (il 202 253
aLy 472 452 440 il
34 iy 475 a0 asz
213 44 i rma T
281 187 K] 3l 248
13 ok 255 260 25
139 EOT bl 148 308
1043 B I 20M 150
51 o5 o 108 o7
P 1z 158 aa iy
47 & s 78 T

- 111 - - 185

- - - - Y|

‘t] bl E&"" &l ﬂl ‘E.ésh 'sslbbd
a1 726 G 202 253

- {131} - - -
& bl o 202 25

- - 1#5

111 - -

111 - 185

FoJune i December 31 December 31 December 31 December
ZO20 201G 2018 01T 2016
M "milliomn N million N'million N'million N'million
540 [0 i1z 1,242 1,206

5edib -
- ::I\.‘Fi =

1 2 - - -

- l.l;u - - -

114 204 251 205 113
120 L40% a51 g 111
60 L] X e 527,
520 525 112 1242 1216
540 525 1512 1,242 1,216
G0 1928 2,163 L44; 1327
(5400 (5250 (1,913) (12421 (1,210}
10 Loy 251 203 11l

35



NOTES TO THE FINANCIAL STATEMENT

Fidelity Bank Ple
Finaneial information: 2016 - 2020
Notes to the financial information

g0 June 31 December 31 December 31 December 32 December
2020 2010 2018 2007 2016
1zh  Totul tax expense in profit or loss N'million N'million N'million N'million N'million
Profit before income ti 11,067 A0.353 25,089 16,215 11,041
Tecomee bax using the domeatic corporation tax rate of 30% A550 0,106 7527 5.7 38
Non-deductible cxpenses 3.173 10,240 B0z LETT 385
Tax exempt income (7.082) 1o 78] [13.819]) [7.341) (37030
Utilization of previnsly unrecognised tux losses = (53040 = = -
Unrecognised deferred tax assels R0 [2.605) - - -
Inoorme bax expense based on mindmarm ta {nobe 12d) 540 55 LAy L4 Ly
Tertiany education tx - 358 - - -
Capital gain tax - 100w - - -
Pediess trnezl funed Crinle 126 1 2 - - -
Technology levy {note 120) L A0 251 203 IiH
i 1928 2,163 1445 LN r
T effective Ineome tax mte 12 9% (30 December 2010: 13%, 51 December 2003: 9%, 51 Decernber 2017: 12%, 31 Decerber s016: 12%),
goJune g December g December 1 December g1 December
2020 2019 2018 L] e 2010
1ze  The movement in the current tax payable is as follows: N'millicm N'million Nmillion N milLigm N'miilliom
At L Tanuany L 1Lhog 1445 L327 2,332
Teax pasid [14a0] (3,158) (1,053) [grte) (332}
WHT recovered - - (945) (m31) -
Current tax cxpense (0 1923 2.1b3 1445 1327
At 3o June31 December LS50 20444 1.GERy [ET LT
Reconciliation of effective tax rate
12d  The ineome tax is based on minimwn tax assessment = there is no tacable prodit to charge tax,
1ze  The Nigerian Police Trust Fund Act (TTEA) 2009, stipulates that oporating business in Nigeria to contribute 0.005% of their net profit to Police Trust
Fund. Ini lime with the Act, the Bank has provided for Police Trwst Fand at the specified rate and recognised it as part of income tax for the peried.
1zl The Natioual Information Techmology Agency Act {NITDA) 2oy, stipulates that speeified companices eontribute 1% of their profit. before tax to
National Information Development Agency. In line with the Act, the Bank has provided for Information technolegy levy at the specified rate and
recognized itas pard of income ti for the year.
120 Unreeognised deferred tax assets as at go.Junc 2020 is Naz.on (31 December 2009: N2y fm, 31 Decomber 2018: 28.5m, 31 Decomber 2017 28.3m,
amd 31 Devcember zoub: 23.5m).
13 Netreclassification adjustments for realised net gains
The net reclasafication mijustments for realised pet (gains)/ losses from other comprelensive income W profit or Toes are in pespect of debt
instruments measered ot i valee theough other comprehensive income (2017 and 2016: pvailable-for-zile finaneial azsets) which were sold during
the year.
14 Earnings per share (EPS)
Basic and diluted
Rasic carnings per share i= calealaled hy dividing e set peolil aticibulable o oquily holders of 1he Bank by the weighted average number of oedinary
shares in fane during the vear. The diluted eamings per hare i the same as basic EPS beewase there are no potential ordinany shares outstanding
during the reperting period,
goJune 31 December 31 December 31 December 31 Deeccmber
OB 2019 2018 00T 2016
MN'mibllion N'million Wmillion Nmillion N'million
Profit wtbrilutalle toeguity hobders of the Bank oy 845 22,80 17,768 T34
Weighted wverage munher of ordinary shaves in izsue 26 28,0y 28 b 2B 63 28 ghq
Basie % diluted earnings per share (expressed in kobo per shre) LU0 GHE.O0 Teb L 6135 34
g0 June 31 December 31 December 31 December 31 Deecember
020 019 2018 2017 2016
15  Cash and balanees with eenteal hank N million N'million WNemillion N 'million N'million
Cash An4a0 BL65% 4424 2758 34,861
Balunces with central bank other than mandatory reserve 24,256 THARR 603 074 1,554
Irveluncded I eash and cash equivalents (note 16 54,856 L0 135,317 HE, G b,415
Mincatory reserve deposits with central hank (see node 15.0) AHTHM Ao faH 216,380 150,759 140.m8
Spevial cush reserve (see mote 15.2 below) RERIR] A8 =8 qusul o ul Aozl
Carrying wmonnt RN 03302 8a0a1 260,625 207001
151 Mandarory reserve depeaits ave not available for use in the Bank's day-to-day operations. It pepresents a pereentage of the Customers’ deposits and
are non interest-bearing. The amount, which is based on quudified assets, is determined by the Centrul Bunk of Nigeria from time to time, Far the
purpose of statensent of cash ows, these balamees are eocleded feom the cash aomd casho equivalents.
15.2 Special cash reserve represents a 5% of weekly average of deposits held with Central Bank of Nigerin as a regulatory requirement.

13
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L]

17

Cash and cash equivalents

Cash and eash equivalents comprise halances with less than three months' matunty from the date of acquisition, including cosh on band, depasiis
held at call with other bunks and other short-term highly liquid imvestrments with origing] matarities of leaa than three months,

Caah and halanecs with eentral bank (Mote 15)
Due from banks
‘l'okal cash and cash equivalenta

D fromm hanks

Current arcounts with foreign banks

Flagenments with ather banks and diseount houses
Sub-total

Lizsss allovance for impaimment losses

Movement in impairment allowsnee

ECL allowance as at 1 January

FCT allowange recopmized during the period;

Mew assels ariginalod or pirehased

Uniwinad of diacount

Assets derecognized or repaid (excluding write offs)
Fareign exchange adjustments

Lovans ame sdvanees to eustomers
Lusiins to corperate and other vrgani=ations
Laana Lo inlividuals

Lz allownnee for BCLS impairment losses {Note 18.1]

Loans lo corporale and olther organizalions
Orverdrafis

‘Verm lowns

Adhance iwader finunee leise

Less: Allwanee for ECLS impainment logses

Lo tor inalividomls
Oherdrafis

Term Inans

Adhvance wider finance lease

L=z Allonwanee for KO 1L impaiement losses

Met bnans and advances

Losuns to corpurate sund individuals
Crerdrafts

Term Inans

Mchanee under finanee lewse (Mote 18,2)
Other boans

Less: Allowanoe for ECL impairment lnsses

30 Juns
2020
N'millions
54,080
204,530
250,220

g0 June
Lokt ]

N million
134,947
TO443
205,340
(8541
204,536

30 June
Lot ]

N million
do

T2
1
(6
240
545
Bsy

30 June
2020
N'million
1,216,002
51,007
1,207 280
(58,1871
U2y, B

13,312
Loz
q0,862
1,216,002
(569143
1,150, 175

5877
NER L
[NE
51,007
(1273}
20924

B2, s

1180
1,050,116

ALuts

1,267,280
(58,1873
1,200, 12

31 December
el L]
N'million
LLEH, Ol
149,860
250,015

a1 Decembaer
2019
N'million
10,853
48,925

150174

(o)

144,860

a1 December
2019
N'million
B

57

15
(5600
11
(4470
Sl

31 December
2019
N'million
1125, 000
53,380
1178359
[51,415)
1,126,074

126,472
YSt4Hy
45009
1,125,000
(47.793)
LRt

S00h
44,145
G4l

Fk it
(3.6a22)
49,707

I 26,974

135068
997634
45,557

1,178,380
(51,4850
120,074

31 December
2018
N'million
135317

11,683
246,050

31 December
zo18
N'million
53,684

58,755

L

(Bob)

11,689

a1 December
2018

N'million

Hiy
(26)
15

Hivp
But

51 December
2018
N'million
T43.307
163,317

gl ihzg
[55.744]
40,880

57,572
055,101
26,634
TaRANT
(az,006)
IR

74
155802
LT ]
163,317
[14.708)
148,009

Bqu. 880

g, 556

H14.903
ah Ha5

iz
[55.744]
841,880

31 December 31 December

2017 201h
N'milliomn N'million
HY¥ boH qiLy
52,287 40,200
140,805 Bhn1s
41 December 31 December
2017 2o1h
N'million N'million
43812 Ho,08
RA475 15,011
E=iit 49,200
52,287 40,200

21 December 31 December
2017 2016

N'million N'million

31 December 34 December

017 2016
N'million N'million
751480 T, ST
85 Az244
TA5.315 “43a20
[20.578] (247190
768,737 e L Tl
Sl 000 -
G225 -
26,095 -
751480 -
(2337 -
728,043 -
4,045 =
ae.498 -
2z -
43835 =
(2.241) -
49,594 -
T8, 74T -
G005 67,246
TOR.043 541
2beT 7,008

- 1365
TO5315 “43.120
(26574 {24.719)
768,747 e 1. T
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LECL allowunce ns ut | Junoarny- IVES 9 R4 50,744 54925 -
ECL allowanece recognised during the period:
New assets ordginated or purchased 4.0 10400 Hlg - -
Aszets derecognised or pepaid (exelwiing write offs) (143,770) (34, 758) (8,501} - -
Fifewt of meidificatiuns [BR) - - - -
Impact on period end BCL of exposures transferred hetween 11,264 17850 Hoza7 - -
stages during the period
Foreign exchange adjustments FL T 1,182 - - -
Amounts written off = - (5.032) = B
6,771 {5.330) 2419 - -
Tempairment allowance at end of the period 5Has5 5L 560744 = B
Impairment charge as ar 1 Jansary- [AS 39
Individual impairment - - - 15,027 L, 440
Collective impairment = - - 4,602 7436
- - - 24,719 20,776
Imipairment charge during the year
Individual impairment - - - S0 ERLL
Collective nupainment - - - 404 2,356
Tatal charge to profit or less (Note 4) - - - 11,207 7.236
Write off during the year
Individu impeirment = - - (43430 [3.393)
Collective impaimient - - - (5.c¥5) -
- - - (3.428) (3.393)
Impairment allowance at end of the period
Individual impairment - - - 16,077 15027
Collective impaimment - - - 10,501 g2
- - - b 578 24,719
FodJune 3 December 3 December 30 December 30 December
zo20 2019 208 2017 2016
1.2 Advances under finance lease may be analysed as W'milliom W 'millinn N'million m'million Ml iom
follows:
Gross investment
No later than 1 vear Falo 1,804 4,000 deiy 2,010
Later than 1 vear aml no Later than 5 years wr By $h 5y 1474 21,7134 22,567
Taber thain 5 yesrs 223 27 2,358 1,770 1,088
Jro8q 43.355 *hH35 zh,7ou 29,463
Unearned futire inance inoovme on fnance lenses {2,857 (546] {01} (78] (1,397
Het investment 20,127 45039 6,634 26,327 27,968
The net investment may be analysed as fiollows:
Nolater than 1 vear 2770 L1775 3987 &,015 4,250
Later than 1 veur and ne later than § vears 25,130 43,002 1, BHE 2509 E2,090
Tater Lhain 5 yoars iy 2 2755 1,683 o5
9,127 45035 20,8134 20,327 27,
goJdJune 31 December 31 December 31 December 31 December
2020 201G T 2017 2016
183 Namwre of sceurity in respeet of loans and advanecs: N'million N'million N'million N'million N'million
Secured against real estate JEXN. 5 2lo,BEH G305 ERE] 47204
Secured by shares of quoted companies 1,008 0 - 158,718 14
Socurcd othors Q5,060 013,115 Rn7 582 111,761 a%2,4m
Adhvances under Anance lease 215 45507 wh, g5 21,513 22895
Unsecured U 8. 8ou 857 - I8
Giruess louns anad wdvanes te customers 1267 2 R0 1,878, 3040 e, B 05,15 243,030

19 Investment securities
aoJune 31 December 31 December 31 December 31 December

19.1  Financial assets at fair value through profit and loss 2020 2019 28 2017 201
(FVTPL) N'mailliom M millionn N'million N'million N'muillion
1leld for trwding:

Federal Government bonds 7013 1,875 84 2,500 297
Irensiary balls 24,615 36,176 13,065 18,337 17,801
Tlaccments - =48 - - -
Tatal fisancial assets measured at FYTPL 31,048 45,538 14,052 e 18,008
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Fidelity Banlk Ple
Financial information: 2016 - 2020
Notes to the financial information

Debt instruments at fair value through other
19.2 comprehensive income (FVOCT)

Treasury bills

Federnl Government bomds

State honds

Corparate bonds

Tetal debt instruments measured at FVOC]

Equity instruments at fuir vilue through other
19.3 comprehensive income (FYOCT)

Unguoted equity investments:

Muobile Telecommunications Network (MTIN)

African Finanee Corporation (ATC)

Unified Piyment Serdees Limited [LPSL)

Migerion Inter Dank Settlemsent Svatem (NIBES)

Thee Centrul Secontivs Clearing System (CS05)

Total equity instruments at FYOCL

20 June
2020
Nmillion
138,708
25,122
65608
1557
174555

30 June
20T
N million

Siak4
& 162
1777
wugy
18,7010

a1 December
ZOIG
N'million
95,9399

13,147

4353

13,407

134,840

31 Degember
2O1G
N'million

223
B7rh
1447
1840
530

a1 December
2018
Nmillion
LET.545

14,13

4437

L3zh

157009

A1 December
TR
N'million

2474
2377
1,0
1,475
1,8
9977

31 December
ZoT
N'million

31 December
01T
N'million

a1 December
zZ01h
N'million

31 December
2016
N'million

The Bank has designared irs equity investments as equity Investments at FYOCH on the basis that these are not held for rrading. During the period
ended 30 June 2oz, the Bank recognized dividends of Nrge milion from its TVOCT equities which was recorded in the profit or boss us other
wperating incoe (3 Decemnber 2og: Nigs Billion, 50 December 2oa8: Mg million), The Bank also sold FVOCT squity instromsents relatim: to MIN
during the yvear ended 21 December 2010, The reasons for disposing of the imvestments was based on CBN's creular issued in 2006, requesting
commercial banks to divest their interest in nonepermissible investment of which some equity indruments were part. The fair value of the
investments at the dute of de-recognition amounted te Nzgi8 billion while the comulative gain on disposa] of the shares is Nagq million,

