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FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER, 2013

REPORT OF THE DIRECTORS

The Directors submit their report together with the financial statements for the year 

ended 31 December, 2013

1 ACCOUNTS 2013 2012

         =N=                  =N=  

Revenue 126,524,945      111,999,330       

Net Loss Before Taxation (39,161,764)       (38,668,002)        

                                                                                                                                                                                                                                Taxation (1,278,555)         (727,639)            

Deferred Tax (7,693,416)         -                     

(48,133,734)       (39,395,641)                        

       

Dividend -                    -                     

                       

Retained Comprehensive Loss for the Year  

Transferred to General Reserve                    (48,133,734)       (39,395,641)        

2 DIVIDEND

3 LEGAL FORM

4 PRINCIPAL ACTIVITIES

The Directors have not recommended to shareholders the declaration of any dividend for the year.

The company was incorporated in Nigeria on 11th September, 1978 as a private limited liability

company and was converted to public limited company in 1991.

The company engages primarily in the manufacture and distribution of household products such as

toothbrushes, food packs and other household products. The company also manufactures on contract

basis for third parties and operates a domestic gas filling plant.
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ROKANA INDUSTRIES PLC

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER, 2013

REPORT OF THE DIRECTORS CONT’D

5 EMPLOYMENT AND EMPLOYEES

a) Personnel

b) Health, Safety and Welfare

c) Employees Involvement and Training

6 FIXED ASSETS

7 DONATIONS / CHARITABLE GIFTS

The fixed assets have been disclosed in the books at cost less accumulated depreciation.

The company spent the sum of N290,000 on donations, community development assistance 

and social responsibility during the year under review.

It is the company's policy that emphasis should be placed on suitability in terms of age, qualification

and experience in its employment. There is no unfair discrimination in considering application for

employment including those of disabled persons.

It is the basic policy of the company to maintain a safe working environment at all times and measures

to ensure the achievement of this objective are under constant review.

The company keeps its employees fully informed of the company’s performance and progress. Their

views are equally sought wherever practicable on matters which particularly affect them as employees.

The company also places high premium on the training and development of manpower resources

geared at improving efficiency.
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FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER, 2013

REPORT OF THE DIRECTORS CONT’D

8 DIRECTORS RESPONSIBILITY STATEMENT

-  Proper accounting records are maintained;

   the assets, prevent and detect fraud, and other irregularities.

-   Applicable accounting standards are followed;

    will continue in business.

9 AUDITORS

                                          BY ORDER OF THE BOARD

                                          

COMPANY SECRETARY

PORT HARCOURT - NIGERIA.

-   Judgements and estimates made are reasonable and prudent; and

-  The going concern basis is used, unless it is inappropriate to presume that the company  

In accordance with Section 357(2) of the Companies and Allied Matters Act, CAP C20, LFN 2004,

Grant Thornton (Chartered Accountants) will continue in office as Auditors to the Company having

indicated their willingness to do so. A resolution will be proposed to authorise the directors to fix

their remuneration.

The directors are responsible for the preparation of the financial statements which give a true and fair

view of the state of affairs of the company at the end of each financial year, and of the loss for that

year, and also comply with the Companies and Allied Matters Act, CAP C20, LFN 2004. By so doing,

they ensure that:

-  Internal control procedures are instituted which, as far as reasonably possible, safeguard 

-   Suitable accounting policies are adopted and consistently applied;
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STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2013

2013 2012

NOTES =N= =N=

Revenue 5 126,524,945             111,999,330         

Cost of Sales 6 (78,187,891)             (59,444,053)          

Gross Profit 48,337,054               52,555,277           

Other Income 7 2,698,880                3,324,189             

Interest Expenses 8 (37,583,610)             (38,104,890)          

Selling & Distribution Costs 9 (4,771,651)               (5,005,589)           

Staff Cost 10 (36,699,321)             (39,736,600)          

Admin Expenses 11 (11,143,116)             (11,700,389)          

Loss Before Tax (39,161,764)             (38,668,002)          

Income Tax 12 (1,278,555)               (727,639)              

Deferred Tax 13 (7,693,416)               -                      

Loss after Tax for the Year (48,133,734)             (39,395,641)          

Other Comprehensive Income -                          -                      

Total Comprehensive Loss for the Year (48,133,734)             (39,395,641)          
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STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2013 8

2013 2012

Non-Current Assets NOTES =N= =N=

Property, Plant and Equipment 14 453,731,942          254,934,624         

Intangible Assets 15 198,983                231,113                

Investment in Associate Company 16 5,487,395             5,487,395             

Deferred Tax 13 92,126,533           74,009,337           

551,544,853          334,662,469         

Current Assets

Inventories 17 32,848,963           31,663,363           

Trade and other Receivables 18 19,698,154           8,809,218             

Amount due from Associate Company 21,350,167           21,350,167           

Bank and Cash Balances 19 2,838,164             2,648,392             

76,735,448           64,471,140           

Total Assets 628,280,301          399,133,609         

Liabilities and Equity

Equity

Share Capital 20 25,000,000           25,000,000           

Share Premium Account 10,725,216           10,725,216           

Deposit for Shares 21 116,333,333          116,333,333         

Revaluation  Surplus 22 338,137,482          124,732,040         

General Reserves 23 (297,537,128)        (249,403,394)        

Total Equity 192,658,903          27,387,195           

Liabilities

Non-Current Liabilities

Long Term Loan 24 64,856,055           111,522,723         

Deferred tax 13 99,819,949           74,009,337           

164,676,004          185,532,060         

Current Liabilities

Trade and Other Payables 25 11,367,385           12,885,178           

Bank Overdraft and Short Term Loan 26 253,734,014          168,763,735         

Taxation 3,151,449             1,872,894             

Dividend Payable 2,692,547             2,692,547             

270,945,395          186,214,354         

Total Liabilities 435,621,399          371,746,414         

Total Liabilities and Equity 628,280,301 399,133,609

The statement of financial position was approved by the Board of Directors on    ______________

