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INTERNATIDNAL ENERGY INSURANCE PLLC

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2017

Thar Dargclors subsnil their Report en the affairs of Interpational Encrgy Insuranes Ple O the Sompany™) and its

subsidiary, (collectieely "the Group' togetbae with the consolidated and saparate financial stalenents for She vear
ended 310ecamber 2017,

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activities of Internatlonal Energy Insurance FlC is the provision of general businass risk underwriting
and related finandial services to caorporate and retail custormerss. The Comgeny has 1% shareholding in 1€l Anchor
Penslans Managers Limited. IE1 Aachor Poensicns Managers Limited is engaged in Penslaa Fund Admivisteation far
employees in the privabe and public sector.

RESULTS FOR THE YEAR Group Carmpay

WOCD B0 HOGO RS lale
Loss batare income tay expense (2 08045320 (3655104) €2 127 .588) (3,673 308)
Income bax expanss (LET. T&9 (110485) {157 966 {122,349}
Loss for the year 2,248,261y {3,665,55% (2285554 (3,704,747
Other comprenensgive income for e yedr, net of Lax {71,845 BYSHE3IT (71,645 E-? BaT
Tabal cornprehiensive loss for Wwe yaar (2,31%.906) (27897321 (2, 35? 195 {2, ‘318 JALOY
DIVIDEMND

The Direckors do not recommend payment of any dividend 1o the vear ended 21 December 2017 (2016 M.

EVEMTS AFTER REFORTIMNG DATE

Thare are na evenls alter the reporling date, which could have had a materlal eflect on the financial position of the
Group and the Company as 2t 31 Decembar 2017 and Lhe lass for the year than ended.

BEQARD OF IRECTORS

The Fallowing are members of the Interim board of Directars who hald office during the year and at thea date of this
report, these direckars were appointed by N,-!.H:-DH

Mr. Muhammad K. ahmad. SOH Interisn Chairman

Mr. Pefer &, Irendg - Interim Managlng Directar

M=, Ibiyemi B. Adsyinka . Ienterim Mon-Executive Director
Mz, Draigy Ekinih - Interim Hon-Execative Dircctar

DIRECTORS' IMTEREST IM COMTRACTS

Im pccordance with section 277 of the Cormpanies and Allied Matters Act of Nigeriz, CAF €20 Laws of the Feder alion
ol Migeria, nene of the Directors has notifled tha Company of any declarasie inlesest in contracts during the year.

DIRECTORS' IMTEREST IM SHARES

The Directors' direct and ingirect interast in the issaed share capital of Bhe Company 2re as foliows:

DHrectors EOLT 20L&
Kr. Muhammad ¥. Ahrmad {00M) - o T
Kr, Peter &, Irene . -
ME. iyl B, ddevinka 38,805 3R, G0N
Ke. Daisy Exineh - -




INTERNATICHAL EMERGY INSURAMCE PLC

REFORT OF THE NRECTORS = CONT INUED
FOR THE YEAR EHDED 31 BECEMBER ZOLT
AGENTS AND BROKERS

The Grovp maintains a nebwork of lesnsed agants, The Group alse renders services dircotiv o it customers as well
as through a varied nelwork of brokers whe are lizensed by the National Insurance Commisclon GRAIC0R,

COMPLAIMTS MANAGEMENT POLICY FRAMEWCRE e

Complaint KManagerment Poliey has becn prepared in compliance wiih the requirernest of $he Nigerian Cazital Markot
C3EC Rulesy isswed by the Sacuritles & Exchange Commission and the digerian Stock Exchanae Directives {tha NSE
Diractives)as well a3 in recagnition of fhe importance af effective engagerent in promat ing sharenaldorsfinvestors’
confidence in the Comzany and the capital marked,

REIMSURAMNCE

Tha Group had reinsurance traaty arrangereats with the following companias during the yeas:

- African Reinsurance Corporation = Continental Reinsurance Pl

- WALCA Rainsyrance Corporation Plc - MigerEan Reinsurance Corporation
CICA Beinsyrancs Carmpany - PTASZEP Reinsurance Company
WA Reinsurance Company

RESEARCH AND DEVELOPKEMNT
The Group is nat involeed inany rescarch and develcoment actlvities,

DISABLED PERSONS

The Growp bealieves in giving full and fair consideration ta all current and prospestive staff, Na disabled persen (200 6
Milh iz currenthy ernployed by the Group. There are pracedures in respect for those emplovess whe besame disabled,
to be zsslgned duties thet are comemensurate ta their disablities.

GIFTS AMD DOMATIONS

The Group made na charitalble donations {2015: Nil durlng the vear under revigw,

HEALTH AND SAFETY AT WORK OF EMPLOYEES

The Groug places a high premium on the hea'th and welare of its ermplevees, Kedical facllities are provided for the
51aff and thelr families at private fospitals retained within the respective lacalitios of the staff residence through
Group's appcinted Haalth Manzgement Organizations (HMON, Firefighling aquipment have alzo been installad in
sirateqls position s within the offices of the Grovp. The Group incurraed a sum of B4, Smillicn (2006 B4 Smillion
and Company &4 _Amillion (2016: &34, 3millicad in providing such madical beneliss during the vear.
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—: EMPLOYEE INVOLVEMINT AKD TRAIMIMNG
o I addilieen berinchiause teaining, tha Graup, where necessary sends its employees on Yarod s serminars, cenlesences,
wiarkshozss and csursas both lecilly and abread, Thie S0 are encouraged 1o Fnprove hemsalves soademically in
aryy chosen profession, which is eelevan! Lo fher job, The Group refurls a substantial praparkian @l all ERPETIEES
—r incurred an such courses an the successiul campletion of the course. The Group incurred B2 .Smillion (25316:
MG amillicn) on employes s braining during the year,
AUDITORS
—
Messre, Ernst & Young Higeria have indicabed thise willisgress Lo contives inooffie @ audilars of the Sompany in
accordance with Sectice 357 (22 ol the Companies and Allied Matters Act, DAR 249 Laws of tha Faderation of
Higeria.
— By Cuder of e Inteeim Baard
- % -\.,.__\“ .!_ |
= = | 458 H. MICHAEL & CO
: T February 2049 j % Salicitors/Advacatas/Natary Public
i H. Michzal & Co.
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INTERMATIONAL ENERGY INSURAMNCE PLC

MANAGEMENMT DISCUSSION AND ANALYSIS
FOR THE YEAR EMDED 31 DECEMBER 2017

Management Objectives

International Encigy Ingurance Pl is the first energy-sectar focused insurance Company in She country providing

first class underwriting solutians for offshore, Onshese as well as general business risks using a combination of
strategic initiztives and excellent servica delivery.

Weare a market arigntes Compamy 1hat Totusas on sustamers' satisfaction, Cur business medel is "Supearior Service
Lozlivery” which is custemer-cantric. Ikis almed at meeting and serpassing the cxpectations of internal 2no external
customars',

Manggement focus in the period hn come is to adopt Initlatives and actions Phat will guarantze the growth of the
Campany Including Introducing additizral capital necessary te reposition the Campany,

Management Strategy

Tha Company's strategy is te use technalegy and inlernational best practice and superior services to provide ils
custamdrs wilh badlor made solufions. The Compzmy has put serles of measures, initiatives and farget aimed at

profitable growth and (noreasze market share, The Company aspire to achieve market leadership in all seqnent of
the Husinass.

dperating Results

Group Company
2017 2016 2017 2016
FAlge ] BeOOD B0 000
Gross Premium written TG, Bbd 1,274,832 Q56,254 14974 832
Loss batore Incoms tax expenze (2.060,402) (3,505 104 (2,127,558 (5, GT2,39:)
Income tax expense {167, TE 1110,465) (LS7. 9660 (122, 3450
Lass for the year (2,248,261} (3.655.56% (2,285.554) (3,794,747



INTERMATIONAL ENERGY INSURANCE PLC

CARPORATE GOVERNAMNCE REPORT

Corporate Governance [s concerned with the entrenchrment of practices and proceguras which are aimed at ensuring
birat & Company is well governed which in turn fosters the achleverment of ils abjectives, Corporate governance In
public companies and regulated entities are also guided by the various codes issued by regisatars.

Following the regulatesy inderscation in the campany by BAICOM on 18 May 2015, the new Daard having identified
weak governance as a factor lzading to the slide in the company, took concrete effarts to improve corporats
gdveriance standards and practices in the company.

In view of these efforts, [E] has strived to operate within the framewark of appropriate rules and regulations under
which it was incorporated, as well as global bast practices, corporate governance codes and guidelines raleased by
relevant reguiatory autrorities such as the Kational Insurance Commission, the Migerian Stock Exchange and bhe
Securities and Eachange Commilzslon.

These best pragtizes havg inded boen an integral part of how we now condect aur business eiliFming aur belief that
good corporate governance Is a means of retaining and expanding our clienigfe, sustaining the wakility of the
bussiness in the long barm and maintaining the confidance of investors. 1IEL pedipvas that the attainment of its business
objectives is, amang others, direclly alignied 1o good carporate Sehavior as It providas stability and srowth $o the
eritergrise. In line with this objective and 1he nead to meet its respansibility be s staeholders, the Campariy slrives
Ler et Lhe ecpeclalicns of iks operating envirenmant, That is why we have continued fo challengs aurselves and to
rainvant our processes to effactively tackle the unfalding challenges and explait emerging cppartimities. In sgile of
our current challenges, we are detarmined to remain an impartant player in the industre.,

Tha Company has put In place systems of internal contral and risk managemeant to safequard the interest of all
stakeholders, Asindicaled in the stabement of responsigélity of Cireciors and notes bo the Financial Staternents, 121

adopts standard accounting practices bo cagendos trangparency in the disclosure of Indormation and to give
assuranse ta tha reliability of the financial statements.

ETHICAL STAMDARDS

T< maintain high ethical stangerd for fhe conduct of It Business, 1El ensures 1hat each director and erplayes
dizclozes to the board his/her interest in any ather company within the Insurance industry and in position where
ineir seif-interest condlict with thale duty to act in the best interest of the Company.

CORPORATE STRUCTURE

Sharehalders Maeting

The Company in actializatizn of its corporele governance objectives recognizes Its sharchalders as the hignest
decision making body in Hine with the provisieas of its Memaerandurn and Articles of Associatian, The Annual Goeneral
Meating of the Company by statutory requirement Is ta be held ance in & year, An Extra-Ordinary Genaral Meating
of the Compary may be condened at the behest of the Board or sharshoigers holding met less 1has 10% of the
Company's paid up capital. Attendance at these meetings is epen 1o shareholders and/ar their prexles and sutficie
raatice i5 given bo ansure maximum aitendance of the sharehalders. I1E1 held ils 42ad Annesl General Maeting on
February 23, Z0LT and dacisions atlesting the sirategic developmant and direction ol the Campany wire baken
urder $he watchful eves of representatives of regelatary aulhorilies such &% the Maticnal Insurance Commission,
Migeripn Stock Exchange, Securities snd Exchange Commission and members of the press,

The Boird of Directors of International Enargy Insurance Pl has averall responsitclity o0 ensuring that the highest
standard of corporate governance arg maintained and adnered to oy the Campany. The fellawing stroctures hbes
been put in place for the execution of corparate govermance strategy;

13 oard of Directaors
21 Soard Commitiae
A Management




INTERNATIOMAL ENERGY INSURAMCE PLE

CORPORATE GOVERNAMNCE REPORT = CONTIMUED

BUARD OF DIRECTORS

During the pariod under review, the Board mat to set policies for the aperations of the Company, and easurad that
it reaintained a prafessicnal relatiznship with the Company's Auditars t2 gpramete transparency in financial and naa-
{inancial raparting.

The Inbesirn Baard el cight times within the year undar review, Within the saome period its Finance and General
Purpose Committee met eight Limes, The Inferim Bogrd Wembers are:

Mr, Mubarrmad K, Ahmad (30H) = Interirm Chanman

Kr. Peter Irene - Intarirm Managing Director

Ms. [Eihvami B, Adeyinka . Interim Mon-Executive Diractor
Ks. Daisy Exineh - Interirm MarrExecud ivi: THractor
H. Michasal & Co = Lompany Secretary

The former Managing Director of the Campany, Mrs. Roseline Ekeng, wheo was advised bo proceed on compalsory
lezve with effect from May 2, 2015 following requlatory interventlon by dational [nsurance Commission was
rarmovad &n February 2, 2016.

COMPANY SECRETARY
The farmer Cormpary Secretary, Me, 2aul Ekpanisi who was advised to procesd an eompulsory leave by the Interim
Bizard with effect from May 28, 2015 was finglly removed on February 2, 2016,

ROLES OF CHAIRMAN AND MANAGING DIRECTOR
The manner in wnich the Carmpasy structurad the roles of the Chalrman 2nd the Manzging Director has assisted in

overting overlaps of roles and effectiveness af goviernanss, Thisis dene in eccordance with HAICOM guidelines on
o of Gand Cargorate Governance for insurance Incdustry.

The Chairman has 1he primary responsizcilily of enzuring thal the boars carries cut its governance role in {he most
etfective manner, ke is responsible for the overall leadarship of board and for creating an enabling envircament Tor
the etfectivenezs of Individual directors. The Managing Director is respansible for the day o day running of the
Company to achieve overall efficiency of management cantrals, He has responsibilitias for develaging, implesmenting
and fnonitgsing the strategic and fingncial plens of the Company in the most cffective manner.

ROLE OF THE BEOARD

Establlsh corporata strategics, set performance indices, monitor Implementation and performances

Review allgnment of goals, major plans o actizn and annual bugget

Erncurg the inkegrity of the Comparey accounting and financial reparticg sysiemns {including the Independent aisit
and that appropelate systen are In place 1or rmonitoring risks financial cantrol and coamgdiance with the law
Formulate risk strategies and make decisions on Dusiness acquigitions and expanslans/finvestrents ints foreign
rmarkets

Ensure that tha interests of the stakeholders are balanced

Ensure thirt the Company’s operations are In accordance with high business and efhical standards

The Board meets regulany Lo raview linancial parformance and reports an the contribution of the various husiness
units bo tha cverall perfarmance of the company as well as consider other matters. Adequate advance notice of tha

realing, Lhe agenda and reports to be considared are circolated te memzers. Emergency mestings are convenaed as
and when the nead arizes.

1o




INMTERMATIONAL ENERGY INSURAMCE PLC

CORPORATE GOVERNANCE REPORT - CONTINLUED

DIRECTORS' ATTEMDAMCE

In accordiance with Section 25802 of the Companies and allied Motters Act, CAP CZ0 Laws of 1he Federation of
Migeria 2004 the record of 1hw Oirectors attendance at Directars and Comrmities meetings during tne year under
raview is as shown below.

5/M | Date of meeking | Muhammad K. Ahmzd (30My | Daisy Ekineh | Iblyeml B. Adevinka | Peter A, Irene

31-01-2017

[

CFP-03-2017

03-05-2017

28062017

2g8-08-2017

24102017

23-11-2017

oo |~ [on fun [ s Lo s v
LS ENEN ENENENENEN
LA ENENEREYEN LN
A ENENENTN [ ENES
LIRS RN EAEN EY RN EN

13-12-241%

BOARD COMMITTEES

Dz b The peculiarity of ils appaintmeant, the Intarirm Beard carried out its aversight functions with the assistance of
bwo {23 Board Committees during the year under review: i, The Finance and General Purgases Carnmilter and Audis
Commities, respeilivaly.

BOARD FIMANCE AND GENERAL PURFOSEE COMMITTEE

The Boared Finance ansd General Purposes Commiites had the mandate 1o review and make recommendationg an all
staff and related matlers, approde within set limits, review and make recammendations on branch expznslons and/or
closures, implerment safeguarded measures as recommerd et Tram time te time, ans to ensure an adequale platicem
by which the carmpany will adegquately protect its finances. Sther functions af the Cammittes inciude but net Emited
ke, determining the policles, strategles and financial ebjectives of the company, aversesing and monitoring the
imnplementation of these policies, with a view te maximizing il overall @aconomic waioe. 1t also reviews e
comrmunity, enviranmmental, health and safety issues and incldents fo determine, that management takes appropriate
ackion in respect of those mattess and that managernent is diligent In carrving out itz respensibifities and activitiss
f rglabion B sustainazility issues.

The mamiers of the Committes meet at least oncg gvery quarter, and thay are as fallows:

kg, Daisy Ekineh Interim Chairrman

Ms. Ilyeml B. Adayinka Intarim Mon-Executive Director
Mr. Petar A Irene Interim Managing Director

H. Michael & Co Leoretary

The Committee met six (8} times during the yasr under review as shawn balow;

S Date of meeting Dalsy Ekineh Ibivemi 2. Adeyvinka Pater . IFene
1, 27-01-2017 v " #
2. 21-04-201T o ¥ +
3. 09-06-2017 v 7 -
&, ES-OE-20LT W W W
5. 23102007 i - v 7
B, L7-12-2017 - = + +
ALIDIT COMMITTEE

in campliance with the provisions of Section 359 of the Cempanies and Allied Matters Act, Cap C20, Laws of the
Federalion of Migeria 2004, the Company had an Audit Committee comerisad of twa (21 Nap-executive Directors

and b {23 shareholders' representatives as 1ollows: *
Chial Avgusting G, Anono Chairman

br. Mosas Igbrode Shareholders “representative

b, Dy Ekineh mon-ceecutive Diractor

s Ibiyerni B, Adeyinka Kon-executive Director

Ll




INTERMATIONAL ENERGY IMSURANCE PLC

CORPORATE GOVERMANCE REPDRT- CONTIMUED
AUDIT COMMITTEE: COMTINUED

The Committes met Four {47 times during the year under review as shown below

|’§m DATE OF | DAISY ERINEH IBIYEMI 8. | AUGUSTINE WMOSES IGERUCE
MEETING ADEYINKA ANOND
1. 13-03-2017 ¥ - o v ar
2, 14-07-2017 4 v - v
3. E8-0E-2017 ol ol W -
. 18-10-2017 ¥ + -«"_ -

DIRECTORS MOMINATION PROCESS

The banure of gach of the Company™s norrexecutive directars is for a defined period. A noneexecutive directar can
he re-elected far additional terms subject to satisfactary performance and aporaovel by the sharshalders, Quer the
vears, the board has obzerved a well-definad appointment process for the appaintment of new directars.

Kowever, tha Comgany currently has in place infterim board acpointed by the National Insurance Cormmission
{HAKOM) in 2015 fallowing (he dissolution of the then Soard of Direckoes, The tenure of the Baard is determined
by MAICOM,

THE MAMAGEMENT TEAM

The Management team consists of Executive and Senior Management Staff led by the Interirn Managing Directar, It
formulates programs and assigns respoensibiities and rescurces for the achievement of set goals. The Manageonte
team Iz also charged with The respencibility of identifying and assessing the risk profile within which the Cormpany 1S
pperating, with a view to eliminating or minirizing the impact of siech risks o the achievement of set Company
objectives.

CEher lungtions of the Managemant team include; determining Ehe long term stratagic direction of the company and
developing annual business plan and budget that drives the long tarm strategy, ensuring thal the company camplies
with 2 relevant laws and coraorate governence principles, ensuring proper staffing and establishonent of
appropriale arganizational structure thet support effective succession plan o the campany, outting The right
slrycture in place toansura that accounts and Tinancial allairs are carriad aut in a relizole manner. The Managemsent
also take steps be easure successiul implementation of the compemy policies os well a5 creating effoctive elhical
environment witiin fhe company. The lpadarship team meets cegularly be rovicw the porlarmsnca ol the Company,
ard assess progress ageinst the achizvemsnl af 1zid dawn abjectives.

COMFLIANCE AMD DISCLOSURE

A5 a result of tre detarmination of Sk Interim Board 1o reposition tre Company's aparstions within inbernitional
standards of best practices, the Company mads slgnificant efforts to enswra complianés: with applicable regulatary
requirements against pravious vear's racords, Certain inisactions were howsver found due to late suzmission of the
Carpany’s dudized Financial Statarmests for the year endod 2006,

12




INTERNATIOMAL ENERGY INSURANCE PLC

CORPORATE GOVERMANCE REPORT- CONTINUVED

COMPLIAMCE AND DIECLOEURE = CONTIHUED

Penaities fevied against tha Company for Iele submission of financial statemenls as mentioned above by the
requlatars amcunted ta Ne. 2milllon. Details of {hese payrments are recorded on nate 51 in the financial statemsant s,

This disciosure of nen-compliance is in conformity with the provisiens af Appendix 1, Clause 14 (g of the Nigerisn
Stock Exchange Rules which requires companies be state in the Annual Report contraventions and sanctions imposed
for such contravrentions. The Interim Board is however paying concerted attention to tatally elimingte incidences of
infractions.

CORPORATE SQCIAL RESPCHSIBILITY

Today™s corporabe gxistence goes bayond profitability, service delivery and retums on investent, Corporate Sockal
Responsibility {C5R), has bicome a topical issue in corperate policy frarmework the warld over. This is why IE] has
remainged untent through the yvears in champloning coa- deiendly graojects that have impacted on lide and soclaty.

HEALTH AND SAFETY AT WORK FOR EMPLOYEES

The Company ensured that the robust HSE plan, process and procedure that had boes previeusly put in place was
revigwnd for improvements and maintained for the safety of it workfarce which as reduced work related
discarlort, accidents ana injury, [tigation and non-compliance issues. Consequently, §he emcloyeas have Decnms
more confidant as ragards their health and wellbging in the manner, which {he Carnpary fas invasted in FISE iGsues,
tral has reduced avertime, hoalth relabed costs bo the Cormpany as well,

13




INTERMATIONAL ENERGY INSURANCE PLE

CERTIFICATIZN PLURSLIANT TO SECTIOMN 6002 OF THE INVESTMENT AMD SECURITIES AST NGO, 29 2007

FOR THE YEAR EMDED 21 DECEMBER 2017

We the undersigned heraby certily the fallwing with regards 1o cur consolidated and separate financial
stakements for the year ended 31 December 2007 that:

— — > .
%" L 2

We bave revigwed the repast;

To tha bast of our knowledgs, 1he seport does not sonlaing
i Aoy untrua statemant of a material fact, or

i} Thnit to =tate a material fact, which would make the statemenls, misleading in dhe light of
circymslancas undes which such staterpents were mace;

To tha bast of cur knewledgz, the cxnsalidated and segarate fingncial stetemants and otner financial
infarmat i included in the epart Fairky prasant in all material respects 1he finaneial candition and resulss of
opzraticns of the Grougs ad Company as of, and for the period presented [n the repon;

We;
{il are: resgeasible for esfablishing and maintaining interral canlrok;
il hawve designed such mitemal controls Lo ensure that materizl indormatian relating o tae Carmsany s

made knawn b such officers by others within thoze entities pasticularly during the paricd inwhich
the pericdic reports are Being prepared;

iy have evaluated the elfectiveness of the Company's interral contrals as of date within 90 davs aior
1athe repart;

£ have presealed in the repart cur sonclusions ataet the effectiveness of our interal coptrals Bazed
conaur evaluation as of that date:

Wa hawe disclosad o ihe auditors of the Company and 1he Sudil Commiltes;

{il all sigrificant deficiessy 0 the desiga or operations of internal controls which would advarsely
affect the Companys abilily te roord, process, summarize and recort financial data and hawe
sdenlitiad For the Company's auditors ary material weakness inintermal sonérols, and

{li andy [raid, wholler or ol maberal, that invalves management or gther emploeees wihe have
significant reds in fhe Cormpany’s inlernal controls;

W have identifiad in Ehe report whether or not There were significanl changes in internal controls ar ather
fackars that could signiticantly affect inkermal contrals subsaquant bo the date of s evaluation, includ ng
ony corrective actions with regard Lo significant deficiencies ard materal weaknasses,

-
Mr. Pabier A, Iraae k. :E_lﬂ_r]jafﬁ |Bassey
Intarine Masagiang Dirgstos Chigl Finencial Dificer
FROS 2010 AN OM0000006E 10 FRCA2012/1CAKOGII0000E3S

1 Fehragary 2019
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INTERMATIONAL ENERGY INSURAMNCE PLC

RISE MANAGEMENT DECLARATION

FOR THE YEAR ENDED 31 DPECEMBER 2017

Thiz Berard al rernational Energy [nsurande Pic bereDy provides 3 Bex Managoement eclaration and state that, Lo
Thie best of i knowledge and belief, having made appropriate enguines:

a,

b.

Thiz Gropep and Company hawe syilems i place for the purpase of easuring compliance wilh Lhis guidalineg:

Tha Board is sabislied with the efficacy of e processes and sysbems surrounding Lhe production of Tlinancial
indgrmation ol the Groog and Company

Tha Group and Company have in place Riss Monagement Strabegy, develzped inoccordance with fre
requarerrents of this guidcline, setlirg out it approach Lo risk managermaents and

Tha sy=tems {hat are in place far mranaging and moniborireg risks, and the fisk managemant framewerk, are
appropriabe 1o e Company, having regacd o swuch laclors as bhe size, business mae and complesily of The
Crou p and Company's coeratians.