19.4 Debtinstrumenis at amortised cost
Treasury hills
Federal Government bonds
State Gevernment honds
Corparate bonds
Sub-tetal
Allowanoe for impalament
Total delbt instruments measured at amortised cost

Movement in impairment allowanes

ECL allowanee as at 1.Jamzary

ECL allowanee during the perisd:

Mew pssels originated or purchased

Assels derooognleed or repaid {excluding write ofiz)
Unwized of discount

Changes in BCL during the period

1.5 Available for sale
Treasury hills
Federl Government bomds

Stute bunds
Unguated equiny investments at enst

Unguated equiry invesrments at fair value

Tanpairment on unguoted eoguity investinent ot cost

Reconciliation of allowanee for impairment
At beginning of yenr

Prevision no longer requined

At end of vear

19.6 Held to matarity
Treasury hills
Federal Government bonds
State Covernment bonds
Corpurnate bonds
Tetal held to maturty insteuments
Total investments

Ao Junc
pLi ]

N millicn
44475
SO0
Tar
Q5,20%
(250)
94944

154

9
(z7)

ay
w5
=549
30 June

O
Nmmillicmn

z0 June
200
N'million

1f

31 Deeember
201G
N'million
48,248

635478

1,007

ngrry

(154}

11H.50

210

A1 December
2OIG
N'raillion

A1 December
2019
N'million

A1 December
2018

N million
ATTES

75,46

2,129

3872

118,87

(210)

118 Iz

11

264
50

199
g

a1 December
2018
Nmillion

31 December
2017
N'millivn

31 December
07
N'million
30570
23538
TAA
LAgh
Szg
TR
(396)
ThH15

408
(1)
Ao

31 December
2007

N millivn
J2.310

65430

3 0zh

JLNETE

108,784
06,238

31 Deecmber
Z016
N'million

%1 December
2016
N'milliomn
74,5099

2g

7941
1579
4H40
880y
(408}
HESHE

408

08

31 December
2016
N'million
ERE R

7045

Sa3ak

18,908

138,134
244,818
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9.7

a1

Pledged assets

Treasury Bills and Boweds are pledged to the Nigeran Inter Bank Settlement Syvstem Company Ple (NIBSS) in respect of the Bonk’s ongoing
participation in the Nigerian setilement system. The Bank pledeed Treasury bills, Bomils amd cash baance in its capacity a8 collection bank for
gorvernment e and Interswateh electronte cord transactions, The Bank also pledped Pederal Government bonds and Corponate bands denominited
in frrcign curreney to Renaiseanee Capital in respeet of its shart tonn bormowings.

“Vhe marture wnd carmying amounts of the assets pleskoed as collaterals wre us fallows;
o June 31 December 31 December 31 December 31 Deccmber

2020 2019 2018 2017 2016
N'million N'milliom N'million Nmillion N'millinm
Treeasury hillz - Amortised enat 14474 s, 051 17,727 LT 1H.502
Corporate Bomds - Ammtised opst - - mEs TN EL -
Federal Government bomds - Ansortizod cost =8 Hy7 L4459 5, b A= g H5G
g0 June g1 December 31 December 31 December 31 December
020 2019 2018 2017 2016
Property, plant snd equipment N'miillion N'million N'million N'million N'miillion
Cost
At the beginning of the period 72 50 72,26 0,408 fig 55 5,07
Additions 1.505 5774 2,281 2,057 4.502
Teansfer to ROL asest {4.448) - - -
Lhsposal (975) (1,048] (308) (704) {484
At the end of the period TR Ta,505 T2 TS e, 055
Aceumulated depreciation
At the beginning of the period (34,077) [35,.382) [91,904) [28,609) (25,052]
Charge for the yvear {1,6a2) (3112) (3,815) (3.838) 14015)
Teansfer to ROU azsot - R - - -
Dhispeosal 9IS 61y 337 633 308
At the end of the period (34.824 (34.177) (45.382) [A1.004) (=25, rn)
Carrying amount aBarg asaae KL TE A8a0y 40,56
go June 31 December 31 December 310 December 31 December
020 2019 2018 2017 2o1b
Intangible assels - computer software N million MN'million N'milliom e million 'l T
Cinst
Balance at the heginning of the peciod 5846 4158 a1 2,002 2,840
Additions =08 2,183 2,879 ity 143
Ihspesal during the perisd {1,126) [525) [2.0e52) : -
Balamee at the emd of the period i L5 2 4,188 A6 2992
Actumulated amortisation
Ralummse ut the beginming of the 'purrigul 42008 .02 ST ELA 1m0
Anmarrtizwtinn for thee period 1075 1,623 2432 RG] @0y
[sposal during the period (1,126) (525) [2.052) - -
Balanee at the end of the perind ENL 4,210 3.1z 2,752 2197
Carrying amonnt n2494 1,636 1,076 L a5
Deferred taxuation

Deferred tax assets and Habilities are offset when there i o leyally enforceable right tu offoet current tax assels against current tax Liablities amd
when thie dhefirmed frscomme s relate to thie some fseal suthority,

Deferved taxes are caleulated an all temaporary deference under the lahility method veang a statulon bax mte of 30% or 32% as applicable,
Dreferved tax assets and Habilities are attrbutable to the fallowing items:
Ao Jung 31 December g1 December g1 December 31 December

L BT 2019 2018 2017 201h

Deferred tax N'millions N'million N'million Nmillion N'million

Accelernted tax depreciation - - (3,884} {.243) {3202)
Deferred tax assels

Property, plant and equipment 6423 5rRA 4,M18 6,887 A652

Allensanees for lean losses 1L.5o02 1,250 4.240 3150 2,007

Pension and ather post-retinement benefits - - - L5

"Vux loss carried forward 24,015 16,759 2173 21,583 16,686

A2240 3,782 3,231 L6200 2h hHb

Unrecngnised deferred tax nssets (322400 [2g.782) {a1,231) 8977 23,56

The Bunk hus unutilised cupital allowames of Nas.5hillion (30 December 2o10; K329 billion, 20 Devember 2o08: N27.3 billion, 31 Devember 2007
Mo DiTlien wind 20 Dwcember wonb: BEs Lillice] vnused G losses corried forwand of NBE.s Billian (31 Decenber cog: M50 Billion, 51
December 2008: Nrega billion, 51 December 2007: My billion, 11 Deeember 2016: Nas.6 billion) and deductible temporany differcnee of Nebillion
(21 Decemnber 2019: Na.B hillion, 31 December 2018: N2 hillion, 31 Decermber 2017 N30¢ million and 31 December 2oi6e N4.5 hillion) ta be affset
apainst future taxable profits, There is no expicy date for the otilisation of these ttems

I
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The Bunk has been incurning oable losses primarily becawse of the e exemption on incame on government securities, The provisions of the
Coanpanties lncome Tax [Foemption of Bombs and Shoet Term Governsent Securities) Onder, 2000 grants exemplion to inooemme from bosls wnd
treasitry bills o tax For a perlod of 10 years. The expliry date of the elreillar will be in the year 2021 and thiz trend would continue until the
expiration of the tax holiday, Thus, the Bank has applied coution by not recngnising additional deferred tox which is pot considersd capable of

23 Other assets
Financial asscts
Sundry reccivables
Others
Investments in SMESIS
Shared Agent Netwark Bxpansion Faeflicy (SANEF)

Less:
Speeafic allowanees for impairment

Non financial assets
Prepayments
Other mon finaneial asscls

Total

Reconciliation of allowanee for impairment
AL the beginning of the period

{Write buck)/ charge for the peniod

At the end of the poried

3  Right-of-use assets
Building

Cost

Balance ar the heginning of period
Lffect of adoption of IFRS 16
Adhiditions

Accumulated depreciation
Balance at beginning of year

Deprecintian for the period

Carrving amount

LR
N'million

21,485
685
a.00-
50
6,217

(1,912)
4305

5T
41
Ga7
o8z

Ve
(15)
Loz

ZONG
B'million

23,103
LEL
575
50
2760

(1527)
25,744

2,432
585
J00
28,756

@y
[20e2)
1937

2o B
N'million

P
515
14300

A0A4T0

[2,219)
p- A |

564
309
6,573
35,024

1804
350
2,219

T
MWmillion

U535
$.420

F4.U55

(1.HGg)
L

148, 16960
1,000
11,108

L ERL

1851
2
1,50

Ao June
L ELLRY
M'million

1,014
1,758

ELATH
Nmiillion

IR
3404

RERL]

(1851)
B0

LE L
3xz
67O
7510

1,38z
40
1,851

31 December
019
N'million

L7l
04
2,215

51
686
158

IFRS 16 was adopted by the Bank in 20a9, The adoption of IFRS 16 does not ghve se to a lease liohility a2 the Baok does not have an enforeeable
right to renew or extend its leases as at the end of the reporting pericd and the non-caneelluble periods hove been fully paid. ‘The expense for low
sl Fremn and short term benge (2 N80 million {31 December 2019 ; Namo millbon,

25  Deposits from customers
D
Savings
Term
Domiseilinry
Others

Current

=6 Other lighilities

Customer deposits for letters of credit

Acviunts pavable

Maumiger's chegquse

FGN Intervention fund [(Mote 26.1)

Payahle nn E-hanking transsctions

Fuyuble to dtaff in respect of staff grwtuity (Note 26.2)
Other liabilities/credit balances

30 June
2020
N'million
435552
3020
326,18
270,504
g4951
145045
LA4U5045

Ao June

Lz
N'million

Ha.51"
1gg O
3,904
255096
Bazo

el
480,428

i Decenber
2015

N 'mil lin
A3, 0T
27520y
247,504
zf!]_‘liﬂﬁ

10,820
1,225,213

1,225,213

21 December

201y
M vl ligsm

50,097H
70
1484
250,139
b4z

1,661
357074

31 Decenber
2018
N'million
390570
ZETNTO
172,078
179,753

7935

70413

979,414

31 December

28
MN'milliomn

i, 9
s
3,061
133540
BuaHa

2051
300335

3i Deceinber
2017
N'million
a2z,903
178,570
171,744

35.500

[

T hIrh
TR

31 December
20T
Nrwillinn
“Hestated
ol
0455
5516
112,20
LOLT4
572
145,154

3i December
2016
N'million
Gld, 791
155014

1HE, 504
L3H670

15,502

2T

TR2LTL

31 December
2
MNrmillinm

* Restated

837
3,704
100,555
By
5137
Saahz
158,724
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2=h.1  Included inothe FON Tniesention fod s CRN Baillon: Fund of WRg_6 hillian (31 Decomber 2000: ¥oaor billino, 51 Deeember sond: Mog.ao hillion).
This represents funds for states in the Federation that are having challenges in meeting up with their domestic obligation including paoanent of
salaries. The loan wass routed through the Bank for en-lending to the states. The Bailout fund is for & tenor of 20 vears at 7% per annum and availed
for e sme tenor ot 9% per annwm, Repayments are deducted ot souree, by the Accotrtant General of the Federation (AGE), a3 o first line charge

agains cach hemweficiary state’s monthly statutary allecation,

z6.2 The stuff grotuity scheme wiss scheme wis settled in zon7.

27 Provision
Provisions for vear end honus (Mote 27.1)
Prowvisions for litigations and claims (Note 27.1)
Provision for guarantees and letters of eredit

goJune 31 December 31 December

SOS0
Nmilliom
L1138

g

a7

2716

015
N'million
25800

By

S0

3785

2pif8
N'million
LN ]

8 5]

758

3343

31 December
ST

M il liesm
2,20

545

2.745

31 December
z01b
N'millisn
1.00]

M

1540

27.1 A provision has been recognised in respect of staff vear end bons, the provision hss been recognised based on the fuet that there is a constructive
and legal obligation on the part of the Bank to pay bonus bo staff where profit has been declared. The provision has been calculated as a percentape of

the profit after tae.

Monemmnend in preosision Foe year eod bonos

Al 1Tamian

Arising during the peried
Utilised

At the end of the period

Movement in provision for litigations and claims
Al 1 Jamuary

Arising during the period

Utilized

Al the end of the period

28 Delis issoed and other borrowed funds
Long term loun from Proparce Paris (Mote 28.1)
Long term loan from African Development Bank (AIB) (Mote =8..
Furogean Trvesimeni Bk Lasemborg (Kole 28.3)
%o Million Coro Bond issued (Mote 28.4)
400 Million Luro Bund fssued (Note 28.5)
Local Honad issied (Mote 28,6)
Repurchase transaction with Renaissanec Capital {Mowe 28.7)
Mdrexim (Note 28.8)
Voasinn Frasrm Muashreyg Bunk (Mote 28]

Reconciliation of borrowings during the year:
At 1 Jamuary

Additions during the period

Accrued interest

Paid during the vear

Forcign exchange differcnee

M end of the perind

Analvsed as follows:
Current partion {See note 28a)
Non-current portion (Soe note 28h)

28a  Current portion
As previcsly reported
Adjustment (sce note 35)

28h  Non-current portion
Az proviowsly reported
Adjustment (see note 15)

30 June
2020
Nmillion
2,550
5138
(2.580)
1138

g

ey

30 June
2020

N 'million
540
25,712
3.219

156,124
20,561
240
14,648

2hLHTE

o June
EOEOD
Wmillion
251586
R
15,004
(22,530)
15.715
260,873

A05T0
222,204
201873

27,150
12,420
ST

34,714
(12,420)
222204

1 December
2019
N'million
20000
2,537

(14957
2. 580

55

L1l
(330
iy

31 December
2019
N'million
400

oo G

3405

145041
An13T
EXRS
2584

251566

a1 December
oG
N'million
240,767
Lot

5007

(55.842)
(2,7q2)
251,580

45.70
205,700

251,580

80,826
{35.000)
AT

170,700
45,030
205,700

31 December
=201/
N'million
2,310

Fas ]

(22000

& CWHY

a1 December
208
N'million
6,625

13,842

4,4H0

1330405
A0
NI ]

19,627
240,767

A1 Decembaer
zo B
WN'million
203233
ST

1,977
(38.086)
(2.255)
240,707

144054
235813
240,707

14 054
134954
2ag Hiy

225 Ry

31 December
0T
Mmillion
1,000

A ]

(1,001)

2,30

T
[185)
545

31 December
o7

N millien
B0

18 firw

L]

L4954

132,872
zg,A7R

o840

21L.233

41 December
zony

N 'million
155,035

L35, 1:H

4,408

(R7.:318)

1980

2123

14054
198,279
213,233

14554
L4404
198,279

108,270

31 December
01k
Nmillion
1,400

1,001

(14000}
BN

M5
155

7E0

31 December
2016
N'million
L1651

b=l BT |

5.529

9T

20042

150,085

31 December
zouh
N'million
141,875

40,045

2,835

(2502}
(23,908}

154, dh

159,085
150,045

L uis

150,035
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8.1

2f.2

28.4

The arwmunt of M2 8qg hillion (31 December 200g: Na.979 billion, 51 December zo18: M A28 billion, 51 December 2o17: MRG0 billion and 31
Devembeer 2oib: Nio.15:0 billion) represents the amortized cost bulance on the symdicated en-lending fucility of $40million granted to the Bank by
Prospares Paris on 4 April 2006 to inatune on 4 April coze ab an imterest mite of Libor plus 2.75% per aanum i initial lean matueed on g Apeil aob
and was renewed on the same day. The principal and interest are repaid semi-anmually. The borrowing is an unsecuned borrowing,

The wmount of Naggiz billion (31 December zoig: Naxbgo billion, 31 December so il Nig.Haz billion, g1 December zoir: Kifooo billicn and 51
December 2006; N21,530 billion) represents the amortised cost balanee in two different on-lending facility granted to the Bank by ADB, The first iga
478 million on granted on 6 Octaber 2064 while the scennd i= a $50 milliea facility granted o 7 May 2044, The $75 million facility was dishursed in
two tranches, The first tranche of S40 milion swaz disbursed on & October 2012 while the second tranche of 535 million was disbursed on 15 July
2015 both to mature 6 October 2021, The 550 millivn facility was disbursed two trunches on 27 Apal 2009 and June 2020 respectively und mobures
am 27 July 2021, Both facitivics arc at the intercst rate of Libor plus 4.75% (for the S75 million facility) and 4.5% (for the S50 million faciliny) per
anpum. Interest 8 repaid serni-annually, with priveipal repayment at mathurity. The horrowing iz an unscenred hbormowing.