2014, and signed on its behalf by:

(Managing Director) (Finance Director)

FRC/ FRC/

CHIEF GEOFFREY C. EKENMA PRINCE OSUMA PATRICK OLA  
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STATEMENT OF CHANGES IN EQUITY AS AT 31 DECEMBER 2013

Share Share Deposits General Total

Capital Premium for Shares Reserve

=N= =N= =N= =N= =N= =N=

Balance as at 1 January 2012 25,000,000      10,725,216       116,333,333      124,732,040    (219,308,291)     57,482,298        

Loss after tax for the year -                 -                   -                    -                 (39,395,641)       (39,395,641)       

Balance as at 31 December 2012 25,000,000      10,725,216       116,333,333      124,732,040    (258,703,932)     18,086,657        

Prior Year Adjustment -                 -                   -                    -                 9,300,538          9,300,538          

Restated Balance as at 31 December, 2012 25,000,000      10,725,216       116,333,333      124,732,040    (249,403,394)     27,387,195        

Loss after tax for the year -                 -                   -                    -                 (48,133,734)       (48,133,734)       

Surplus on Revaluation -                 -                   -                    213,405,442    -                    213,405,442      

Balance as at 31 December 2013 25,000,000      10,725,216       116,333,333      338,137,482    (297,537,128)     192,658,903      

Revaluation 

Surplus
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2013

2013 2012

=N= =N=

Cash Flow From Operating Activities

Loss before income tax (39,161,764)         (38,668,002)         

Adjustment For:

Depreciation of property, plant and equipment 22,544,250          14,709,806          

Interest expenses 37,583,610          38,104,890          

Amoritsation of intangible assets 32,130                32,130                

20,998,226          14,178,824          

Changes in inventories (1,185,600)          19,508,255          

Changes in receivables (10,888,936)         (1,373,849)          

Changes in payables (1,517,793)          (2,507,573)          

7,405,897            29,805,657          

Income tax paid -                     -                     

Net cash from operating activities 7,405,897            29,805,657          

Cash Flow From Investing Activities:

Acquisition of property plant and equipment (7,936,126)          (2,423,399)          

Net cash used in investing activities (7,936,126)          (2,423,399)          

Cash Flow From Financing Activities:

Prior year adjustment -                     9,300,538            

Interest paid (37,583,610)         (38,104,890)         

Bank loans and borrowings 38,303,611          3,331,017            

Net cash from financing activities 720,001              (25,473,335)         

Net Increase in Cash & Cash Equivalents 189,772              2,158,923            

Cash and cash equivalents at the beginning 2,648,392            489,469              

Cash and cash equivalents at the end 2,838,164            2,648,392            

Presented By:

Cash and cash equivalents 2,838,164            2,648,392            

The notes on pages 11 to 34 are an integral part of these financial statements.
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ROKANA INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS  FOR THE YEAR 

ENDED 31 DECEMBER 2013

1 GENERAL INFORMATION AND STATEMENT OF COMPLIANCE WITH IFRS

2 SUMMARY OF ACCOUNTING POLICIES

2.1 Overall considerations and first-time adoption of IFRS 

2.2 Presentation of financial statements 

Rokana Industries Plc. a public liability company is incorporated and domiciled in Nigeria. The address 

of the Company’s registered office is No 4 Ajayi Street, off Allien Avenue, Ikeja-Lagos and its principal 

place of business is No.5 Mission Road Umualum Nekede, P.O. Box 1260 Owerri Imo State. Rokana 

Industries Plc’s shares are listed on the Nigerian Stock Exchange.

The financial statements of the  Company have been prepared in accordance with International 

Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board 

(IASB) and adopted by the Financial Reporting Council of Nigeria (FRC). 

The financial statements for the year ended 31 December 2013  were approved and authorized for 

issue by the Board of Directors on 29 September, 2014.

(a) The financial statements have been prepared using accounting policies specified by those IFRSs 

that are in effect as at 31 December 2013.

(b) The significant accounting policies that have been applied in the preparation of these financial 

statements are summarized below.

These accounting policies have been used throughout all periods presented in the financial statements. 

The financial statements are presented in accordance with IAS 1 Presentation of Financial Statements 

(Revised 2007). The Company has elected to present the 'Statement of comprehensive income' in one 

statement.
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ROKANA INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 

ENDED 31 DECEMBER 2013

2.3 Foreign currency translation 

The financial statements are presented in naira currency.

2.4 Revenue

Revenue comprises revenue from the sale of the company’s products.

Foreign currency transactions are translated into the functional currency, using the exchange rates 

prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses 

resulting from the settlement of such transactions and from the remeasurement of monetary items at 

year-end exchange rates are recognized in the statement of comprehensive income.

Non-monetary items measured at historical costs are translated using the exchange rates at the date of 

the transaction (not retranslated). Non-monetary items measured at fair value are translated using the 

exchange rates at the date when fair value was determined.

Assets and liabilities will be translated into naira at the closing rate at the reporting date. Income and 

expenses will be translated into the Company's presentation currency at the average rate over the 

reporting period. Exchange differences are charged/credited to other comprehensive income and 

recognized in the currency translation reserve in equity.

Revenue is measured by reference to the fair value of consideration received or receivable by the 

Company for goods supplied, excluding vat, and trade discounts.

The Company often enters into sales transactions involving a range of  it’s products for example for 

the delivery of brushes, lunch boxes etc. The Company applies the revenue recognition criteria set out 

below to each separately identifiable component of the sales transaction in order to reflect the 

substance of the transaction. The consideration received from these transactions is allocated to the 

separately identifiable components by taking into account the relative fair value of each component.