——

s e o (D e
kv, Mubarmmad &, shesad, D0M W, Peber A lrens

Chairmsan Infegien Mangging Direcior
FRES2015S 0N 0000002 551 FRC 2014 CAN Q000000686 10

1 Fabrearmy 2019
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INTERMATIONAL ENERGY INSURAMEE PLE

REPORT OF THE AUDMT COMMITTEE

FOR THE YEAR EMDED 21 DECEMEBER 2017

To the memters of Intesnaticnal Enargy Insurance P

In accordance wilh U provision of Section 359 (6) of the Companies and allisd Katters, Act CAP ©20, Laws of

the Fedaration of Nigeria 2004, the members of the Audit Committee of Infernationzl Encrgy Insurance Ple heraty
cipart as {ollows;

Wi have exercized our statutory funetions wrder Section 359061 of Lhe Companies and Allied Matiers, sct
CAP C24, Laws of the Federation of Nigeria 2004 ond acknowledge the co-aperation of rmanagament and
stalf in the canduct of these Fesponsibilities.

W are af the opinion that the accounting and reporting colicies of the Groug and the Comaaey are in
eccardance with legal requirements and agreed ethical practizes and that the scope and planning of both

the external and internal audit for {he yvear ended 31 Decernber 2017 were satisfpetory and reinforce the
Groug's and the intarnal control systems.

¥e have deliberates with the External Auditars, who have confirmed that necessary £o-operation was
raczived from management in the course of their statutory audit and we are satisfied with the
management’s response bo the External Auditor's recommendations on accounting and internal conteal
matiers and wWith the effectiveness of the Group's system of accounting and internal confral,

Chiel Augustine G, Anono
Chairmman, Audit Caommittee

Merbers of the Audit Comrmittes ara: To.
1. Chlef fuegustine G, Anono . Chairman - L
2, Mr. Mosas Igbrude 5 Hember

3. M, Ihiyemi B, Adevinka . Member
A, Mz, Dalzy Ekingh 7 W embier

secratary bo the Committes

H. Michasal & Co.

Cornpany Secretary
FRCA2013MBAMDOO0000000 ] 00
Liagas, MNigeria
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IMTERMATIOMAL ENERSGY INSURANCE PLE

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RELATION TQ) THE PREPARATION OF THE
COMEDLIDATED AHD SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR EMDED 31 DECEMBER 2017

The Companies and allied Matters Act, CaP C20 Laws of e Federstion of §igeria 2004, raquiras the Biredors 1o
prepare conselidabied fiancial stalemenls T each lirancial year Ehat presenl Taiky, inall maferial respiects,
skate of Fnancial atlatrs of the Corgrany and its subsidiary at the end of tha year and of its probit o 1255 and other
comprehensve income. The responsibifilies ingluds ensuring i e Comparny and ils subsidiarg

) koops prozer sccounting records 1hat disciose, with reasonsble accuracy, the financial position of the
Company and it= sessidiary and comply with the reguircmeonts of the Companics and llied Majters At
CAaFC20 Lawsof the Federalion of Nigeria 2004;

[a}] establishes adegueale infernal coalreds Lo salegueard il dssets ond b prewent and delect fraud
ancl elher irvegulanties; and

o pregares ibs conselifated and separate financiel stalermenls using suitabibe accounting policies sugported
by reasonable and prudent jesgments and estimates, and are consistently applad.

The Qireshers aecept respantibilily o0 e peepacation and e presentalion o the consolidated and separats
tirrancial staternanis, which hawa baen prepared using appreariale accounting policies suprosted by ressonaake and
prudent judgments ard estimates, = cenformity with Internaticnal Financial Repoerting Stardasds, and the relewang
priowisions ol the Companias and Alied Mattars Act, CAF C20 Laws of the Federatien of Migerlz 2004, the Insurance
Ak 2003, the Mational Insurance Commission (RAICOME, the Ponsion Relorm Sct 2014 and Financial Regorling
Councal of Migeris Acl Mo, G, 2011,

Tne Directors are of the opinion tnet the consefidated end separate finsndal state meats present fairky, in 28 material
resgacts, the slate of e financial Mg of the Company and its subsidiaeg and ol s kess and alhes comprehensie
perofit, The Deectars ferbher accept resporsibiling for the maintenance of accounting records that may be relied upon in
the preparation of consclidated and saparate financial statarnents, as well as adeguate systams of intermnal financial
control,

Mathing has come bo tha attanticn of tha Birectors be indicate that the Compary and its subsidiany will not remain a
going once i for ol leasl Dwelee rrenths Traem S dale of i stabemand,

O behall of the Directors

o =
h-rr !~1uhémmad . mhirmad, -E'lle Mr. Pater A lrene

Chairman Irsliesim Managing Director
FRZ/2015S0DM/ 0000002 521 FRC/Z0 14/ ICAND0ID00066 LD

"1 Fabruary 2019
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INTERMATIOMAL EMERSGY INSURANCE

IMDEPEMDENT AUDITORS' REFORT

T3 THE MEMBERS OF INTERMATIOMNAL EMERGY INSURANCE PLE
Raport on the Audit of the Consolidated and Separate Flnanclal Statements
Cphion

Wa have audited the consolidated and separate Tlinancial statement s of Interrationzl Enargy Inzurence Plo ¢ the Carpany™s
and its subsidiary (collectivaly “the Group™), which camprise Lhe conseEdated and separate statements of finandal pesition
w5 81 31 Decernbar 2017, and the consclidates and separate statermenis ol peofit of loss and stobermant of other
comprgbhengive incomi, the conselideted and separale statements of changes in equity and the conselidated ard separate
statements of cash flows {or tha year than ended, and nates ta the cansalidated 2l separate finandal statersants, including
a summary of significant accounting policies,

k2 cur aginion, the consolidated end saparaie financial stateren ts prosent faicly, in all material respects, the consolidated
and seprarate findncial positisn of te Group as a2t 31 December 2317 and their financizl perfonmance arcd thair cash Flows
lor the yaar then ended and have boan propancd in accendancs with International Financizl Reparting Standzrds (IFIRS) ans
the relevant provisions of the Companies and Allied Metters Act, CAP C20 Laws ol the Federaticn of Migeria 2004, the
Ingsurance Ack 2003 and the celedant policy guidelines issuad by the Kational Insurance Comenizszion (MAHCGMY, the Pensions
Feform Act 2014 and the Financial Feporting Council of Migedia Acl Mo, 6, 20011,

Basis fer dpinien

We condusbad cer audit B accrdance with Internationzl Standards on fuditing (%585, Qur responsibitilies wnder thase
standerds are furtier described in the Auditor's Rasponsibilties for the Audit of the Consalldated and Seaarate Finapsial
Stzterrents section of cur report. We are indopendent o the Grouep in ageard snee with She International £thics Standards
Board for Actountants’ Code of Ethics ior Professional accountants (IESEA Codelr and other independence reguiremants
applicable to performing auwdit of International Encrgy Iaseranse Ple, We have Fulfiled cwr othar ethical respansi bilities i
accordance with tha IE584 Code, and In accordance with sther ethical requirermnents agolicable to perfarming the audit of
Intesnational Energy Insurance Flc. We believe that the awdit evidence we have obtained is sufficeat and approgriate bo
provide a Bazis Far us apinian,

Matarial Uncartainty Refating o Going Concern

Yle oraw attention to Mote 235,10 W the sumimary of significant acceunting policies which indicetes that the Corpany
incwrred a net loss of M2.25 billion (20316 net loss M3 79 eiflan), the Group ret 1265 N2.25 hiltion (2015: net loss N3ET
blltipriy ang, as at that Sate, the Company's tolal liabilities exceeded its fotal assets by MT.62 billian G216 NS.24 billias)
and the Group's tofal liabitties excaaded its totai assets by 8770 silas (2016 85,28 Gilliznk In addition, the Company's
Aegetive tokal eouity as ot 31 Decernber 2017 of MY.62 bilion (20142 negative NS.28 billiend it Below the minimum
requlatory requirement of MEDIlIon, alss (he solency margin had a shortfall of N10.2 bllfon (2016 ¥7.9 hiliond and a
shortiall of WL.243 billion in the assets cover. Thete events ar conditions aleng with other matters as skatad in the note,
inclicales that a material uncarbainty exists that may cast significant doukt on the Company™s and The Groups abiliky to
cantinue as a going concern. Our aplaizn is aol medidied in fespect of this matkar,

Koy Awdit Mallors

Yy odit matbers are those matbars that, in our professional judgement, ware of measl significence in our audit of the
consolidatod and sepacate Tinarcial statements of the current year. In addifion to the matters desenbed in Ehe Material
uncertainty related 8o going congern seckizn of our repart, we have determined tha masters cescribed Bolow to b the kay
audit matters bo be communicated in our report. These mabters woere addressed in the contest of cur z2udit of he
consolidated and zaperate financial statemanis as & whoia, and In larming our opinias Lkerean, angd we do nob provide a

saparate aplian on these matters, For @ach matior bekaw, our description of fow cur audit addressed the mattar is pravidal
in bhat cantext.

i

LU R HN [0 B g TR [T Bl R )




EY

Bullding a better
working worid

INTERMATIOMAL EMERGY INSURAMCE

INDEPEMDEMT AUDITORS REPORT

TO THE MEMBERS OF INTERMATIONAL EMERGY INSURANCE PLEC - COMTIMUED

Koy Audit Mattars - continued

we howa Bullilled the responsbllitles cescnbed in the Auditors’ responsitilitias for the Sudit of b Consalcfalbixd and Separale
Financial Statements saction of qur rapart, including in relation fe these matters. Accosdingly, our audit includes the
perlormance of pracedures desioned Lo respand toour assessment of tha risks of material misstatzment of the consalicatad
and =aparatse finangial statements, The results of eur audit procedures, including the procedures performed $o sddrass the
mathers below, provide the basis for our audit ezinion an the accompa rging consalidated and segarale Tnandcial statements.

e -\.-\,,1.-

F :_.\. ey e

T Group's invesiment in unnuated @guity secarties wis
significanily writken down drom RESSAmillion ta BS<miskan
alter watkiakian. The waluaison af Lhe uracucted indestment s
racuiire the use af estimate and sigaificant judgernent and &
amall charge in Live assumption can have a material Impart
a0 the camsobdaied and segarate laancial slalesoems.

W copsicier s o be a key audit matier as the beam and
valuation exjperi deploped Sqeilicant amourt ol lime,
juddpements and assumpdion In arnving a3l the carrying
Wl

Trese are disciosed as availabelar-sale assets inMNote 2.2
bt 1he carsoidated arnl separate financsal sLalaments.

':'Hé'gr.-.e}.udl__b Hattu‘:‘s Hm'.r the ;patffa'r“i'i"eis addressedm th:a audft
ST
abatian of Wrgoted fovestments W wgxl pur Gwin valudion spocialist 1o assies us B pEITSInG oUr

precedures in this ares, wilch enghde;

- Aneessing the availabitily of quedsd prices of cemparabte comaani2s in
terms of sizes, market sharg, cividiond pey-aut and earning ca paciky in
lkquid ma reel.

- Perlprming dotalled ealuation af thie validity and reasenald eness af
the techrioues, inpats ang assumpdions used in b valzalizn process
Contirming the waluation lechnigues used b0 determine the fair value
of ungquated equity 1o Be the “discounted cash e unecr the incairs:
apprgach” which is i compliance with e metissd abawed by “FFRS
13, FaT value KMeasurement™ whidh |5 the applicable sbandard,

- Ewawating fhe prineiple assomptions acainsl independend sourdss lor
reassnal eness

- erifying bhe inpol used for e valoalion comparing ihem Go
ingepandent s0UMCes.

= Challenging the vaiuation metbadokagy and madels lor censistenoy oy
comparing wilh price panogs

e sl5a reskioved Ehe dsclesares for eomaliand e wilh 2aplicasle

standards.

Waluatien ol Irsurance Contrack Liagilidies,

The Compary has ansurance contrach labilities of Md.z
Giliam as 2l 31 December 2017 (20160 M35 oillipn)
representirg #5% a0Lla:2aky of the Compam's 1olal
|iahi|itin5.Tn|5IsanareathatIn‘-ln‘-‘-*i-sslqnlf:c:'lntju-::]wuwllt
over  uncerain fwlure apledmes Sad  thersfore  we
consicered il a Key audd matier Far aur audit,

Caraislenl wilh Lhe insliranca  incuskny Frﬂ{ﬂl:l:‘. £31,]
Company gngages an acteary o fest Lhe 2dequacy of s
valuaticmal norellfe business &5 ab vaar ani, Ths l:ﬂ'"F“I"!:'!lt]"
pd thevaivation mgdals may Qe rize B3 arrers 83 a resulk o
inzdequaiedincomplntc 4ata of the cesign o apalication of
the madel. Coomomic assumalizns sUCh a5 inkerest rxtes
and future Indlation rates and actoarisl assamations sueh as
Cusbormey Lemaviod and unitonm fsk soourrence thronsgneul
the pEriod ane KRy Inauss s b detarming Whese liabilfies.
Significant  judgement 15 apalie2 In setiing  these
2s5Lnphion s,

Ensurance coniract lhakllities are disclosed in Rale L2 tothe
cargaidated and separate nanoial stalemants.

We used cur iehpuse actearial specraimst Lo aisist usin gelarming the
audit procesures i nthe arga gl resicwing the Compary's Sciaaria reposts
o ndelife business which included aman olhers:

IF. Cansideration of 1he spproprialéness af assimpiions used in the
vilgabin o i nsurares Sanliacls by reference Lo Company and
industry data and expeciathang

. Corsbderatian of the E{.Il.'rlhl'.‘fiah'."l'.ﬂﬁﬁ al PdreBCONEIC ASEuMmplmng
IEsad in the vaiuatlan 21 the Insurange Cond racts 40 rokadian g bapsce ar
ERESFIS Y AEum shiens Iy fetdnencd b Conmps iy soecific and industry
data,

fther Key audil procedores insluded:

i, we reviewed and dacemented maragement's process lar eslimalbing
s st conkracts.

il. Wi periorme file revies o specific underseifing eoatracts in ardes b
mrdaimize aur urdlerstanding ol the busingss and valklae initial Ioss
astim T, :

i, we pariormed supsequens wyear claim payments toocanfirm the
regaorablenest al initiz! st ettimates.
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INTERHATIONAL ENERGY INSURAMNCE
INDEPENDENT AUDITORS REPORT

T THE HEMBERS OF INTERMATION AL ENERGY INSURANCE PLEC = CONTINUED

Other formation

The Directors are respansible for the ather information, The other information comprizes {be Financial Highlights, the Reaort
of the Directors, the Managerneat Discussion and Aralyss, the Beport of the Audit Committes, the Statement of Yalue
Added and Fiva-Year Flnanclal Sumnmary a5 required oy the Companiss and Allicd Matters Ach CAR 28 Laws of the
Frederation of Migeria, and the Corparate Govesnance: Report as required by the Securitics and Exchange Cammission, which
wa obtaingd prior U the date of this repors, and the Annual Repast, which is expected to be madi availablz be us after that
date. Other information doos not include the conzolidated and scparale financial statemants amd our auditors report
thareon,

Crur cpdnion ¢n the cansolidated and separate financial statements does nat cover the ofher informaeticn and wo do aot
express an gudit opinien or eny Form of assurgnoe Conclysion Uereon.

In connection with cur auzit of the consolidated and separate finandial staterments, aur resgensibility is to read the obher
infarmation and, in daing so, consider whather the othes infarmation is materially inconsistent with the coasalidated ang
separate financial statements or our knowlegge obtainad in the audit, or otherwise appears to be materially msstatad. IF,
Based an the work we have performed on the other informalion ootained priar to the date of this auditers’ repart, we
conclude that there is o material misstatement of this ather intormation. we are required to report that fack, We have nothing
b repart i this regard.

¥hen we read the Annual Repart, if we condude that there is a rmaterial misstatement therein, we are required to
communicate the matter to brose charged with governance.

Responsibilities of the Directars for the Consolidated and Separale Financial Statements

The Dirgctors are responsibla for the preparation and air prazentation of the consalidated and separate firancial statenents
in acoordance with the Intermational Financial Raparting Standards, ard the provisions of the Companies and Allfied K atters
Ack, CAR C20 Laws of the Federation of Migeriz 2004, the Insurance Ack 2003 and the Maticaal Insuranee Commission
CHAILCKY, the Pensions Refarm Act 2014 and the Finandal Reporting Council of Rigeria At Ko, &, 2001 and ar such
intarnal controd as Lhe Directors detarmine & neceszasy ta enabk the preperation of  cansalida b separate financial
statements that are frae from matedial msstatament, whether duee ta fravd ar erear,

In zrepanrd the cansolidated and saparate financial statements, the Directers are responsible far assessing the Group's and
company’s ability to continue as a going concerm, disclosing, as applicasie, matters relabed to going concern and using 1
going concern basis of accounting unlass the Directars cither Btend to liguidate the Graup or Ceampany oF to cease
CoErations, or havs ag realistic slternotive but to do so.

Those charged with governance ana respansibte for ovissesing the Group's and the Comparmy's linancial reporting processes,
Auditors” Respansibilifies for the Audit of the Consoiidafed and Separafe Flnancial Slalerments

Our abjectives are ta obtzin reasonable sxsurance about whether the consolidaled and separate fnancial statemonts 25 a
whole are frea from material misskatement, whether due to fraud or error, asd 19 issue an audZors” report that includes our
apinion. Reazonable assurance is a high level of azssurance, but is nel a guarantes *hat an audit sandueted i accorcancs
with 154z will afways detect a material misstatemans when it axists. Misstatermsents can arise frem fraud o error and are
consigared material i, individually o in Ihe aggregate, they could reasonalbly b edpecked $o influence the econgeic
decisions of users tvken gn the basis of these cansolidated and =eparate financial statements,
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— IMDEPEMDENT AUDITORS REPORT

e T3 THE MEMBERS OF INTERMATIONAL INSURAMCE PLC - CONTINUED

— Anditars” Respansiailitios for e dodit of the Conseldated and Separate Flrancial Slatements - conbinued

- A pard of an audit in accordance with 1345 we exercise prafessional judgement and mainiain professional skepticism
tharaughoud the aueit, We alsa:

o dantify and assess 1he risks of matecial misstatement of the consoliciated and separate financial stataments, whether due

e Fraud or ercor, gesign and parform audic procedures responsive 8o those risks, and sotain audit evidence that is sofficient
Ji— and appropriabe Lo provide & basis lor ourepirdan. The sk of not detecting a material misstaterment resutting from fraud is
higher than for ana resulting frem arrar, & fraud may involve collusion, forgery, intantional omission s, misrepre sartations,
o¢ the override of internal contral,

—
«  Qbtain an urderstanding of intamal sontrol relevant to the awdit inorcer bo design audis proceduras that are aporopriatein
— the circemstances, but et e the purgsgse of expressing an opinian en the effectivenass of the Group's infernal contral.
— »  Evaate the appropriatanass o agcounting policies used and the reasenablaness ol accounting estimates and related
diselcaures made by the Diractors,
«  Canclude on the approprateness of the Birectors’ use of the going concern basis of accounting and gased an the audi
cvigenge obtalnad, whether 3 rmatarial uncartainty exists ralated to events or corditions that may cast significant deubt on
—

tne Group's ability fo continea as a gaing cancern, Hwe concleds that o mmabafidl wderbinly cxists, we ane regquircd [o draw
attention in aur audibors” regodt bo the celabed disclosures in the consolidated and separate lnanceal stalernents ar, il such
—e disclosures are inadequate, to modify cur apinion. Our conclusions are based on the audit evidence cotained up ko the date
ol our auditors’ repark, Howewar, Subueie ewents o condilions may cause e Gredg W cease b continue a3 a going concern.

—
»  Evaluate ihe overall presentaiion, siructure and content of the con=olidated and =eparate financial statements, inclading
the disdosures, andwhelbar the consabida bed and separate linangial statements represent the underlying transactions and
J—— peenks in A emanner thak achiseas fakr presentation,
re— » Obtain sufficient appraprizte audit evidence regarding the financial infarmatien of the enlities or business activilies within
the Group toespeess an opinion o 1ke consolidated and separate financial statemants, We are responsiobe lor the direction,
- supervision and performance of the Group audit, We remain salely fespangibis Ffor aur auwdl Spinion,
W comaaunicate with the Directors regarding, among other matters, the plenred scope &rd timing of the sudit @nd
P— sigrificant audit findings, including amy significant deficiancies in internal conkbrol that we idenkify during our audit,
o W alsg provide the Direclors with a stalement that we have cormplied with relevant ethical raquiremsants regarding
- indapendence, and be communicabe with them all relationships and other maltkters (hat mdy redsenahy be roughl to bear
oenoaur indeperdence, and where applicacle, related safequards.
—
: From the mattars communicated with e Dirgcloss, we gotermine these matkors that were of most significance in the aedit
pa—— of the conaolidated and separate {inancial stakerments of the current year and are thereicre tha key audit matters. We
descrine these matters in cur auditars’ report unless law or eegulation grecl v s Subdic disclosure dboul the matler o whan,
— in extremaly rare circumstances, we determine that a matter should not Be communicated in our eepart biecause the adwerge
consegquenaes of daing so wolld seasonably be eXpected Lo aubweinh e peblic ||'It'5£".r{!51 banefits of such communicatlan.
e
—
—
Fi—
|
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INTERMATIOMNAL EMERGY INSURANCE

INMDERPEMDENT AUDITORS REFORT

T THE MEMBERS OF INTERMATIOMAL INSURAMCE PLC - CONMTIMUED

Report on Other Legal and Regulatary Reguirements

In accordance with the requirement of Schedule & of the Companies and Allied Matbars act, CAPC20 Laws of the Faderalion
af Higaria 2004, Insurance sct 2003 and MAICOM's Frudential Gidolings wie eonfinm Lhat:

fii.

wiz have sbitained all the infarmation and explanations which to the cest of cur knowledoe and belied ware nacessary
faor the purpose of cur audit;

proper bt ol scount have been kept by the Company, in o far 25 appears from our examitation of thoge
bools;

the Company's statemant of financial position and statemant of profit or loss and other comprahensive moame are
in agraament with the backs ol accaunt. !

In our apinizn, the consalidated ard separate financizl statements have beea peopared in accordance with the
provizions of the Companias and allied Matters act, AP 020 Laws of the Faderation ol Higeria 2004 Inserance
At 2005 and MAKZCKS Prudentlal Guidelines so 2s B0 presant fairly the consclidatbed and segarate statements of
prodit ar loss and sther comprenengive income of the Company and its subsicdiaey,

Cantrpdenticn of Regulatony Guidelites

Oliuwasayo Elumans FCA,

The Company incurred panaltizs in respeck of contravention of the requiremant of a section of the Investment &
Securities Act {15a) 2007, Rule 7.4 of the Nigerizn Stock Sxchange, 2015 and Section 26 ol Lhe Insurance Act
2003 in conjenction with the Mationgl Ingurance Commission’s Prodential Guidelines for Insurars and Reinsurers,
2015 ¢n the fifng and submission of aanual regects and acoounts. The details of the contravention and penalty ars
dis£losed in tha Note 51 of the financial stalaments.
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INTERMATIONAL ENERGY INSURAMCE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1

2.1

2.2

General Infermation

The International Energy Insurance Pic {"ths Company”} was incorporatad as Migecia Exchange insurance
Limited an 26 March 15965, The nams was changed o Mutu al Lile and Seneral Insurance Limited in 1995,
in 2000, the name of the Campany was changed ta Global Asswrance Limited, In 2003, the Comparys
narne was changed to International Energy Insurance Limited following the acguisition of 70% of the shares
of Clobal Assurance Limited by SKI Consult. The Company merged its oparations with Bivbank [nsurance
Limited on 30 Movember 2006 with the name of the combined busiress changing to Inbernaticnal Energy
Insurange Plc, thereafter, the Company was listed on the Kigeria Siock Exchange in 2007,

The consalidated and separate financisl statements of International Energy Insurance Plc far the year
gnchid 31 December 2017 ware authorised Tor issue in sccordance with a resslution by the Soard of
Dlrectors on __ Septembaer 2010,

Principal activities
The activities of 1he Company include general Insurance business with special focus on Dil 2nd Energy, The
activities include insurance underwriling, claims administraticn and reanagorment of liquidity by investing
the surplu® in fized deposits, bonds, held for trading and treasury Bills. 16 has & subsidiary IEL Anchor
Pensions Managers Limited which principal ctivity Is pensicn funds dministration for employees in private
and gaklic seciors.