Tt wrmount of M3.219 billiom (30 December 2o 1g: N3.465 billion, 30 December 2o18: K4.480 billion, 31 December 2017 N5.088 billion aml 51
Devember 2006; N5.520 billion) represents the amortized cost balance on the ea-lending faeility of $21.046 million gramted to the Bank by Furopean
Tnvestment Bank on 13 April 2015 to mature 2 March 2oz, at an interest rate of Libor plus 3.00% per annurm, Interest is repaid quarterdy, with
principal repayoent st maturity. The borrowing is an unsecured borrowing.

The 5=vear, 6.875% Euro bowd issued at 00 45% in Moy 2043 by the Bank motured in May 2018, The purpose of the debt ismance is to finnnce
foreign currency lemding to the Power and Oil sectors of the economy of Nigeria,

Om 11 October 2007, Fidelity Bank PLC isssed a $ 400 million five year Exroband at a 20,50 percent eoupon, The Bomd was vsed to finanee the
existing bond holders who subscribed to the tender offer of 5256 million, while the balance (net of issuance eosts) will be used to support the trade
finaneee business of Fidelity Bank. The issuanee of the Bond was part of a steategie lizhility management excrelse designed bo extend, Fidelity Bank's
debt maturity profile and proactively refinance the maturing 2018 Evroboad. The amouzt of Nig6.1z4billion (31 December 2oi9: N145.141 billien, 31
Irecember 20018: N143.008 billion, 31 lecember 200-: Nij2.872 billion and 31 December 2ou6: Nil) represents the amortised cost of $300 million, 5-
vear, 10.50% Eurmbond issued at go.48% in Oetober 2017 The prinelpal amount iz repayable i Oetober 2022 while the entpon i padd somi anrmally,

e arvoiint of Magoon billlon (51 December @01z Ngo,157 billion, 31 December @018: Ngo.oog billion, 51 December 2017; Nawg, 878 billion and 5
Devemiber 2o0f: N2gaq2 billion) represents the amor ised eos) of 8 Ngo billion, 6g=vear, 16 48% boeal bond isaed a1 6.5%n May 2005, The
prineipal areunt for the lseal bonds i repayvable in Nov 2021, The eoupon iz paid semi-anmually. The purpose of the local bond isssanee iz to finanee
the SMLE business of the economy of Nigeria.

e wrmount of Nag.x10 billion (31 December 2o1y: Negb50 billion, 31 December 2018:N2:3.088billion, 31 December 201 N3.840 billion, 31
December 2006; nil) represents o 533 milllon dollar borrowing under a repurchase agreement from Renalssance Capital, at an imterest rate of [ibor
plus 3% per annum,

The amount of ¥N10.668 billion (31 December 2o1g: Mae,584 billion, 31 Decomber 2o18: Nil, 31 December 2007 Wil and 31 Docember 20w Mil)
represents amortised oost halanee of $75 million horrowing from AFREXIM due to mature in Mareh 2022, Repayment 2 sermnd-annoal and the
interest rate is six months LIBOE plus 5.75%.

The arwount af Mil billion (31 December 2o0a: Nil, 41 December 2018:M19.627 hillion, 31 December 2017 Nil, 31 December 20u6: Nil) represents the
amortised oest halanee on the Syndicated Trade Finance Facility of $55 million granted to the Bank hy Mashreq Bank on the 3rd of August 2008 for o
tenor of 12 months, at an interest rate of Libor plus 3.90% per annum. Interest is paid gquaredy with prineipal repayment on maturity or s sgreed by
the partics to the contraet,

g0 June 31 December 31 December 31 December 31 December

2020 2019 2018 017 zo1h
Share enpital i LIVETVTTY N'million M millbon e LTRAITTITHY N'milliomn
Authorised
32 hillion ordinary shares of 50k each (2008; 22 billion ordizany
shiires] 1,000 1, 030 FLEN T34 6, 0 1, 0
Issued and fully paid 1481 L4481 L.45 14,81 Lt

‘I'uere is no movermnent in the issued and fully paid shares during the year.
Other souity necounts

The nafure and purpose of the other equity aeeounts ane s follows:
Share premium

Premiums from the isswe of shares are seported in share premium
Retained cwrnings

Regaingd esvmings comprise the wndissdbuted profits from previons veass and curent year, which have not been reelassified o the other meagrves
wobed helo,

Statutory reserve
This represents regalatory appropriation to staietory reserve of 309 of profit after tac i the statotory reserve is less than paid-up share capital and
15% uf profit after tux if the statutony reserve is greater than the paid up shore capitul,

Small seale investment reserve
e sanall seale investment peserve is maintained o comply with the Central Bank of Nigeria [CBN] reguiresment that sl lioesesed Teoks set asicke o
portion of the profit after tax in a furd to be wsed to finanee equity imestoent in qualifying small scale industrics,

an
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Non- distributable regulatory reserve
The amount at which the loam loss provision under IFRS is less than the lean loss provision under prodential guidelioe is booked to a non-
distributable regulatory resesve.

Fair value rescrves
e Fani e virloe meservee inchsdes e et cumuobiative change in e faie valee of finaoeial assets mssaned ot Baie valoe through other comprehensive
Tneone (2017,2016: dvaillable-for sale investmentz) until the Envestment iz derceognized or impained.

AGSMFEIS reserve

Agri- Business/ Small and Medium Enterprizes Investment Seheme (AGSMELR): AGSMELS reserve is maintained to suppart the Federal Government’s
effurt wt promoting Agricultural businesses umd Small and Medivm Enterprises, Effective 2007 all Deposit Moaey Bunks (DMBs) are required b set
aside 5% of their Profit After Tax for equity investment in permissible activities as stipulated in the scheme guidelines. The fund is domiciled with
CEN.

go June g1 December 31 December 31 December 31 December

2020 2019 28 2oy onhH

Cash Mlows (used ind/ from operations N millivn N'million N millivn N'million N'million
Profit hefore tax 14905 R 25084 9,213 LLgHaL
Adjustments for:
Deprecintion and amaortisation 3,000 5e21 b,247 4373 408
(Profit)) Inss from disposal of progecty and equipment (41} (25100 (15] (83} by
Forelgn exchange gains on operating activities - - - {5.678) [ERTLH
Farelpn exchange losses (gainsg) on dehes Bssoed and other - - - 1,680 (=3.008)
homwed funds
Foreign exclange gains on laing and advances to customens = - - (29.454) {124,525)
Forelgn exchange (gains losses on deposits feom clistomens - - - FLETTEY TEATL
Met foreign exchange gatns (7442) (3.400) {10,022) - -
::_th{_ﬁad;ﬁ;}ﬂﬂm from financial asscts classified as FYVTPL) held (2,956) (#o1) 199 (348) (625)
Dmpaimmient charge on lnans and advances (LAS 3a) - - - TRl TRk
Lenpairment charge (reversal) on financial assets (IFRS 9) 7856 (55840 3865 - -
Trnpabrmient (reversal)f eharge on gther assets (15} g2 350 1R #bg
write off (recoverics) of lnans and advaneces - - - 2,438} (maaga)
Drefimedd benefit charge - - . . 6,544
[Decrenze), inereaze in provisions (1,050} 452 A08 - -
Met bosses on derecognition of fingncial assets measuned ot - 4705 - - -
amorised oos|
Dividend ineome ] . (o) (1.445) [229) (fig1] (6H)
Eqnl‘lJ?r:n debt instruments measured ot FYOCT reclassified from - 2] {1,671) (622} [906)
Met interest Income (a8.520) [84.055) [Fatab] (6%, L41) [0 H)

(3777} (s3.312) {ag.112] [B8.7bx) (I
Chanjges i operating assets;
Cash and balanecs with the Central Bank (restricted cash) (2,528} (aa.732) (6%,597] i10,771) [14,083)
Toans and advaness to customers (654600 (270,484 (116.631) (16,875} [1,580)
Finuncial assets held for trading 1Byl [o,0H5) b.a55 [z, 8%} [13.403)
Other azsels L7} 0,076 0,774 (5.7} Faz0
Changes in operating liabilities:
eposits from customers 180,75 245800 221,040 (6701} [53.500)
Crher Ligbilitics 83354 96,739 15181 26428 A, 686
Prenvigions - - - 5417 9
Interest payahle on debts issued and ather borrowed funds - - - 4408 2,825
Cash flows (wsed in)) from nperations (27,544} (95.598) 116,016 (95553 (157, 848)
Litigation

Az at 30 Junc 200, the Bank had several claims against it by partics sceking legal compensation in the sum of N7.26 billion (31 December 2010
W=y hillion (31 December zoaé: Mg.244 billiono, 31 Decomber 2o17: Ng.22 hillion, 31 December 2o0b: Ka.g6 hillion]). Based on the advice of the
Bank’s legal tenm and the cose fucts, the munugement of the Bunk estimates o potentiz] loss of Néc oillion (31 December 2og; Nozg million, 51
Idecember 2018: Ns44 million, 31 December 2017 Ngg4. 72 million, §1 Dec 20n6: 544.72 millien) upon conclusion of the cases,

A provision for the potential boss is shown in Note 27,

Contingent liabilities and commitments

Capital commitments
At godune 2o, the Bank had capital commitments amounting to K billion ( 31 December 2009: Na.g billion, 31 December 2018: Ny billion, 30
December 20172 N27no,151 milion and 31 December 2016: Na17,750 million).
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Fidelity Bank Ple
Financial information: 2016 - 2020
Notes to the financial information

332 Conflrmed eredits snd other obligathans on behalf of costemens

h

I the norml course of busioess the Bank b u party te financid instrussents with dlfstaeraent of financlal pesition e These lndtoaoents wv
bewied 10 et the credit and other finaecial regainements of customens. The contractusd smovots of the off-Dalance dert Snancial nstriments are:

a0 Jdune 31 December 31 December 31 December 31 December

2020 2019 208 o7 z016

Nmillion __ Nwifllon ___N'miltion ___Nmilllon __N'million

Performence boouds sad sorantees 202470 204,135 238,443 EST ba gy
Letters of credt 155,542 134,082 348,041 A ] 4008
Total (see vote i) 357 AN v A28 o580 213375
S — S S —————— C———

Iackaded in the performance bonds und psirantees i Noguod bilsce (11 December 2010 N20.05 biltior, 31 Decomber 2008; N5t 30 Ballion, 31
December 2006 ) Baak of kndustry hacked guanantec.

i Confirmed crodits sl other obligations an behalf of custenen
A previously reported 337455 RLLET 42708 373,080 220,099

Adstrent (see note 331 oo o) (a690) (6504)
—lE i& A28 L2352 IR

Events after roporting dato

There were 5o sigmficant events sfies S0 June 20020 that teguines dischosae of adiostment in the Trancial inSermation that has not been sdeg ey
provided tor o disdosed in the Snanciol sstcments, Managomom has ossessod the bmpact of 1the Covid- 1) on the going concem of the Baak eod has
concinded that the e of 1Be going ennceen is approgeiate and that the Bank will be able to pocover s sacts snd dinciurge (b labdition ie the
fureseeable future for st beast the nexat (2 months.

The Bank ks perfurmed o line Sl ansynis of it Sadaooe shoet and bos duose an assescnent uf whether the curment unoessainny msy g mo
dlhcmwamlmmWMhlmeﬂmeWMMmMmmbmwm
But will enotinee 1o paonitor the tibaation s now iefeomation hoosanes availaie sod any nevossy' sdratinents as o resull will be

Mhhlmmm

Managrenes: eomiinnes 10 monior the Con bl v bt boo s w1 tbe Snther setbons i revessany and apponpriale [a resgonse 1o 150 eonmomic
disrsgption and ether Covide 19 consequesces,

Summary of reclassification

Tisted Bebow are Uae anvas where 1he rranbens presomad [n this financial Inforinagion didfer from the audited finaecial matcrents for the reloted
periods.

Other operating expenses (see Note 11a and Note 11b)
30 June 31 Deecmber 31 nau-hr 3t December 31 December
2OI0 w2019 a7 2010
N'millon Nmillson N‘tdllon Nmilllon Nmillon
Largal expenses . T .
Litigations and clalmas - w . - o

Being reclasification of Utigations and clalms frum ather opendting expesses,

U Debits bssoed and other borrowed Nunds (see Note 28x and 280)
Current 12420 (a50g0)
Non " (12,420) 15050
Dedng reclmedfication of curment portion frem non carment portion of debts lesued acd uther bormuend funds.