 Revenue is recognized when the amount of revenue can be measured reliably, collection is probable, 

the costs incurred or to be incurred can be measured reliably, when the criteria for each of the 

company's different activities have been met. These activity-specific recognition criteria are based on 

the goods provided to the customer. 

Sale of goods comprises the sale of brushes and lunch boxes and is recognized when the Company has 

transferred to the buyer the significant risks and rewards of ownership of the goods supplied. 

Significant risks and rewards are generally considered to be transferred to the buyer when the customer 

has taken undisputed delivery of the goods.
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ROKANA INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 

ENDED 31 DECEMBER 2013

Interest and dividend income

2.5 Operating expenses 

2.6 Intangible assets

Software -  10 years

2.7 Property, plant and equipment

Motor vehicles - 5 years

Office equipment - 10 years

Office furniture & fittings - 10 years

Plant and machinery - 10 years

Building - 20 years

Land - Nil

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as 

appropriate, only when it is probable that future economic benefits associated with the item will flow 

to the company and the cost of the item can be measured reliably. All other repairs and maintenance 

are charged to the the statement of comprehensive income during the financial period in which they 

are incurred.

Interest income and expenses are reported on an accrual basis using the effective interest method. 

Dividend income, other than those from investments in associates, are recognized at the time the right 

to receive payment is established.

Operating expenses are recognized in the statement of comprehensive income upon utilisation of the 

service or at the date of their origin.

Intangible assets include acquired software used in production or administration. They are accounted 

for using the cost model whereby capitalised costs are amortised on a straight-line basis over their 

estimated useful lives, as these assets are considered finite. In addition, they are subject to impairment 

testing. The following useful lives are applied:

Amortisation has been included within depreciation, amortisation and impairment of non-financial 

assets.

Costs associated with maintaining computer software, ie expenditure relating to patches and other 

minor updates as well as their installation, are expensed as incurred.

Property, Plant and Equipment are stated at historical cost less accumulated depreciation and 

accumulated impairment losses. Historical cost includes expenditure that is directly attributable to the 

acquisition of the items. 

Depreciation on assets is calculated using the straight-line method to allocate their cost to their residual 

values on a systematic basis over their estimated useful lives. The average useful lives are as follows: 
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ROKANA INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 

ENDED 31 DECEMBER 2013

2.8 Equity, reserves and dividend payments

Share capital represents the nominal value of shares that have been issued.

Retained earnings include all current and prior period retained profits.

2.9 Employee Benefits 

Pension fund Obligations

Each part of an item of office equipment and furniture  with a cost that is significant in relation to the 

total cost of the item is depreciated separately.

The asset’s residual values, useful lives and depreciation method are reviewed on an annual basis, and 

are adjusted if appropriate.

An asset’s carrying amount is written down to its recoverable amount if the asset’s carrying amount is 

greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These 

are included in the statement of comprehensive income under other operating expenses.

Share premium includes any premiums received on issue of share capital. Any transaction costs 

associated with the issuing of shares are deducted from share premium, net of any related income tax 

benefits.

The revaluation reserve within equity comprise gains and losses due to the revaluation of property, 

plant and equipment. 

Dividend distributions payable to equity shareholders are included in 'other liabilities' when the 

dividends have been approved in a general meeting prior to the reporting date.

A defined contribution plan is a pension plan under which the company pays fixed contributions into a 

separate entity. The company has no legal or constructive obligations to pay further contributions if 

the fund does not hold sufficient assets to pay all employees the benefits relating to employee service 

in the current and prior periods.

For defined contribution plans, the company pays contributions to an administered pension plans on a 

rule basis, however, additional voluntary contributions are allowed. The company has no further 

payment obligations once the contributions have been paid. The contributions are recognised as 

employee benefit expense when they are due.
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ROKANA INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS FOR YEAR THE 

ENDED 31 DECEMBER 2013

2.10 Taxation

The tax expense represents the sum of the current tax payable and deferred tax.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying 

amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the 

computation of taxable profit, and is accounted for using the balance sheet liability method. Deferred 

tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are 

recognised to the extent that it is probable that taxable profits will be available against which 

deductible temporary differences can be utilised. 

The current tax payable is based on taxable profit for the year. Taxable profit differs from net profit as 

reported in the statement of comprehensive income because it excludes items of income or expense 

that are taxable or deductible in other years and it further excludes items that are never taxable or 

deductible. The company’s liability for current tax is calculated using tax rates that have been enacted 

or substantively enacted by the end of the reporting period.

Such assets and liabilities are not recognised if the temporary difference arises from the initial 

recognition (other than in a business combination) of other assets and liabilities in a transaction that 

affects neither the tax profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in 

subsidiaries and associates, and interests in joint ventures, except where the company is able to control 

the reversal of the temporary difference and it is probable that the temporary difference will not 

reverse in the foreseeable future. Deferred tax assets arising from deductible temporary differences 

associated with such investments and interests are only recognised to the extent that it is probable that 

there will be sufficient taxable profits against which to utilise the benefits of the temporary differences 

and they are expected to reverse in the foreseeable future

The carrying amount of deferred tax assets is reviewed at the end of the reporting period and reduced 

to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or 

part of the asset to be recovered.

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period 

when the asset is realised or the liability is settled, based on tax rates and tax laws that have been 

enacted or substantively enacted by the end of the reporting period.  The measurement of deferred tax 

liabilities and assets reflects the tax consequences that would follow from the manner in which the 

company expects, at the end of the reporting period, to recover or settle the carrying amount of its 

assets and liabilities.