Gaing concern

The Direclors assess the Group's future perfarmance and financial positlon on & gaing concarn basis 2nd
nave no reason ta believe that the Campany and its sebsidiary will nol be a geing concern in the vear ahead
a5 stated in Mote 2.35.1. For this reason, these consolidated and separale financial statements are
prepared onoa gaing-concarn basis.

Summary of =ignificant accounting palicies

The principal accounting poficies applied in the greparation af these tonsolidated @nd separate Tinantial
statemants are set aut below. These policies hava been consistently 2pplied to all the years presented,
unless of herwise stated.

Hasls of pregaratlon and compliance with IFRS

The consolidoted and separate financial statements of International Energy Insurance 2le have been
greparad on 2 going corcern principles in accordance with International Financial Reporting Standards as
issued by the International Accounting Standards Beard (“laSB7, and interpretations issued by the
International Financial Regorting Interpretations Cormmittee (FRICY,  Standing Interpratations Committes
CEIC) interpretations, ard the relevant requiremants af the Companios and Allied Matters Act, CAP C20
LFH, 2004, the Insurance Act 2003 and the National Insurance Commission (HAICDM), CAP 11T LM 2004,

Penslon Reform Ack 2014 and the Financial Regorting Council oF Migeria Act Mo, &, 2011 1o the exkeat that
thesy are nat In conillcs with IFRS,

These consolideled and seporate financizl statemants are proseoted in Migerian Neira, roended 1o 1he
nearest Phousznd, end pregared under Lhe historical cost conventizn, exeopt Tor linancia! assets measurad
A% tair value through profit o loss, investment propertics, available-for-sale financial assets and “lgnd and
tuilding” which have boen measured at Tair valua.

Basziz of cansalidation

Subsidiary

The financial statements of the subsidiary is consolidated Trom the date the Group acqguires cantral, up to
the oate that 1he Group esses control. Consolidation of a subsitiary beginssehen the Group oblains cantral
owver the subsidiary 2nd ceases when the Group loses control of the subsidiary,

Profit orloss and cach componant of ather comprehensive incorme 6OCH are attributad to the equity halders
of the parent of the Group and ta the non-contrelling interasts, even il this resulls in the non-cantredling
interests having a defick balance, When necessary, adjustments are made $o the financiad statements of
subsicliaries 1o reflect their accounting policies into line wilh the Group's accounting policics,
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INTERNATIOMAL ENERGY INSURAMCE

SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES - CONTINUED

2.2 Basis of consalidatlon - continued

Al Intra-group assels and liabilitles, equity, income, expenses and tash flows relating 1o transzctions
Hirbwaen members af the Group are sliminated in Tull on consolidation.

For the purpose of these consolidatad and separate financial statemen s, subsidiary is an entily over which
the Group, directly erindirectly, has the power to govern the finand sl and operating policies 5o as to obain
benelils from their activitles.  Control is achieved when the Group is exposed, or has rights, to varizblo
returns fram its iInvalvement with the Investee and fas the abllity to 2170t those returns through its power
wver btha invastea.

Specifically, the Group contrals an investes if, and only if, the Group has:
= Power over the investee (e, existing rights that give it the current abitity te direct the relevant activilies

R
of the nvesteo:
+ Exposure, of rights, te variable returns from its Involvemant with the investes

S— * The ability to usa its power aver the investee to alfect its raturns

—— Accounting paficies of the subsidizry have been changed where nacessary Lo ensura cansistency with the

- policies adopied by the Group. In the separate financial stalements, investrments in subisidiary is measurod

ot cost.

— .
Genarally, there is a presumption that a majority of voting rights resuits in control, Ta support this

——

= prasurmpticn 2nd when the Group has less thah  majority of the vating ar similar rights of an investes, the
Group considers all relevant 1acls and circumstances in assessing whether It has power over an Invesker,
= including:
: * The: cantractual arrangement(s) with the other vate holders of the investes
* Rlgnts ariging from other conractual arrangements

= * Tie Group's voting rights and potential voting rights

— Mon-contralling interests
The Group applies IFRS 10 consolidated financial statemants (20027 in accounting far acquisitions of non-

— controlling interests. Under this accounting pedicy, acquisitions of nan-contralling interests are aceounted for

e as transactions with equity holders in their capacity as owners and thersfore ng goodwill is recagnised as a
result of such tranaactions. The agjustments 1o nonccontralling interests are based an the propartionate smauns
= af the nat aszets of the subsidiary,

Fa— Chenges in the Growp's interest In 2 subsidiary that da not result in a loss of contral are acesunted for as
cguity tranzactions,

— 2.3 Functlonal currency and translation of fereign currencies

Functiznel and presentfation currency

ltemns included in the consclidated and separate financial stabaments are measured wEing the currency of
p— the primary economic envirenment in which the eniity operates the dunchional currency’, The
: cansalidated and separate financiz| staterments are presented in Nigerian Maira (M3, which is the functicnal
and presentztion currency,

T
Transeclions and balances n Company enfitios
— Foreign currency transactions are branslated into the Tunclional currency of the respactive entity using the
exchange rates prevalling on the dates of the transactions or the date of valuation whare ibame are re-
— medsured. Foreign exchange gains and lgsses rasulting from the settiement of such transactions and frem

the translation at year-chd exchange rates of monetary assets arnd liabiities denominated in fereign
curfencies are recognised in the consolidated and separate statemants of profit or loss. Foreign exchangs
gains 2ne losses that relzte to borrowings and cash and cash equivalanis ara presented in the consolidated
and separate statements of profit or loss within ‘linance costs or other incofe’,

24




INTERMATIOMAL EMERGY INSURAMCE

SUMMARY OF SISHIFICANT ACCOUMTING POLICIES - COMTINUED

2.4

Cash and cash egulvalants

For the purposes of the cansalidated and soparate statermnents of cash flows, cash comprizes cash in hand
and deposits held ab Coll with bonks. Cash equivalents carmprise highly liquid investroeats Gncluding money
market funds) that are readily convertibbe into known amaunts of cash and which are sunject ta inslgaificans
risk of chirepes in valve with criging] maturities of three months or less being psed by the Comeany in the
manzgement of itz short-berm commitments, Cash and cash equivalanis are carried at amortized cost in
the staterment of financial pesition,

Flnanclal assets and linancial liabillties

Financial agsets

Initial recognition

The Group classifies its financial assets into the following fateqories: Financial assets at fair value through
pridil or Bxss for Brabd-For-brading), Held-teematurity, Avallable-{or-sale @nd Loans angd receivables. The

classification Is desarmined by management at initial recoanilion and depends on the purpose ler which the
investmanis ware acquired.

All financizl aszets are initlzlly messured at fair value plus, in the case of Tinancial asseds not recerded at
Fair walue through profit of Ioss, tronsackion costs that are attributable to the acquisition of the financial
azsets.

Subeguenl measiremant

Finznoial assels ot falr value tvough profil or Tass (Reld=for-Lrading )

This cilegory his {wa sub-cabegories: financial assets held for trading, and those desigrated at fair value
through profit [oss at inceplion, Finangial assets are Jesignated at fair value thraugn orofit or loss o as
Held-for-trading if the Grovp manzges such imaestments and makes purchase and sale decisions based on
thair Fair value in soerdance with the Group's documented risk managemans or investiment strategy, The
investrents are carried 1 1air walue, with gains and lossas zrising fram changes in their valie recopnised
in the consclidated ano seperate statements of profit o loss in the period in which they arise. Swsh
investrments are tha Group®s investments in guoted equities.

Held-ta-maturity financia! assels

Tha Group classities linancial assets as Held-ta-maturity financizl zegets when the Group has posifiva intent
and ability to hold the financial as5ebs {.e, invaslmeants Lo maturity. Subseguent to initial recagnition, held-
bo-maturity financial assefs are measured A amortized cost using effective interast method less any
impairment Iosses. Any sale or reclassification of moare than insigniticant amount of hald-So-maturity
ieveskerents, not close to maturity, would result inthe reclassificatien of all nald-to-maturity financial sssets
as evallable-for-sale, and prevent the Group Trom classilying nvestment securities as held-to-ratursty fas
the current and the follewing two financial years. Queted equities and dobl securifies &0, bonds that are
initially classified a5 Refg-tosmaturity are subsequently moved to aveilable-for-sale finercial assets
whenevar the rnzrket price |s nigher than the purchase price in ordar bo sall ard take orofit. Interest an
neld-to-maturity investments are included in the consalideted and separate stataments of profit or loss and
are reported as lovestrment incame'. Prasenthy, the Group has ne investmant In these class af assets,

Avaitabile =for-sile investmants

Avallable-for-sale fnancial assets are nan-derivative financial assets that are classifiad as avallzble-far-zal
or are nob clessified in ey of the other three categories ang not as 1zans and Feceividsles which may be sald
Dy bie Group in fespansas bo its need Sor liquidity or chenges ininterest rates or exchange rates. They inchede
investmens: In ungquotes shares. Available-for-sale linancial as2cks are recagnised inigizlly 2t dair value plus,
in khe case of financizl assets not recerded at fair value through profit or 1053, ransaclion cosis that are
attributoblbe 1o the acquisitics of the financial asset. after initial recagaition ar measurement, aeailable-for-
sale financial assets are subsequently measurad at fair value,

F
Fair valus Gains and [assex arg reported as a zeparate component In ather gompreneasive inceme undil the
investment is derecognized of the inwestment is determined to be impaired. On derecegniticn or
impzirment, the cumulative fale value galns and [geses previgusly Fegortad inequity are bransferred to the
stalernent of profif or loss and other comprehensiva incere.
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INTERMATION AL ENERGY INSURANCE

SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES - CONTINUED

Z£.5

2.5.1

2.5.2

Financial assels and financial liabilikies - continued
Financial assets - continued

Loans and recelvables
Loans prect receivables are non-derivative fingncial assets with fleed or delerminable paynents that are not
quated In an active marke! athor than:
= those that the Group inlends boosall in fiw shark berm which gra reclassifled as fair wvalise Cheough
profit or foss and these that the Group upon initial recognition designates at T2ir value thraugh
prafit ar loss.
= incsethat the Growe upon initial recegnition designates as ovailable-for-zate

= those for which the holder may nof recover subistantialiy all of its initial ineestrmeat ather tean
because of credit risk. Theseinclude

{2} Trade recelsahios

Trade receivables, arising from insurance contracts are initally recogrised ab fair walwe ang
subsaquently measured at amortised cocl loss provision for impzirment. An allowancs Tor
impairmant is made whien thare is an objective evidence {such as the probebilily of solversy or
significant financial difficulties of the debbarsy that the Company will not be able to collzct all the
amsunk due under the original terms of the imecice. Allowances are made based an an impairmant
model which considers the Ipss given dofaull Tor cath customer, probasilizy of default and
arergencs perizd which sarves as an impairment trigger based on tha age of the dest, Impaired
debbs are derecognized when they are assessed as uncollectibla. IF in @ subsequent pariod the
arnount of the impairment [oss decreases and the decrease can be related objectively Lo an event
gecurring aftar tha impairment was recognized, the previously recagnised impairment foes s
reversed to the extent thal the carrying value of the aszat doas not exceed 115 armortised cost at
the reverse date. Amy subsequent reversal of an imgeirmenl loss is recognisad in the orafit and
[ogg. Trade receivabiles are recognised fer insurance cover for which payments rave begn received
indirectly through duly licensed insurance brakers or 1ead insurers in Co-insurance arrangerments.
Premium collected on Bebalf of the Company is expected bo ba received within 20 davs fram
insurance brokers and tead insurers.

Jbb Sther recaivablos and progayments
Dther receivables are made up of prepayments and sther amounts gue from parties which are net
directly linked te insurance or [nvestment contracts, Other reecivables are stated after deductions
of amoiunt considersd bad or doubtiul of recavery. When a debt i= decmed nat collestible, it is
written-off against the refated provision or directly fo the profit and loss account to the extenl mol
previoushy provided for. Any subsequent recavery of writtersolf debts is credited to the profit and
loss accaunt, Prepayiments are carried at cost less amortization.

Impairment of finoncial assets

Financial assets carried at amarfised eogt

T Group assassas 4t exch end of the reperting period whether there is objective evigence that a financial
asset or caompany of Tingncial assebs iz impaired. A financial asset or company of financial assets is inpaired
and impainment loszes are Incurred only i there 15 abjective evidencs of impairment as a result of ane ar
ranre events (a loss event’) that hova coourred aftar tha initial recognition of the assel and thal fess event
(or events) has an Impact on the estimatod Tukture cash flows of the financial asset or company af financial
assabs thab can Be raliably extimzted. Objactive evidence trat a firancial a55¢1 or company of assets is
fmpaired includes observable dota that comes to the attention of the Group fram the fellowing evanis:

(ad Defaul: or delingquency by a debtor;

(e Restructuring of an amount ¢uc ta the Group an terms that the Sroupfvould not consider favograble;
it} [Inoications that a debbas ar fssuer will enter bankoapley;

) The disappearancg of an ackive market Tor the secerity bacausa of tinancial ditficulties: and
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INTERMATIOMAL EMERGY INSURAMEE

SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES - CONTINUED

2.5

2.52

Financial assets and financial lizbilities - continued

Impalrment of financial assets - contiaued

Financial assets carrled at amartised cost - continued

CE) Dbservable data indicating that there is a messurable decrease in bhe estimates fukgre eash flow fram
a cempany of financia| a5sets since the initlal recognition of those assets, although the decrease cannot
yet be identified with the Individual Tinancial assets in the Group,

The Group first assesses whiether objactive evidence of impairment exlsts ingividuglly for financhal assat=
that are inddividually significant. If the Group detarmines that ne siestive evidence of impainment exisks for
individually assessed financial asset, whether signilicant or not, the Groug inchides the aszet in g campany
of financial assets with similas credit risk characteristics and collectively zssesses Yhem for imzalrment,
Aszels Ihet are individually 2ssessed for impairment and dor which an impairment losz is b be recognised
are not incleded in a colflective zssessment of impairment,

1 therg is objeclive evidence that pn impairment [oss has Raen inourred on [oans and receivahles or hald-
to-maturity finencial assets carried at amertised cost, the amount of the less is reasurad as the difference
between the assel’s carrying amount and the present valus of estimated future cash flaws Crxeluding Tuture
credit losses that have been incurred) discounted at the fingrcial asset's ariginal cffective interest rate, The
carrying amdant of the asset is reduced, ared the amaunt of the loss s ri=tognized in the copsalidated and
separata statements of profit or loss. If & held-to-malurity financlal asset or a receivabla has a variahle
Interest rate, We discount rate for measering any impairment loss is Bee current effective interest rate
determined under the contract, As is practically expedient, the Group may measure impairmant on the Basis
of an instrumeat's Tair value using an cbeervable market prica.

Far the purpose of a collectbee evalization of impairment, financial assets are grovped an W Basis of similar
credit risk characteristics. Those characteristics are relevant to the estimation of future cash flaws for
groups of such assets by being indicative of the holder's abifity to pay all amounts due under the eonte et
terms of the dJebt instrument being evaluated. Ifin a subsequent pericd, the amount of Lhe impairment loss
decreases amd the decrease can oe related objectively to an evert coturring alter the impairmant was
tecognised, the previgusly recognised impairment 1053 is reversed by adjusting the assefs, The amaunt of
the reversal is recognised In the consalidated and saparate stalements of crallt o loss as ather income in
1he period the decrease is ooccurrad.

Avallabie-for-sata invectments

The Grewp assesses at each date of the statement of financlal posilion whether thare is objective evidenca
that a financial assel o o group of financial assels is impairad. In the case of equity investments classifiad
as available-for-sale, a signiticant o a prolangad dacling in the fair value of the aecufily below its cost is an
atjective evidence of impairment resuiting in he recagnition of animpairment loss. In this respect, a declina
of 20% or more Is regarded a5 significant, and a pesiad of 1 year or lenger is considered bo be prdanged, I
any such quantitative evizence exists for available-for-sale linancial assetz, the asset is considered for
impalrment, taking qualitative evidence into account, The cumulativi 10ss, measured a8 the difference
hetween the acquisition cost and the current fair value, less any impairment loss on those financial assobs
previcusly recognised in consalidated and separate statements of prodit or loss, Is remeaved frem enuity and
recognised in the consolidated and separate statements of profit or loss. If in a3 particular Subsequent
period, the fair value of & deibt instrument classified as available-for-sale increazes and the increase can be
objectivily rafated bo event acourding after the impalrment loss was recognised in consolidated ang
separate statements of profit or loss, the impairment loss Is reversed through the consalidated and
separabe stetaments of profit or Inss,

Trade receivables

An allowance for impairmcenl is mads when thers 5 an chiective evidence (such as the grabability of
solvency or significant financial difficultias of the debtors) that the Group will not Be shle ko callect the
amount due under e original terms of the invoice, Allowances are made Hased on an imparment modal
whith consider the lass pivien defaulk for each customer, probsbilldy of default for the sectors In which the
customer belongs and emergence period which serves as @n impairment trigger Based on the age of the
debt. Impaired debts are derecagnized when Lhey are azzessed as uncallectinla.
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SUMMARY QF SIGMIFICANT ACCOLINTIMNG POLICIES - CONTINUED

2.5

2.5.2

2.5.3

2.5.4

2,550

2.0.6

Financial assefs and financizl llabflitles - continued
Impairment of financial assets - continued

Trade recelvables = continued

if in a subseguent period the amount of the impairment Bess decreases and the decrease can be related
cirjcctivaly toan cvent cecurring after the imzairment was recagnized, the pravious resognized impairment
boss ke reversed bo the extent thal tha carrying value of the asset does net exceed its amortised cast at bhe
reversed date. Any subseguent reversal af an Irnpairment Inss is recognized in the profit or loss.

Reclazsification of linanelal assels

Fingncial assels other then loans and receivables are permitted to be reclassitiod oul of the held-far-trading
categary only in rare circumstances arising from a single event that is unusual and bhighly unlikely fo resur
In the near-term. In addition, the Group may choose to reclassify fingncial assets that would meet $he
definition of loans and receivables out of the hald-Tor-trading or available-for-sale categories if the Group

hias the inbeation and ability b hild thasa firancial assats for tha foreseeanle Tature o g okl maturity af the
date of reclassification.

Reclassifizations are mada 81 1aic value as of Lhe reclassificalion date, Feir valua becomses the new cost ar
amartised cazt as applicable, and na reversals of 1ais value gains ar losses recordad bafore reclassification
date are subseguently made, Effactive interest rates for financial asscbs reclassificd to loans and
racaivables andg held-be-maturity cateqeries are detarmined &t the raclassification date.

Derecagaition of financial assets

Tha Group dereceqnises a financial asset whon the conteactwal rights to the cash flows drom the asset
cxpira, ar it transfers the rights fo raceive the contractual cash flows on the tinancial asset in & transaction
in which substantially all the risks and rewareds of awnership of the Tingncial asset zre transferred, or has
assurnied #m obligation to pay those casn flows to one or mare recipienis, selject 1o cartain criteria.
Impaired debts are deracognlsed when they are gssessed as wncollectible,

ITin & subseguent period the smount of the Impalrment less decreases and the georease can e related
abfectively to &n event gocurring after the impairment was recognised, the previous recognised impairment
loss is reversed to the extant that the carrying walue of the zsscl does not exceed its ameortised cost at the
riversisd date, Any subsequant raversal of an impairment loss |5 recognised in ihe consolidated and
saparate statements of pralit or loss,

Financial liakilitie=s
Inilial rezagnilien sod measurement

Allfinancial llabiitlles are Inltially measared a8 faie waloe plus attribukable transaction costs with the
wEEcption of Tinancial liabiitiies at fair velue through prodit o foes.

The Group's lingncial llablliitles include trade and other payablas o3 wall a5 borrowings.
4

Subzaquant measdremant
After initizl recognition, Interest bearing loans and bosrowings are subsequantly measured at amortised
cast wsing the effective inbérest rate method. Gains and losses are recagrised in the stabement of prefit or

Iozz and other comprehensive ingome when the liabililies are derecognisec a5 wall 25 threugh the effective
interest riake method (EIR) amortisation precess.

Amortised cost is calculated by taking inte accaunt any discount or premivm on scquisition z2nd fee or
cotls that are an integrzl part af the EiR. The EIR amartisation is Included in finance cost in the
cansalidated and separate stabements of profit or loss,

Derecognition of finencial labliltles -

& financial liability s derecognised wihen the chligation under the llabliity is discharged o cancelled or
expires. When an existing financial abifity is replaced by another from ihe zame lender on sabstantial ly
different terms, or the terms of an existing lability are substantially modified, such an exchznge ar
regdificalion is reated as a derecognition of the origingl Lag ity and the recegnition of a new fzbility, and
the difference in the respective carrying amounts is recognised In the consolidated and separate statenents
of profit or [oes.
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£.3,7

2.5.8

Ofizetting financial instruments

Financial assets and liabilities are offsct and the ned amauad reperted in the conrsolidated angd separats
staternents of Tinancial position anly when there is 3 legally enforceable right te offset the recognised
amounts and there is an intention $o settle on o net a5, or to reilise the asset and setile the Gability
simultanesusly.

Fair value of measurement

IFRS 12 defines fair walue as the price 1hat would be recelved bo sall an asset or paid to transier a llabikity
in an orderly tranzaction between market pariicipants at the measurement date {ic an exit priced, The Baie
value measurement is based on the presumption that the transaction o sell the asset ar transier the lablity
takas place cither:

»  |nthe principal markel for Thi asset o Habilily or
»  |nthe absence of a principal market, In the most advantageous market for the asset or lability.

The principal or the most advintageows markel rmost be accessble bo the group.
The Tair volue of an asset or @ liability s measured using tha assumption that market participant would use
wihen pricing the assat or liability, @ssuming that morket participant’s act in their cconamic best interest,

B fair value measurement of @ non-financial asset takes into account a market participant's ability bo
generate ecanomic benefits by using the asset inits highest and Sest use of by selling it 1o another midrket
participant that would wse bhe assed inils highest and best wse.

Al assets gnd liabilities Tor which fair wabue is measered or disclosed in the financial statements are
categarised within the tair value hierarchy, descrited as follows, besed on the lowest input that |s significent
to 1he fair v&lue measurement s a whola:

»  Lavel 1- Quated {unadjusted) markel prices in ackive eaarkets Tor identecal assoebs or liabBities,

= Level Z- Yaluatlen technigues for which the lewest level input that significant to the fair value
megsurement is directly or indirectly abservabli,

= Lewal 3- Waluatlon technlgues for which the lowest level input that is significant to the fair valwe
measurement is uncoservable,

The fair volue of financial instrements that are sctively traded in organized linancial markets is determined
by reference to quated market bid prices for assets and offer prices for liabitities, at the dose of business
an the reporting date, without any adjustment for fransaction costs.

For gther financial instruments obiner than investment in eguity instrumenis not traded in an active market,
the fair value is determined Sor using appropriate valuation technigues, Yaleation techniques include the
discounted cash fow melhad, comparison to similar instrumants far which market observable prices exist
and other relevant valuation medals.

Their {air walue is determined using & valuatian madel 1hat hes Been Fasted against prices or inputs to actual
raarket bransactions and using the Group's best estimate of the most appregriate modael assumplions.

For discounted ¢ash Tlow techniques, estimated future cash flows are based on management’s bast
patirmates and the discount rate used is a market-releted rate for a similar inskrument. Tha use of differant
pricing madels and assumptions could prodwce matemally difterent estimates of 1aic valuges.

The 1air value of iloating rate and overnight deposits with credit institutions is their careying value. The
carrying value Is the cost of the deposit and accreed interest, The fair value of fized interest bearing
deposits is estimated using discounted cash Bow bechnigues. Expectad cagh ilows are disoeunted at current
kel rates tar similar instruments at the reporting date.

if the fair valve cannot be measured relinily, these Tinancial instrurments are measured at cost, being the
fair value of the consideration paid for the acguisition of the investrment or the ameunt recelved onissuing
the linancial lability. Al transaction costs directly atiriputzble to the acquisition are also included in the
cost of the investrent.
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Z.6

2.7

2.8

Imgairment af non-financial pssels

Agzeds are revicwed Far impairment whenevar events or changas in circomstances indicate that the carrying
amount may not be recoveratle. An impairment 1055 is recagaized for e armount by which the asset's
carrying amount exceeds its recorarable amount. The recoverable amount s the bighae of an assel's fair
value less costs Bo soll and value in uge, For the purposes of assessing impairment, assets are grouped a1
the lowest levels for which there have separataly identiliable cash inflows (cash-generating unitsy. The
irnpairment best also can be performed an 3 single azset when tha fair value less east 1o 5208 aF the value in
uae can be delermingd relialily. Inassessing walue inusa, the estimated future cash Tlows are dizcounted 1o
their prasent value using a pre-tax discount rate that retlesis current market assessments of the Sime value
f money and the risks specific ta the aszel. In determining dair walue less costs to sell, recent markel
transactions are taken into accoynt, iF available, If o such transactions can be identified, an apgropriate
valuation model ks vsed. These caloulatlons are corraborated by valuation multiplas, quoted share prices
for publichy traded subsidiarias or aother available fair velue indicabors. Mon-firancial assels othar than

goodwill that sufferced impairment are revicwed for possible reversal of She impairmant at each reporiing
date.