UH)  Inconme tax expense (see Note 1aa(l) and waalli))
Mieiewee tax o =S RE L343 LW
Incacwe tax expense (340) (528) MR (L2492 (Laan)
Boing reclassfication of minimss tax from koosene tax oxponse,

(iv)  Confirmed orodits snd other obligations on boehalf of costmmens (Note 33.2(0))
Confirmed cradits and other obdigations on behal! of customens a ] " S 0004
Uneettled transsctions . . (ahaty (hA0g)
digbmree ment on (48) v . .
Basirg, selpumdoments o oot fiermd ooty somd sdber odiligatioos on Redul? of cist fur ACSMELS Sadasermatil ! Uit oo,
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The prineipal aceounting palicies adopted in the prepaction of the finaneial information of Fulelity Bank Ple Cthe Bank”™) ane set out Delow,

Basis of preparation

These financial information were cxtracted from the avdited finaneial statements for the period ended 30 June 2020 aod for the years
enletd 31 December 2019, 31 December 2008 amd 31 Devember 2017, The financial information for the vear ended 51 December 2006 wis
extracted from the comparative 31 December 2ot mumbers as restated and presented in the audited financial statements for the vear
ended 31 December 2007 and therefore differs from those contained in the 2006 audited finaocial statcments,

The financial information bave been prepared oo the bistorical cost Basis, except for finascial instruments that are measured ot Gair value
as cxpluimed in the accvunting policics below. The financial information are presented i Nigenan Naim, which i the Bunk's functional
and presentation currency. All figures are rounded to the nearest million,

Transactions and balances in foreign currency

Foreign currency transactions (e, transactions denminated, or that require settlement, in a corrency other than the fupctional currency)
are translyted into the functional currency wging the exchange sites prevailing at the dites of the trangactions or valuation where iems ane
re-measured,

Monetary ems desominated in foreign currency arve translated with the closing rate a= at the reporting date, Non-monetary items
micasured at historical cost desominated io g foreign correney are translatod with the cxchange rate a5 at the date of initial recognition;
non-monetany items in g foreign currency that are measured at fair value are translated using the exchange rates at she date when the fair
valise was determined. Foreign exchange gains and losses resulting from the settlement of foreign curreney transaetions and from the
translation at period-cod cochange rates of monctany assets and labilitics deneminated in forcign currencies are recognised inthe profic
o L

[m the case of changes in the fair value of monetary assets denominated in foreign currency classified as fair value through other
comprebensive income (IVOCE), a distinetion is made between translation differences resulting from changes in amwortised cost of the
seeurity and other changes in the caroing amount of the sceurtty, Translation differenees related to changes in the amortised cost ance
recopnised in profit or leas, and other changes in the carrying amount, except impairment, are recognised in other comprehensive income.

“I'ranslation differences on non=monetary finaocial imstruoments, such as equities held at fair value through profit or loss, are reporded as
part of the fair value gain or loss, Translation differences on non-monetary financial instruments, such as equities classified as TVOCT
financial asscts, arc included in other comprehensive incame,

Financial instruments

Finuncial instruments (policy applicable from 1 Junuary 2018)

Initial recognition

The Bank initially reeognises loans and advances, deposits and debt sceuritics issued on the date on which they are erginated. All other
fimancial instruments (including regular way purchases and sales of financial assets) are recogrised on the trade date, which is the date on
which the Bank beeomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is measured tnitially at fair value plus, (for an item not at fairvalue through proficor loss), transaction
coats that are dircetly attributable to its acquizition or issue, Transaction eosts of financial asscts carricd at fair valoe through profit or ks
are expensed in profit or loss,

Dy 1 profit or loss

When the transaction price of the instroment differs from the fair value at origination and the fir value is based on a valvation technigee
using only inputs cheervable in market transactions, the Bank recognises the difference between the transaction price and fairvalue in Net
gains/ (lasses) from financial instruments. In thase cases where fair value is based on models for which some of the inpuis are not
observable, the difference between the transsction price and the faievalue s deferred and is ooly recognized in profit or less when the
inputs become obsernable, or when the instrument is derecognised.

Amortised cost and gross carrying amount

The amortised cost of a financial assct or financial liability is the amount at which the financial asset or financial liability is measurcd on
initial recognition minus the principal repyments, plis or minus e camulitive amortisation using the effective interest method of any
difference berween the initial amount and the mamrin amount and, for finaneial aszers, adjusted for any expected eredit loss allowance.

“The gross carrving amount of a financial asset is the amortised cost of a financial asset before adjusting for any expected credic loss
allowanes,

Effective interest method

The effeetive interest rate s the rate that eoctly discounts cstimated future cash pavments or reeeipts through the expeeted life of the
firancial aszet or financial lability to the gross carrving amount of a financial asset (ie, its amortised cost before any impairment
allwwanee) or to the amortised eost of a financial labilite. The ealeulation does not conzider expected eredit losses and incledes transaction
custs, premiums or discounts and fees and points paid or received that are integral to the cffective nterest rate, sueh as origination foes.

For purchazed or originated credit-impaired (POCT) finaocial assets — azscls that are credit-impaired at initial recognition — the Bank
citleuluates the credit-adjusted effective interest mte, which is caleulated based on the amortised cost of the Boopcial asset instesd of its
gross carrving amount and incorporates the impact of expected credit losses in estimated future cash flows,

When the Bank revises the estimates of future cash flows, the carmving amonnt of the respective fimancial assets or financial Hability =
adjusied 1o reflect the new estimale discounted using 1he original elfective interest rale. Any changes are recopnised in profil or loss.

4
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Inferest income and expenses are recognised in profit or loss using the effective mterest methed. The effective interest rate & the mate that
exaclly discounis estimaled (ulure cash payments or receipls through the expected life of the lnancial instrument L

- The gross carrving amount of the financial asset; or

="I'he amortised cost of the finaneial liability,

When caleulating the effective interest ste for financial instraments other than exedit impaired financial assets, the Bank estimates future
cash flows considering all contractual terms of the financial instrument, but not expected credit losses, For credit-im paired financial
assets, a credit-adjusted effective interest rate is caleulated using estimated future cash flows including expected eredit lnsses.

The caleulation of the efective interest rte incliides iranzaction costs and fees and polnts paid oF reeehved that are an integral part of the
cffective interest rate. Tramsaction costs include ineremental costs that arc dircetly attributable to the acquisition or issuc of a financial
asset or financial liability,

Financial assels - subsequenl measurement

#) Debt instruments

The classification amd subsequent measurement of debt instraments depend on the Bank's business model for managing the fivancial
assets and the contractual terms of the cash flows, Based on these factors, the Bank clissifies its debt instruments into one of the followving
measurement calepories:

Amortised cost: Financial assets that are held within a business made] whose objective i3 collection of contractual cagh flows and where
such eash flows represent solely pavments of principal and interest are measured at amortised cost. A gain or loss due o impaitment or
upon derecognition of a debt investment that i= subscquently measured at amortised cost = pecornised in profit or loss, Interest income
from these financial assets iz included in “Interest and similar income” using the effective interest mite method,

Fair value through other comprehensive income ( FVOCL): Finapcial asscts that are held within a business model whose ebjoctive
i3 pchieved both by collection of contractial cash Aows and by selling the assets, where thase cash flows represent solely myments of
principal and interest, and are oot designated at fair value through profit or loss, are measured at fair value through cther comprehensive
income, Movements in the carrving amount are taken throwgh OC], except for recognition of impairment gains and losses, interest revenue
and foreign exchange gains and logzes on the instroment's amortized enst which are resognized in profit or loss.

When the financial asser is derecognizsed, the enmulative gain or sy previously recognised in OCT is reclusifisd from eguity o profitor
lnzs and recognized in “Crither operating ineome”. Interest ineome from these finarelal assets s ineluded in *Inwerest and similar ineome”™
using the offeetive intepest mte method.

Fair value through profit or loss (FVTPL): Ascets that do vot meet the eriteria for amortized eost or FVOCT are measared at fair
vl through profit or loss, A gan or loss on a debt investment that is subsoquently moasured at Gor valoe through profit or less s
recopnised in profit or loss and presented in the profit or loss statement within *Net gains/{losses) from financial instruments classified as
beld for trading” in the period in which it arises, Interest income from these financial asscts is ineluded in “ofber nterest and similar
income™

Business model assessment
Thie Hamk miakes an assessment of the objective of a business model in which an asset is held at o portfulio level beease this best reflects
Lhe way Lhe husiness is managed amd inlonmalion is provided o managemeni. The information eonsidered includes:

= The stuted pulicies anid olsjectives fur the portfislio and the operation of those policies in practice, In particober, whether management’s
strategy focuses on earning contractual interest revenue, maintaining a particular interest rate profile, matching the duration of the
financial assets to the duration of the liabilitics that are funding those asscts or realising cash flows through the sale of the asscis;

» How the performance of the portfolio is evaluated and reported to the Bank's management;

= The risks that affect the performance of the buziness model (and the financial assers held within that usiness model) and how those
risks are managed;

= How managers of the business are compensated - .. whether compensation is based on the fair value of the assets managed or the
eontracheal eash fows ealleeted.

= The freuency, voelume and timing of sales in prior perieds, the reasons for such sales and its expectations about future siles activity.
Tlowewver, information about sales activity is not considered in isolation, but as part of an overall assessment of how the Bank's stated
olrjeetive for managing financial asscts is achioved and bow cash flows are realized,

Solely puvments of principal and interest (SPPI) assessment

Principal is defined as the fair value of the financial asset on initial reeognition. Interest is defired as eonsideration for the time value of
money and for the credit fsk associated with the principal amount outstapding duriog a particular peried of time and for other basic
lending risks amd costs (e lguidity risk and sdministrative costs), as well as profit margin,

I assessing whether the contractual cash flows are solely payments of principal and interest, the Bank considers the contractual temms of

the instrigment. This inclides agsesaing whether the francial asget containg a contmetinal term that coiild changs the Uming of amoant of
contractual cash flows such that it would not mect this condition.
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In making the assessment, the Bank considers:

Contingent events that would change the amount and timing of cash fows;

« Leverage features;

» Prepayvment and extension terms;

+* Terme that limit the Bank's claim to cash Bows from spocificd assets (08, non-reoourse assct arrangemonts); and
s Features that modife conzidertion of the time value of money - ez, periodical rate of interest,

Financial asscts with embedded derivatives are considered i their entivety when determining whcther their cash flows are salely
payvments of principal and intersst,

Heclassifieations
The Bank reclassifics debt imvestments when and only when its business model for managing those assets changes,

Modifications

Ifthe temns of a financial asscet are modificd, the Bank evaluates whether the cash flows of the modified assct arc substantially different. If
thee cash fluws are smbstantially different, then the contractual rights to cash flows from the original financial asset are deemed to have
expired. In ihis ease, the original Bnanclal assel i= derecognised and a pew loancial azsel is recognised al Gle value.

1f the cash flows of the modified asset carried at anmortised cost are not substantially different, then the modification does not result in
derecagnition of the finaneial asset,

In this case, the Bank recalculates the gross canying amount of the financial 2sset and recognises the amount ariging from adjusting the
gros carrying amount a5 a modification gain or loss in profit or boss,

If such o modification is carried o because of financial difficulties of the borrower, then the gain or loss s presented together with
imipairmcnt lnsscs,

The Bank suspended repayments of certaiin customers for the period of lock down and the resulting modification Lloss on these exposures is
not considered material for the Bank. In accordance with LASE guidance, the extension of payment relief docs not awtomatically trigger a
significant incrsse in credit risk and a stage migrtion for the puepose of clewlating expected credit losses, as these are measures Deing
made available to assist borrowers affected by Covid-1g outhreak 1o resume regular payvments.

h) Equity instruments

The Bank subsequently measunss: all unguoted equity invesiments at faie value theough other eomprebensive income. Where the Bank has
clected to present fait value gains and lossces on oquity investments in other comprebensive income, there is no subscguent roclassification
of i varliee graines sondd losses to profit or loss, Dividends from sech investments contione to be recognised in profit or bes as other incomse
whien the right o receive payments is established.

Impairment of finuncial assels

Overview of the ECL principles

The Bank assesses on a forward looking basiz the expected credin logses (ECL) assoeiated with its loans and other debt Goancial azsets not
held at FVPL, together with loan commitments and financial guarantee contracts, in this seetion all reformed to as "financial instruments’.
The impairment methodology applied depends on whether there has been a significant increase in credit risk since initial recognition.

The measurement of ECL retlects an unbiassd and probability-weighted amount that is determined by evaluating a range of possible
outcomes, Hime value of money, reasonable and supportable information that is available without undue cost or effort at the reporting date
aboul past events, currenl eonditions and foreeasts of future connomie conditions, Equity instruments are not subjeet to impairment under
IFRS 4.

The ECL allowanoe is based on the enoaditl bosscs expected Wwoarise over the life of the asset (the lifetime expecied eredit loss ar LTECL),
wiless there has been no significant increase in credit rigk sinee origination, in which ease, the allovwanes is based on the 12 months
expected credit loss (12mECL). The 12mECL is the pontion of LTECLs that represent the ECLs that result from defanlt events on a financial
instrument that are possible within the 12 months after the reporiing date.

Bath LTECLs and 12mECLs are calenlated an either an individual hasis or a eollective hasis, depending on the nature of the underlyving
portfolio of inancial instruments,

The Bank has established a policy to perform an asscssmicent, at the end of cach reporting period, of whcther a financial instrument’s credit
risk has incressed significantly sinee initial recognition, by considering if it is 30 days past due, Based on the above process, the Bank
proaps its loans inen Stage 1, Stage 2 and Stage 3, 2% deseribed elow:

Stage 1 When luains s first recognised, thie Bank recopnizes an sllowines bised on ismonthe espected eredit lsses (rzmlC14), Stage 1
loans also include faeilities where the eredit sk bas improved and the loan has been reclassified from Stage @

Stagez: When a loan has shewn a significant increase in credit risk since origination, the Bank records an allowance for the lifetime

expected eredit losses (LTECL=). Stage 2 loans also include facilites, where the erediit risk has improved and the loan has been reclassifed
from Stage 3.
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Stage 3: These are loans considered as credit-impaired. The bank records an allowance for the LTECLs.

Purchascd or originated credit impaired (POCI): POCI asscts arc financial asscts that arc eredit impaired on initial recognition. POCI
assets are recorded at fair value at original recognition and interest income is subsequently recognised based on a credit-adjusted LIR.
ECILs are only recognised or released to the extent that there is a subsequent change in the expected credit losses.

The calculations of ECLs

The Bank calculates ECLs basced on multiple seenarios to mcasure the expected cash shortfalls, discounted at an approximation to the EIR.
A cash shortfall is the difference between the cashflows that are due to an entity in accordance with the contract and the cashflows that the
entity expects to receive.

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

PD: The Probability of Default is an estimate of the likelihood of default over a given time horizon. A default may only happen at a certain
time over the assessed period, if the facility has not been previously derecognised and is still in the portfolio.

EAD: The Exposurc at Default is an estimate of the exposure at a future default date, taking into account expeeted changes in the exposure
after the reporting date, including repayments of principal and interest, whether scheduled by contract or otherwise, expected drawdowns
on committed facilities, and accrued interest from missed payments.