Deferred tax is charged or credited to the statement of comprehensive income for the period, except 

to the extent that the tax arises from (1) a transaction or event which is recognised, in the same or a 

different period, outside profit or loss, either in other comprehensive income or directly in equity or (2) 

a business combination. Deferred tax is charged or credited outside profit or loss if the tax relates to 

items that are recognised, in the same or a different period, outside profit or loss.
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ROKANA INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 

ENDED 31 DECEMBER 2013

2.11 Provisions 

Provisions are not recognised for future operating losses.

2.12 Cash and Cash Equivalents

2.13 Financial Instruments

i Recognition and Measurement

Financial assets are derecognised when and only when:

· The company transfers the financial asset, including substantially all the risks and rewards of 

ownership of the asset.

Provisions are liabilities of uncertain timing or amount, and are recognised when the company has a 

present obligation as a result of a past event, and it is probable that the company will be required to 

settle that obligation. Provisions are measured at the directors’ estimate of the expenditure required to 

settle that obligation at the end of each reporting period, and are discounted (at a pre-tax rate that 

reflects current market assessments of the time value of money and the risks specific to the liability) to 

present value where the effect is material. 

Where there are a number of similar obligations, the likelihood that an outflow will be required in 

settlement is determined by considering the class of obligations as a whole. A provision is recognised 

even if the likelihood of an outflow with respect to any one item included in the same class of 

obligations may be small.

Cash and cash equivalents comprise cash on hand, demand deposits and other short term, highly 

liquid, investments that are convertible to a known amount of cash which are subject to insignificant 

risk of changes in value, all of which are available for use by the company unless otherwise stated. In 

the statement of financial position, bank overdrafts are included in current liabilities.

Financial assets and financial liabilities are recognised in the statement of financial position when the 

company becomes a party to the contractual provisions of the instrument. Financial assets and 

financial liabilities are initially recognised at their fair value plus in the case of all financial assets not 

carried at fair value through profit or loss, transaction costs that are directly attributable to their 

acquisition. Purchases and sales of financial instruments are measured on a trade-date basis.

Financial liabilities and equity instruments, issued by the company, are classified according to the 

substance of the contractual arrangements entered into and the definitions of a financial liability and an 

equity instrument. An equity instrument is any contract that evidences a residual interest in the assets 

of the company after deducting all of its liabilities. 

· The contractual rights to the cash flows from the financial assets expire; or
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ROKANA INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 

ENDED 31 DECEMBER 2013

ii Fair Value Hierarchy

iii De-recognition of Financial Instruments

A financial liability is derecognised when and only when the liability is extinguished, that is, when the 

obligation specified in the contract is discharged, cancelled or has expired. The difference between the 

carrying amount of a financial liability (or part thereof) extinguished or transferred to another party and 

consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in the 

statement of comprehensive income.

Investments made by the company which are classified as either held at fair value through profit or 

loss or available-for-sale, are measured at subsequent reporting dates at fair value. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date

The fair values of quoted investments and unit trusts in active markets are based on current market 

prices. Since actual market prices are available in determining fair values, no significant estimates or 

valuation models are applied in determining the fair value of quoted financial instruments. 

Fair values are determined according to the following hierarchy based on the requirements in IFRS 7 

‘Financial Instruments: Disclosures’:

– Level 1: quoted market prices: financial assets and liabilities with quoted prices for identical 

instruments in active markets.

– Level 2: valuation techniques using observable inputs: quoted prices for similar instruments in active 

markets or quoted prices for identical or similar instruments in inactive markets and financial assets 

and liabilities valued using models where all significant inputs are observable.

– Level 3: valuation techniques using significant unobservable inputs: financial assets and liabilities 

valued using valuation techniques where one or more significant inputs are unobservable. The best 

evidence of fair value is a quoted price in an active market. In the event that the market for a financial 

asset or liability is not active, a valuation technique is used.

Financial assets are derecognised when the contractual right to receive cash flows from the investments 

have expired or on trade date when they have been transferred and the Company has also transferred 

substantially all risks and rewards of ownership. Non-cash financial assets pledged, where the 

counterparty has the right to sell or re-pledge the assets to a third party, are classified as pledged assets.

Financial liabilities are derecognised when they are extinguished, that is when the obligation is 

discharged, cancelled or expires.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 

ENDED 31 DECEMBER 2013

a Financial Assets

i Financial Assets at Fair Value Through Profit or Loss

Financial assets designated at fair value through profit or loss at inception are those: 

ii Loans and Receivables

This category has two components: those held for trading, and those designated at fair value through 

profit or loss at inception. A financial asset is classified in this category if acquired principally for the 

purpose of generating a profit from short-term fluctuations in price or dealer’s margin, or a security is 

included in a portfolio in which a pattern of short-term profit taking exists or if so designated by 

management at inception as held at fair value through profit or loss.

Financial assets are classified into the following categories: financial assets at fair value through profit 

or loss; loans and receivables, held-to-maturity and available-for-sale financial assets. Management 

determines the classification of financial assets at initial recognition. This classification depends on the 

nature and purpose of the financial asset.

- Held to match liabilities that are linked to changes in fair value of these assets. The designation of 

these assets at fair value through profit or loss eliminates or significantly reduces a measurement or 

recognition inconsistency (sometimes referred to as ‘an accounting mismatch’) that would otherwise 

arise from measuring assets or liabilities or recognising gains and losses on them on different bases; or

- Managed and whose performance is evaluated on a fair value basis. Information about these financial 

assets is provided internally on a fair value basis to the company’s key management personnel.