Irnpairment losses recoegnized in prior periods are aqsessisl al gach reporting date for any Indications that
the lezs has decreased or no longer exizts. Animpairment 1oss Is reversad if there has been a change in the
galbirnales used Lo delermine tha recoverabla amount, An impairment loss | reversed anly to the exteat
that tha gsset’s carrying amavent does not sxceed the careying amount thrak would have been detarmined.
net of depracizgtion or amartisation, If no Impalrment loss had been recogpnized.

Tha Sroup bases itz impairment calculation on defailed budgots and Torecast aloulations, which are
pregrared separately for each of the Group’s CGUs bo which the individual assets are allocated. Those
budgets and ferecast calculations generally cover a period af five years, For longer periods, 2 long-term
grovith rate is calcutabed and applied to project future cash flews alter 1he filth year.

Reinsurance asigts

Reinsurance pssels congist of short-térm balances due from reinsurers, as well as longer term receivalbles
tratl are dependent on the expected claims and bencfils arisieg wisder tha related reinserance contracts.
Amounts recoverable from or due to refnsurers are measured cansistently with the amounts ssscsciated
with the reinsurance controcts and in compliance with the terms of the relnsurance contrack, The
relnsurers' share of Werarned gremiums (.2, the reinsurance assets) are recognized as an asset ysing
principles consistent with ihe Company's method 1or delermining wneasned gremiom liability. The armount
reflected on the statement of financial position is on 2 grozs basis to indlcate the extent of credit risk related
to Bl reinsurance and iks abligations bo palicy halders.

The Group assesses its reinsurance assets for impalrment at aach statement o linancial position date, 1
thers is objective evidencs that the reinsurance asset is impaired, the Group reducas the carrying arount
of tha reinsurance asset o |ts recoverable amount and recognises That irmpainment loss inthe statament of
prodib or loss, The Group gathers the ohjective evidence thet & ralnsurance asset is impaired vsing the same
process adopted Tor Tinancia? assels keld ab amortised ozt

Deferred acgquisition costs (DAC)

Commissions and other acquizition costs that are related to ecuring new contracts and renewing existing
cantracls are capitalised a5 Delerred Acguisition Costs (DAC) i they are separately Igeatitianle, can be
reasured relizhly and its probable that they will be recoveeed, A0 obher acquisition costs are recognised as
expanzes when incurred. Tne DAC Is subsequently amortised over the o of The contracts in line with
privmivm rowvemse using assumptions consistent with those used in calculzling unezrned premivm, N s
calzulabed by agpdying to the acquisition crponses the ratio of uneorned pramiumm to written premium. The
DAL is tested for impairment annually and writien down when it i not expgeted 1o be Tully resoveres,
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2.9

2.11

Investment properties

Investmant properties comprise of completed property and property under cansiroction that are held by
1he Growp tooegarn rental insome or for capital appreciation ar both,

Investmant properties are measured inltiatly at thelr cost, Including related transaction cosis, Transaclion
cosks intlude professional fees for legal services and other cormmissicns 1o bring the propertles to the
condition necessary Tor thom to be capable of aperating, ster initial recagaition, investrment properties
are carried af fair value with any changes thergin recognized In the consolidated and separale statemants
of prafit ar loss,

An external, indepandent waluer, having approgriate recognised professional qualiticatiens, certilied by the
Financial Ruegaarbing Council (FRC) of Migeria and with recent experignce in the location and category of the
Investrnent properties belng vaieed, vaises the Cofmpany’s investmant properties annually, The fair value
ara based on market vslue, being the estimated amount dor winich & preperty could be exchangad on Bhe
date of the valwation bebwenn a willing buyer and & willing seller in an arm's length trensaction after proper
marketing where the parties had sach acted knowledgeatly, srudenthy an g willhout com pulsion.

Ancinvestment progerly i dergcognised ugon disposal o whan 1he investrmeat properiy is permanentiy
withdrawn from use 2nd no foture econcmic benefit is expectad Irom Lhe disposal, Any gatn or less arising
cr dergcognition of the property (calculated as the differance batwean the net gisposal proceeds and 1he
careying @mound of the properlyd is recognised in bha slatement of profit or less in the perlcd of ihe
darecognitian.

Intangibie aszets

Intangizle assets comprome cantpabor sofiware perchase lvom third parties, They are measurad at cost less
Accumulated amortlsation ard sccumnulated fmpairment losses, Purchased compoter sofbware are
capitalised on the kasis of costs incurred to acquire and bring into use the specllic software, These coslz
are amarlised on steaight line bosis over L pselul lite of the as=et,

Expenditure that enhances and extends fhe banefits of compufer software beyong their origingl
specificationg and Bues, is recognised bs o capital improvement oost and is added te the origingl cost of the
soffware, Al gther expenditure I3 expensed as incurred,

Amoriisation is reccgnised in the statement of profit or loss on a straight-line basls over the estiratod
ugedul [ife aof the softwiare, frarm the date thal it is availatde for use. The estimated useful life of software is
10vesrs. The resldual values and useful lives are reviewed at the end of gach repoerting perisd and adivsted
if apgropriate, Anfntangible assat’s carrying amount is writken downimemediztely to ks recoverable amaunt
if th aszed’s carrying amomnt & grealer Than its estimated recoverable sanount,

The estimated usadul lives Tor the computer saflware is LO years.
Property, plant and equipment

Recagnitien and messurement

lterns of properiy, plant and equipment {except land and bulldings} ere carried at cost less subsoquent
accumulatod depreciaticn and impairment lasses. The cost of property, plant and aguipment includes
expendliures that are diractly attribuiabie te the acguisition of 1he assed, Proparty, planl and aquipment
under construction are disclesed as capital work-in-progress.

Subseguent costs

The cost of replacing part of an ibem of property, olant and eguipment s recognised in the carrying amaunt
af the item i it is probatde that the fuiure economic Benafits ambodiad, within the part will flow to the
Companyy 3nd bz cost can be measured reliably. The oosts of the day-to-day 2orvicing of praperty, olant and
eguiprment ars recegnised in the consolidated 2nd separate statements of prodit or less.
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Praperty, plant and equipment - continuad

Depreciation

Depreciation is recognised In the statement of profit or loss on @ straight-line basis over the estimatad
usedul lives of each part of aniterm of property, plant and equigment. Depreciation biegins when an assel is
available for use and ceases at the carlier of the date that the asset is derecoqniced of classified az held-
far-sale in accordance with IFRS 5 - Mon-current ssets Held-ler-5ale and Discontinued Orerations,

Al praperty, plant and equipment (except land and bulldings) are stated at historical eost fss accumulated
depreciztion and imgairment losses. Depreciation on ofher zssets is ealeulatad using the straighl-line
method bo allocate their cosl or revalued amaunts over their cstimated ussiul lives,

Depreciatian
The estimated usetul lives For the current 2rd comparalive period are as Tollgws:

Auitdings L%

Leasshald inprovemants 0%
Plant and Machinary 2%
Furniture, fittings end office equipment 10%
Computer equipment 16%
Modor wahicles 20%

The asseds’ residual valres and useful lives are reviewed at thi end of each regorting period and adjusted

if appropriale, Anasset's carrylng amount is written down to its reesveratie amount if the asset's CArTYing
armount is gregter than its estimabed recowerable amount,

Fevaluation of land and building

Land is shown &t fair value based n geriadic valuations by external independent valuers less subsequent
depreciation for buildings. Land and building are subseguently carried at revalusd armount baing the fair
value &t fhe Sole of revaluation less any subsequent accumulated depreciation and subigenquent
accumuiated impalrment losses, Revaluations are made with suficient reguiarity sech that the careying
amaunt does aot ditfer materlally from that which would be determined using falr valua 81 the end of the
reporting period. When an individual property iz revalued, any increase In its CArTYIng amount €25 a result
of revaluation) Is transferred to a revaluation reserve, except to the extent that it reverses 2 revaluation
decrease of the same property proviowsly recognizad as an exponse in the staterrent of profik ar lass. When
tne value of an individual progerty s decreased a5 a result of a revaluation, the decrease s charged against
any related credit balance in the revaluation reserve in raspect of that sraperty, However, to the cibent
trrak it exceeds any surplis, it is recagnised as an expense in the stabement of profit or loss.

De-recagnition

Anitem of praperty, plant and eguipment is darecognized on disposal or when no futuee ecenomic beneflt
is expected fram its use or dispasal. Any gain or loss arising on desrecodgnition of the asset (caleulated as
the difference between the net disposal proceed and the carrying amount g 1he assat is incluged in he
statarment of profit or loss in the vear the asset is derecagaised,

Statutory deposit

The Company's Stalutory degosit represents the  fived deposit with the Canlral Bank of Migorin in
actardance with section 1043) of Lhe [nsurance Act, 2003, The deposit is recognrised a& tha cost In the
statement of finaAcial position being 10% of the statutory minimurn capital requiremant o7 N3 Billian far
General insurange business, Interest Income an the depasit is recagnised in the statemant of prodit of Ioss
in the period the interest is sarned,
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£.13

Insurance contract liabllities

The Company issues contracts that fransfer insurance risk or financial risk or both, Insurance onkracks e
thosa contracts that transfer significent insurance risk, Such contracts may alse transfor financial risk.
These contracts include General accident, workmen's compensatizn, motar, marine and aviztion and fira
iNsurance.

Insurance conbracts probect the Company's customears against The risk of harm irom undereseen events to
their properties rasuiting from their legitimate aclivities. Tha typlcal protection offered Is dezinned for
empleyers whe becone legally lizble to pay compensation ta injured empleyees employers' liabillkyd and
far individual and business customers who become flabla toe pay cormpensstion 2o a thirg party for bodily
hzren oF property damage {public 1Eapdiey,

Froperty insurance contracts mainly compensate the Company's customers for damage suffered 1o their
propaertios or for the value of preparty lost,

Others forme of Insurance contracts inglude but are not limited to workmen's campensztion, moler, marine
and avialinon insurance,

Claims and koss adjustment expenses are churged to profit or 1oss as incurred based on the eslirmated
liability for compensation owed to contract haiders or third parties for demaged incurred or lost suffered
by the cantract holders. Thay inclede direct and indirect claims seltlement costs arising fram avents that
hawve otcurred up to the end of the reparting pericd even IF they hawve not yet been repartod 1o the
Compenies i.e. Claims incurred but not reparted (IBMRY which is actuarial valuation, The Group does net
discount its liagilities for unzaid claims sther than for workmen compeansation claims. Lianilisies las g
clairns are estimated using the impute of assessments of provision raported to {he Group and anatysis for
the claims incurred but nob reported SIEBMAD.

Reinsurance canfracts held
The Group holds the undaee-pated reinsurance cantracts:

+  Trealty Reinsurance Jutward is usually batween the Group and Rainsurers.

»  Fatultative Reinsurance Qutward is usually between 1he Group and other insuranae companios or
bebwesn the Group and Reinsurers,

»  Facultative reinsurance inwards is usually betwean the Growg and other insurance Campanies or
bebwesn the Group and Reingurers,

Framiurmns due o the reingurers are paid end all clalms and recoveries due from reinsuress are Feceived.

Conbracts entered inta by the Group with relnsurers ynder which the Growp s compensaied for losses an
ang or more contracts issued by the Group and that meet the classification reguirements Tor insurance
conbracts ase classified as re-insurance contracks hiekd while contracts that do nel meat these classification
requlrements arc classitied 45 financial assets. Insurance contracts entered into by 1R Grovp under which
the canbract halder iz another insurer {nward re-insurance are included within insurance eantracts,

The benefits to which the Group is entitlad under its re-insurance contracts held are recagnized as re-
insurance asseis. These assets consist of short-term balances dus Trarm reinsurers, &= well a5 lang term

receivables that are dependent on the expectod claims and banefits arising under the ralated reinsured
insurance confracrs.

Armount recoverable from or due to reinsurers arg measurad consistentiy with the armount associated with
the primary Insurance conbracts and in accordance with the terms of each reinsurance contrach. Be-
insurance lisbilities are prirmarily premiums payable for the reinsurance contracts znd are recognized a5 an
expense when due, The Company's Insurance liahilities or belgnces ariging fram insurance contragts
primarily include those insurance contract lizblitles that were valued by the Actuaries, These include
unearned premiums reserve and outstarding claim raserve.
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2.13

Insurance contract llabilities = contimped

Raszarve for unsarmed pramiurn

In eemplignce with Section 20 (L0 of Insurance Act 2003, the reserve Tor ungarned premium ls calculated
on a time appartisnmant basis in respect of the risks accoptad during tne year.

Feserve for oatstanding ciaims

The rezerve for outstanding claims is maintained &l the tolal amount of outstznding claims iscurred and
reported plus clalms Incursed but not repartad UISMIEYY 3z at the reporling data. The IBKRE 1= based an the
liahifity adequiacy bast,

Rasarvas for wrespired sk
A provisicn for additional unexpired risk reseree (ALIRRY is recognised far an snigrariting vear where it is

envisaged thal the estimated cost of dalms and exsenses would excead the unearned pECmicm reserve
{UPRY.

Liabifity adequeey bast

At the end of each reporting pertod, Lishility Adequacy Tests are pectarmed Bo snsura that materizl and
reasanably fareseeable losses arising from existing contractual obligations are recognised, In parfarming
these tasts, current best estimotes of future contractual cash Flews, claims handiing and adrrinistration
expenses, investment income Backing such liabilities are conslderad. Lang-term insurznce contracts are
masured Dsed on assumptions set out at the inception of the contract. Any defliciency is charged to grofit
ar loss by increasing 1he carrying armount of the related Insurance liabilities,

Salvage and subregation reimbursemants

Soma insurance cantracts permit the Company to sell (usually daraged) praperty acquired in sattling a
clalen (lor examzle, salvagek. The Company may also have the right to pursue third partics for payment of
soma ar all costs dfor example, subrogation). Estimates ol salvag e recoveries are Inciuded as ap allawance
in the measurement of the insurarce liobility Tor claims, and salvane proparty is recognized in ather asscts

when the liability is settled. The allowance is the amount that can ressonzbly be recovired from the disposal
of the proparty.

Lubregation reimbursements are also considerad 2% allowance in the measurerment of the inserance liatility
for claims and are recognized in olher assets when the liability is sattled. The allowancs is 1he assassment
of the amount that can be recovered from bhe action against the liable third party.

Tradie payables

Trade payailes (i.e insurance payablesk are recognised when due and measured on initial recognition at the
fair value of the consideration received less directly attributable transaction costs. Subsequent to initial
racagnition, they are measured at amartised cost using the effective interest rate matnod. Trade payvahlos
include pavables ko agents and brokers, pavables to rainsurance companics, cavables to colnsurance
companies gmnd Commission pavable.

The ¢lfeckive interast mathed Is a method of caledlating the amortized cost of he dinancial liskilities and of
allocating Interest expenses over Lthe relevant periad. The effective interest rate is the rate that exactly
discaunts estimated fubure cash payments throwgh Lhe expecled life of tre financial liabilities, or twhere
appropristed a shorber period, to the net carrying amount on initlal recagnitiarn,

The fair value of a non-interest bearing lizbllity is its discounted repayment amount. IF The dua date of the

liability is less than ane year discounting is omitted. Trade payalles are deracegnised when The obligation
uiglar thae liability is settfad, cancelled o cxpired,
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2,15

2.16

2.17

Frovisians and other payables

A provision is recognized if, as & result of a pasl ewent, 1hi Company has a presant 1egal or constructive
abiligation trak £an be estimated reliably, and it is probable that an oatflow al economic banefits will be
required to settle the oiligation,

Frovisions arg measured at the Director's bast estimate of the expanditire reguired to settle the obligatian
at the end of the reporting pericd, The provisions are reviewed at the end of the reparting period and
adjusted to reflact the current best estimate.

Other payables are recognised initially at Fair value and are subsequently measured at amaoctised cost using
effective interest method. They comprise of other short-tarm monetary liabifities such as professlonal {ees
payable, insurance levy payable, and staff pension lizoility.

Retirement obligations and employee benedits
The Group operates the following contritaution and benefit schemes for its employess:

Dalined contribidion pensicn schome

The Groug cgerates @ defined contributory pension scheme for eligible employvees. Employers and
employees confribute 10% and BY respectively of the employess’ Basic, Housing and Transport aliowancas
in ling with the provigions of 1he Panzion Beform Act 2014, Toe Company pays the contribofions to a
pension fund administrator. The Company has no furlher paynent ebligations once the centributions have
Been paid, The conlributions are recognisad as employee benafits expenss when they are due. Prepaid
contributions are recagalsed as an assel bo the extenl that a cash refund or & reduction in the future
payrmeEls is available,

Short-term benafite

Wages, salaries, paid annual leave, bonuses and nonemangtary benelits are reconnized as emoloves benefit
SEpEnses and paid in arrgdrs whaen the associated services era rendered by the employees of the Company.

Taxes

Current Income tax

Current incoma tax aszets and liabllities for the current period are measured at the amount expacted to ke
racoverad From or paid to the texation authorlfies. The tag rates ard tax lows used bo compute the armount
are those that ere enpclod o substantively enacted by the reporting date in Migesia. Current income tax
sssets and llabliitles 2lso Inciude adjustments for ta cxpected bo S payable or recoveracie in Fespect of
previous periads,

Current income tax relating o ltems recagnized directly in cguity of other comprehensive income is
reCognized in equily or otber comprehensive incame and net In the stabement of profit or ioss ang other
camprehensive incanme.

Deferroed fax

Deferres tas is provided using Ere liatilisy ol bod on temgarary differences between the tax bases of assols
sl [ Lilibies G their Carrying amounts for financizl resosting purposes at the reporting date.

Deferred tax liabiities zre recagnized Tor &l taxable temparaey differences, except:

Wihen the deferred Tas fiability ofizes from the initial recognition ol goecdwill ar an asset or liability in a

transection that Is not a Besiness combination and, al Lhe Lime of the transactlen, affects noither the
aecgunting profit nor texable profit or loss.
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2,17

2.18

2.149

2.20

Tages - continued

Deferrad tax - continued

In respect af Lakisle temaerary differences associaled wilh investments in subsidisries, when the timing of
the reversal of the femporany differences can be controlled and it is probaie Deat 1he lemposary ditferences
will mot reverse in the foreseeable fukure.

Deferred tax assets are recagnised far all deductinle bernporary ditlersnoes, the carey Torward of ungsed
tax cradits and any unusad tax losses, Deferred tax aszets are recognlzed to the extent that it ls probable
tirpt tamable prolit will be available against which the deductible termporaey differences, and the carry
forsard of unused tax cradlis and unused tax losses can be utilised, except:

When the deferred Gox asset relating to the dedectible temporary difference arises from the initial
recognition of an asset or lBakiity In a trensaction that is net & business cormbination and, at the Lire of $he
tranzaction, affects neither the accounting profit nor taxeaole profit or loss In respect of deductible
Lrmporary dilferences associabed with investrmenls in subsicdianias, deforred by assets are recognized only
to the extent that it is probable 1hat the temparary differences will reverse in the foresesable Tubure and
taxable profit will be svailable against which the temporary differences can be utilized.

Tha carrying emount of deferrad tae assats is ravlewad st each reporting date and reduced (o Phe oxtent
that it is no lenger probaizle that sufficient taxable profit will be svailable to allow all or part of the deferred
tax asgef 1o be utilised, Unrecggoised deferred e assels are reassessod ab each reperling date and are
recognised to the extent that it has beceme probable that future taxable profits will sllow the deferred tax
assel ko be recovened.

Deferred tix lidsilities are measored at the bax retes that are expected to agply in the vear when tha asset
i realised or bhe aBdlity (s settled, based on tax rates (amd 183 [awsd 1hat Rave been enacted or substantively
enacied at the reporting date. Deferred tax relating 1o iberns recognised cutslde profit or 1085 @5 recognized
outside profit or loss, Deferred tas items are recegnisad in correlation to the underfying transaction eltner
ier pEher compreneasive income or direstly in eguity,

Borrowings

Borrewings are receqrised Inlcizlly 2t fair value, net of transacticon costs incurned, Boroowings ane
subsequently stated at amertised cost; any difference betwesn the proceeds {net of transzetion casts) ang
the redemgtion value is recognised in statemant of gprafit or less over the period of the borrowings using
the eflective interest method,

Feps pisid on the establishment of lcan facilities are recognised o= o transaction cost of the laan to tha
extent tnat it Is probable that sore or all o the facility will ke deawn down, In Phis case, the Ter it defarred
unkil the draw-down ooours. To the extent that thers is no evicence that it is probatie that some or all o
S Faeility will e drawn Sown, the fee is copatalised 0% o pre-popment Tor liguidity sarvices and emortized
ower the pericd of the fzcility 1o which it relates. Borrowings are classitied as current labilitins unlass Uhe
campany has an uncanditional right to defer the settlzment of the liabilties far at l2ast teelve manths after
Ut e of Lhe stalermenl of Tinancial posilion,

Dapasik far share

Deposit for share is racognised at oost, being the amaount of deposit recelved drom pobentiz] shareholders
cf tha Company, The depesit is derecognised when the Company®s eguity instruments have been issuad to
the depositers or refund made,

Share capital

F
The izsued ordinary shares of the Company are classified as equity instruments. Inzramental costs direstly
altributable be Lhe issue of anequily instrument are deducted fram the initial measuremeant of tha egulty
instrusnents,
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2.21

2.22

2.23

2.4

.25

226

2.27

2.28

2.29

Dividends on ordinary share cagital

Dividends on ordinary shares are recognized a5 a liabilily and deducted from ecuity when Ehey are approved
by the Company's shareholders. Interim dividends are dedectaed Iram equity when they are paid. Dividends
For e wrar Hindk are approved after the reporting date are dealt with as an event afier 1he reporting date.

Share premium

This represents the excess amgunt paid by sharehalders n the nominal wafue of tha sharas, This amount
is distributable bo the shareholders at thelr discretion. The share premium is classified as zn eguity
instrumaent in the stabement of financisl positian.

Contingency reserves

In cempliance with Section 2120 of Insirance Act, CAPI1T LFH 2004, contingency reserve is creditod wilh
the greater of 3% of bolal pramium, or 20% of the net orofits, This shall accuimulate until it reaches the
arnount of greater of minimom gaid-up copital or 53 percent of net presiom.

Accumulated losses/retained earnings

Accumulabed lossesfretained earnings comprise the unlistributed (ossesifprofits from previous years,
which hiarer nat Gean reclazsified to the other eguity reservas.

Fremiums ang unearned premiums

Fremiums written comprize the premiums on coniracts incepting in the financial vear. Premiums written
are stabed gross of commissions’ payable to agents and exclusive ol taxes levied on premivms. The
COMPamy carms presmium insame evenly over tha term of the insurance policy gencrzlly using 1he pro rata
method. The gortion of the premium related to the uaespired portion of the policy 2t the end of the liseal
yaar is reflacted in unearned premiums.

feinsurance axpenzes

Reingurance crpoenses fepresent oubward premium pald to reinsurance companies less the unexpired
portlon as at fhe and of the azeapnting yoar,

Commission income

Commission egrned are recognized on ceding basingesses 10 reinsurers and other insurance companies and
are credited e the statement of profit or loss.

Claims expenses

Clzims expenses iacurred consist of clairms and claims handling expenzes pald by the Company during Lhe
financial vear together with the mavement in the provision Tor outstanding daims. (See the accounting
policy Tor reserer for aubstanding claims aboveal. The gross provisian lor claims ropresents the estimated
liability arlsing fram claims in the current and proceding finandal years which have not yat given risse 4o
claims paid, Tha provision includes an allewance {or clalms management and hacdling agpenses,

The gross pravision for claims iz eslimated Basod oo current information and tha uitimate lablisty may wary
a5 a result of subseguent informaticn 2nd events and rmay rezull in significant adjustments to the armounts
provided, Adjustments b the amgunts of claims provision for prior years are reflectad in the stabement of
profit or l2ss in the financial period in which adjustmants are made, and disclosad saparately il material,

F
Acquisition costs

Acnuisition costs represant commisstons and ather expenses related to the acguisition of Insurance
contract revenucs written during the financial year.
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2,30

2.31

232

2.33

2.34

Maintenance expenses

Maintenance expenses are experges incurred in servicing existing paliciesfeontract. Thase expenses are
charged b the statement of profit or loss in the aceeunling pericd in which thay are incureed,

Investment income

This Includes Interest incorni and dividend income. Interest [ncome 8 recogrised in the stabernent af grofit
or I0ss as it accrues and is caloulated by using the effective infarest rate method, Fees and commilssions
that are an infegral part of the elfective yleld of the Tinancial asset or lanility are recognised as an
aojustment to the eftactive interest rate of the instrument. Dividend incame From auailgble-for-sale equitios
is recognised when the right to recelve paymant is estatlishad.