LGD: The Loss Given Default is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the
difference between the contractual cashflows due and those that the lender would expect to receive, including from the realisation of any
collateral. Tt is usually expressed as a percentage of the EAD.

When estimating the ECLs, the Bank considers only a single scenario which is considered to be the most likely seenario. When relevant,
the assessment also incorporates how defaulted loans are expected to be recovered, including the probability that the loans will cure and
the value of collateral or the amount that might be received for selling the asset.

‘The maximum period for which the credit losses are determined is the contractual life of a financial instrument unless the Bank has the
legal right to call it earlier, with the exception of revolving facilities which could extend beyond the contractual life. Provisions for ECLs for
undrawn loan commitments arc assessed as set out below.

The mechanies of the ECL method are summarised below:

Stage 1

The 12mECL is calculated as the portion of LTECLSs that represent the ECLs that result from default events on a financial instrument that
are possible within the 12 months after the reporting date. ‘Ihe Bank calculates the 12mLCL allowance based on the expectation of a
default occurring in the 12 months following the reporting date.

These expected 12-month default probabilities are applied to a forecast LAD and multiplied by the expected LGD and discounted by an
approximation to the original EIR.

Stage 2

When a financial instruments has shown a significant increasc in credit risk since origination, the Bank rccords an allowance for the
LTLCLs. The mechanics are similar to those explained above but PDs and LGDs are estimated over the lifetime of the instrument. The
expected cash shortfalls are discounted hy an approximation to the original FIR.

Stage 3
For financial instruments considered credit-impaired, the Bank recognises the lifetime expected credit losses for these loans. The method
is similar to that for Stage 2 assets, with the PD set at 100%.

POCIT

POCI assets are financial assets that are credit impaired on initial recognition. The Bank only recognises the cumulative changes in lifetime
FECLs since initial recognition, discounted by the credit-adjusted ETR.

Loan commitments and letters of credit

When cstimating LTECLs for undrawn loan commitments, the Bank cstimates the expected portion of the loan commitment that will be
drawn down over its expected life. The LiCL is then based on the present value of the expected shortfalls in cashflows if the loan is drawn
down. The expected cash shortfalls are discounted at an approximation to the expected EIR on the loan.

For revolving facilities that include both a loan and an undrawn commitment, 1iCLs are calculated and presented together with the loan.
Tor loan commitments and letters of credit, the ECI. is recognised within 'Provisions'.
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Financial guarantee contracts

The Bank’s liability under each guarantee is measured at the higher of the amount initially recognised less cumulative amortisation
recognised in the profit or loss, and the ECL provision. For this purpose, the Bank cstimates ECLs hased an the present value of the
expected payments to reimburse the holder for a credit loss that it incurs. The shortfalls are discounted by the risk-adjusted interest rate
relevant to the exposure. The ECLs related to financial guarantee contracts are recognised within 'Provisions'.

Bank overdraft and other revolving facilities

The Bank’s product offering includes a variety of corporate and retail overdraft and eredit cards facilities, in which the Bank has the right
to cancel and/or reduee the facilitics with onc day’s notice. The Bank does not limit its exposure to credit losses to the contractual notice
perind, but, instead caleulates 1iCL over a period that reflects the Bank's expectations of the eustomer behaviour, its likelihood of default
and the Bank's future risk mitigation procedures, which could include reducing or cancelling the facilities.

Restructured financial assets

If the terms of a financial asset are renegotiated or modified or an existing financial assct is replaced with a new one duc to financial
difficulties of the borrower, then an assessment is made of whether the financial asset should be derecognised and ECL is measured as
follows:

- If the expected restructuring will not result in derecognition of the existing asset, then the expected cashflows arising from the modified
financial asset are included in caleulating cash shortfalls from the existing asset.

If the expected restructuring will result in derecognition of the existing asset, then the expected fair value of the new asset is treated as the
final cashflow from the existing financial assct at the time of its derecognition. This amount is ineluded in caleulating the cash shortfalls
from the existing financial asset that are discounted from the expected date of derecognition to the reporting date using the original
effective interest rate of the existing financial asset.

Credit-impaired financial assets

At cach reporting date, the Bank assesses whether finaneial asscts carried at amortised cost and debt instruments carried at FVOCT are
credit-impaired. Financial assets are credit-impaired when one or more events that have a detrimental impact on the estimated future
cashflows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following:

- there is significant financial difficulty of a customer/issucr/obligor (potential bad debt indicator);

- there is a breach of contract, such as a default or delinquency in interest or principal payments;

- the Bank, for economic or legal reasons relating to the borrower’s financial difficulty, granting to the borrower a concession that the Bank
would not otherwise consider;

- it becomes probable that a counterparty/ borrower may enter bankruptey or other financial reorganisation;

- there is the disappearance of an active market for a financial assct because of financial difficultics;

- observable data indicates that there is a measurable decrease in the estimated future cash flows from a group of financial assets; or

- the financial asset is 9o days past due.

Aloan that has been rencgotiated duc to a deterioration in the borrower's financial condition is usually considered to be credit- impaired
unless there is evidence that the risk of not receiving contractual cash flows has reduced significantly and there are no other indicators of
impairment. In addition, a loan that is overdue for go days or more is considered impaired.

Collateral valuation

To mitigate its credit risks on financial assets, the Bank seeks to use collateral, where possible. The collateral comes in various forms, such
as cash, sceuritics, Ietters of eredit/ guarantees, real estate, reecivables, inventorics, other non-financial asscts and eredit enhancements
such as netting agreements, The Bank’s accounting policy for collateral assigned to it through its lending arrangements under TFRS g as
the same as it was under IAS39. Collateral, unless repossessed, is not recorded on the Bank's statcment of financial position. However, the
fair value of collateral affects the calculation of ECLs. It is generally assessed, at a minimum, at inception and re-assessed on a quarterly
basis. However, some collateral, for example, cash or securities relating to margining requirements, is valued daily.

To the extent possible, the Bank uscs active market data for valuing financial asscts held as collateral. Other financial asscts which do not
have readily determinable market values are valued using models. Non-financial collateral, such as real estate, is valued based on data
provided by third parties such as mortgage hrokers, or based on housing price indices.

Collateral repossessed

The Bank determines whether repossessed asset can be best used for its internal operations or should be sold. Assets determined to be
usctul for the internal operations are transferred to the irrclevant asset category at the lower of their reposscssed value or the carrving
value of the original secured asset. Assets for which selling is determined to be a better option are transferred to assets held for sale at their
fair value (if financial assets) and fair value less cost to sell for non-financial assets at the repossession date in, line with the Bank's policy.

Tn its normal course of business, the Bank does not physically repossess properties or other assets in its retail portfolio, but engages
cxternal agents to recover funds, generally at auction, to scttle outstanding debt. Any surplus funds arc returncd to the customers/

obligors. As a result of this practice, the residential properties under legal repossession processes are not recorded on the statement of
financial position.
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Presenttion of allowance for ECL

Lown allowasees for ECL are presented [ the stutemnent of Soancial position s follows:

« financis assets measured at amontised cosz; 45 a deduction from the gross carrying amonnt of the assets,

= lan commitments and fmancil guarantes costracts: the Joss allomanoce is recognised as a provision:

= whore a finuscial instrumcnt indodes both a deawn and an usdsown component, and the Bank cansot identify the ECL on the loan
commitment companent separately from those on the dravn component: the tank presents a combined Joss allowance for both
enmpanents.

The combined amount is presented as a deduction from the gross carry ing amount of the drwn companent. Any exoess of the boss
allneance over the gross amouet of the drawn componcot is presented as a previstan; an

- debt instruments meastied at IVOCT: 80 ke allowanee 38 recogaised in the taterent of fnancial position hecanse the carmying amoust
of these asscts is their fair value. Howover, the Joss allowanee is discdosod and is recogrined in the fair value roserve.

Write-off

“Ihe Hank writes off fnancial assets, in whole or gurt, when it has exhavsted all practical recovery eforts and has conclnded there is no
reasnoable expectation of reonery. Indicators that ihese is no reasonalile expectation of recovery include ceasing enforcemenl activity and
where the Baak’s recovery method b foreclosing om collators] and the vidue of the eollateral is such that thery bs no reasconable expoctation
of reconering in full,

The Bank may write-off fimanclal asscts that arc still subjoct %0 caforovment activity.

Financial linbilities

Initial and subsequent measurement

Pimancial lahiltics are initially measured at thelr falr valae, cxcept in the case of Snancial Habilitics rocorded at FVPL, transaction costs
e added 10, o subtracted foom, this ameunt, Fisancial labiities, otber than loan comnmitmments and finascial guarantees, are messused
at amnrtised oost or at FVPL when they are held for erading and deshvative instrumenta or the Exir value designation is applied.

After initial mensurement, debt tsued und other borrowed funds are subseywently messured at amortised cost. Amoetised cust is
cakulaed by taking ineo accoust any discount or premium on lssue funds, and costs that are an istegral past of the FIR, The Rank
classifics loancial Habilitics as hold for trading when they have boen parchased ar fsancd primartly for shart-toom profit makiog through
trading activities or form part of a portéolio of financial imstraments that ane managed together, Sor swehich there is evidesor of a recent
pattern of shoct-term poolit laking, Held-for-drading, labdities are reconded and measured in the statement of fmancial position a1 (alr

All fimencial Hbilities e chassified and suberqarntly mensnsed ot amovtised cont.

Derecognition
M‘:I"Wndcwamkdwbam.nm:d I.e. When the obligation specified in the contraet is discharged, cancelled
ar exp

The exchange between the Bank and its original lenders of delt instruments with subs<tantially different terms, as well as sahstamtial
modifications of the terms of existing Snancial Babilitics, & woccvoated for as an oxtioguishement of the original flsanckil Lability and the
recognition of a new fimancial Bability, The terms are sulwtastially different if the discounsed presest value of the cash Bows under the new
terms, inchodiag any feos paid net of 3oy foos reocived and discoamtod using the otiginal cffective interost rale, is at least 10% differcot
from the discounted present valoe of the remaining cash flows of the original finuncial liability. [n addition, other gaalitative factors, such
as the currency that the instrument is denominated in, changes in the type of interest rage, new convershon features attached to the
instrumont and change in aovenants arc als taken lnto consdderation.

1 a0 exchunge of dels insruments or modificalion af termes is aconumied for as an extingsishmen!, amy costs or fees incurred are
rocogniscd as part of the gain or luss om the extinguishment, I the cxchange or modification is not scevuntod for as an extinguishacont,
amy costs of fers incurred adjust the carrying amomnt of the lability and are amortised ener the remaining term of the modified abilay,

Financial guaruntee contracts und loan commitments

PMmancial guarsntces contracts arc contracts that require the Bank to make spedified payments o reimbarse the bolder for a bass that it
incurs becanse & specified deboor feils to mabe payment wheo it i doe in accordance with the terms of the debt instrement. Sach financlal
grarastoes am given to basks, fimancial institutions asd athees on behalf of custonsers b0 secnm kaes, cverdeafts and other banking
facilitics.

Loan commitments are finm cammitments 1o provide evedic under pre-specified terms and conditions,

Fisancial guarantees isswed or commitments 10 peovide 4 loan at below-market interest rate are initially measisred at Eiir value and the
inikial fair valwe i amartised over the life of the guarantee or the cammitment. Subseguently, they are measured at the higher of the
uenoust of loss wllowance and the premium reocived on lsitial recognition less income recognised in secoedunce with the prlecipes of
IFRS 15

For loan commatmenats and finascial guarntee contracts, the bess allowanee i recogmised as a provision. However, for contracts that
include both a loar and an endrawn commitment and the Bank cannot separately identify the expected credit ksses an the undrawn
enepmitment eomponcot fram these on the loun composcat, the cxpected crodit Josses an the undrawn eommatiusest are rosognisod
togrther with the ks alknsance for the ko, 1o the extent that the combined expected credit losses excoed the groes carnying amonnt of
the loan, the expecied credil bosses are pecognised as a provision.
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sb  Finanecial instrumenis. {policy prior to 1 January 2o18)
Finaneial ussets and liabilitics
In accordance with 1AS g, all financial assets and liabilities - which include derivative financial instruments - have to be recognised in the
statement of financial positdon and measured in acoordance with their assigned eategory.

Initial recognition and measurement

Financial instruments at fair valoe through praofit or loss are initally reeognized at fair value while trapsaction costs, which are dircethy
attributable to the acgusition or =sue of the Anapcial instruments, are recognised mmediately through profit or loss, Fioancial
instruments that are not carried at fair value through profit or loss ave initially measured at fair value plus transaction costs that are
directhy attributable to the acquisition or issue of the financial instruments.

Subsequent measurement
Subscquent te initial measurement, financial nstruments are measered cithor at G valoe ot amortised cost depemding on their
classification.

Classification and related measurement
Management determines the classification of its financial instruments at initial recopnition. Reclassification of financial assets ane

i} Financial assets
The Bank classifies its financial assets in terms of the following TAS 30 categories: financial assets at fair value through profit or loss; loans
and reecivables; held-to-maturity financial asscts; and available-for-sale financial asscls.

Financinl assets ot fair value through profit or lnss

This category comprises two sub-categories: financial assets classified as held for tmding, and financial assets designated by the Bank as
fair value through profit or loss wpon initial recognition (the so-called “Eair value aption”), At the reporting dates covered by these financial
statermnents, financial azsets ar faiv value theowgh prafit or loss eomprise fnancial assetz classified as held for rading only, Management
didd not apply the fur value option o sy financil sssels existing at these dates.

A financial asset is classificd as held for trading if it is acquired o ineurred prineipally for the purpose of selling of repurchasing it in the
near term or if it s part of a portfolio of identified finaneisl instroments tht are managed together and for which there s evidence of a
recent actual pattern of shori-term profit-taking,

Financil mstruments included in this category are subsequently measured at fair valoe with gains and losses ansing from changes in fair
value recopnised in“Nel paing/(losses) [rom (napcial instruments at Gicvalue’ in peolil or loss. Inlerest and similar income and dividend
income on fnancial asscts held for trading are included in “Toterest and similar ineome’ and "Other cperating income’ respoctively.

Lowns and receivables

Loans and receivables are non-derivalive financial assels with fized ar determinable paymenis thal are nol quoted in an active market,
uther than:

= Those that the Bank intends to sell immediately or in the short term, which are elassified az held for trading, and those that the entity
upan initial recognition designates as fair value through profit or loss;

- Thaose that the Bank upen initial recognition designates as available-for-sale; or

- Those for which the holder may not recover substantially all of its initial investment, other than becauze of eradit deteroration.

Lound and rccivables are subsiquently moasaned at amortisod cost using the effective interest st method, Interest income is included io
“Interest and similar income” using the effective interest mne method” in the profit or loss,

Held-to-maturity financinl assets

Held-te-maturity financial azsets ave non-de rvative financial assets with fixed or determinalle pavments and fixed maturities that the
Bank's management has the positive intention and ability to hald to maturity, other than:

= Those that the Baok upon initial rocognition designates as fair valve through profit or less;

= Those that the Bank upos initial reeosnition designates as available-for-gale; oF

= Those that mect the definition of loans and recchvables.