The company’s investment strategy is to invest in equity and debt securities, and to evaluate them with 

reference to their fair values. Assets that are part of these portfolios are designated upon initial 

recognition at fair value through profit or loss.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are 

not quoted in an active market. These arise when the company provides money, goods or services 

directly to a debtor with no intention of trading the receivable. Subsequent to initial recognition loans 

and receivables are measured at amortised cost using the effective interest method, less impairment 

losses. The amortised cost of a financial asset or liability is the amount at which the financial asset or 

liability is measured on initial recognition, minus principal repayments, plus or minus the cumulative 

amortisation using the effective interest method of any difference between the initial amount 

recognised and the maturity amount, minus any reductions for impairment of financial assets. The 

carrying amount represents its fair value.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 

ENDED 31 DECEMBER 2013

iii Available-For-Sale 

iv Held-to-Maturity

b Financial Liabilities

c Gains and Losses

Available-for-sale instruments are those intended to be held for an indefinite period of time, which 

may be sold in response to needs for liquidity or changes in interest rates, exchange rates or equity 

prices. Subsequent to initial recognition, financial assets classified as available-for-sale are measured at 

fair value on the statement of financial position.

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments 

and fixed maturities that management has both the positive intent and ability to hold to maturity. Were 

the company to sell more than an insignificant amount of held-to-maturity investments, the entire 

category would be tainted and reclassified as available-for-sale assets with the difference between 

amortised cost and fair value being accounted for in other comprehensive income. Held-to-maturity 

investments are carried at amortised cost, using the effective interest method, less any impairment 

losses.

Financial liabilities are recognised initially at fair value, generally being their issue proceeds net of 

transaction costs incurred. Financial liabilities are subsequently stated at amortised costs and interest is 

recognised over the period of the borrowing using the effective interest method.

The company classifies certain liabilities at fair value through profit or loss, mainly to match the 

accounting classification of assets with similar risks. Such liabilities are accounted for at fair value with 

changes in fair value recognised in profit or loss.

Gains and losses arising from changes in the fair value of the ‘financial assets at fair value through 

profit or loss’ category are included in profit or loss in the period in which they arise. Gains and losses 

arising from changes in the fair value of available-for-sale financial assets are recognised in other 

comprehensive income, until the financial asset is derecognised or impaired at which time the 

cumulative gain or loss previously recognised in other comprehensive income is recognised in profit or 

loss. Interest income, calculated using the effective interest method, is recognised in the statement of 

comprehensive income except for short term receivables where the recognition of interest would be 

immaterial. Dividends on available-for-sale equity instruments are recognised in the profit or loss when 

the company’s right to receive payment is established.
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d Effective Interest Method

e Offsetting of Financial Instruments

f   Impairment of Financial Assets

i Assets Carried at Amortised Cost

At each reporting date, the company assesses whether there is objective evidence that a financial asset 

or group of financial assets is impaired. A financial asset or a group of financial assets is impaired and 

impairment losses are recognised if, and only if, there is objective evidence of impairment as a result of 

one or more events that occurred after the initial recognition of the asset (a ‘loss event’) and that loss 

event (or events) has an impact on the estimated future cash flows of the financial asset or group of 

financial assets that can be reliably estimated. 

The effective interest method is a method of calculating the amortised cost of a debt instrument and of 

allocating interest income over the relevant period. The effective interest rate is the rate that exactly 

discounts estimated future cash receipts (including all fees on points paid or received that form an 

integral part of the effective interest rate, transaction costs and other premiums or discounts) through 

the expected life of the debt instrument, or (where appropriate) a shorter period, to the net carrying 

amount on initial recognition.

Financial assets and liabilities are offset and the net amount reported in the statement of financial 

position when there is a legally enforceable right to offset the recognised amounts and there is an 

intention to settle on a net basis or, realise the asset and settle the liability simultaneously.

The company first assesses whether objective evidence of impairment exists individually for financial 

assets that are individually significant, and individually or collectively for financial assets that are not 

individually significant. If the company determines that no objective evidence of impairment exists for 

an individually assessed financial asset, whether significant or not, it then includes the asset in a group 

of financial assets with similar credit risk characteristics and collectively assesses them for impairment.

Assets that are individually assessed for impairment and for which an impairment loss is or continues 

to be recognised are not included in the collective assessment of impairment. 

If there is objective evidence that an impairment loss on loans and receivables has been incurred, the 

amount of the loss is measured as the difference between the assets’ carrying amount and the present 

value of estimated future cash flows discounted at the financial asset’s original effective interest rate.
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ii Assets Carried at Fair Value 

2.14 Inventories

The carrying amount of the asset is reduced through the use of an allowance account and the amount 

of the loss is recognised in profit or loss. If a loan has a variable interest rate, the discount rate for 

measuring any impairment loss is the current effective interest rate determined under the contract. 

When a loan is uncollectible, it is written off against the related provision for loan impairment. Such 

loans are written off after all the necessary procedures have been completed and the amount of the 

loss has been determined. Subsequent recoveries of amounts previously written off decrease the 

amount of the provision for loan impairment in profit or loss.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related 

objectively to an event occurring after the impairment was recognised (such as an improvement in the 

debtor’s credit rating), the previously recognised impairment loss is reversed by adjusting the allowance 

account. The reversal shall not result in a carrying amount of the financial asset that exceeds what the 

amortised cost would have been had the impairment not been recognised at the date the impairment is 

reversed. The amount of the reversal is recognised in the statement of comprehensive income.

At each reporting date, the company assesses whether there is objective evidence that a financial asset 

or a group of financial assets is impaired. In the case of investments classified as available-for-sale, a 

significant or prolonged decline in the fair value of the security below its cost is considered in 

determining whether the assets are impaired. If any such evidence exists for available-for-sale financial 

assets, the cumulative loss – measured as the difference between the acquisition cost and the current 

fair value, less any impairment loss on that financial asset previously recognised in profit or loss – is 

removed from other comprehensive income and recognised in profit or loss.