Manzagement exoenses

Management expanies are expensas other than claims, investment expansas, employes benelits, szpenses
for marketing and administration and underwriting expenses. Thoy include wages, professional 1ee,
depreciolion expenses and other non-operating ¢xpeases, Management exgenzes are accounted for on
accrual basis and recognized in the statemant of orofit ar lass upon utilization of the service or at Be gate
of their origin.

Flnance incoms and cxpensas

Finance incame and expense for all interest-bearing firansial instremants are recognised within Yinance
income’ and 'finance costs® in 1he sislement of profit or loss using 1he effective interest methad. The
effective interest method is @ method of calcutating Lhe semortised cost of a financial as2et ar liability {or
carnpany & azseis and labililies) and of allocating the finance incame or finance costs over e Felevant
pericd. The effactive interest rate is the rate that exactly discounts the expected future cash payments or
reciipts through the expected lide of the financial inslrumant, or when aggrapriate, a Shorter pariod, te the
net carrying amaund of the instrument. The application af 1he methad has the effect of receqrising incame
tand expense) recedvable (ar payable) on the instrument evenly In gropartion b the amount outstanding
over b pesicd be maturity or repayment. In caloulafing effective interast, the Group estimates cash flows
canskiering all contractual terms redemption, are included in the caleulation o the extent that Ly ean S
measured and &re cansidered to be an integral part of the effective interest rate, Cash flows arising from
the direct and incremental costs of isswing financial Instruments are also tasen into account in the
calcilation, Wiere it is not possizle fo otherwise estimate reliably the cash flows ar the expected life of a
financial instrument, effective interest is caloulzted by refercace to the payments or recefpts specificd in
the contract, and the full contrectual berm, Once a financlal aszet ar a eompany of similar financial assets
has been writlen down 25 @ result of an Impaironent loss, interast income s recoanised using the rata af
inzerest used to discount the future cash flows for the purpase of mikasuring the impalrment loss.

Earnings/lasses por share

The Group presents basic earningsflosses par share (EPS/LFS) data for its ardinary shares. Basic EPS/LPS
is calculated by dividing the prefit or loss attributable to erdinary shareholders of the Company by She
waighted aversge number of ordinary shares cutstanding during the pariod. Diluted EP5 is determinad by
adjusting the profit or 10ss attributoble to ordinary shareholders and the weighied average number of
ordinary shares oubslanding for the effects of a1l dilutive potentiol ardinary shares.
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£.35

2.35.1

Significank [udgements, estimates and assurmption

Judgemant
The preparation of conzolidzted and separate financial stalements requires management to make

judgements, eslimales and assemplions that affect the application of policics ond reported amounts of
aszets and labllizles, Income and sxpenses,

Goimy Coneam :

The Compeny incurred a net less of N2.2Z9 billion (2016 M3.T9 billionk the Group net sz M2,.25 hillian
(2016: N3.67 billion) and, as at that date, the Cormpany™s total iabilitics exceeded its total assets by NT.E2
Billign (2046 H5.246 billion and the Group's total liabilitias exceadad Its tatat Assets by M7.70 billion {2014:
K538 billion). In additlen, the Company's negative tobal equity as at 31 December 20LT of M7.62 billion
(2015 N5.26 billion} iz below the minimum requlatary requireracnt of H3hitlion anc the Company Jid aal
rreet the regulalory solvongy mrargin,

panagement bas developed key initialives which alrm to return the Company te profitability. These
initiatlves include: infection of frezh capital irom potential investors, this will signilicantly lurn around the
przsitica of the Company, as thera will be funds for working capital, cavment of clzims 25 at when due sinee
the cammpany cannod currently pick uz certain underwriting busiress hence leesing isome that would have
been mede oy them. Underwriting will 2150 boost confidence of custamers and will 1ead B indlaw of new
Businesses and this will significantly bridge the gap in 1he capital and salwency margin inzdequacy,

These conditions indicate a material uncertainty whick may cost significant doubt on the Company's ability
To conbinue 35 & gaing concerd and therefare may be unable to realize its assets or discharge its fGizbilltles
in fhe ordinagry course of business.

The financial statements are prapared on the tasis that the Company will cantinue ke be a going concern.
This basis of preparation presurnes that the Company will ke able to bridge the gap with the requlators
minimum regquirement end the solvency margin deficiency ard will realise its zssets and discharge its
liabitities (which majorly involves paying clzims as thay fall dued in the ardinasy course of business

fmpairment of availabie-for-cale equity firancizl asseis

The Group end Company determined thak available-far-sale eguity Tinanclal assets aro impaires when thare
has been a significant or pralznged decling in the Fair walue below its cost, This determination of what is
sigaificont or prolenged requires judgement. In making thiz judgement, the Company evaluzted among
ather factors, 1he normal volatifity in share price, the financizl haalih of the invesles, industry and sactar
performence, changes In technology, and operational and financing cash flow. In this respect, a decline of
Z0% or mose s regarded os significant, end a period of 12 months or langer is considered to Se gralenged.
If ary such qualltative evideaoe cxists Tor available-ior-sala financial assets, the asset is considered far
impirment, faking qualitative evidence into account,

Deferrsd tax Nebifities

Uncertainties exist with respect to the interpretation of carnplex taxs regulations and the amount and tiring
of futyre faxable income, Differences arising oetwaen the actual results and the assumptions made, ar
future changes bo such assumptions, could necessitate future adjustnents to tax income and expense
already recorded, The Group establishes pravislons, based on reasonable estimstes, for possible
consequences of audits by the bax auihorities, The amount of such provisions is based an varieus factors
such as experience of previous tax audits and dillering interpretations by the tazacie entity.

Deferred Lax assobs are recognized for o)l unused tax tosses to the axtent that it is protable that taxable
profit will be aveilable azzinst which the losses can be ubilized. Significant management judaemens is
Fequired to determine the amount of deferred tax assats that can b recognized, based on the lkely tining
and the level of Tuture taxable profits together with future tzx clanning strategies,

Thee carrying value at the reporting date of defercad tax assetsAiability is disclosed in Mote 14,
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SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES - CONTINUED
2,35 Significant judgements, estimates and assumptien - continuwed

2.35.2 Estimates and azsumption

The estinates and associaled sssumpticns are based on hisborical exoerienes and virious other factors that
are Delieved (o be reasonable under the circumstances, the results of which form the basis of making the
judgements about carrying values of a=sets and liabilitios that are not readily apparent fronn other saurces.
Ackuil fesults may differ from these estimates under different assumptions and conditions, The estimates and
underlying assumaticns are reviewsd Sn an angadng basis, Revisions ta accounting estimates are recognised in
the period in which the estimate is revised, if the revision atfects only that pericd, orin the perlod of the revisizn
and Tulure periods, if the revision affects both currant and future periods. Infarmation abaot significant areas
of estimation, uncertainty and eritical judgements in applying accounting policles that have the mest significa
effect on the amaounts recognised in the financial statements are described below:

Valpation of investmant progectios

The valuztion of the properties is bazed on the price tor which comparable land and proserties are belng
cxchinged or are baing marketed for sale. Therefore, the market-approach melhed of vidoetion is used;
thiz reflects existing use with recourse to comparison approach that is tre anzlysis of recent sale
transackion on similer properties in the neighbcurhood. The best price that subsisling interast In the
properiy will Feasonatly be exgected W be sold if mada availabla for sale by private treaty bebwees willing
seller and buyer under compelilive markel condition, "Further details can te found in Mate 5.0

fmpairment o receivablos

In accardance with tha accaunting poliey, the Company tesks anmualby whether premiom recelvables have
suffered any impairment, The recoverable amounts of te premium receivables hove Bean determined based
cn the incurred loss model. Theze celeulations required the use of estimates besed on passage of Lime and
probability of recovery. "Further detalls can e found in Mafbe 3"

insurance condract liabilities

far non-life insuragnce contracts, estimates have to be made Both far s expacted ultimate cost of calms
repartied ab the reporting date and for the expected ultimabe cost of clalims incurrad, Dt nel vet reported,
at the reporting date. It can take & sigailicant peried ©f time before the wltimate claims cost ¢@n be
estabdished with cerfainty and for some type of paliclas, IBNR claims 1o0m a significant part of the liability
in the statemeeat of linbacia] pasition,

The ultimate cost of cutsianding <laims is estimated by wsing a range of standars actuarial clalms projection
techniques, such as Chain Ladder methad.

The main assumptlon underlying these bechinigues is that a Company's past claims developmant experienae
can be used to projeck future claims developrent and hence ultimate claims costs, As such, these methods
extrapolate the development of paid and inturred lesses, average costs par ciatm and claim numbers based
on bthe obeerved development of earller vears and expectod [oss ralios, Historical claims develepment s
rmainly snabrsed by accident vears, but can also be further analysed by geographizal area, as well &= by
sigailicant business lines and claim bypes. Large claims ara usually separately addressed, either by baing
resarved at the face value of loss adjuster estimates or separately srajected in order to reflect their future
development, [n most cases, no aeplicit assumpiions are mads regarding fuiere rates of Slaims inflatizn or
loss ratice. Instead, the assumpiions wsed arg these implicit in the histarical claims developanent data on
which the projections are besed. Additionz] qualitative judgrmeat is used 10 assess the extent bo which past
tronds mnay not agply in futuee, teug., b reflect ane-oif occurrences, changes in external of market factors
such az public attitudes to clziming, econpmic conditions, lavels of claims inflation, Judiclal decislons and
legistation, os wall o intarnal faciors such as partiollo mix, polaey feelures and claims handling procedures)
inrder Lo arrive ot Y eslimaled ultimate cost of claims that present the IBely autzame fram the range of
passible cutcomes, Laking aceount of all the encertainties irrchred. "Further details can be Tound in Kote
.1.2."

Revaigation of proparty, plant amd squoment :

The Group measures lznd and buildings at revalued amaunts wilh changes in fair velue being recagnised In
other camprehensive income. The Groug engaged an independent valuation specialist bo assess fair value
as al 3L Decomber 2017, Land and buildings were valued by reference to markat-based cddense, using
comgarzble prices adjusted for specific market factors sech as nalure, lacetion and condition of the
property.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
3. Standards and intarpretations lssued but not yet effestive

The standards arad interpretations that are issuad, but not yelb effeciive, up to the date of issuance of 1w Group's
fimancial statements are disclosed below. The Group interds to adopk these standards, if applicable, whea thay
became effective.

IFRS 9 financial Instrurnents

In July 2014, tha IASS issued the final verslon of IFRS @ Financial Instruments Bhat repfaces 145 39 Financial
Instruments: Recognition and Measurement and all previous versions of IFRS 9. IFRS brings topether all three
espicts of the accounting for financial Instruments preject: classitication and measurement, impairmeant and hegge
accguating. IFRS 9 is effective for annual pericds beginning on or after 1 January 2018, with carly application
permitted. Except fur hedge accounting, retrospective application is required but providing comparative iaTormzticn
i5 not campulsery. For Redge socounting, the reguirerments zre generally applied prospectivaly, with some limited
axcepliomg,

Buring 2017, the Group performed a high-level impact assessment of all three aspacts of IFRS 9. This prefiminary
aszessrment is based on currently availablz information and may be subject to ehanges arising from further detailag
analyses or additional reasonable and supportabla information being made availzble to the Graup in the futpra.
truerall, the Group expects no significant fmpact on its statement of linancizl pasition and equity, excapt for the
eftect of applying the impairment requirements of IFRS %, The Group expects a higher 1oss allowance resulting ina
negative irmpact an equily and will perlorm a defailed assessrment in Bhe fubure ta delerming the extent. The choice
of approach to be azopted = temparary exarnption, sverlay approzch or full adastion will be dependent on guidalines
isaugd by the Mationil [nsurance Commission faor the industey,

Claszification and measurernent
The Ceenpany dees not expect a significant impact on its statement of financial position or equity on applying the
tlassification and measurement requirements of IFRS . It expects te continue measuring at fair value all fisancial
As%15 currentiy held at fair value, Unguoted equity shares currently held 43 available-far-sale [AFS) with oafns and
losses recorded in Other Comarehensive Incame (OGN will continue te be measured at falr walug thraugh OCL.
Unguoted equity shares currently heid as AFS and carried at cost will now be carried at fair value. Debl securitias
are cxpecied to still be measured at amortlzed cost wnder IFRS 9 as the Comgpany expects ko hald the assots to
collact contractual cash fiows.

Tha equity shares in norcllsted companies are intended to be held far tha toreseeable fuivre. Mo impairment
losses were recognised in profit o less during prior perfods for thess Invostiments, The Company will apply the aptizn
to present fair value changes in GOl and, theredore, the applicatian of IFRS 2 will mat have & sigaificant impact.

Loans &5 well as trade receivables are held to colleel contractual casn flows and are ex pected to giva rise
o cash flows represeating sclafy payments of principal and intergst, The Company #naivsed she contrectual cash
Tlaw characteristics of those instruments and conclidid that they meet Ehe citeria for amortised cost maasuremnenk
unZer IFR: 9. Therefore, reclassification for these Instruments is not regulred,

(ay Impairment

IFRS 9 requires the Company to record expected credit lesses an all of its den securitias, loans and receivables,
either on a 12-month or lifetime basis. The Company will apply the simplified approach and record lifetime expectad
loszes on all loans and recelvables, The Company has delermined thal, due ta Lhe unsacured nature of its logns and
receivables, the loss allowance will ingrease with carresponding falatad decrease in the deferrad tax liabilidy.
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SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES - CONTINUED

3.

Standards and interpretations issued but not yet effective - cantinued

IFRS 9 fimancial instrurmeants - continued

(b} Hedge Accounting

The Company determined that thera zre no existing hedge relationshizs that are currently designated in
effective hedging relationships, Though, Ehis will continue to qualify for hedge accounting under IFRS 9, As
IFRS 9@ does not change the general principles of how an entity accounts for effactive hedges, apalying Lhe
hizdyging requirements of IFRS S will not have a significant impact on Company's Tinancial staiements.

Impact Assessment
In conclusion, the Group's financial aszezs that will be impacted by adoption of IFRS S are Lozns & recalvablos,
Trade receivables and Financial assct. The impact of this changa is immaterial.

IFRS LS Revende foam Conbracts with Customers

IFRS 15 was issued in May 2014 and establishez a live-step model fo account dor revenue arising [rarm
cantracls wilh customers, Under IFRS 15, revenue is recognised at an arpount thal refiests the consideration
ta which an entity expects b be entitled in exchange far transferring goods or services to a custerner, The
new revenue standard will supersede all current Fevenue recognition frequirements under IFRS. Elbher a full
redratpective applicaticn or a modified retrospective application is raquiced Tor annuel perieds beginnlng on
or glter 1 January 2018. Early adoptica is parmilted, The Group expects to apply IFRS 15 using the madificd
redrospective application, Given insurance contracts are scogeed oul of IFRS 15, the Groug expects the main
Impact of the new standard Lo Be on the accounting for income from tenanay contsacts an ineestment
properfies as well as investment management zecvices, The Groug does nob expect the Impact te b
sigailicant,

IFRS 14 Leasas

IFRE 16 was issued in January 2016 and It replaces 145 17 Leases, IFRIC 4 Delermining whethar an
arrangement conbaing a Lease, SIC-15 Operating Leases-Incentives and S1C-27 Evaluating the Subskancs of
Transactions Involving the Lagal Form of a Lease. IFRS 16 sobs aub the principles for the recagnition,
ragasyrerent, presentalion and disclosure of leazes and reguires lessees to account Sor all leases under a
single cn-balance sheat model similar Be1he accounting for fingnce leases under 145 17. The standard includes
fwe recognition exempticns for lessees = teasos of low-value” assels {e.g., personal cormputers) and shart-
{erme leases (e, laasaes with a lease term of 12 months or lessh, &% the commencement date of a lease, a
lesses will recognise a liability ke make lease paymeants (Le., the lease liability) and an asset representing the
right bo use the undsarlying 2sset during the lease barm (i, the right-of-use assaty. Lessoes will Be required

1o separately recognize the interest expenze on the lease lability and the depreciation excense on the right-
ofuse msaet.
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SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES - CONTINUED
3. Standards and Interpretations issued but not yet effective - continues

IFRS 16 Leases - continued

Lessees will bie alzo reqguired to remeasiurg The lease liability upan 1he accurrence of carlain evants (=.0., & chasgi
in the lease term, a change in future lease payrenls resulling Trem a change in an index or rate used o detarmine
those paymnentsy. The lessee will generilly recagnise the amaurnt of the remeaswrercent of the leasa llability g% an
adjustroent Bo the fight-of-use 2sset.

Lessar atcounting under IFRS 16 is substantially unchanged from todey's accounting under 105 17, Lessors will
continue to classily ol keasas using the sarme classification principle a in 1A5 L7 and distinguish bebween twa Lypes
af leases: operating and finance leases.

IFRS 16 alsa raquires lessees dnd lessors to rake imore extensive disdosurcs than under 145 17.FRS 16 is
effective for annual periods beginning on or after 1 Jenwary 2019, Egrly applization |s perimitbad, buk not Before an
enfity applies IFRS 15. A fesses can choose bo apoly Lhe standard using either a full retrazpective ar a modified
relrospective appreach. The standard's bransition provisions permit cartain reliefs, In 2018, The Group will continue
Do gmseks the potential effect of IFRS 16 on ils lingncial statements.

IFRS 2 Classification and Meazurement of Share-baszed Payrent Transactions

- Amendreents [o FRS 2

The |ASH issued amendrnenls to IFRS 2 Share-based Payinent that sddress thres main areas: the effects of vesting
conditions on the meazurement af a cash-settled shere-based payment transaction; the classification of a share-
based payment transaction with net settlement Teatures for withholding Lax abligations; and accountirg whare a
medlification to the terms and conditions of a share-Based payenent {ransaction changes its classificatian fram cash
settled to aquily satbhd,

On adopticn, entities are reguired to agaly the amendments willout restating prior poriods, but retrospactive
epplicationis permifled if elacted for all 1hree amendments and cther critesia sre mat. The amendrments are effective
for annual pericds baginning en or after 1 January 2018, with early application permitted. The Sroup is 3 55EE8ing
the poteatial effact of the amendments an its consolidated financial skabements.

IFRS 17 Insurance Contracks

In May 2017, the |ASE issued IFRS 17 Insurance Contracts, a comprehensive new accounting standasd for
insurance contracts covering recognition and measurement, presentation and disdosure, which replaces IFRS 4
Insurance Contracks,

In conbrast bo the reguirements in IFR3S 4, which are largely Based on grardfathering previous local acoounting
policies for reeasurement puracses, IFRS 17 grovides a comprehensive model the generzl madel) for insurance
contracks, supplementad by 1he varizble fee approash for contracts with direct participstion faatures that are
substantially investment-ralated servlce contracts, and the premium allacation spproach mainly for short- duration
which fypicelly applies o certain non-lie frsurance cantracts.

The main features of the new accounting medal for insurance contracis are, as Tollows:

- The measerernent of the present value of future cash flews, incorporating an expdicit rick adjustrment,
remaasured every reparting geriod (the fulfilment cash floaws
. A Contractual Service Margin (CSM) that iz equal 2 opposite to any day ene gain in the fuliiiment cashifows
ot a group of eontracts. The C5M represents the unearned protitanility of the insurance centracts and is recognised
ine profit or boss over the servize period (.8, coverage period):

K Cearlain chianges in the 2zpected present value of future cash Naws ore adjusted against the CSK and therchy
recoqnisad in profit or lass cver tha remalning contractual service paricd:
r The effect of changes in discount rates will be reported in either prodit or Wss or other Comprefensive incoma,

detersingd by an accounting palicy eheice;
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

3.

Standards and Interpretations issued bt mot yet effective - canlinued
IFRS 17 Insurance Contracts - centinued

*The recagnition of insurgnce revenus and insurance service sxpenses in the stetemant af camprehen sive
incarme based on the concepl of services provided during the periad;

=Araunbs that the policyholies will abways recgive, reqardiess of whether sninsured event hapgens (non-
distinct investment companenis) are not presented In the inceme statement, but are recogrized directly an
the balance sheet;

singurance services cesulls (earned resoae ess incorred claims) sre presented separately from the
insurance finance income or axpence;

+Extensive disclosures te provida information on the recagnized amounts from Insurance contracts and the
natire ancd exbent of risks arising from these conbracts,

IFRS LT ic alfectlve for annual reperting perlods beginning on or atter & January 202 1, with comparative
figures required, Early application is permitted, provided the entity also applies IFES 9 and IFRS 15 onoor
before the date it tirst applics IFRS 17, Betrospective application is required. Howewver, if full retrospactive
application ler 2 group of Insurance contracts is irmpracticanle, then 1he entity is reguired Lo choose eilher
i madified retrospective approzch ar a fair value agprzach,

The Compeny started a project to implement IFRS 17 and has been pecfarming a high-lewel impack
arsessment of IFRS 17, Tha Company expects that the new standard will result in an important change bo
the gocoanting policies tor ingurance eontract ligbilitios of the Company and is likely to have a significant
Impact on proflt 2nd tolzl equity together with precentation and disclosura.

Applying IFES 9 Financial Instruments with IFRS 4 Insurance Contracts - Armendments to IFRE 4

Thie agglication af IFRS 2 unfil 1 Janwary 2021 at Lhe lslest. Fredominance must be initlally assassed at the
annual reporting date that immediateby precedes 1 april 2016 and bedare IFRE9 is implementad. Also the
evaluation of predominance can only be reassessed In rare cases. Entitles applying the temporiacy
axemption will be required {o make additional discloswras,

IFRS 4 andissus insurance contracts, bo adjust profit or less der eligiple inanclal assets; effectively resulting
in 1a5 35 poecamting for thase designated financial assets, The adjustment eliminates accounting wolatinity
that may arise from applying IFRS 9 without the new insuranoe contracts slandasd. Under this approach,
an entity iz permitted to reclassify amounts bebween profit or 1935 and other camprehensive income COCD
for dasignated financlal essets. An entity must present & separate line item for the amount of the ovenay
adjustment in profit or loss, as well as a separate line item for the corresponding adjustrment in OCIL

Tha temparary exemption is first applied for reporting periods beginning an or alter § Janvary 2018,

The overlay appraach requires an entity to remove fram profit or loss additional volatility that may arise if
IFRS <t is applied with IFRS 4.