These finwncial assets are subsequenth measured at amortised cost nsing the effective interest rate method, Interest income i included in
“Interest and similar ineome” using effective interest rate’ in profit or es,

Availuble-for-sule financial assets
Availahle-for-sale finaneial assets are non-derdvatives that are either designated in this category or not classified as loans and receivables,
heldd=to=muturity financil assets or osneial asscts at faic valoe thooueh profit or loss,

Awailable-for-zale financial aseets are subzequently measuved at firvalue with fair value gaing and bszes recognised in other
cumprehensive tneome, Ioterest caleulatod wsing the cffective interest method s recognesed o Tnterest and similar income’, with dividend

income included in ‘Other operating income”, When available-for- sale financial assets are sold or impaired, the cumalative gain or loss
reecgnised ina separate rescrve in cquity are reclazsificd to prafit or loss,
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ii) Financial liahilities
Fimancial labilitics are classificd as at fair value through profit or loss (incleding financial labilitics held for trading and thoese designated
at fair valuee through profit or loss) and financial liabilives at amortiead cosi. The Bank only has finanefal labilities at amortised cost.

Fimsuncial labilitics that are not classificd as at faie valoe throvgh profit or loss are measured at amortised costusing the effective interest
method, Interest expence is included in “Interest expense calenlated using the effective interest rate method in the profit or loas,

Reclassification of finunecial assets

The Bank may choose to reclassify a non-detivative financial assct beld for trading out of the held for trading category if the financial assct
i o lomgger held for the purpose of selling it in the near ferm. Financial assets ofher than loans and receivables are permitied to be
reclassilbed oul of the held for iadiog category only in mre circumstances aviziog foom a singhe event thal is unusual aod highly unlikely o
rocur in the pear-term. In addition, the Bank may choose W reclassify finaneial sssets that would mect the definition of loans and
receivables out of the held for trading or available-for-sale categories if the Bank has the intention and ability to hold these financial assets
fior the foreseeable future or until maturity at the date of reclassification.

Reclassifications are made an fair value as of the reclassification date, Fair value becomes the new cost or amortised cost as applicable, and
oo vreversals of fair valee gaing or losses recorded hefore reclaszification date are subsequently made, Effective interest rates for financial
wssts reelassifiod to boeans and reconables and hoeld- - mastunity categories are detenmined at the reclassification date. Fortbor increases
in estimates of eash flows adjust effective interest rates prospectively.

On reclassification of a finuncial asset out of the fir valve theough profit o loss category, all embedded derivatives are re-assessed and, if
neressary, separately acconnted for.

Derecognition

Financial azsets are derecopniged when the contractual rights 1o receive the cash flows from these aszets have ceased to exist or the assets
have beeen transforred and substantially all the risks apd rewards of owncrship of the asscts ane al=o Uansforred (that i, if substantially all
the risks and rewands hive not been trunsferved, the Bank tests control to ensore that continuing involvement on the bagis of any retained
powers of control does not prevent derecognition), Financial labilities are derecognised when they have been redeemed or otherwise
extinguishod.

Collateral (shares and bomds) fumished by the Bank vnder standand repurchase agroements amd securitics kending and borrowing
transactions is not derecognised because the Bank retaing substantially all the risks and rewards on the bagis of the predetermined
repurchase price, and the criteria for derecognition are therefore wot met,

Finaneial assets that are transfermed to a thivd party but do not qualify for derecopnition are presented in the Statement of financial
position as Assets pledged as collateral’, if the transferee has the right to sell or repledge them,

ffsetting financial instroments

Financial asscts and liabilitics arc offsct and the net amount reported in the statement of financial position when there is a legally
enfuroeable rght to offset the recognised amounts and there s an intention to settle on o net basis or realise the asset and setile the
liability simultaneonsly,

Henegotiated loans

Where possible, the Bank seeks to restrueture loans rather than to take possession of collateral. This may invalve extending the payment
arrangrments and the agrecment of new loan conditions. Onee the torms ave been renegotisted, any impainment is measured vsing the
original effective interest rte (1X1K) as caleulated before the modification of terms and the loan is no longer considered past due.
Management continzally reviews repegoliated loans to cosure that all eritera are met and that future pavments are likely toocenr, The
loans continue to be subject to an individual or collective impairment assessment, calenlated using the loan's original E1R.

Impairment of financial asscls

Assets carried at amortised eost

The Bank asscsses at the cnd of cach reporting period whether there is objeetive evidenor that 2 financial assct or a group of financial
assels is impaired, A financial assel or group of financial assels is impaired and impairment losses are incurred only if there is objective
evidence of impairment as a resull of one of mane events that cecurmed after the inital recognition of the asset (a loss event”) and that loss
event {or cvents) has an impact on the cstimated future cash flows of the finuncial assct or group of finanecial assets that can be reliably
estimated.

“Uhe eriteria that the Bank uses to determine that there is objective evidence of an impairment loss inclode:

- Delinguency in contractsal pavments of principal or interest;

= Cash flow difficulties experienced by the bommower (for examiple, equity ratio, net income percentage of sabes);
- Breach ol Inan covenan = or condilinns:

- Imitiation of bankropley procecdings;

= Ideteriomtion af the bortower's sompetitive position;

- Deteriomation in the value of collateral;

- Dowmgrading below investment grade kevel;

= Significant financial difficulty of the issuer or obligor;

- A breach of contract, such as a default or delinquency in interest or principal payments;

G0
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- The lender, for economic or legal reasons relating to the borrower’s financial difficulty, granting to the borrower a concession that the
lender would not otherwise consider;

- It beeomes probable that the borrower will enter bankruptey or other financial reorganisation;

- The disappearance of an active market for that financial asset because of financial difficulties; and

- Obscrvable data indicating that there is an mcasurable deercasc in the estimated future cash flows from a portfolio of financial asscts
since the initial recognition of those assets although the decrease cannot vet be identified with the individual financial assets in the
portfolio, including; adverse changes in the payment status of borrowers in the portfolio; and national orlocal economic conditions that
corrclate with defaults on the asscts in the portfolio.

Cash and cash cquivalents
Cash and cash equivalenls comprise balances wilh less than three months” maturily [rom the dale ol acquisition, including cash in hand,
deposits held at call with banks and other short-term highlv liquid investments with original maturitics of three months or less.

Tor the purposes of the statement of cash flows, cash and cash equivalents include cash and non-restricted balances with central bank.

Leases

Leases (policy applicable from 1 January 2019)

The Bank as the lessce

Set out below are the new accounting policies of the Bank upon adoption of TFRS 16, which have been applied from the date of initial
application (L January 2019):

(i) Right-of-usc asscts

The Bank recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use).
Righl-ol-use assels are measured at cosl, less any accumulaled deprecialion and impairmenl losses, and adjusled [or any remeasuremenl
of leasc liabilitics. The cost of right-of-usce asscts includes the amount of leasc liabilities recognised, initial dircet costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Unless the Bank is reasonably certain to obtain
ownership of the leased asset at the end of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis over
the shorter of its estimated vseful life and the lease term. Right-of- use asscts are subject to impairment.

(i) Leasc liabilitics

At the commencement date of the lease, the Bank recognises lease liabilities measured at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments (including in-substance fixed payments) less any lease incentives
rcecivable, variable leasc payments that depend on an index or a rate, and amounts cxpected to be paid under residual value guarantces.
The lease puyments also include the exercise price of a purchase option reasonably certain to be exercised by the Bank and puyments of
penalties for terminating a lease, if the lease term reflects the Bank exercising the option to terminate. The variable lease payments that do
not depend on an index or a rate arc recognised as expensc in the period on which the event or condition that triggers the payment oceurs.

In caleulating the present value of lease payments, the Bank uses the incremental borrowing rate at the lease commencement date if the
interest rate implieit in the lease is not readily determinable. After the commencement date, the amount of Tease labilities is inereased to
reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modifieation, a change in the leasce term, a change in the in-substance fixed leasc payments or a change in the
assessment to purchase the underlying asset.

Right of usc asscts is presented as a separate line on the statement of financial position. The adoption of IFRS 16 docs not giverisc to a
lease Hability as the Bank does not have an enforceable right to renew or extend its leases as at the end of the reporting period and the non-
cancellable periods have been [ully paid.

(iii) Short-term leases and leases of low-value assets

The Bank applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease term of 12 months
or less from the commencement date and do not contain a purchase option). It also applics the lease of low-value asscts recognition
exemption to leases (i.e., below N1.5million). Lease payments on short term leases and leases of low-value assets are recognised as
expense on a straight-line basis over the lease term.

The Bank as the lessor

(i) Operating lease

When assels are subjecl Lo an operaling lease, Lhe assels conlinue Lo be recognised as properly and equipmenl based on he nalure of Lthe
asset. Lease income s recognised on a straight line basis over the lease term.

Leasc incentives arc reeognised as a reduetion of rental income on a straight-line basis over the lease term.

(i) Finance lease

When asscts arc held subject to a finance lease, the related assct is derecognised and the present value of the lease payments (discounted
at the interest rate implicit in the lease) is recognised as a receivable. The difference between the gross receivable and the present value of
Lhe receivable is recognised as unearned [inance income. Lease income is recognised over the lerm of the lease using the nel investment

method (before tax), which etleets a constant periodie rate of return.

The Bank is not a lessor in any of it's lease arrangements at the reporting date.
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5b Leases (policy prior to 1 January 2019)
The Bank as the lesscee
(i) Operating lease
Leases in which a significant portion of the risks and rewards of ownership are retained by another party, the lessor, are classified as
operating leases. Payments, including prepayments, made under operating leases (net of any incentives received from the lessor) are
charged to profit or logs on a straight-line basis over the period of the lease.

When an operating lease is terminated before the lease period has expired, any pavment required to be made to the lessor by way of
penalty is recognised as an expense in the period in which termination takes place.

(ii) Finance lease

Leases ol assels where Lhe Bank has substantially all Lhe risks and rewards ol ownership are classified as [inance leases. Finance leases are
capitalised at the lease’s commenceement at the lower of the fair value of the leased property and the preseat value of the minimum lease
payments, liach lease payment is allocated between the liability and finance charges so as to achieve a constant rate on the finance balance
outstanding. The corresponding rental obligations, net of finance charges, are included in ‘Deposits from banks’ or ‘Deposits from
customers’ depending on the counter party.

The interest element of the finance cost is charged to profit or loss aver the lease period so as to produee a constant periodic rate of interest
on the remaining balance of the Hability for cach period.

6  Property, plant and equipment
Land and huildings comprise mainly branches and offices. All property and equipment used by the Bank is stated at historical cost less
aceumulated depreeiation and accumulated impairment losses, if any. Historical cost includes expenditure that is direetly attributable to
the acquisition of the items.

Subsequent expenditures are included in the asset’s carrying amount or are recognised as a separate asset, as appropriate, only when it is
probable that future economic henefits associated with the item will flow to the Bank and the cost of the item can be measured reliably.
The carrying amount of the replaced part is derceognised. All other repair and maintenance costs are charged to ‘Other operating expenscs’
during the financial period in which they are incurred.

Land included in leaschold land and buildings is not depreciated. Depreciation of other asscts is calenlated using the straight-line method
to allocate their cost to their residual values over their estimated useful lives, as follows:

» Building: 50 years

» Leaschold improvements: The lower of usctul life and lease period

» Motor vchieles: 4 vears

» Furniture and fittings: 5 years

» Computer equipment; 5 years (2016; 3 years)

» Officc equipment: 5 ycars

The assels’ residual values and uselul lives are reviewed annually, and adjusled il appropriale.

Gaing and losses on disposals are determined by comparing the proceeds with the carrying amount. These are included in ‘Other operating
income or expenses’ in profil or loss.

Construction cost and improvements in respect of offices is carried at cost as capital work in progress, On completion of construction or
improvements, the related amounts are transferred to the appropriate category of property and equipment. Payments in advance for items
of property and equipment are ineluded as Prepayments in “Other Assets” and upon delivery are reclassified as additions in the
appropriate category of property and equipment.

=  Intangible assets
Costs associated with maintaining computcr softwarc programmes arc recognised as an cxpensc as incurred. Development costs that arc
directly attributable to the design and testing of identifiable and unique software products controlled by the Bank, are recognised as
intangible assels when Lhe [ollowing crileria are mel:

» it is technically feasible to complete the software product so that it will be available for use;

» management intends to complete the software produet and use or sell it;

» there Is an ability to usce or scll the software product;

» it can be demonstrated how the software product will generate probable future economic benefits;

» adequate technieal, financial and other resources to complete the development and to use or sell the software product are available; and
» the expenditure attributable to the software product during its development can be reliably measured.

Subsequent expenditure on computer sofbware is capitalised only when it increases the future economic benefits embodied in the specific
asset to which it relates.

Dircet computer software costs recognised as intangible asscts are amortised on the straight-line basis over the life of the intangible assct
and are carried at cost less any accumulated amortisation and any acecurmnulated impairment losses,
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Impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For the purpose of assessing impairment, assets
arc grouped at the lowest levels for which there are separately identifiable cash inflows (cash-generating units). The impairment test may
also be performed on a single asset when the fair value less cost to sell or the value in use can be determined reliably. Non-financial assets
that suffered impairment are reviewed for possible reversal of the impairment at cach reporting date.

[mpairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has decreased or no
longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been recognised.

The Bank assessed the potential accounting implications of decreased economic activity as a result of Covid-19 pandemic. The uncertainty
in the ceconomic cnvironment may decreasc there liability of long- term forecasts used in the impairment testing modcls. Based on the
current estimates of expected performance, no impairment needs were identified at the end of the period.

Provisions

Provisions for restructuring costs and legal claims are recognised when: the Bank has a present legal or constructive obligation as a result
of past events; it is more likely than not that an outflow of resources will be required to settle the obligation; and the amount has been
reliably estimated. The Bank recognises no provisions for future operating losses.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risks specific to the liability, When discounting is used, the inercase in the provision due to the passage of time is recognised as a

Retirement obligations and Employee benefits

The Bank operates the following contribution and benefit schemes for its employvees:

Defined contiibution pension scheme

The Bank operates a defined contributory pension scheme for eligible employees. Bank contributes 10% of the employees' Basie, Housing
and Transport allowances in line with the provisions of the Pension Reform Act 2014. The Bank pays the contributions to a pension fund
administrator. The Bank has no further payment obligations ance the contributions have been paid. The eontributions arc recognised as
employee benefits expense when they are due. Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in the future payments is available.

Shori-term employee benefits
Wages, salarics, annual leave, bonuses and non-monctary benefits are recognised as employee benetfit expenses in the statement of profit
or loss and paid in arrears when the associated services are rendered by the employees of the Bank.