Impairment losses recognised in profit or loss on equity instruments classified as available-for-sale are 

not subsequently reversed through profit or loss, any increase in fair value subsequent to an 

impairment loss is recognised in other comprehensive income. However, if in a subsequent period the 

fair value of a debt instrument classified as available-for-sale increases and the increase can be 

objectively related to an event occurring after the impairment loss was recognised in profit or loss, the 

impairment loss is reversed through profit or loss.

Inventories are stated at the lower of cost and net realizable value. Cost includes all expenses directly 

attributable to the manufacturing process as well as suitable portions of related production overheads, 

based on normal operating capacity. Costs of ordinarily interchangeable items are assigned using the 

first in, first out cost formula. Net realizable value is the estimated selling price in the ordinary course 

of business less any applicable selling expenses.
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2.15 Leased Assets

3 FINANCIAL INSTRUMENT RISKS

a Risk management objectives and policies

The interest element of leasing payments represents a constant proportion of the capital balance 

outstanding and is charged to profit or loss over the period of the lease.

In accordance with IAS 17 Leases, the economic ownership of a leased asset is transferred to the lessee 

if the lessee bears substantially all the risks and rewards related to the ownership of the leased asset. 

The related asset is then recognised at the inception of the lease at the fair value of the leased asset or, 

if lower, the present value of the lease payments plus incidental payments, if any. A corresponding 

amount is recognised as a finance leasing liability, irrespective of whether some of these lease payments 

are payable up-front at the date of inception of the lease. Leases of land and buildings are classified 

separately and are split into a land and a building element, in accordance with the relative fair values of 

the leasehold interests at the date the asset is recognised initially.

Depreciation methods and useful lives for assets held under finance lease agreements, correspond to 

those applied to comparable assets which are legally owned by the Group. The corresponding finance 

leasing liability is reduced by lease payments less finance charges, which are expensed as part of finance 

costs.

All other leases are treated as operating leases. Payments on operating lease agreements are recognised 

as an expense on a straight-line basis over the lease term. Associated costs, such as maintenance and 

insurance, are expensed as incurred.

The Company is exposed to various risks in relation to financial instruments. The Company's financial 

assets and liabilities by category are summarised in the respective notes. The main types of risks are 

market risk, credit risk and liquidity risk. The Company's risk management is coordinated at its 

management team, in close co-operation with the Board of Directors, and focuses on actively securing 

the company's short to medium-term cash flows by minimising the exposure to financial markets. 

Long-term financial investments are managed to generate lasting returns.

The Company does not actively engage in the trading of financial assets for speculative purposes nor 

does it write options. The most significant financial risks to which the Compnay is exposed are 

described below.

The Company is exposed to market risk through its use of financial instruments and specifically to 

currency risk, interest rate risk and certain other price risks, which result from both its operating and 

investing activities
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b Foreign currency sensitivity

c Interest rate sensitivity

d Credit risk analysis

e Liquidity risk analysis

4 CAPITAL MANAGEMENT POLICIES AND PROCEDURES

The Company' s capital management objectives are:

- to ensure the company's ability to continue as a going concern

- to provide an adequate return to shareholders

by pricing products and services commensurately with the level of risk.

The Company's policy is to minimise interest rate cash flow risk exposures on long term financing. 

Longer-term borrowings are therefore usually at fixed rates. At 31 December 2012, the Company is 

exposed to changes in market interest rates through bank borrowings at variable interest rates. The 

exposure to interest rates for the Company's loan is considered immaterial.

Credit risk is the risk that a counterparty fails to discharge an obligation to the Company. The 

Company is exposed to this risk for various financial instruments, for example, receivables to 

customers, due from associate company, etc. The Company's maximum exposure to credit risk is 

limited to the carrying amount of financial assets recognised at the reporting date.

Liquidity risk is the risk that the Company might be unable to meet its obligations.The Company 

manages its liquidity needs by monitoring scheduled debt servicing payments for long-term financial 

liabilities.

The Company monitors capital on the basis of the carrying amount of equity plus its loans, less cash 

and cash equivalents as presented on the face of the statement of financial position.

Most of the Company's transactions are carried out in naira. Exposures to currency exchange rates 

arise from the Company's overseas purchases, which are primarily dominated in US Dollar and other 

currencies where applicable.

The Company mitigate this risk by purchasing material in the prevailing exchange rate at the time of 

purchase and payments are paid at that date to aviod foreign exchange differences
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2013 2012

5 REVENUE =N= =N=

Brushes 126,448,563    109,186,490     

Lunch Boxes 63,810            46,362              

Dental Sticks 12,572            12,858              

Blisters -                 2,753,620         

126,524,945    111,999,330     

6    COST OF SALES

Raw Materials Consumed ( 6.1) 41,537,335     33,825,416       

Factory Expenses 1,374,306       1,521,632         

Repairs and Maint of Factory Equipment 2,110,800       2,575,490         

Changes in work-in-progress 428,543          2,282,882         

Changes in Finished Goods Stocks 679,206          (572,008)          

Electricity and Utilities 10,392,925     9,102,848         

Depreciation of Plant and Machinery 21,664,776     10,707,793       

78,187,891     59,444,053       

6.1 RAW MATERIAL CONSUMED

Opening Stock 26,543,483     23,091,259       

Purchases 41,847,879     37,323,349       

68,391,362     60,414,608       

Closing Stock (26,854,027)    (26,589,192)      

41,537,335     33,825,416       

7 OTHER INCOME

Sales of Scraps -                 8,400               

 Gas Services (Ebini) -                 2,700,000         

Sundry Receipts 2,698,880       615,789            

2,698,880       3,324,189         
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2013 2012