When applying the temporary exemplion, entitics rmust 5l provide extensive disclosure that require the
application of some aspects of IFRES 9. The Company is currently accessing the impacl of Lhis standard,
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1A% 12 Recagnition of Deferred Tax Assets for Unrealized Lagses (Prapased amendmants to 1AS 12)

The armeadments clanily 1eal an entily reeds bo consider whather the tax law restricts the souroes of Baxable
crofits against which it may make deducticns an the reversal of deductible femparary difference related ta
unrealizad losses, Furthermore, the amendments provida guldance on how af entity sheukd determine

— tuture bagable profits and explain the circumstances in which taxable profits may include the recovery of
zome assats for mors then thalr carrying amount,

The Compeny applled amendments retrespoctively, Howewer, their application has no effect an the
Compoany’s financial poesition and performance ac the Company's aceeunting palicy has been consistent with
the amendments,

Annual Improvements 200 4-2016 Cycle

fmendrents te IFRS 12 Disclosure of Interests in Other Entities: Clarification of the scope of disclesure
requiremantsz in IFRS 12

1 The amandments clarity that the disclesure reguiremants in IFRS L2, other than thasa in paragraphs B810-

B1c, apply to an entity's interest in a subsidiary, a joint venture ar an assoeciate Cor o poetion af its inbarest
= in & joint wenture or associated thal is clessified Cor included ina dispozal Company that iz classilisd) a8 held
for sale. During 2017 and 2016, the Comgary had no inlerests classified as such, nd therefare these
amendments did not affect the Comzany's financizl statemeants,
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IKTERNATIONAL EHERSY INSURANCE PLC

COHEOLIDATED AND SEFARATE STATENEHTS DF FINARCIAL PEEITIAN

A5 AT 21 DECEMBER 2017

Assels

Cach and Lol cquivaants
Finanoly' asocts

- Hoid- for-raig

- Avzra M- feragp

- Loand dvig recervatyios
Trisdn razeivablas

Gl recabeatles and presaymernts
Feinmreaos 32l
Dabarred acnuasilion cisls
Ireesiment in subsdisry
Irvdesingnl prperlles
Irdengidle asuets

Frapirky, pant and oaurmest
stalutars Ceposic
Tatal assaks

LisbTitiss

Fsurance eanlrasd el g
Trad: payalies

Prosizions emil cbbar peyatles
Curignl ncome Lax payvabla
Dieferranl 4z Ishlins

Bz drrerralt

Ersgmings

Degaalt For shares

Tatal lTablldies

. Crom I {'ﬂ'ﬂpdnT

AL O AT JL-Dwea-24 A1-Dee-LY AL-Tee-Ld
HET =K' L] =HalC =hia'iid
1 24T 526 LR 255,113 +41 814
i L0053 LG a6, £08 PI0KRG A 400
e 53 95T LT T L1505
aa 5 5005 B 142 G0l [2 142
3 PR PASE TI2EET LB EESE 1474
q LHZ, 553 LR ] L&, T3% LLE A0
5 444,262 BEE050 533,262 BRE, L5
3 a1z [T L] 31,8792 £3,480
T - - 1, [, (e 1 000,00
H 2,603,250 221,500 N 25D 2H2, 000

o o531 4,271 . .
10 EF11.137 il FRT ) 2740143 ZAEIT,FG
11 A2 WHE S33,500 222,50 22500
490,013 &A5T, 02 2, 5000075 _3__?'_05,?23
I #0688 505 2483 A50 AL 59 A48, 500
1 3000 SEd 05 A00 O DRSS
14 L LIE3 85 L0EZ02T 1212730 1 0GE, E5T
1% 220,207 256, ST dl525 AveBzg
1 524,525 Elerletr ) 424,515 402,246
171 [ A i L] A5, 400 6,035 25,453
17.2 0210505 B, Lo3,557F 9,314,805 8,102,557
14 ATED2R A0, L0 ITEA2A 380,142
16191640 14,234,213 16,208 400 54 353,004
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|HTERMATION AL EMERGY INSLURAAMCE PLG

CONSCLIDATED AND SEPAAATE STATCWERTS OF FINARCIAL POSITION - Continued

A5 AT 31 DICEMOER 2007

| Girsap | L iTaneey
i el iy ALrDee Lh Al-Des17 Z1-Dec-16

Hata =H=' D L] b= A TRET
Equty
Share capkal 1 a2 043 542,043 482,050 122093
Share: premissm 2 ap3,a97 9E3, 0T AG3.087 953,097
Shabotory EonEmR]En oy rescrye A1 1,520,183 1,489 455 1,488,B3L 1.458.825
CapEel rescrie 22 TN Tk Aes T.02€,3593 T.926, 358
Stenrrrleted drases 23 LLW LA LD TR A o R & A R v R b 417,433, 484)
Feoperiy roephuglion feken ad LG a=0 LT A L0 EAD 1,008 E40
Avaitatie:far-saln Fesprag ac - T14a% v TLERS
Eguiry sdtnbutakie 40 dhe akeoard o
ke poren! LrATLATY (5Bt 01 [TALEDIS) 5,2E85,815)
Hanorbeding infered 26 1TA.D40 10756 . -
Taial dedizit (7520 827 (AT 0210 AR5 15,255 B14)
Total leElRley and soguily 8.434.013 0057252 506070 0104228

T heda Sl daned and separaie fnancla stalements rere spproved By tre Boagd of @resloe and aulbiimed bor ddung en 5 Jomooes
2055 ard skaned o0 f:5 Eahall g dd__-——ﬂ—'_'_ﬂ_‘—‘—__}

o O Vo

o BB L 1 oy g g e e s

Mr, Moharmad b Ehnas, 008 Mr. Pabar i Irgne
Irherim Chaim Inbanm Mananieg Mmgles
PRI SO D00 202 551 FRCAIDAACAM MM G L FRCJ2OLA AN MCOODEEAS

Sne pecompanying surciary ef sigeiticant accounzing ool cles and netas Lo the tonealkaled and sezasale tantial staemins whicy
frm an tegral part of bese consolidaled ard sepacale fishszial skabemnents.
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INTERNATIONAL EHERGY INSURAMCE PLS
[
COMSAOLIDATED AND SEPARATE STATEMENTS OF PROFIT QR LOSS
e
- FOR THE YEAR ENDED 31 DECEMEER 20LY
; | Group | Company |
—
= H1-[rmp=LT 31-Oec-1i 31-Dec-17 Sl-Deieeid
Mt =H='"000 =M='000 =N=000 =M="000
Gross writken premium 27 BE6E,354 15974 8352 Gy, G 1,974,332
=
I Gress premium incoms 27 1,142,744 2400 440 1,148,744 2,460,443
RAlnsurance gepRrses 2B {LE6,311) (BEaa37 {316.311) (623,837
Het premiur income L26,433 1,810,811 BF6, 435 1,630 611
Commissicn income 25 5,530 147,182 5,530 L7, 182
Ket uvncerwrting iecome B3L,9&3 LnaET, 3 o3l 963 1,937 a3
- Linderwriting expenoes
Llaims enpenses A0 (R85, 7210 [AGL B4R, {921 T24) [461,844)
Acnuisidian casts a1 (RGO, 7210 (319937 {160,721} (EL%937)
salrderance costs 32 (93,3630 (LoD ST [23,3£9) (L9 977
[em—— Tatal underwriding axpanees {1,247 8143 (9E1,TED) (1247, 814 (PEY,TE2)
p——r Urderwriding results (£15,851% a56,031 {415 051} B5E,03 1
. Ivwestrment incame 33 39,406 T4, Ta0 62,205 60, 155
Het fealised gains 1S TIA,974 24,028 TT4.9%4 2,02
wet fair valuellessy galns 35 (203,474 FOG, LT (20549743 THE E6T
Ciner incarme 3 TT9445 Q31,538 11B,330 3BT, 85T
— Charge an impairment of assets 57 (413,006 (FAR_ 4FED (415 036) (700, 425)
Menagerreny expenses 35 {1,484,41{ {1, 328. 795 (B42, 73T 1. 387 512
u—— Resulls iram aperating acfivilies (372440 157, B0 (9i9.53% an B
Firaree cosks 39 (1,208,045 3712010 41,208,045 CALTLE S0
. Lass befoen income bax expenge 12,030 4520 {3,555,104) {2,12¥ 548 .67, 398
- Incame [ag expense 15 (167,765 (110,455 (LGT, 2850 (Lz2 3450
Lass far the year [&288, 3610 {3,565, 565 2,265,534 .70 T4
— el
Leds for the year atlvitatshie fo
s Equity halgers af the parent (2,255,327) (3,880,013 [2,285,531) 3.7 TAT
Menrcontrolling interesls T.0EG 24,544 . :
[r— (2,248,261 (3,565 565 {&,285,554) {3,792 74T
—— Lass per shase:
i and dilubed Ioss Tor Bhe year Atrouable o
equity holders of the parent A {175.64) 207 3T (177,59 295 55
— S fccampanying semmary of slgnifizans zccounting pollcles ard notes te the consclidabed ard separate finarcial statemenss which Form :
anintegral perl af Lege consalidaled and separate Eranclal statgments,
1
] -
L3
—
b _1]
—
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INTERMATIOHAL ENERGY INSURAMCE PLE

CONSOLIDATED AND SEPARATE STATEMENTS OF QTHER COMPREHEMSIVE INCOME

A5 AT 31 DECEMBER 2017

[ Eroup 1| Company |
31-Des-17 31-Dec-iis E2-Des-17 F1-Dwec1f
Mote =H="000 =M="'000 =H="00D =M='000
Loss for Bhe year (2,248,261 (3,565,569 {2,285,554) (3,794, TATY
Qifer comprefensive fnceme (OCH
QO] to e reclzstifiad da praflf or fass in
siehzpquent periods:
Met (lozsx'gain an avallable-far-sale financla assel 41 (71,645) 35,403 (71,545 35,403
Qther comprehensive incams naf [o be
reciassitied to praft ar bass in subseguond
Rewaluatian surplus on progerly 2 : 1,194,906 - 1,194,906/
Ircome tax redating to ilems nat bo be reciassidied
to predlt or loss la . (A58,4FE = (3534 TE)
CSlHor thee year, et of Lax (71,645 YrL BT (71,645 675827
Total comarehensiyve loss far the year (2,319,905 {2,789, 73 (2,357,199} {913,510
Todal compratiansive foss aifribirlable da:
Equily holders of {nn parent {2.326,532) (2,814,276 2,357,155 (2,918,910
Man-centreding inbercsts TS 24,544 = -
{3,319, 508) {2, 789,732 (2. 357,199 {2.918,91G)

See acCompanying summary of significant accounting policles and netes 1o Lhe cansalidated and separate linaacial stabements which farm |
an integral part of shese consolidated and separale financial stalements, [
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INTERHATIOMNAL ENERGY INSURANCE PLC

CONSOLIDATED AMD SEPARATE STATEMENTS OF CASH FLOWS

FOR THE YEAR EHDED 11 DECEMBER 2007

| Group |f Company |
31-Dec-1T 31=Dpc-1% 31-Dec=1T 21-Dac-16

Moke =M="000 =h="0130 =M="003 =H='000
Operating aclivitios
Pramivm recaived from palicy halders A51,450 1875182 951,450 1.B75,182
Feinsurance premiurn paid (275, 4646) (624, 308) ERATR A6 (524,398
Comemission recaived 5,530 107,182 5,530 107,182
Camrnissinm paid {128,513 {238,044 {125,513) CE A, O
Llalms pald {527,023 {606,318 (427,022 (50e,318;
Claims recevorable Tram re-insurers 4G5 945 249,553 408 245 249,553
Qlher operating cesh payments 44 (1,428,124 (1,012,208 (926,201 (1,296,413
Gthar operating income 705,790 nE2 Ta2 44,724 113,857
Cezh used in aperating activities 43 (91,5900 (a6, 1850 L3RG, T3 (4LE4,250)
Income tax paid 15 (52843 (156510 41,0000 {LB,385] "
Mot cash used In operating aclivities {96,574 (B0S,La0s (260,733 (432 654)
Investing aclivities
Purchagi of propacty, plant and aquiprent 10 (53,252% (27,109 (1,759 {3,783
Proceeds Trom didpasal of property, plant end
aquipmesnt T.916 Ad G632 2,318 44 GiEd
Purchase of finandial assats 2.4 (1A% 5100 - - -
Purchase of Intangible assets (65,5000 (5, 00080 - -
Divigend ingaeme 231 570 - 570
Inteeest incoma B%,577 7,199 52,205 53,656
Cash provided by investing activities (1£1,42R8% B7.322 L2754 101,045
Financing activities
Cepasit Tor shares (4,154) (1,400 {4,154 (14000
Cash used in financing activities {4,159} {1,400) 14,1540 {1,400
Met decreaze in cash and cash equivalants (213,466 (AL 518 (202,433 {333,009
Cash and cash equlvalents at Beginning of the
year S28, 047 205,531 436,321 258,576
Edtect of forelgn cxchange differences 20,885 142 A3. AhBas LAZ 454
Cazh and cash equivalents at end of the year 45 341,437 528, 067 2E0. 074 ==43$,32.1.

Sed accompanying notes ka the consalidated and senarate financial statements which ferms an intbegral part of these financlal
statements.
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IHTERNATIOMNAL CHERGY IRSURANCE PLE

NOTES TO THE CAONSOLIDATEDR AND SEFARATE FIMAMCIAL STATEMENTS

1 Cash and cash equivakinis | Grop || Campany |
=027 2016 LT 204G

=H="Lox]) =H="100 =M=} sM =000
Caxrein-kand 1,083 g B20 S0l
Einlances with hanks L&A1 116,342 132258 105,250
Snoet-tenm plaparants LTS3 3 G L1 G5 3545 801
349505 533.56) 2hE.L11 4h1, 514

Snon-Torm EaoC mants are made or werying feriads of Bebaron ene diy and Thage mendis, Sogending o0 Ere p=tediole Gach raquiremisnss of
|he Geoapp, all depraifs are voliac! b am averdne warigsde inleresk rafe of ¥ 0% (2G40 2% per ancram. &)1 amounds ircloded as part of cash and
rach cqursalenis are porrent.

2 Finangial assels | Greup 11 CesAIny |
2017 2Ll IR 200
=H=' K0 = =KD =Pt Ll =H="000
lele-drbragirg Mate 2. 10 1,059.044 a0 910,305 At L0E
Awdilakbleforsale (Hale 2,25 52 A57 253,354 0Z.587 SE2,004
Lizans and redewaiied (Rale 250 604 14,102 a0 la,1a2
1,115,437 Hd hdd 9LESET G, naa

oA Hekd-Tor-lrading

At L Jeradary d4&4,408 dq1, 341 A, a0E a1 341
Purchases during she woar 140 510 F I +
Anguighien ol shargs in 194" A446,052 - SA6052 '
miol dair vahss qaintlngs) Hebe 353 L7A7E LOET L7076 Ry
AE AL Degembir 1250 846 400 EI R i, 400

FAgquisilioe curing [Fe yoln TR ansl edlples By Pe cansidivalion Tor Bequidilzan of shares inintesnadiono’ Brewerios Limited in feu al Pabod

shbles diooddd

2.2 Avaiab'cdorsfe thancly assets
Heribege Banking Campary Limded - o fair walue =] 1 A9, 307 &, 26 419,102
Fabpd Breseriog Limiled - al fa's wilye { 10,650 1 1a£ {5
WRICA RE ATTE 5 7, T2L =

) SG0.5HG 53,547 L53,956

Maeament in AFE ot fair waloe

&b 1 Jansary Eloch L 105231 53956 1105831
R pSSiNEn of Pafied Srenants Lid {ink,

Evawarics Ll 144 029, . LA &4) 5
Additinn 47,721 . 4T aE] 7
Falf walue logs (hkale £1) [A13,025) [5dLl, 2953 AL3 038 1SdL, 295}
At 31 December LaWET 552 5495 ST 551796

The Group's ave‘able focsake (0P S finanzia’ a2sets consists of equities that are naot quotedin anactye markst. The impairmend foss Aress as o
rasuit of fair wsluo acjusinient oo inveshmant @0 Heritage's shares whish wag pricicushy caiied at 2ok,

Gecun || [T
LT 2016 2017 20le
=H= =H=" I =H="000 =N='000
2.3 Lasns and recapables
=Aall loass 252,970 22,508 ZEZ T 2EZ,508
Imoairmend alkowanze an ledns and recemabies (el 355; {2448, 35E) [2dE, 1550 (245, 3660
45414 14,152 £E0d FNFY




IHFERRATKIMNAL ENERG ¥ INSURAMNCE FLZ

HOTES T THE CCMSQLIPATER AKD SEPARATE FINAHCIAL STATEMENTS - COMTIMUEDR
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Hreicgrs
[HHE e ]

! Aeance oy MZSRmEnT of (MR noe fessfaibiis

AT 1 Jdnuary
B tiors derng e year eate A7)
hritben alf guring tie yaa~

| Group |1 Czmpary |
201F ks 201F 2014
kil ] b ol ] Ll L ] =H='030
2GR A0 145543 L gL 14505
= (1,247 - (1,540
- 104, L7 ' p N e]
) Ly 3
i =43 A0 e i ]
2,730 ETS BROW, L 2T 275 PR R
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RITES YO THE CONSOLIDATED AND SEFARATE FIMAKCIAL STATEMENTS = COMTIMUEDR
[ —
: d i bar recebaskles avd prapaymenls - concinued ] Graup |[ Eompany 1
2oL 201& 2017 201G
- =R =M= 000 a0 =h='AK]
Abawoaos fer ianal et o0 Nbe el redelved ios
AL L dargery 2%7. 564 e5T.544 FETAY 257.55:4
S At 3L Decenber 257.564 AT A Fh7_GEd A5 hk
T et ——
. 5 Ae'naumscs anaais
Pelrsuranee 2= ans el oalafanding chime EEE AT IR 27 Rk THETTE
- Relrgurance frare of EMA on 000 T0.0:7 SO 026 ToUed7 50,088
- duislandiig daims recoscroblz 485,673 T ARG E LA k] BT A
Prida il FiNELT 3NC0 ERRET ST a7.503 78254 AT RS Th.Z5E
: £33,262 51 N [T
Mavperoal by partsfandng cisms reocieroil:
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— Ealance 2k evd al Ihe vesr 3T, 58D WH A% 37,580 TE 254
T
-: Peinguraace asseks represent Ihe exdlenl of eoedil i e laled e teinvsrence asd 14 chEgatioas fo palboy Sesdird, Ralegieanoa 550t sare Caimics
atemerlised cost. Trae careying ameust Is net ¥asilcanthy Sllenens fram far valie.
LT
e
_—
i
L b
-
— -
L L
T
[T
—-—
—
F
——
-
—
L1
—_—




-
T

95

garce LAk Qir E5T LT GEZ6T TON'ET
. X - = = ' JUDAN2-UGE
[ap=ti =) (= LR LHE LT BEZ 6T TOET lu=ng
P02
ZLTTE T20'6 LSRR T90°01 202" FET'ET
H - - o . . JUDIINZ-LUGH]
2LETE TE0'S TR ta0at TIAR #IT'ZT B jUEng
L102
ZL2'TE 205 (SEE'Y] TR0°0T THE'R PT'2T ATDE J2Qua2a0 TE 1
{T2L0aT) {6T%"0E) (SZ0're) {rPua"GL LEAR R LIsL'22) {BE
)00 @35] S50 Jo e O] st pasIauy
ETS'52T O9ESE FTLRT ZEL'BT FET'LF L1&TE (TE L8N
Jeak ay) uunp Eoansw uaiSsiweo
DEF T DE7S Git'E ERETLT SEE'ST ZOET ST JRquEdan TE 1Y
LERGTED (ZE0'ELD [L0ERE) {5R0"55 LEee T (590'99) LY RSOy
rrOGET a5 LOE'FE BSZ'TE EFaE'0L L3557 C1E =4an)
Ieatayl -..__.__h_-__u. PNl UQIsRIILRT
ELE'SET Q09'TE (i =] 60T TH yoT'oe 020°FE FT0T MErIEr T 1Y
Bo0=M= O00=H= G0u=H= OO0i=H= 0oD=m= Q0G=H=
joga Abjaua AULIEY jeaplaze aogop ETE
FUR I |l suedwesy pue dnoicy

“SY51 |3 AU paadEran sy o) bULEE) WnjWasd pALIEALR UD SI340I0 B pEd uB|EANLND SIUD5arda] sal |
£1500 unlj|snboe paaanjag g
JANKILKHGD - SLNIWSLYLE TYIIHYHIA ILYHYdES NV 93LVAIN05N0D 3HL 0L S3L0H

271d IINTHNENE ASHINI TFNOILYHEILMNI




-.r
—r
INTERMATIONAL ENERGY |NSURANCE PLC
—
HOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED
—yt
T irvestment In subsidiary | Group It Campany |
e 2017 2014 2047 E01G
. =8 =G0 =N="00 =M="000 =R=000
Pr— 1EI sifghes Pention Milnal]tr: Limiled - 5 1.0 00 1,000,000
. ' 1,003,000 1,400,050
'-'f" Empacmenl tasting
Thee Growp porosmad its annual impssment 123k a3 at December 2047 anots weions investments in b subsidianes,
S Thee Graug congidars fhe rdationship belween their w2iue inouse (VIUF and its aook valus, armarg otker Factars,
> wtan reviewing for Indlcatars af impalrmani. As 31 st December 2017, the vale in use fwhich oppraximate fair
walued af The subsidiaries was ahowe the carrviag value, infeating ao patendial impainment an the [nvestmonts in
— trn Groups' subsdiaries.
—
Exquiey interest % Cauntry af
SubsldEany 016 2085  meeraeratien Business operaton
oo, IEI funchar Pensian Managers Limiked o B Migara
Fension asseds management
i,
Mon-controlling interest in suasidiary
e Thie Group's subsdiorg aoes nok Peve o matasial neascaatredling interest,
B Irvestmend properfizs | Graup Il Tampany |
— 2017 2018 Z017 2016
EHETQ00 sH="I0 =H="{x1a =N='0D0
i
- AE L Januacy ZBILEO0 2GEE000 2824633 2028,000
e Hed fledsy' gain on fair walue pdjustinents (Mate 381 (221,350) TUE AL 21,3500 TEE,. 800
= At 31 Decomber 2600250 2,821,600 2400250 2021 800
. Further anabysis and detadls of the irvesiment properties including their kicaticn are staled kelow. These incutdes
the {E{ﬂ'il'll; amednt ard the EDTI’I’.‘EﬁlﬂﬂdiI'II;- air walup I]I'.llu.'itl'l'll'."n:S rEt\\:I;I'Iiﬂ":ﬂ inshe ordit oo foss,
—_—
' 5.1 Description of preperties | Grauwg || Company |
[r—— =207 2016 2017 201G
=H="000 =H="00} o W= O =MN="000
[— T
IZl Ibadan Cstale, Liborly Read, Oue Ado, Ikadan 1072 1,410,000 LOT0,250 L 410000
— Bk 3. Oghwnkeye Cressent, Chagada induskrial
%cheme, Lagos 1,130,003 1,020,000 1130000 L0305 000
ey T Onitena-aba Benn Expressway, bsaba, Oclta
; State 320,000 14600 320,500 314, B0
Unbo-Enyl-sike, Enugu Lacal Gowernment 0,000 T7.000 N San Tr.Dea
m— 2,600,250 2 BZ1.600 2,600,250 2,821,600
—

This represents the Compaty's investmeal in building and landed praperty far the parpase of capilal aporecialion.
The investment praperties arc slatcd at fair value, whizh kas Deon determined based en valeations perfarmed by a
— |?|.|-|?-|||"'2'lj asfale suregyar, The mvasimani property was independently wvalued by Motsrs E, EME‘:j' and Asscgiaies o
recasterad estabe surveyor & waiern) as ab 31 December 2007, using balh Lhe capltallzathar: of rst rental incama
melned zd the direct macdel comparslive method of waluation ta arrive at the apen marke; value, The
delerminatian of fair valuwz af bae inwestment property was supported by markot Euh:'ﬂ-ﬂ:-&.
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g Investmont properties = contineed

Liptails of #he walusr

The invesimend praperties were Inceperdently valued as ab 31 December 2017 by Mesas E. Bassey and Assoclates
ianesiae sureeyar & valeer) duly registerad with the Ficsncial Reporting Council pd Kigeria, The waker. which is

tocated at Suite 138, Colphin Plaza, Delphin Ectate, ko, Lagas, 15 2 qualified memiaer of the Migarian Instilutian af
Exlale Susveyors and Yaluers with FRE Ho, FRCI2ALAMNIESY/DICORR01 122,

Signiflcant anohservahla

Lecarian af praparty Vrlaadian fachnique Imaues
IEI B3adan Estate, Libarly Boad, Oug Depreciobed Replacement dotl and Rert per anaum rarges from
Ao Enadan incoene capitalisation. Waleslion was alzo| KL, 2milon to HN1.Smillzm.

Lazed {he markel value al slmilar
rropeiies in the nelgrbourhoss 25 well
a5 sy of Smilar groperty within Che
dafiea,

Fraperly has apfeakimatle Lalal
area af 2.6 Beclres i.e 26,800
Equars meders.

Wo 3 Dshunkeye Crescend, GEagada
Inguskrial Scneme, Lagea

Deprecialed Repfadement cost and

Aparcelmate tebal anea is 951

ircome capitalisation. Valuation was alsolsquane meters. Renlal value

based ihe market value of similar
prapestics in fhe neighbourbocd 5 well
as =ale of similar gragerty wilkin the
sy,

rarges bebwesn N3million to
KéEmilian pos anram.

T Onitsha=aba Benin Caoressway,
Asaoa, Dolta State

Cezpreciabed Replacemant oz and
Irecame capitatisation, Yaluation was alsa
baced Lhe rmbarkel valua of similar
properties Inthe neignhbourtad a5 well
a% sale of similar properly wilhin fhe
agea,

Rental walues in the arca ranges
bedween Hamillicn te KEmilion
perannum, Thi property is
reqular in ihape and has
apgircaimate tatal arga of 2,543
SR melers,

Ugia=Enyi=Hike, Enugu Local
Gigegrnma:nk

Ingame Capitalisalion 3 opoeeron was
used i ardrinig ab Bl Taie wabae of She
properly. Valvalian was alsa tased on

dirgct marksd compariacn of recent sale
al similar Brtips with £a

favestmant properdics carried of fair walue
Inveskment propertles are fair valued as deteseined by an iadependont waluer, Tae valusdéon |s based a9 casn
mizrkel capilal valuation using the insset comparlson appreach treuanh anslysk of recant transactiars o sale o
camparahlz progerties nthe neighborhand 10 arrve 3 Bhe value of 1he progertye. nvestmenl gropertles ara
categorised as fewel 3 assets bhased an ihe metho®alogy sdopled in delermiring the {air valna.