Share capital

(a) Share issue costs

Incremental costs direetly attributable to the issue of new shares or options or to the acquisition of a business arc shown in cquity as a
deduction, net of tax, from the proceeds.

(b) Dividends on ordinary shares
Dividends on ordinary shares are recognised in equity in the period in which they are approved by the Bank's Shareholders.

Dividends for the period that are declared after the reporting date are dealt with in the subsequent events note.

Dividends proposed by the Directors but not yet approved by members are disclosed in the financial statements in accordance with the
requirements of the Company and Allied Matters Act.

Revenue recognition

Interest income and expense

Interest income and expense for all interest-bearing financial instruments are recognised within ‘Interest revenue’ and ‘Interest expense’
in the statement of profit or loss and other comprehensive income using the cffective interest method, other interest and similar income
and ‘interest expense calculated using the effective interest rate method’ in the Statement of profit or loss and other comprehensive income
using the effeetive interest method exeept for those measurced at fair value through profit or loss (FVTPL).

Fees and commission income

Fees and commissions arc generally recognisced on an acerual basis when the serviee has been provided in line with the requircment of
IFRS 15 -Revenue from Contracts with Customers (Prior to 2018; 1AS 18- Revenue), Loan commitment fees for loans that are likely to be
drawn down are deferred (Logelher wilh relaled direcl cosls) and recognised as an adjustmentl Lo Lhe elfeclive inleresl rale on Lhe loan.
Loan svndication fees are recognised as revenue when the syndication has been completed and the Bank has retained no part of the loan
package for itself or has retained a part at the same effective interest rate as the other participants. Commission and fees arising from
negotiating, or participating in the negotiation of, a transaction for a third party, are recognised on completion of the underlying
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Income from bonds or guarantees and leiters of credit
[ncome from bonds or guarantees and letters of eredit are recognised on a straight line basis over the life of the bond or guarantec in
accordance with the requirement of IFRS 15 (Prior to 2018: 1AS 18).

Dividend income
Dividends are recognised in profit or loss in 'other operating income’ when the entity’s right to receive payment is established.

Income taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in arriving at profit or loss, except to the extent that it
relates to items recognised in other comprehensive ineome or direetly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively.

(a) Current income tax
The current income tax charge is calculated on the basis of the applicable tax laws enacted or substantively enacted at the reporting date in
the respective jurisdiction.

(b) Deferred income tax

Deferred income tax is recognised, using the liability method, on temporary differences arising between the tax bascs of asscts and
liabilities and their carrying amounts in the financial statements. Deferred income tax is determined using tax rates (and laws) that have
heen enaeled or subslantially enacled by Lhe reporling dale and are expecled Lo apply when Lhe relaled deferred income Lax assel is
realised or the deferred income tax liability is scttled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be available against which the
temporary differences ean be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against current tax
liabilitics and when the deferred income tax asscts and liabilities relate to income taxes levied by the same taxation authority on cither the
same taxable entity or different taxable entities where there is an intention to settle the balance on a net basis.

Usc of estimatcs and assumptions

The preparation of the Bank's financial statements requires management to make judgemental, estimates and assumptions that affect the
reported amount of revenuces, expenscs, asscts and liabilities and the accompanying disclosure, as well as the disclosure of eontingent
liability about these assumption and estimates that could result in outcome that require a material adjustment to the carrving amount of
assets and liabilities affected in future periods.

Management discusses with the Audit Committee the development, selection and disclosure of the Bank’s critical accounting policies and
estimates, and the application of these policies and estimates.

Fair value measurement

The Bank measures some financial instruments at fair value at cach reporting date. Fair value is the price that would be reccived to scll an
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date (the exit price). The fair
value measurement is hased on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability
- In the abscenec of a principal market, in the most advantageous market for the assct or liability

The principal or the most advantageous market must be accessible by the Bank, The fair value of an asset or a liability is measured using
the assumptions that market participants would usc when pricing the assct or liability, assuming that market participants act in their
economic best interest.

A fair valuc measurement of a non-financial assct takes into account a market participant's ability to generate cconomie bencefits by using
the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Bank uscs valuation techniques that are appropriate in the eircumstanees and for which sutficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unohservable inputs.

All asscts and liabilitics for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is sighificant to the fair value measurement as a whole:

Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For asscts and liabilitics that arc recognised in the financial statements at fair value on a reeurring basis, the Bank determines whether
transfers have oceurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to
the fair value measurement as a whole) at the end of each reporting period.



14. APPENDIX VI: OTHER DISCLOSURES

RC:103022

THE FEDERAL REPUBLIC OF NIGERIA

P Fidelity

COMPANIES AND ALLIED MATTERS ACT, 2020
PUBLIC COMPANY LIMITED BY SHARES

RESOLUTION OF THE BOARD OF DIRECTORS
OF

FIDELITY BANK PLC

At the meeting of the Board of Directors of FIDELITY BANK PLC (the “Bank”) held virtually
on the 30" day of October, 2020, the following resolutions were proposed and duly passed
by the Directors of the Bank (the “Directors”):

1. BACKGROUND

1.1 Pursuant to the resolution of the Board of Directors of the Bank dated 19 March
2019, the Bank authorised the establishment of a N100,000,000,000 (One Hundred
Billion Naira) bond programme (“Programme”) subject to the approval of relevant
regulatory authorities.

1.2 The first series of the Programme will comprise of up to §75,000,000,000,000
(Seventy-Five Billion Naira) unsecured and subordinated bond issuance to the
public.

2. RESOLUTIONS

Having considered the above, the Directors acting in good faith and in the best
interest of the Bank resolved that:

2.1 The Bank be and is hereby authorised to issue Bonds of up to N75,000,000,000
(Seventy-Five Billion Naira) bonds (the “Series 1 Bonds”) by way of book building
process.

2.2 The Bank be and is hereby authorised to raise the Series 1 Bonds on such terms and
conditions as the Management may deem fit in the interest of the Bank, and in the
event of over subscription, to issue additional bonds - up to the limit of the
Programme and subject to approval by the regulatory authorities.

23The procéeds from the Series 1 Bonds shall be utilized to support the Bank's Small
and Medium Scale Enterprises (SME) and Retail Banking Businesses as well as ifs
Information and Technology Infrastructure.

www.fidelitybank.ng

Fidelity Bank Plc ; A

2, Kofo Abayomi Street Mr: Mustafa Chike-Obi (Chairman), Mr--Alex C.- Ojukwa (Non-Executive Director), Mr. Michael E. Okeke (Non-Executi¥fe Director), Chief
Victoria Island, Lagos. Nigeria. Charles C.Umolu (Non-Executive Director), Pastor Kings C. Akuma (Non-Executive Director), Mr. Chidi B. Agbapu (Non-Executive
P.O.Box 72439, Victorial Island, Lagos  pirector), Alhaji isa M. Inuwa (independent Non-Executive Director). Engr. Henry lkem Obih (Independent Non-Executive Director),
Swift :FIDTNGLA Mr. Nnamdi Okonkwo (Managing Director/CEQ), Mrs. Aku Odinkemelu (Executive Director), Mrs. Nneka C. Onyeali-lkpe (Executive
+234 0(1)4485252 Director). Mr. Gbolahan Joshua (Executive Director), Mr. Obaro Odeghe (Executive Diréctor), Mr. Hassan Imam (Executive Director), Mr.

info@fidelitybank.ng Kevin Ugwuoke (Executive Director). 5 8



2.4 Either two Directors or a Director and the Company Secretary be and are hereby
authorised to finalize, execute, sign and deliver on behalf of the Bank, all
agreements, notices or other documents (together with such amendments) that are
required, necessary and advisable in order to facilitate the consummation and
enforceability of the above resolutions and the transactions contemplated
thereby;

2.5 The Bank hereby appoints financial, legal and other professional and/or other
advisers necessary to give effect to the above resolution.

2.6 Management be and is hereby authorised to undertake such other acts in relation
to the programme as may be necessary or incidental to, or required for effecting the
objectives set out above; and

2.7 The Company Secretary be and is hereby authorised to make any filings at the
Corporate Affairs Commission as may be necessary for or incidental to giving effect to
the above resolutions.

This resolution may be executed in one or more counterparts, each of which, when read together, shall

comprise one and the same instrument.

DATED THE 16™ DAY OF NOVEMBER 2020

BY ORDER OF THE ORDER OF THE BOARD

o e

GBOLA'HAN JOSHUA EIINWA UNUIGBOJE
Director Company Secretory



Summary of the Capital Structure of the Issuer

As at June 30, 2020, the capital structure of Fidelity Bank PLC is as follows:

i) Cash and cash equivalent 601,560
ii) Deposits from customers (Short-term) 1,405,945
iii) Debts securities issued and other borrowed funds (Long-term) 261,873
iv) Total shareholders’ equity 250,689
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1. Material Contracts
The following agreements are considered material to the transaction as at November 13, 2020 :

i. Trust Deed dated October 16, 2017 between the Issuer and Citicorp Trustee Company
Limited,;

ii. Amendment Agreement dated December 28, 2016 to a Global Master Repurchase Agreement
dated August 5, 2018 between Renaissance Securities (Cyprus) Limited and Fidelity Bank
PLC;

iii. A Programme Trust Deed dated May 4, 2020 executed between the Issuer and the Trustees,
FBNQuest Trustees Limited,;

iv. Series 1 Trust Deed dated January 7 2021 between the Issuer and the Trustees, FBNQuest
Trustees Limited, ARM Trustees Limited, UBA Trustees Limited and Stanbic IBTC Trustees
Limited; and

V. Vending Agreement dated January 7 2021 amongst the Issuer and the Issuing Houses, Planet
Capital Limited, Renaissance Securities (Nigeria) Limited, Stanbic IBTC Capital Limited, ABSA
Capital Market Nigeria Limited, Afrinvest West Africa Limited, Cordros Capital Limited, Cowry
Asset Management Limited, FCMB Capital Markets Limited, FSL Securities Limited,
Futureview Financial Services Limited, Kairos Capital Limited, UCML Capital Limited, United
Capital Plc., and Vetiva Capital Management Limited.

2. Litigation Opinion -

As at October 30, 2020, Fidelity (‘the Bank” or “Fidelity”) was, in the ordinary course of business, involved in twenty-eight (28) cases,
which fell within the threshold of N50,000,000 (Fifty Million Naira) (“Material Litigation”). Of the Material Litigation, Fidelity is a Defendant
in twenty (20) cases and a Claimant in four (4) cases. Fidelity is a Counter-Claimant in nine (9) cases of the twenty (20) cases
instituted against it, and a Defendant to counter-claim in one (1) case out of the four (4) cases instituted by it.
Further, Fidelity is Appellant in three (3) cases in which judgement was delivered against it, while it is Respondent
in one (1) case in which ruling/judgment was delivered in its favour.

The total monetary claims and potential liability against Fidelity in the Material Litigation, including the counter-claim in which Fidelity is a
Defendant and two (2) appeal cases in which Fidelity is the Appellant, is approximately #7,907,191,359.01 (Seven Billion, Nine Hundred
and Seven Million, One Hundred and Ninety-One Thousand, Three Hundred and Fifty-Nine Naira, One Kobo); USD$2,003,182 (Two
Million, Three Thousand, One Hundred and Eighty-Two United States Dollars); and €19,094.18 (Nineteen Thousand, Ninety-Four Euros,
Eighteen Cents) (“Material Contingent Liability Amount”).

The total monetary claims by Fidelity, including the nine (9) counter- claims out of the twenty (20)
cases instituted against it, is approximately #3,422,341,162.50 (Three Billion, Four Hundred and
Twenty-Two Million, Three Hundred and Forty-One Thousand, One Hundred and Sixty-Two Naira,
Fifty Kobo), and USD$60,000 (Sixty Thousand United States Dollars).

Please note that the amounts referred to herein do not include interest and costs, which can only be
ascertained or determined after the final resolution of the cases. Ultimately, the actual liability of Fidelity
including final awards for costs will be as determined by the courts upon conclusion of the relevant suits.

Based on the review of the case files and documentation provided by Fidelity, the Solicitors to the Transaction are
of the opinion that, if the matters continue to be diligently prosecuted by Fidelity, Fidelity’s liability is not likely to
exceed the Material Contingent Liability Amount and would not have a material adverse effect on Fidelity or the
Transaction. From the review of the information provided by Fidelity, the Solicitors to the Transaction are not
aware of any claim or litigation pending or threatened against the Bank which (i) materially or adversely affects the
Bank’s ability to fulfil its obligations under the Transaction; and/or; (ii) affects the validity of the Transaction or
restricts the proceedings or actions of the Bank with respect to the Transaction
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3. Consents

The following have given and not withdrawn their written consents to the issue of this Pricing
Supplement with their names and reports (where applicable) included in the form and context in

which they appear:

Directors of the Issuer

Mustapha Chike-Obi
Nnamdi Okonkwo
Nneka Onyeali-lkpe
Aku P. Odinkemelu
Gbolahan Joshua
Hassan Imam
Obaro Odeghe
Kevin Ugwuoke
Alex C. Ojukwu
Michael E. Okeke
Kings C. Akuma

Isa Mohammed Inuwa
Henry lkem Obih
Charles C. Umolu
Chidozie Agbapu

Company Secretary

Ezinwa Unuigboje

Lead Issuing House

Planet Capital Limited

Issuing Houses

ABSA Capital Market Nigeria Limited, Afrinvest
West Africa Limited, Cordros Capital Limited,
Cowry Asset Management Limited, FCMB
Capital Markets Limited, FSL Securities Limited,
Futureview Financial Services Limited, Kairos
Capital Limited, Renaissance Securities
(Nigeria) Limited, Stanbic IBTC Capital Limited,
UCML Capital Limited, United Capital Plc., and
Vetiva Capital Management Limited

Stockbroker/Listing FSL Securities Limited
Planet Capital Limited
Trustee ARM Trustees Limited, FBNQuest Trustees

Limited, Stanbic IBTC Trustees Limited and
United Capital Trustees Limited

Solicitor to the Issuer

Templars

Solicitor to the Transaction

Banwo & Ighodalo

Reporting Accountants

PricewaterhouseCoopers Nigeria

Rating Agency

Agusto & Co.
DataPro Credit Rating Agency

Registrars

First Registrars & Investor Services Limited

Receiving Banks

Stanbic IBTC Bank Plc
United Bank for Africa Plc
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15. APPENDIX VII: DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents may be inspected at the offices of the Issuer and Issuing Houses during
normal business hours on any weekday (except public holidays) from the date of issuance of this Pricing

Supplement:
i.
i

Vi.
Vii.

viii.

XI.
Xii.
Xiii.

Xiv.