=N= =N=

8 INTEREST EXPENSES

Interest 59,828,224     38,104,890       

Less Refund of Interest Charged (22,244,614)    -                   

37,583,610     38,104,890       

9 SELLING AND DISTRIBUTION COSTS

Selling Expenses 2,415,300 2,291,290         

Motor Vehicle Running Expenses 808,950 805,990            

Advert and Sales Promotion 325,500 100,000            

Postages and Telecomms 541,033 498,000            

Depreciation of Motor Vehicles 680,868 1,310,309         

4,771,651 5,005,589

10 STAFF COST

Terminal Benefit & Staff Welfare Expenses 18,000 12,000              

Factory Salaries and Wages 12,151,880 9,758,400         

Salaries and Allowances 18,421,200 24,606,628       

Xmas Gifts to Staff -                 798,527            

Sales Salaries and Allowances 4,816,800 3,437,740         

Salesmen's Commissions 1,291,441 1,123,305         

36,699,321 39,736,600
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2013 2012

11    ADMINISTRATIVE EXPENSES =N= =N=

Rent and Rates 188,000         126,400            

Transport and Travelling 2,825,410       2,018,590         

Printing and Stationery 241,515         159,525            

Postages and Telecommunications 679,448         651,450            

Office Expenses 637,710         684,820            

Advertisement & Business Promotion 579,300         213,400            

Legal and Professional Expenses 120,000         1,190,650         

Bank Charges 450,307         947,150            

Subscriptions & Licences 883,500         411,180            

Office Electricity Expenses 30,000           20,000              

Depre & Impairment of Office Furniture & Equipt 198,606         2,691,704         

Motor Running Expenses 292,500         172,300            

Entertainment Expenses 84,200           21,480              

Board Meeting Expenses 1,739,000       1,027,500         

Environmental Audit Expenses 518,000         350,650            

Medical Expenses 3,000             13,590              

Audit Fees 1,000,000       1,000,000         

Donations / Social Responsibility Cost 290,000         -                   

Export Promotion Expenses 382,620         -                   

11,143,116     11,700,389       
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2013 2012

=N= =N=

12 TAXATION

Balance Brought Forward 1,872,894       1,145,255         

Add: Current Provision ( 12.1) 1,278,555       727,639            

3,151,449       1,872,894         

Less: Payment -                -                   

3,151,449       1,872,894         

12.1 CURRENT PROVISION

Company Income Tax (CIT) -                -                   

Education Tax ( EDT) -                -                   

Minimum Tax 1,278,555       727,639            

1,278,555       727,639            

13 DEFERRED TAX

Deferred taxes arising from temporary differences are summarised as follows:

Recognised Recognised

Deferred Tax Liabilities (Assets) 1/1/2013

in Income 

Statement 

in Financial 

Position

31/12/2013

Non-Current Assets =N= =N= =N=

Property & Equipment (73,940,003)   25,810,612      (99,750,615)      

Intangible Assets (69,334)          -                  (69,334)            

Total Deferred Tax Liabilities (74,009,337)   25,810,612      (99,819,949)      

Utilization of unussed tax credit and losses - 

Deferred tax assets 74,009,337     18,117,196      92,126,533       

Total Balance -                7,693,416        (7,693,416)        



-            
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14.1 PROPERTY, PLANT AND EQUIPMENT

 LAND  BUILDING  PLANT AND   MOTOR   FURNITURE   IT  TOTAL

MACHINERY VEHICLES AND FITTINGEQUIPMENT

COST/VALUATION =N= =N= =N= =N= =N= =N= =N=

As at 1/1/2013 20,000,000       49,894,558       267,562,815       14,558,984       5,869,080         801,000            358,686,437     

Additions -                   -                   7,919,826           16,300              -                   7,936,126         

Effect of Transition to IFRS 60,000,000       153,405,442     -                     -                   -                   -                   213,405,442     

As at 31/12/2013 80,000,000       203,300,000     275,482,641       14,558,984       5,885,380         801,000            580,028,005     

DEPRECIATION

As at 1/01/2013 -                   2,494,728         81,993,478         13,877,116       5,161,528         224,963            103,751,813     

Charge for the year -                   10,165,000       11,499,776         680,868            118,506            80,100              22,544,250       

As at 31/12/2013 -                   12,659,728       93,493,254         14,557,984       5,280,034         305,063            126,296,063     

NET BOOK VALUE 

As at 31/12/2013 80,000,000       190,640,272     181,989,387       1,000               605,346            495,937            453,731,942     

As at 31/12/2012 20,000,000       47,399,830       185,569,337       681,868            707,552            576,037            254,934,624     
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14.2 PROPERTY, PLANT AND EQUIPMENT

PLANT AND MOTOR FUNITURE I.T. TOTAL

DETAILS LAND BUILDINGS MACHINERY VEHICLES & FITTINGS   EQUIPT

=N= =N= =N= =N= =N= =N= =N=

COST/VALUATION

As at 1/1/2012 20,000,000       49,894,558       265,164,716       14,558,984       5,843,780         801,000            356,263,038     

Additions -                   2,398,099           25,300              2,423,399         

As at 31/12/2012 20,000,000       49,894,558       267,562,815       14,558,984       5,869,080         801,000            358,686,437     

DEPRECIATION

As at 1/01/2012 -                   -                   71,285,685         12,566,807       5,044,652         144,863            89,042,007       

Charge for the year -                   2,494,728         10,707,793         1,310,309         116,876            80,100              14,709,806       

As at  31/12/2012 -                   2,494,728         81,993,478         13,877,116       5,161,528         224,963            103,751,813     

NET BOOK VALUE 

As at 31/12/2012 20,000,000       47,399,830       185,569,337       681,868            707,552            576,037            254,934,624     

As at 1/1/2012 20,000,000       49,894,558       193,879,031       1,992,177         799,128            656,137            267,221,031     
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31 Dec, 31 Dec,

15 INTANGIBLE ASSETS - 2013 2012

IT SYSTEM SOFTWARE =N= =N=

Cost

Balance as at 1 January 321,300              321,300           

Acquisitions -                     -                   

Balance as at 31 December, 321,300              321,300           

Impairment and amortization losses

Balance as at 1 January 90,187                58,057             

Amortization for the Year 32,130                32,130             

Balance as at 31 December 122,317              90,187             

Carrying Amount 198,983              231,113           

16 INVESTMENT - UNQUOTED

Gross Investment - Cost 7,500,000            7,500,000         

Provision for Diminution in Value (2,012,605)          (2,012,605)       

5,487,395            5,487,395         

This represents equity interest in Hydro Resources 

Industries Ltd, a company engaged in the processing

and production of bottled pure natural spring water.