Sile cansidts af warchause and
affice campley o0 o Eekal area of
1,280 sqaare mekaers, Roental
webdes rangs from MEmilliom 1o

1k

Significant incroases ddeorensesh in estimated price pes square metre iniscladion wauld resuct inoa signifizanty

Fighir (loawark falr value,
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t s -
- B Irvestment proporiies - contfinmed
Tine duration af the cash laws and the spacifiz teing af ffaws ard colllows are getermined by svents such as rent
e reviews and related refetiing, redevelepmenl, o refurbishment. The agpropriate curaticn ks bypocally griven by
miarkek hzhayiar that s a characteristic of dhe class of read property, Pericdic cash flow is bypleaty estimatzd as
— GOES INCOME [855 vACAMY. NON-resoverdinls gEpenses, maintenarde cost, 2gqens and commission coals and olher
coerating and management axperses, The series of perlodic net operasing Income, 2ond with &9 exlimate of dhe
— terminal walie antlginated ab the and af the prajeclion perlod, i then discournted.
— Lovel 1 Leovel 2 Lewal 3 Total
=M a0 =N="000 =H=0H0 =H="0x1]
1 Dacambsgr 2017
e Irweskment proaertics ' - 2600250 2,600,750
— ¥ Docember 2016
Investment propirtles 5 = 2821,500  2AEZ1.60
—— =T
—
- @ lidangible sizels Graup Conmpany
——= mf{="000 =W="000
Laost:
—— ot 1 Jarmary 2015 E3 560 LG 70
Adciticns 5,000 >
=== AL 31 Dagember 2046 54,960 10,7490
Adcisions &,500 =
AL 21 Cecember 2087 £5,460 10,790
—
Accunidlated armortizatian:
— Al 1 Jaruary 20L& 52,861 9,711
Lharge lor the yoar (Matbe 38 1,308 1,072
— AL 31 Decernber 2016 54,665 10,790
Chorge Tor Lhe yeas (hate 288 1,250 .
At 31 Cocermber 2007 55,9349 10,7590
—
Carrying amaunt;
—i Al 21 Cerember 2017 9521 =
fr— At 31 Cecomber 20146 4271 -
Th Intarglbie asses ponsist wholy of comauter soflware
-
i
—
T
—
[ 4
i ]
—
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INTERNATIONAL EMERGY IMSURANCE PLC
HOTES T THE COMNSOLIDATED AND SEPARATE FINAMCIAL STATEMENTS - CONTINUED
E2 Seqgmant information

For management purpase, the Craup o ergonized inke business wnits based eniheir products and sonaces and Lo
rogartatle aperaling seamants as followrs:

Fallewing the mmanagement anarosch of IFRS the Groug is arganized Into twe opersting seqmants, These scgmenls
distribrabe Lheir products threggh varkaws forms of brecess, agensies and direck markating pregrams, Management
iertifies #s reparlable segments by product lines, These sagmants and Lheir respective operetions ave as follows:

Kan-hi'e inswrance bisinass

Tae ran -lile repoci=ak: seqment affers a mice variely of Insurance pooducks Tor katin perscanl and carparate
cestormers, The products afler range from fire, mator, general acodent, engreering, aselion, miarine Lahilivg a5 well
as cll and enerpy. The main seurce o ingome in this segment i5 the premoum recereed from The insured e figh overed
by the erdisy and bhe imepsiment incame sarred o placements and degost with inancal irstitatians.

The business af 1his segrent i undertaken by Intemational Encrgy lnsurance Pie, the parenl somoaany.
Pansion adminlstraticn

This repartainls seqment includes the adrinistration and managemant of the ratiremens benedits of members. The
adEministration ineidos mauireg investment dedsians, eofeetion of contrisution and making payment to relirgas [reling
wils proviicas of fansion Raform Act 2014, The revanue carned ircledes adiriiciration and meaagement 165
reccdwed onmemmbers contribations and the et Assed walue o Funds under Managemend respectivedy. The buginess of
ks seqment is underbaien by IEL Anchar Pensions Limited, 2 818 ewned suhsdiary of the Company.

Condelideted statement of prodit cr loss Mendife Fensian Total  Eliminations Commnikdabied
2007 =H=000 LIy Cealid b= ') =M= sHa'Bo0
Gross writlen premium NGS5 ’ BEdh, Bed 1 S KA
(350 B BT A0 1,182, FEd v 1,142,744 ] 1,142,743
A NSUFEACE @Nanses {316,.511) 3 {2146,211) - (46311
Het premium inccme EEIEEE] = HZG,433 - 06403
Commissian irtoma 5.530 - 5,550 = 5,530
Met undarwriling fcoms 31 965 : dil,ad 3 EX1,5563
Calms sxnses L5, T34 - [333,724) - 4598, 2an
Undeswriling expenids (ASA, 000 - (254,100 " L2 54,05
Wndbeswrilang redalts i 1hBS1) d [A15.85L) o {£1E,551)
weweslmant inpome a5 T0E B9, 50E 3 B& 908
Mt realised gains 34,974 x TILETL ' Tr4974
Het dar valug galmungsd {203,474) 3 kR : (04T
DRk ingerea: 118200 Bl e 1T 445 - TTR, A6
I=pairment cherge on ssats 113036 - £413,0358) 3 CALEAGE
Depreclailon (EE.aTE (50,5050 1101400 " (19,1405
Arremortisalan : (LLERN i1,#50 = (1,250
Kanagement exoenses (774, 1EZY 585 558)  (1,Z64,0200 = 1, A D
Rewgts [rom opareling aclivifies {219,535% AT 05E 1872,443) ] AT ALY
Finaree catls 11,200,040 . CLL20EDAT - 1,204,085
{Less)Wprant befone income bax 2,127, 558 AT A0 A AR0ETE] g 2,030,430
neome b exporseiioroct {LET, TES) % A02] L1GT.TESG i L1607, rad)
Leas bafeee insnme b2 [P 3T,253 2,248,268 : i, 248,241)
r
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INTEEHATIONAL ENERGY INSURAMCE FLC
—
HOTES TO THE CONSOQLIDATED AMND SEPARATE FINAMCIAL STATERENTS - CONTINUED
ENCET
- 52 Segment infarmation - continued
[ —-"I§]
. Consalidntad statament of financial wWan-lite Pargian Total Elimirations  Corgalidated
pozition 2017 =H="'00xn =H="D0dp =M="00) =N="000 =H="Do0
-
Segment asesls R, 556,078 G530 9,533 142 (1044,320) 8,490,805
k4 -3
Seqment labilities 16,202,093 T1,143 146,273,262 (01522 16,191,540
—
T
Consolidoted statement of prafit or
l244 2015
——
Gréds writken promiam 1,974,552 . 1,57& B3z - 1,974,802
A _ | LN
Gross premium incems 2,480 458 2 2,460,448 - 2,457,443
= Rrirsurance cxpenses ARG A5 = LEZDAZTE . (623,037
. Mel profrium insamea LEamEa1l - 1,B30,501 & 1830611
Commissnan indame 1407, 1482 . 1O, 1E2 a 107,152
e ik LnEErwWREing InEem 1,937,791 - 1,937,793 . 1,537,753
Claims expenses Fe L L] E gL, BAa) . CAGL, 0440
_‘1' Urerwriling axp=nses {510,914 L {509,540 - (SLRaLD
Urderwriting resylls 95E,031 = Lt ] = 554,021
S Irvesiment iIncome A0, 1405 14,603 T4, e . TAED
- Nel reallsed gains 24,0210 g 08 - fa528
Hed f3ir wakae gansiifoss) TAEELT L iy 5 - TG GG
Cithier Ingone 287,657 E43,E75 931,532 . 511,532
Allomange far Impairment of pssets (i, 825) - s . (755,435
[S— Depriciation [ N ] - {21,753} g 1910530
Ammortisation (10T . 1,079k - (10750
— Managerment sapenies L, 234, 780 it [0 VI WY AL - (1,725,964
Fasuls from aperating activiies 20,513 117,704 LST M 2 157 B0G
Finance cosks (3712910 B 13,712,214 B (3,712,510
S (Lossy'pradis before Incoma tax CLETE FEm 117,294 (3,555, L04) - 3555 100
Incame fax creditfiexsense ) LRER, Eal 11,E84 {1 10,4555 - CLLDLAGE
p— Lesdprofil Belgre nte=a lax (3,794, TET) 120, 17H 056 5, S = (3,665, 5650
Conscldated statemernt of financial
pasiticn 2016
spqmend gasels %, 194,226 £083,055 DEEEIEG  (LAZLEI 8,557,252
— i Seqgment liabilities 14, R34 120,835 14,492,383 [LSE, LT L, 334,213
—
—
L4
—
R
— Fi




INTERHATIONAL ENERGY INSURAMCE PLC
MOTES TO THE CONSOLIDATED AHD SEPARATE FINANCIAL STATEMENTS - COMTINUED
52 Assab and Liphility Management

The Grown bs copased fea range of dinanial rsks dwough ils finarcial 2ssels, linsncis) Fanifias fnsurance contrast
llahllities and barrowingsd and rensurance asaels,

Azgel arwd Liasi'dy Management (ALM) attempds bo addrass financial rsks ihe Group s exposed Lo which Includas
Interesl rate risks, {forelgn currency risks, cquity price risis and credit risks, The mejar financial risk is thag Inshe lang
term ks investmaont pracesds are not saificient be fund the ooligaticns arismg from its Insurarge controct Exnilities, ALK
eraures that spoclfic assets ol the Groupis allecated Lo cover insurance cantract lHabllties of She Grop,

The Groua manages these pasitions wilhin an ALM Tramewerk tal has been deoveloped ba achiowg leng-term Ireabmenl
retirms Imexcess of its chfgations urder insurarce conlracls. The following labies recanciles 1he Grov's non-le
BLssiness wikhin e Slaterment of Finsncial Pasiticn 1a the classes and parsdalios used in e Graup®s AL rarnewaork.

31-Dee
The Compeny Insurange Sharehclders' ZO0LT
cantract fuands Tatal
hssels =R=Y00 =MW="13a =M=
Cash and cash eguivalers 2a6,113 = AE6 113
Firendal asseks
= Hold-fer-traging 210,335 ¥ F10,355
- Avadadle-for-sale 93,445 (3% 462} £3 987
= Loans and rpos vates ] &, A 4,504
Trade receivablos = 16, BED 16,486
CAner racaivabbes 3nd prepoymeils = 106,753 106,722
Belnsurance assels 533,262 ] 533,262
Coferred acgusilian cosls - =127 31,27=
lensgsiment in subsidiany = 1,200,000 1300000
fmvestment proaertins 1,315,558 1,58 852 2.600,250
Araserty, planl ard equipment = 2,740,143 2.7a0,143
Statutery degesil J A22.500 122,500
Total assots 2416550 5, T6HT.580 3.536,076
LlakERtips
insurance cendract lakdities A05L,503 - 4051593
Trads pavabics = 300, 0 A0, 06E
Frowisicns and ather pavalbles - 1212, 720 1,712,720
Lurrent income tax payaoia . 410,525 410,525
Daslorrad Bax llakllities 2 E2a51% 524,515
arrpwings = 3,310,605 %,310,£05
Donosht for shares . 176,028 76,026
Tetal liabilidies 4,068,593 12, 134,461 15,156,054
11,243,035 1, JEG DLy {VEIRLSTED




INTERMATIONAL EMERGY |INSURANCE PLC

HOTES TO THE CONSOLIDATED AMD SEPARATE FINANCIAL STATEMENRTS - CONTINUED

53 Aazat ard Liabllity Managemeat - Santinded A1-Due

The Compary [nsurange Sharehoiders' 20156
cantract Tunds Tatal

AS50ES = a0 abl="000 =M='D0
Cach ang Sash oquivialents AR1.E14 o Ada BLd
Firanial assets
- Hedd-er-traging 43.341 1,067 LG AQE
« Avatatdefar-sale SE3 7S . EHE O9E
» Loans ang receivatles - 14, b7 14,142
Trade repzivshlas . 3,474 1,474
Crber receivables and prepaymerids - 115,460 115,£60
Relmurance assass AEG, 05D 2 BEA5,05E
Oadarred acquisithon costs 7 &3 460 43,480
Imastmicnt In subsidiary 2 13C0.000 1, 0, 000
Irvestiment properlies 2,000,000 821,500 2 E21,600
Progerty, plant and squipment e 2807296 2 B0T 296
Statutery deposit . 22,500 222,500
Total azsets 3,555,205 Z1A0.01% 9.1'3';.223
Liakilities
Igaranee cenbeae labiities 3,493,955 = 3.4039506
Trade pawables . 520,085 52,0485
Frovisions and eihor payatics = 1 QD £97 1,049,597
Currend indorme Lax pavakile - A73,828 37026
Deterred au lakdlitlos 402, 2k 402,246
Carrawlngs = E. 102,557 & Lo LY
Depesit Tar shares . 183,182 3B0.1482
Tatal lIaEGETeS 3483956 a0,REY BOS 14,353 7851
Cap 471,253 (5,704, BT E) (5,233, 323)

54 Copitsl Managenent

The main objectives of ihe Greup mhen managing caplkal are;
* Ta ensura Ehat 16 Minimum Capital Raquieenient of 83 billion as required by 1R nduronce Ack CAPILT, LFH 2004, 5
mantained at a1 fimes.

Tals |5 a Az oosed capltal method of rmensuring TR miniram amcunl sppropriate for 2ninsurance Sompany Be suppart
IEs areprall Bissingss operabions In considesalion of 105 Slze and risk pralde. The caloulatian is aased on appiyving capital
tactors bo amongslt olhers, the Campany's assels, autstanding claims, unczened premivm reseres ard asseks above a
cerbaim censenlrakicn i,

* T saleguand B Groan's 28ildy 1o sontine 45 & gaing consern sa thak it can condirue be provide ratuens for
sharenalders ard benelits Tor gthor stokekaddors: and

* Te providn am adeqiabe rekurn 1o shareholders by gricing indurance cortracts and atner sorvices commensurziely with
1he level of risk,

=




INTERHATIOHAL EHERGY INSURAMCE PLE
KOTES T THE COMSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED
34 Capital Management - condinued

The Insuranpe Act CAP LT, LFs 200¢ specilles the amounl of caplial that must be held in praportian be the Canpary's
latdiitles, 1e inrespect ol utstanding claims lability righ, unearned proweum liabiliby riss, Investmart risk, calasiraahe
riss and refnsyrance ceded,

A part of its plan be et e reguired capital base ek by MAISORM and to srainlEn the slatabary asset cower based on
Ibs undorwritten rishs, the Compariy intendgs e oo e fullcwing §o strergtnen its inancial pesition:

= Dispase its invesiment progortios,

" Resaveries fram brade and clbher dedilars: The Company has endaged Lhe services of sallcitars and recowvery agens Li
fielp Ib mase suistartlal Feseverias from ibs dehbers,

* The Company i3 sUll en is plan ta Bring én fresh eapital inke the Sompary Liiough private placemen,

The Campany is 256 subjecl be a salvancy requirement under the Insurance Aek CAP 117, LER 2004 a0 is required b
malnkain i3 solvency at the mindmum capital required al all timas, Sclarcy marak is e oxoess of adicissible asseds In
Rigeria over sdmissitie labilitizs in Migeria and shall nat be less than Lhe minimam pald-up cagital a5 15% of 1he Grass

Premium income less relnsuranca premiums pakd cut during the yer, whichewer is Hicher in accorndarce sith section 24
of Inaurasss Aok CAR 11T LFW, 2004,

Capltal Acequacy Test
Based an ihe capital adequacy caloulation oo, Intorralianal Energy fnsurance Ple has 8 defict of K797 Blicn
120LEM5,47 billion.

30-Daeg 3i-Dec

A0ET 206

=H="D0] =N='DG

Skarehelders dunds a5 per statemant of finarclal pasitizn TE16,0L5) (5,258,916
Capltal Base oe16.015) 15,256,815
e ms— ————

Management LEes requlatoy caaital ratins to monitor ils capital base. Gased on ihe c2pilal base compaited abave, the
Company®s copital base is below the minimym <apital reguirement of K3 Bilkan soocifed iy NATDM,

The Company's capital requrement of B3, 000,000,000 waz not mainlained as a1 the end of the linzngial year, while
the Solvercy margin was also below Lie requirements of 1he Insurarce Act CAP 117, LFK 2004 25 3 rese® of the
restriclicn on the admissit@ily of certale 2ssols.




INTCRHATIONAL ENEREY INSURANCE PLC

MOTES T3 THE CONSOLIDATED AND SEPARATE FINAMNCIAL STATEMENTS - CONTINULD

£4 Capital Management - eantinged 2017 6
=H="D3 =M =000

Cash and cosnh equivakents 266,110 AR1.A814
Francial assels
= Helg-Ror-draeiag 10,315 A& A08
= Avalable-Tor-sa'e 33,967 563994
= Lgans and recoirahles £,504 14,142
Trage roceivablos 16,385 1,474
Hoansurance assels 533,262 E85.056
Cralerred acguisition costs A1.27e &3, 430
levvgskinent in subsidiary 1,030, 300 L.030,000
Iveskmens proaertics 2.500,250 &84 1,800
Inlznyible ssscts 5 ;
Progerty, plant and squipmerd 2,740,143 2B 205
Statutory dapesit A22.500 222,500
Admissible assets 3479355 8.8, 768
Inswrance contrach lakilities A065,503 A 483,956
Trade payaldss and cihor aawmboes 1502, 7858 1,509, 78
Current Inceme tax payabile 410, 52E 374,020
Horrowings A3U0.ED5 4,102,557
Deprasi! dog shaanes AVE, 0 o 1ar
admissitle Habllithes 15,671,535 L3955 505
Solvency margin (7192 L4y Gl DG 51T
The kigher al:
15% of net premium ncome and Snarabalders’ Tunds 2,000,007 3,400,008
Sherddall in solvency margin 10,192, 18] 1,545,537




INTERHATIOMAL ENERGY IRELURAMIE PLT

MOTEE TO THE COMSOLIDATED AMD EEPARATE FIHAMCIAL STATEMENTS - CONTIHUEDR

5% Nardgamant of Bsuranco 53 dinancle rliy

Thi Group iSsUes Loniracts Inat leansler nsurianoe risk. This section summarlses Bhe main risks rkcd (o snom-emm rsureno
business e e way Loy are mandqid,

Insurance risx
The risk ureder amy cne Insorance conbractk bs the possedlily Lnat Lne Insosed ovet oocurs and bhe unzerlalinly of ke amaunt of

Eh pesaRing <lots, @y e vony maburd o2 an insusardn Senkiask, bnls s is Porjuibous and threraloes unongaciizd aod
unprsdictabke.

For o portioko of insutance Lontrects where e theory of probabllity 1s applics to prcing and prosisiening, Ene arncina risk

1hat the Company Taces onder il insurance contracls is bhal the scbud claine aed indemnily paymens exceed Lhe camrying
arrodnd af She nsurgnce Ianligics,

The Graup has devdleped Hs insursnce undorwniding skrateqy to diversity 1he Lvoss of Rsursnce reks acoopked a0d within oach
al these calegaries Lo achigve g sulfiienlly losoe populalicn o fabs Yo vredie Lhe wariabslily of The eepecied culiome,

Freguency and s=venidy of claims

Thue tregquensy and soverily of dlakid can e altosbed By eiworsd Feolars De msl shqeifgant masulDsg 1nam owents e e a5
alied aerls and Ik conseoquienoes and Fasility daims. Indlation 25 anatber faclor Eiat may adlect claims aeyments,

Ul iding measares e in place Do enforge aporonmabe risk Seleclion crileria o net 1o renea an reocasde doninack,

The reingurzrce arrangements {ar proaorlicnal and non-proporticnal ireaties are such that the Grocp is adequalely ancdected
and wield gnly saller pradelzgrmined amauanls,

Concenlradion of fazuranie rizk
Tre Pt ewdrg Lable disclomed Lhe coneestralicn of <o by S1a85 of Brusiness and Lhe gross Tuture ¢laims paid thal are insuried
Eig thi Siraup;

Oukstandlng claimg

£1035 &f Busingss 2017 | 2016
Gross OC0R Gress IRNE Takal Gross OCR Grows IGHR Total
== 00 =H="000 a2 Y100 1= M) =H=M ==
Fire PN 2,130 ELINEY] F T 220 GG 332
Wotor 181154 G2 A0 253 430 200 A 3,157 At TOE
Genal acodent Lee 473 G2, 516 £37 2HR 192,122 ZB. 731 220,309
Marnne g, B0E 44 BSE 101,372 114,710 31934 LLE, Gd2
Cil 2e:d G5 1,957, 61 52,0406 =023 658 1,065,939 L3 AT 1,12%.410
Band 204, BTE #0L 205,077 Z4B,IBZ 1L 3EQ Za0 362
3481325 AL GAT 3,735,972 2,73 A07 Z22 A0 2,241,800

The Grivip managas inszance risks trrough the underariling strateqy, adequale rensurance amangements ard proactive

clams randling. The underriding steaiegy 2borels s ensure thak 1Re undererilfen iisas are well diversdicd in torra of by
and amoant of risk and dass of husirass,

&1
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INTERHATIOMAL ENERGY INSURANCE PLE

HOTES TG THE CONSOLIDATED AND SEFARATE FINANCIAL STATEMCMTS « CONTINUEDR

&5 Management of Insurance and fArencial risk - condinued

5h.1

Insurance fisk - conbisd
Zpurces of pacertalnry in the csfmadion of Juture cfaim paynvenfs

Claims are payable ona dlamaaciurrenie basis, The Cwmpany iz Fable Tor a8 insured events that ooceered during 1ha beem of
the cartract, ocwen IFEhe boas Is discovered alter the cnd o Ene Canbragt serm, A5 Dbagiull, livodily clams ane setlied over a long
geriad of Bime avad g lasger elerrent af bw clodms provisdon relgtes to fncurred but ot reoorted daims @30 Thera a0 savieral
warkbles tnad akfect e amount 2nd diming of cagh iews Tram U Sentrasrs, These mainky rolste 1o the irherent risks of 1he
Easinesy. gkivibies carvisd cub by indivklos conlract kofders and lne risk manegement procedures ey adapted. The
compensation pald on Baese conbracs 13 e monetary awards granted,

The Groug daims are shorlslerm and sre setiled wilthin 2 short lime and s Group's estimation graoesses ellect willk a nighoes
gegres al ceemainty ol tha Taciors Ehat influence Bha davunt and Baing.

The Zroup baves all redsondble sleps to ensure Uhst il has appropriate Information ragarding #s claims exposuras. Howsar,
ghen 1ne wnieralnty estadisn ng clams prodsions, s [Eaby that Ehe linal aulsamo wil preve g be dilfarent from e criginal
FabiFly eslablished. The lisbilily for bhess condracts comprise a provlsion for 1IB55 and a prosision foe raparled claims ol vl
@ad at the end of the reperting cafe, Thi: Grow Ras ensunad Ehol lioDiites &5 the statenment ¢! financial posibicn 2t vear ond
Ter eaizting daims whethe: reporled or not, are adeguale.