The Certificate of Incorporation of the Issuer as well as CAC Form 2A and CAC Form 7A;
The Memorandum and Articles of Association of the Issuer;

The Audited Consolidated and Separate Financial Statements of the Issuer for each of the years
ended 31 December 2016, 31 December 2017, 31 December 2018, 31 December 2019 and half
year ended 30 June 2020;

The Shelf Prospectus dated May 4, 2020; —

Programme Trust Deed dated May 4, 2020 executed between Fidelity Bank PLC and FBNQuest
Trustees Limited in respect of the N100,000,000,000 Debt Issuance Programme;

The Series 1 Bond Trust Deed dated January 7 2021,
This Pricing Supplement;

The list of outstanding claims and litigation together with the Opinion of the Solicitors to the Issue
prepared thereon;

The material contracts opinion dated November 13, 2020;

The written consents of parties referred to on page 62 of this Pricing Supplement;

The Board Resolution of the Issuer dated March 19, 2019 authorising the Programme;

The Board Resolution of the Issuer dated October 30 2020 authorising the Series 1 Bond;
Letters from the SEC confirming the registration of the Prospectus and approval of the offer; and

Letter of approval from the NSE / FMDQ.
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16. APPENDIX VIII: PROCEDURES FOR APPLICATION AND ALLOTMENT

1.

Invitation for participation

Eligible Investors are hereby invited to place orders in respect of the Issue through the Issuing
Houses and Bookrunners.

1.1 The book building process opens on December 7, 2020 and closes on December 23, 2020.
Orders must be for a minimum of N10,000,000 and in integral multiples of 1,000 units
thereafter. Orders below this minimum threshold would only be acceptable where the bid
forms part of a cumulative bid from the same investor group that is greater than the minimum
subscription.

1.2 Orders should be entered in the space provided in the prescribed commitment form in
Appendix IX attached to the Pricing Supplement/Supplemental Prospectus.

1.3 By completing the commitment form, each participant hereby agrees that the order is
irrevocable and, to the fullest extent permitted by law, the obligations in respect thereof shall
not be capable of rescission or termination by any participant.

1.4 Participants may place orders for the Bonds at any price subject to the minimum participation
amount and the terms and conditions stated on the commitment form.

1.5 A corporate participant should affix its official seal in the box provided and state its
incorporation (RC) Number or, in the case of a corporate foreign subscriber, its appropriate
identification/incorporation number in the jurisdiction in which it is constituted.

1.6 Upon the completion and submission of the commitment form, the participant is deemed to
have authorised the Issuer and the Issuing Houses to effect the necessary changes in the
Pricing Supplement/Supplemental Prospectus as would be required for the purposes of filing
an application for the clearance and registration of the Pricing Supplement/Supplemental
Prospectus with the SEC. The commitment form shall be considered as the application form
for the purposes of registration of the Pricing Supplement/Supplemental Prospectus with the
SEC.

1.7 Participants shall not be entitled to withdraw/modify orders after the book building closing date.

1.8 The commitment form presents the participant with the opportunity to indicate up to three
optional bid interest rates and to specify the participation amount applicable to each option.
The bid coupon rates and the participation amounts submitted by the participant in the
commitment form will be treated as optional demands from the participant and will not be
aggregated.

1.9 After determination of the interest rate, the maximum participation amount specified by a
participant at or below the clearing price will be considered for allocation and the rest of the
order(s), irrespective of the corresponding bid interest rate(s), will become automatically
invalid.

1.10 The Issuer in consultation with the Issuing Houses and Bookrunners reserves the right not to
proceed with the Issue at any time including after the book building opening date but before
the allotment date without assigning any reason thereof.

Payment instructions

Successful participants should ensure that payment of the participation amounts is received on the
day of the Signing Ceremony, via the CBN RTGS or the NEFT or into the following designated
issue proceeds accounts domiciled with the Receiving Banks:

Bank Name Account Name Account Number

Stanbic IBTC Bank Plc Fidelity Bank Bond Issue 0037037038

United Bank for Africa Plc Fidelity Bank Bond Issue 1023653408




Allocation / Allotment

3.1. On the pricing date, the Issuing Houses / Book runners will analyse the demand generated at

3.2.

3.3.

various price levels and, in consultation with the Issuer, finalise the interest rate and the
allocations to each participant. Allocation confirmation notices will be sent to successful
participants thereafter

The Directors of Fidelity Bank, the Issuing Houses / Book runners reserve the right to accept
or reject any application in whole or in part for not complying with the terms and conditions of
the Issue

Upon clearance of the final Pricing Supplement by the SEC, allotment of Bonds shall be
effected in a dematerialised (uncertificated) form. Participants are mandatorily required to
specify their CSCS Account Number, the name of their Stock-broking Firm and the Clearing
House Number (CHN) in the spaces provided on the Commitment Form. Settlement of Bonds
in dematerialised form shall be effected not later than fifteen (15) Business Days from the
Allotment Date

Bank account details

4.1. Participants are required to indicate their bank account details in the space provided on the

Commitment Form for the purposes of future payments of Coupon and the Principal Amount

4.2. Participants are advised to ensure that bank account details stated on the Commitment Form

are correct as these bank account details shall be used by the Registrar for all payments
indicated in 4.1 above in connection with the Bonds

4.3. Failure to provide correct bank account details could result in delays in credit of such

payments or the issuance of cheques/warrants which shall be sent by registered post to the
specified addresses of the affected investors. The Issuer, the Issuing Houses / Book runners,
the Receiving Bank, the Trustees and the Registrar shall not have any responsibility nor will
any of these specified parties undertake any liability for the same
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17. APPENDIX IX: COMMITMENT FORM

Book Build Book Build

Fidelity Closing Date

December 23, 2020

Opening Date

December 7, 2020

FiDELITY BANK PLC

RC 103022
Offering By Way of Book Building of

—  N41,213,000,000 BILLION 10 YEAR 8.5% SUBORDINATED UNSECURED FIXED RATE SERIES 1
BONDS DUE-2031 UNDER A N100 BILLION DEBT ISSUANCE PROGRAMME

LEAD ISSUING HOUSE / BOOK RUNNER

Planet ¥ Capital
Planet Capital Limited

RC: 906761

JOINT ISSUING HOUSES / BOOK RUNNERS

INVEST (¢ corpros &0 )FsL

KAIROS Renaissance Stanbic BTC
! Capit

o e Mt Capital

Orders must be made in accordance with the instructions set out in this Pricing Supplement. Care must be taken to follow
these instructions as applications that do not comply may be rejected. If you are in any doubt, please consult your Stockbroker,
Accountant, Banker, Solicitor or any professional adviser for guidance.

DECLARATION

"11/We confirm that | am/we are eligible to participate in this Issue in accordance

with the applicable SEC Rules and Regulations.

N
{absa)
 FHE 4

"11/We authorise the Issuer to amend the Pricing Supplement as may be required

. for purposes of filing a final version with the SEC without recourse to me/us and
1 1/We confirm that I/we have read the Pricing Supplement dated [e] and that - ? ™

mylour order is made on the terms set out therein. I/we use this commitment form as the application for the Bond Issue.

“11/We hereby irrevocably undertake and confirm that my/our order for Bonds ;bz\é\{&g%ﬁzé:‘;};s%s:gg "’t":f: :gigstﬁzg%;ﬁgse/ Bookrunner are entitied in their
equivalent to participation amount set out below at the interest rate to be P ) :

discovered through the book building process. "11/We agree to accept the participation amount as may be allocated to

“11/We authorise you to enter my/our name on the register of holders as a mefus subject to the terms of the Pricing Supplement

holder(s) of the Bonds that may be allotted to me/us and to register my/our address
as given below.

PLEASE COMPLETE ALL RELEVANT SECTIONS OF THIS FORM USING BLOCK LETTERS WHERE APPLICABLE

DATE (DD/MM/YYYY) CONTROL NO. (FOR REGISTRARS’ USE ONLY)
| [ [ [rJzfol2]o I

PARTICIPANTS CAN INDICATE UP TO 3 (THREE) OPTIONAL BID MARGINS AND SPECIFY THE PARTICIPATION AMOUNT APPLICABLE TO EACH BID INTEREST
RATE. THESE WILL BE TREATED AS OPTIONAL ORDERS AND WILL NOT BE AGGREGATED. PLEASE TICK 1 THE APPLICABLE BOX ON THE RIGHT.

PFA Investment/Unit Trusts Trustee/Custodian
Fund Managers HNI Stockbroker

Bank Private Equity Fund

Insurance Compan ff Scheme

ORDER 1

PARTICIPATION AMOUE\IT (MINIIMUM ANIIOUNT OIF N10 NIIILLION /?ND IN NIIULTIPLEIS OF N]i MILLION THEREIAFTER) I I BID COUPON RATE

IN FIGURES N

IN WORDS
ORDER 2

PARTICIPATION AMOUE\IT (MINIIMUM ANIIOUNT OIF N10 NIIILLION /?ND IN NIIULTIPLEIS OF N]i MILLIOﬁl THEREAFTER) I

I BID COUPON RATE

IN FIGURES N

IN WORDS
ORDER 3

PARTICIPATION AMOUNT (MINIMUM AMOUNT OF N10 MILLION AND IN MULTIPLES OF N1 MILLION THEREAFTER) BID COUPON RATE
IN FIGURES N

IN WORDS

PLEASE TURN OVER TO COMPLETE THIS FORM
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COMMITMENT FORM (REVERSE SIDE)
PARTICIPANT DETAILS (INDIVIDUAL/CORPORATE/JOINT) (PLEASE USE ONE BOX FOR ONE ALPHABET LEAVING ONE BOX BLANK BETWEEN FIRST WORD AND SECOND)

SURNAME/CORPORATE NAME

FIRST NAME (FOR INDIVIDUALS ONLY)

OTHER NAMES (FOR INDIVIDUALS ONLY)

JOINT APPLICANT’S FIRST NAME (IF APPLICABLE)

OTHER NAMES (FOR JOINT APPLICANT ONLY)

CONTACT PERSON (FOR CORPORATE APPLICANT)/ NEXT OF KIN (FOR INDIVIDUAL APPLICANT)

ADDRESS IN FULL (PLEASE DO NOT REPEAT APPLICANT(S)’ NAME). POST BOX NO. ALONE IS NOT SUFFICIENT

TEL

CITY

STATE

| EMAIL

ALLOTMENT PREFERENCE:

Please tick n

in the box to indicate allotment preference — CSCS © FMDQ n

ACCOUNT NAME

ACCOU T NUMBER

E-ALLOTMENT DETAILS (FOR BOOK-ENTRY ALLOTMENTS ONLY)

Please credit my/our CSCS Account as detailed below to the extent of the Bonds allotted:

PARTICIPANT’S
CSCS ACCOUNT NO:

NAME OF
STOCKBROKING FIRM

CHN (CLEARING
HOUSE NUMBER):

BANK DETAILS‘(FOR IEI-PAIYMlElNTS)I

BANK NAME BRANCH
ACCOUNT

N N N O S

SIGNATURES

SIGNATURES

2ND SIGNATURE (CORPORATE/JOINT)

OFFICIAL SEAL/RC. NO.

NAME OF AUTHORISED SIGNATORY (Corporate only)

NAME OF AUTHORISED SIGNATORY (Corporate/Joint):

DESIGNATION (Corporate only):

DESIGNATION

(Corporate only):

AMP OF RECEIVING AGENT

Il

mElinaREEE

(ISSUER/ISSUING HOUSES/STOCKBROKERS TO THE ISSUE/ PLACEMENT AGENTS ONLY)
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18. APPENDIX X: EXTRACT FROM ISSUE RATING REPORT — AGUSTO & CO.

a® Agusto&Co.

wgs. Cresit

Feseorch. e

Fidelity Bank Plc

N75 Billion 10-Year Subordinated Unsecured Fixed Rate Series 1 Bond Under the 8100
Billion Debt Issuance Programme

RATING RATIONALE
Rating Assigned:
Agusto & Co. hereby assigns an ‘A-’ rating to Fidelity Bank PlIc’s (‘Fidelity
A‘ Bank’, ‘the Bank’ or ‘the Issuer’) 10-year Subordinated Unsecured Fixed Rate
Series 1 Bond of up to #&75 billion (‘the Issue’ or ‘the Bond’). The Issue
represents the first series of the 8100 billion bond issuance programme

Outlook: Stable registered in April 2020 with the Securities and Exchange Commission (SEC).
Issue Date: 16 Nov 2020
Expiry Date: 16 Nov 2021

The rating is valid throughout the life of the

instrument but will be subject to annual  profile, strong industry position, adequate capitalisation, satisfactory asset
monitoring andreview.

The rating assigned to the Issue reflects Fidelity Bank’s position as a leading

tier 2 bank in Nigeria. The rating also considers the Bank’s good liquidity

quality, good staff productivity and an experienced management team.
Bond Tenor: 10 years However, constraining these positives are the obligor concentration in the
loan portfolio and the Issuer’s high operating cost profile. We have also
Industry: Banking factored in adverse regulatory constraints and prevailing macroeconomic
headwinds accentuated by the COVID-19 pandemic. The rating reflects the
Issue’s subordinated status as it ranks pari passu with all other existing and

Analysts: future subordinated and unsecured obligations of the Issuer.

Mariam Dabiri, CFA
mariamdabiri@agusto.com With total assets and contingents of #&2.8 trillion as at 30 June 2020, Fidelity
Bank Plc is Nigeria’s sixth largest bank and a leading player in the tier 2

segment. The Bank serves over five million customers through 250 branches
Ayokunle Olubunmi, CFA

i and other digital customer touchpoints. Funding the Issuer’s activities are
kunleolubunmi@agusto.com

customer deposits of 1.4 trillion and borrowings (including a local currency
bond, Eurobond and multilateral funding) which stood at &517.9 billion as
at HY 2020. As at the same date, Fidelity Bank’s shareholders’ equity stood
at d218.6 billion with a Basel Il computed capital adequacy ratio of 18.8%,

Agusto & Co. Limited which was above the required minimum of 15% for banks with international
UBA Ho'use (5th Floor) authorisation. The Bond is expected to qualify as tier 2 capital and should
f:,g(l;/lsarlna the issuance be successful, we expect it to provide additional capital buffers.
Nigeria

Fidelity Bank’s earnings are predominantly sustained by fund-based income,
www.agusto.com which has accounted for an average 69% of net earnings in the last five years.

During HY 2020, the Issuer’s pre-tax profits grew by 21.9% to &12

The copyright of this document is reserved by Agusto & Co. Limited. No matter contained herein may be reproduced, duplicated or copied by any means
whatsoever without the prior written consent of Agusto & Co. Limited. Action will be taken against companies or individuals who ignore this warning. The
information contained in this document has been obtained from published financial statements and other sources which we consider to be reliable but do
not guarantee as such. The opinions expressed in this document do not represent investment or other advice and should therefore not be construed as such.
The circulation of this document is restricted to whom it has been addressed. Any unauthorized disclosure or use of the information contained herein is
prohibited.
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