17     INVENTORIES =N= =N=

Raw and Packaging Materials 26,854,027          26,543,483       

Finished Goods 116,446              795,652           

Work-in-progress 390,547              819,090           

Other spare parts 164,619              45,709             

Goods in Transit 5,323,324            3,459,429         

32,848,963          31,663,363       

18     TRADE AND OTHER RECEIVABLES

Trade Receivables 16,399,365          5,860,629         

Other Accounts 3,298,789            2,948,589         

19,698,154          8,809,218         
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2013 2012

19     CASH AND BANK BALANCES =N= =N=

Bank Accounts 2,104,296            1,874,031         

Cash Balances 733,868              774,361           

2,838,164            2,648,392         

20    SHARE CAPITAL

Authorised, Issued and Fully Paid

50,000,000 ordinary shares

of 50 Kobo each 25,000,000          25,000,000       

21 DEPOSIT FOR SHARES

Balance as at 1/1/2013 116,333,333        116,333,333     

For the year -                     -                   

Balance as at 31/12/2013 116,333,333        116,333,333     

22 REVALUATION SURPLUS

Balance Brought Forward 124,732,040        124,732,040     

Additions for the Year 213,405,442        -                   

Balance Carried Forward 338,137,482        124,732,040     

23    GENERAL RESERVES

Balance Brought Forward (249,403,394)       (219,308,291)    

Retained Loss for the year (48,133,734)        (39,395,641)      

Prior Year Adjustment -                     9,300,538         

Balance Carried Forward (297,537,128)       (249,403,394)    
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2013 2012

24 LONG TERM LOAN -UBN PLC =N= =N=

Balance 1/1/2013 111,522,723        158,189,391     

Repayment during the Year (46,666,668)        (46,666,668)      

Balance 31/12/2013 64,856,055          111,522,723     

25    TRADE AND OTHER PAYABLES

Trade Payables (698,000)             (698,000)          

Sundry Payables 2,397,525            1,881,178         

Grant Thornton 2,000,000            1,000,000         

Chairman's Accounts 7,667,860            10,702,000       

11,367,385          12,885,178       

26    BANK OVERDRAFT AND SHORT TERM LOAN

B.O.I Working Capital Loan -                     68,145,394       

UBN Overdraft 253,734,014        100,618,341     

253,734,014        168,763,735     
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27 INFORMATION ON DIRECTORS  &  EMPLOYEES

a) Directors:

The remuneration paid to directors 2013 2012

was made up as follows: =N= =N=

Fees -            -              

Other Emoluments 420,000     420,000       

420,000     420,000       

28 Employees:

The number of Employees who received salaries in the 

: following ranges per month were :

          N           N Number Number

Below        10,000          1

10,001          -              20,000           38

20,001          -              30,000           7

30,001          -              40,000           1

40,001          -              50,000           3

50,001          -              60,000           1

60,001          -              70,000           2

70,001          -              80,000           1

80,001          -              90,000           0

90,001          -              100,000          0

100,001        -              200,000          1

200,001        -              300,000          2

Above -              300,000          3

60

29 GUARANTEES AND OTHER FINANCIAL COMMITMENTS

The Directors were of the opinion that all known liabilities and financial commitments

have been taken into accounts in the preparation of these financial statements.

30 COMPARATIVE FIGURES:

Certain comparative figures have been restated, where necessary, to present a more

meaningful comparison.
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IFRS CONVERTED

2013 2012 2011 2010 2009

ASSETS EMPLOYED N'000 N'000 N'000 N'000 N'000

Non-current Assets 453,732     254,935    267,221     276,224    283,839

Intangible Assets 199           231           263           -           -           

Investment 5,487        5,487        5,487        5,487        5,487

Deferred Tax 92,127      74,009      -           -           -           

Net Current Assets/(Deficit) (293,530)   (195,480)   (57,300)     26,411 (130,095)   

258,015     139,183    215,671     308,122    159,231

FINANCED BY

Share Capital 25,000      25,000      25,000      25,000      25,000

Share Premium 10,725      10,725      -           -           -           

Deposit for Shares 116,333     116,333    -           -           -           

Surplus on Revaluation 338,137     124,732    -           -           -           

Reserves (389,164)   (323,140)   32,482      75,822      134,231

LongTerm Liabilities 164,676     185,532    158,189     207,300     -

265,708     139,183    215,671     308,122    159,231

OPERATING RESULTS

Revenue 126,525     111,999    103,942     111,368    94,651

Loss Before Taxation (38,912)     (38,418)     (42,994)     (58,034)     (10,790)     

Taxation (1,279)       (728)         (347)          (374)          (360)         

Deferred Tax (7,693)       -           -           -           -           

Loss After Taxation (47,884)     (39,146)     (43,341)     (58,408)     (11,150)     

Retained Loss (47,884)     (39,146)     (43,341)     (58,408)     (11,150)     

Deficit Per Share (1.9)           (1.6)          (1.7)           (117k) (22k)