Thi: Greyss has Im plagg 2 5ongs of quotaeshore and exdods af 34 cover's noeadh of B last four years to cover Tor lnsses an
lFaze conlracis,

Cla'me developmesd dfable
The [ollowing Labies show ihe estimedes of cumulative decurred claims, Insluding bekh glaims nelifisd and IBN® fa” cach
sucpeasivg acgident year ak gach regdeting date, ogelkar wilk dumulalive asymaenls ta deke,

In geneeal, Ene unzartainky assosiabal with e gibimete lalns cagarlerso b 2 acddent year B greatest winen the acoidens
yoaris at aq earky stage ol devslopmeant 53 the margin pecessary 1o provide Ehe necossany contidense in the proviiors
afdequacy Is relatiaaly st s Mghast, G5 claims davaka), ond the ullimake cceft of cla'ms oeoomes mare cortain, the relativg eyl
of mergin maintained should drcrease, Hoaowes, G Eo Ike uncediainly inheited @ Ehe siliralion proceis, the actual ceors
CLain poroEian may nel Sways ke i Surplus,

The devdegmient af Insurande liablites prevddes a mezsure of ke Group's andity to estmate e uHimabe vk of glais, Th
tap hintl al @agh frizgngaalion pelow ilkisteabes how Lhe group's eikimale of 6l cl3lms cAstanding for cach year has changed
at succiossive vear-ends.
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INTERMATIONAL EMERGY INSURAMNCE PLC
-
HOTES T THE COMSOLIDATED ANMD SEFARATE FINANCIAL STATEMENTS = £ONTINUED
—
55.2 Flnanclal risk - cantinued
— BER.2.1 Market rick - canlirmed
Intorest rabe rizk
iy Indarest rate risk 2rises from the Graup's investmants In leng term debt securities and fleed inceme seouritios
X tHek-to-Maturity financial 225215), bank balances and deacsits which are cxposed o fluctuations in siberest
— rates, Expasure b interast rate risk on shoot term business 5 manilared by $he Invesimant Commitbes
- thraugh & clese matching of assels ard liabingies, The Impact of expasure to sustained low inleresl rates is
also reguiarly moenitered.
—-—
— Taw impact an the Greup’s results, kad interest rates varled by pluz ar mines 1% wautd have been 2 Tallors:
Graup Carrying Impact en Fesulks
— value 14 -1%
At 31 Dezember 2017 =B="000 TN =h='D00
- Bamy balances and depasits G327, 908 FO4, 5458 2 Tk el e el
Barrpaings SEIDGDS 9405, T11 9217499
— AE 31 Desamber 2046
Ban balances 2nd depasils BRI S S50, CA1E Sqa,024
e Barrowings 4,108,557 ALERER3 L021,531
=ampany
=] Ab 31 Dezember 2017
Brank balances and deposils 256,113 268,774 2R3,452
e Barravwings 9,310,605 9402711 9,217,499
Ak 31 Dezember 2016
— Bank zalances and deposils A51,E14 A0 A3 457,195
= Barrawings B, 102,557 9,183,583 8,021,531
[T
Equrity price risk
The Group is subject to price rizk due to daily changes in the market values af its aguity securities portfolic.
i Enulty price risk 5 2clively snanaged in arder ta mitlgate antic sated unlfavourable market movements. In
adeilian, local nsurance regulations sqk the capital required for risks associabed with typs of assels held,
—— Irvestments abewe @ cerlain carcertration limit, pellcy labilities fsk, catastroahes risks and einsurance
cedad,
T

The Irvestment Committes actively maniters eouity assets owned drecily by the Grawp a5 well a5
— -, concentrations of specific equity hoddings. Equity price risk is alse miigated as the Grawp helds diversified
partiolics of lzcal investments in varlous sectars of the pcaramy,

T P
; Sensitivity
The impacl on the Groap's sharshalders' equity, kad the egulty market yalaes [ncreasedidecreascd b 1% 2
e 5% wilh other assumptizns lefk unchanged, woeld lave boen as iokaws:
— Lroup/Company Carrylng [rEreass InEregse Cecroase BEraREe
2017 valui Ly 1% by 5% bry 1% by 5%
u—— Financial ascets = s == =" Ll =H="Da0
Le=ted equilies (Held-foc-trading) LS 10,505 S29a2 (L, 554) 52090
e LUnlisted nquities {Avaitable-1ar-csale) 53,957 Sa0 2,699 {54 12,854
Impact on protit of [ass belare tax 131,138 SRAU2E 111,133) {55,552
Tax charge @ 30% - i - =
I
Impact on prodit or loss arter Lax 12,138 L el (11,538 IS5, A%
e
-y
—— a0
—tl
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INTERNATIONAL ENERGY INSURANCE PLT
——l
HOTES TO THE CONSOLIDATED AMD SEFARATE FINAMCIAL STATEMENTS - CONTINUED
-
55,2 Financial risk = contlinued
- Equity price risk - condinped
Group/Company Carrying Incraase Prrease Decrease Docroase
e 2016 waliss By 1% by 5% by 1% bw 5%
% Financlal assets == 00 =M='000 =H=%I0¥]1 =H=100 =H='200
— Listed equifics {Hesd-far-trading 4k a0 A 2,420 AR P )]
" Linlisted equities {foeaileble-Forsabe) BE3,9%4 B nadd 28,300 05,5400 {28 200
Impact an aralit oe less before $ax &, Lo 30,520 6, 3040 {30,520
il Tax chargs @ 30% i ; 3 :
Impact o grolit o less aMor Lax G104 30520 0, 2040 130,520
-—

55.2.2 Credit risks
oy Credit risks arise [rom a counterparty's inability bo fully maed its an and! ofi-statement af fianancial abiigatian
contractual obligations. Exposure to tnls risk resudls Tram financial iransactions with o comter parsy inclucng
Issuer, delitor, ivesloe, barrower, Broker, pelicy holder, reinsores o quarantor, The Graup has policies in

—
place 1o mitigate its credit risks,

= Jip The Graup's Enlerprize Risk Management pollcy sets oul 1he assescmaenl and dedermiration of whal
constitutes credits risk for the Group. CampEance with the policy = manilared and exposures and braackes

Sy are reparied bo the compant™s riss committes, The palicy is regularly reviewed for portinence and fov changes
inthe risk envirgnment.

— Het poposure limits are set for each counderparty or group of countersarties, geagraghical and Industry

' segmend J.e,, Bmits are set for investment and cash depesits, fzreign exchange frode copesures and

i— minirnur credit far investments that may be kald

— (i The Group durther restricts ifs cras sk exposure by entering inta master netting arrangements with which it
enters ko significanl vedumes of transactians, Hewever, such arrangemenss da not generally fesult inan

— olizet ofelatement of finansial pasition assets and llabilities, as trarsacticns are Usually settled on A Gross

= hates, Howewer, Lhe eredit fisk asseciatad with such balarces is reduced inthe event of defaull, when such
halamces are selifed an a fed basis. The group's reinsurance treaty cordriacts invoeve netting arrangemints,

—
—— Jiiy Reinsurance |5 placed with counterpartics that have a good oredit raling and concentration of risk is auoidid
by fallowing policy guidelines i respest of counterparties’ limits that are et gach vesr by the managermeat
pm— ared are subject to reqular reviews. A cach reparting date, raracement performs o assessment of eredit
warininess o1 relnsurers and updates the reinsurance purchase sbrategy; ascertaining sultable allewanee far
o imoairment,
] giw) The Group's set cuidelines determine when to obtain callaferal and quearaniess, The Group alse mainlalns
— strict control limits by ameunt and ferms on financlal assets, The amaunt sub{zct bo sredit risk 2re lEmiod ta
tne talr walue of *in the marey” financial assets against which the Group either chtalne collateral Troan
i caunterparties or requires margin cepasits, Collatesal may be sokl or replecged by the Group and is repayable
2 It e contract terminedes ar 1he contract’s fair walue falls.
= ] E
(v} The Group sels Lhe maximum amounts and limits that may be advanced to corperate counterparties by
— reference o their lang-lerm credit retings and worthinecs.
[uix The erecil rigk in respect of customer balances insurced on non-payment o premums o contritdians witl
— aniy persist during the grace perled specilisd in he poficy dacumant or trust deed unlil eagiry, whan the
policy is either paid up or terminated. Commissian paid 4a intermadiaries (s netled ofl acainst amounts and
— recenables from them bo reduce the risk of deubtiul debts,
il |
——"
J——- 41
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INTERNATIONAL EHERSY INSURAMCE FPLC
TR
NOTES TQ THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS = CONTINUED
=
55,2 Financial rizk = cantinwed
-y
35.2.2 Credlt risks - continued
—= Cregdt agpogire
= Tie credit risk analysis belew s presenied in line with how 1he Sompany manadges the risk, The Campany
marages its credit risk expasury based pn fhe carrying value of {ne financlal Instruments,
e Industry analysls Finansial Govern
Graup seruiors -rnend Othier Taolal
o M'DO0 ot ] SO 000
F31-Dez=17T
-y Cash and cash eguivalents - B 47526 J4T 53R
Trade receivabies . - 197,245 LET.945
i dther receivables - : 164,543 160,943
REINSUrancs assels - - 533,262 533,262
Loang and reciivakbies " - i, Bl 4,604
T
Statutony deposit - A2 500 5 522,500
= 22,500 1,192,780 1,514,700
T
31 December 20108
— Cash and cash equivalents - . E53 ZED 553540
: Trade receivables - - ST AT 252 pAYT
— Qther recivablios . e 120955 L3E 50T
Reinsurance assets - . BEE,053 BRECS
— Loans and réceivaales = - 14,142 14,142
" Slatulary depast . SER500 A A22. 500
: FE8,500 1035 fads =150, 146
—
Campany
_— S1-Dec=17
Cash and cash aguiva’ents - - 266,113 PG, 113
p— Trace receivabies ol - 16,248 l&,58a
{5har receivables - - 103, AT 102,00y
i REINSUranse asseis . N S1%2a2 533,762
: Loans and recefvabias - . 2,604 £ 60
Statutory Deposit - A2E BAD - 222 EAD
' - 122,500 937051 1,245,454
S 31 December 2016
Cash and cash equivaleats - . 451 A4 L1 B4
—n Trade reseivables 9 - 1474 1,474
Cithor recoivables - . 104 357 304997
Koo Relnsurance assots - - BEEE4 EOE 50
Laans and rieceivbles . - 14,142 14,147
Statubgry Deposit n 22,500 - A22.500
3 F22,500 L1467, 865 L7905 365
]
L4
———
—
—]
—— oz
I
——




INTERMATION AL ENERGY INSURAMCE PLC

HOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED

e |
55.2 Financial rizk = continuod
=3
55,2.2 Cradlt risks - continued
s Cradit expazre - coatinued
2= The table belew provices infdormation regarding ine credit risk expasure af the Croup and Company by
classifying assnis according 12 the Group and Cermpany credit ratings af ceunter parkies.
Welther past due nor Impaired
-1
Mo Ban
= Ievastmant  InvesiEent
Inyestmeant Gradaz Geade:  Pasldue but
Gecup Grade  Safisfectory Unsatisfactory  eak impaired Tetal
— 3t Decarber 2017 WO 'CHIN Frgatis] 000 M0
Cath ard cach equivalenls - 47,526 . . 34T 526
— Haldrlor-trading 1,059, 546 L] - - 1,059, E46
fsdilatle-Tas-sale RasarT - - = Gk oy
e— Trade recebeables ) £ L LA Gas 137,945
oy ngceivaklos ] . H L&E 543 116G, a3
— Reinsuraide 333015 - - = 533262 533,262
- Loans ared receivables o A, G0 . - 4 604
Staluicrmy depesd Se2.500 . ks T E3R.500
1,406,333 352,130 % EA0, LS50 24628613
31 Dgcarmber 2015
Cash sad cash cauivalents - 553,560 2 . L53,500
Held-lar-trading 46,405 . : - ad, 408
T Available-ror-saie SE8,956 + - = SR, P0G
£ Trade receivables i ~ g 25208 25Z BAT
— QEher resgivables o - - Lag. 5% 128,999
Réfrdurante dssiks - * g GHE.DEE o Ahe
. Loans 2 recaiyables . 14,142 x = 14, k42
— Stalulary depasil 322,500 - - L] 322,500
932,90 BET,T02 - 1.267 .94 2,760 550
e
- Campany
31 December 2007
Cash and cash equivatenis . 265,113 £ 5 266,113
Held-fartrading aL0,335 . . . 91,334
ooy Avelable-forsak 53987 d . > 53,987
Trade recsivables . . - 16,585 16,808
s Cther receivables - . ] 102 anF 102,07
Relnsurance apsgks . : c 533,262 531262
Loaras and iegelvable - 504 - - A, ki34
- Zdatubary degasit JE.EEEW - . - 322,500
L.255.823 ZT0TAY . aE2 23T 2303777




INTERMATIONAL ENERGY INSURANCE PLC

NOTES TO THE CONSOLIDATED AND SEPARATE FIMANCIAL STATEMENTS - COMTINUED

55.2

35.2.2

55.2.%

Firarclal rlzk = contineed
Credit rlsks - continued Mattier past dus ras Fnaaired
Crogil exposure - continped
Hom Man
IFrwestmenit Invosteent
Inveslmank Grade: Gragel  Past duc but
Company Grade  Satizfacteory Unsatisfactary ol Impairced Total
A1 Dygariber 2016 ' 100 O MO0 ala [k LA
Cash and cash equivaknls : 451,814 £ = AG1.0L4
Hefc-Tor-lrading Ak q0Y - - : G5 L0
Adilase-for-cals 563,305 : = - 63,994
Trade rociivabios b : - 1,474 1,474
CEhar racelvabilos 2 ’ £ 10,397 104,357
Relnsurarce assats - + - B, DGE &6, 05
Laans and regaivalilss . 14,142 ' A 14,14%
Statutary deaasit F22 500 = - . 222,500
Q12 ks AT 5,955 - GaL a2l 2,400, 78R

Liguidiiy risxs

Liguidity risk is the risk tat the Campany will encounter dilliculty in meating the obligations sssociated with
its Financial liahilities that are setlled by delivaring cash or another financlal 35561, The Company's approach
Lo managing fkuidity is t2 ensure, a5 1ar as possible, that it will aimays kave sudficlant lig uidily ke mend its
liabilities when due, under Both normal and stressed conditions, withea? incurring unacceatasle lasses or
Tlskino damaae fa the Compane's reoutalion.

Tae fallewing policies and procedures are Inplace Lo miligate the Company's exposurs bo lquidity risk:

A Comgany liquidity risk palicy whlch et oul assessmant and determinalion of what sansliutes liguidity risk
far the Company. Campliance with the palicy i3 monitared and eepeses and breaches are reposted to the
Company's risk comrmitier. The polloy is reqularly reviewed dor pertinenes and for changes in the risk
enwironment.

Guidelings gre set tor asset allscasions, partiolliz Fenit s4ructures and maturey prafiles ol assets, v ordor 19

ensurg sufficient funding available fo meet Insurance and invesiment contracts eldigaticns,
Cantingercy fumding pfans are in glace, which spegily minfimum proaertiens of funds Le meet emergenoy call
a5 ell a5 specifying events that weuld Lrigger such plans.

The fallawing table shows detai's af the cupected maturily profile of the campary's undiscaunted aollgations
with respect bo ibs fingncial labilities and estimated cash flows a2 recognised Bsurance corleact iabllizles,
Unearned premlums gre excluded fram this analysls, The table indudes hoth ntarest and prlnd pal cash Alows.

~ Upia 1 year 1= 3 years F-Syears  Ouar S yrarg Tatal
GROUP - 21 December 2017 000 [aR bl OO0 00 WOCA

Financa! asd Ingilriies asnets
Laans and recsvabkes 4,604 - - . 4,674
Reinvurarce asseds 533,262 - - - SA% 2
Trade reCeivabies 137 248 i = " 137,545
CHker recovabies I1l.&14 i B - 11.614
Cashand cash aquivearks JAT 524 = B * a7 2R
1.034,952 - : = 1,034,551

a4




INTERNATION AL EMERGY INSURANCE PLE

HOTES TO THE CONSOLIDATED AHD SEPARATE FINANCIAL STATEMEMTS = COMTINUER

55.2 Financial risk = continued
55.2.3 Liguldity risks - continued

GROUP =11 December 2387 Ul 1o 1 yarar 1+ 2 yoars 3-5years  Oyier 5 ymars Tatal
Financial snd nsurange Dabiidies P40 MOCD [oidlli] H'CID MRI0
Imsurange conkract liagilities 4,051,593 . - - a0, 061,551
Trade payablks 00,088 - - - 300,055
Provisipns and athar payables 49,451 1 - - Sd945;
Borrowings 9,510,605 ] o . 9,310,515
Capasl Tar shares ranza - = - 276,025

L4 057 745 - - - 14,557,745

GROUP - 31 December 2016
Financial and nsurance ossoets

Loans and recriviablas 14,142 - : - e
Reraurancs axsels 533,247 . - - 5% Hn2
Trode recaivanles 1375 s ™ - 137 %At
Other reoeivebios 11,4532 - = - 11,453
Cazh and cash ecuivakenls 553,540 L] - = 55 540
1,280,372 . - = 1,200,272
Financlal snd insurance Naesdithas
Ingurance coatract lablitles 3,483,556 - . - 3,483,956
Trade payabies 520,045 . = = S200a5
Provissens and ather pil}'-;.'lh.'ﬂs Ti12.518 = - = TIgn1B
EI}.‘I'ﬁwii'lg!-' 8,402, 587 - = - 3,107 557
Dirposii for shares 380,187 . - - Ahn a2
13,259,298 - - = 15,255 290
Company - 3L Decamber 2017
Financiad sod Ingiranse seseiz
Laans ard receivakles 4,504 " A - 4,404
Relrgurante nssels =3 PP = = a E33.362
Trade regaivabies 16,8356 . = - 160E0
Oler recehvakles EOE.0aT - = ' 102 A87
Lash and cash aguivokeals #oG,113 - = = JE6.113
922,554 * B - 22 a5
Floianclal amd Insarance dadiities
Insuranes eatrast liakliitles 4,063, 591 3 _ a 4261503
Trade payabies 300,086 . - - 035
Provvisions and alher pﬁ‘g’ﬂHE: A TEE . - . G5 TEY
B&l‘.‘l’.‘-‘ﬁ'l-."ll;i'i 9,310,505 - H - R, 3204505
i Depesls dor shares 376,026 : : - ATHLER
15,002,062 v - - 15202 062
S— 31 Decombor 2016
Flnanclel and Insorsnce aggefc
— Logns and redeivakiley 1,435 455 L - - LG5 A%
Fifdesdnce asssts A0TLEED L . L] 1471540
Lo Trade receivatlos R o 1) . L] - 7978505
Qs recetealiles L e : 3 5 5409
Lazh and cash equivaknis 461,414 : - S 461,314
— 10,554 776 : 4 . 10,954,775




INTERMATIOMAL EMERGY INSURAMCE PFLL

NOTES TO THE CONSOLIDATED AND SEFARATE FINANCIAL STATEMENTS - CONTINUED

55.2 Finamclad risk - continued
55.2.3 Liguidily Fiska - eantinued

Cowreagny = 51 Dacamer 2016 Up to L ysar 1-3years I-Gyears Onar 5oyoars Tedal
Firaaciad amd Insurancs Nasinties gl HCAO0 W'CHHD ' OO IR
insurance contract liahilities 1,493 958 - - - 1,483 550
Trade payablas Sanaes = " - S2008%
Presvicions and ather oayablac 54 311 = L] . e N
Brerrowings 2,102,557 - - . B, LOz.5aY
[reposil lor shares 38014z = = ; 230,188

13,351,001 . - ; 13,351,09%

Maturiy analvsis on expecied moturily bases
The sable belaw summarises the cxacdad utilisation of el and Babilites

Grovp = 31 December 2017 Current Mun-current Trtal
AssEts P00 ikl fpanlHal
Cash and cash equivalenis 475245 L] 47,536
Finarcial assets
= Bk for=teadinig L OSTA45 E LSS Add
= Avaifabls:forsale 3 53,987 53087
- Lopans ang recevahiog 404 " 4404
Trivdo receivankes 137,548 - 137 a4
e recoivebies and oréaiwments 182053 ] L83.983
Redrsurance assats 5331 357 4 033 a2
Delerrad ascarsilion costs JEETE E 31,273
Investment in subsdary " . .
Inwastmant propertkes - 2.B30, 250 2,600,250
Intangible se0s - 5521 5.E3L
Praperty, prark and equipment - 3,711,137 3,211,137
Statulary deposit 5 222,500 32,500
Total assets 2,257 418 &, 107,295 B, BT
Liznlidizs
insurance contract labiltes 4. 061, 5% . 4061553
Trade payalas MNOEE L] 30068
Frovisions amd obher pawvables 1.183.555 . 1,133,555
Cwrrgnt Incame ta payabis &5 500 383,73y 425 2XY
DHrtierred ba llabidthes z 524,515 24,515
Earramings 9,510,605 ¥ 9,310,605
Depasit Tor shares - TG0 AT Lk
Toted [labiikins 14,508,321 2,284,250 16,145,601
¥

06




=k ]
==
o
— INTERMATIONAL ENERGY INSURANCE PLC
m—— MOTES TO THE CONSCLIDATED AND SEFARATE FINANCIAL STATEMENTS - CONTINUED
[re——— 552 Financial rizk = continued
Group - 31 Becember 2016 Currcet Hocmcurrend Tatal
i Azsets g T M ] W00 o Rl
= Cash and cash eguivaienls BRI 560 . L L
Financial asselsy
—— - Hei-fortrading 40,400 . 4t A0
- Awvaliah'e-for-saie o Liad, Wk 553 H9e
I = Loang and rocetsahios 14,14% - 14,147
Trade rocelvabies 252.AAT = A52.AET
—— QOlher recaivabies &0 prepdpmsnds 145,820 > 145,420
g Remsurante ssiets 306,056 : BH6.058
— Difgrnad acquisilicn costs B3, 40 : £Z 440
Irvnasimant proparties = a2l EnD 2,831,800
o Irtanglbie 2xsets z 4271 4271
Praperly, péan? and equipment - 3,202,570 3,282,970
Slatutary depasit - 32,5400 323,500
Total assets 1,961,955 &5, 35T BAET 202
Llzhiltias
W Frmurance corfracl liab®ities 3483955 - 1AG3A55
Trade payatles C200aEn - G20 OEs
[e— Previslons ard oficr payablcs L 023 327 = 1.02332Y
Current ingong 148 payatis a0l 305,584 IDEE6T
I Defirred 1ax liasdlilies = A0, 248 AQZ. 245
= Borrowings 1,408,345 G.e94. 212 B,laZ.E57
Dol Bor dRaset = G0 152 0,188
— Total liabliitics 6,525,494 R 14,200,720
— Company - 31 December 2087
Aggiats
J—— Cosh and cadh oquivaton: 245,015 - =660, 01%
Financizl as=sols
— - Hetg-fer-frading QU334 - 91d,z36
= = AvaltabbeTor-salo . 53,9087 53,987
- Logns and receivahins ERT - 4,50
s Tende reciivabing 16,868 - 15,863
Oter receivakles and prepayments 16T 2D . 106,723
— Relnsurance nssels 533,352 - ke 3 M J o]
[derred aoquisdion cosks 31272 E F1272
P Investment in subsidiary . 1,000,000 L GO0 0
Investanent proacriios - &AL 2540 2,600,250
i Inbasmginle aztels : = =
Froperty, plant and cgalament s 2.Tal 143 2,750,143
Skalulary Szpasil = 322 60k 22&,m00
Todal azzely 1,860,196 5.7 16860 3,586,078
Liakdities
Inzuranse contrask labilitiss A081,59% = 4,081,592
Trade payatios A CHSH r 00,085
Frovisians and cdher payahles 1,232,720 - 1,212,720
Currant incorne Bax payable 354697 746268 ¥ 410,585
Defarrad 1ax liabililies - L4515 L24,515
Earraings @,310.505 = DL ADS
D posit dor shares ' ST 028 Ire 028
Todal liakilities 14,520,483 1,275,371 16,194,054




INTERMATIONAL ENERGY INSURAMNCE PLC

HOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED

55.2 Financial risk - continued

Campany - 31 Decembes 2014 Surrent Min-gurrent Total
Asoalg et il F'OG0
Cash and cash efqaidalonts AELEL4 = 461,614
Finandial asssty

- Held-far-trading A4, 4085 - A6,408
= Avadable s e . E&3.990 Sh3500
+ Lgans and recoivables 14,142 ‘ 14,1482
Trade recaivaalas 1.474 L A7
Qlher receivables and prepaymants 115,440 ' L15. déd
Reinzurance assehs B85, 056 EAG058
Deterred soouisition coaks 43,450 = GEAGT
Investment in subsidiary - 1,000,000 L.Looans
Investment peoperilag = 2871,600 Z.BZL.507
Intamgae aiieds s - 1
Prggarty, plard and equipmaend : 2008 286 2007258
Skafutery depasit A 322,580 azaa0]
Tatal acsets L.5a0004 T.515,3402 040, 228
Llahifiles

lrsurance conbrac liabiikiss 1AB3 955 = A.AE3, 954
Terde payables S20085 B 520,005
Praviskans and other payabks 1,063,657 : 1,065,597
Current ircome bax payabin TRETS 300,752 I78,828
Delerrad bax lialiities " M)z, Fa6 A8, 246
Earrowings 102 557 - o, 102,557
Diepasit lor shares 2 340,152 30,18z
Tatad labfiikins 13,254 40 3.0 051 14,337,551

Fair value of financial assets and llabliitles
Financial inshrwmesnts nod mesasured af 145 value

31 December 2017

31 December 2315

Carnrgirg Falr Carrying Fair
Group walye valug value vl
Finanzial pateks ELgualn] [ogia ] OO0 [ e
Cazh and cash equivalenls AT 526 At 525 265,113 266,113
Laans and receisbios ENE ] q,604
Trafe redalvalie: L3TREG 137,945 15,208 L0080
Reinswanoe receivables Lk e H13 2032 AE&5,053 42k 0cq
b receismbles LR el 168,945 120,959 128,999
Financlal nazkitles
Trade payablos 0060 I00.055 520,085 520,085
CAher payaldes 1.1831.555 1,310,555 1,023,087 1,02% 027
Barrowings DALREDS 9,210,605 ai8e. st 8102 5657
Cepgslk hor shares Ire 0z8 ATE,02E oo g SB01AZ

93




INTERMATIONAL ENERGY INSURANCE PLC

HOTES TO THE CONSGLIDATED AND SEFARATE FINANCIAL STATEMEMTS - CONTINUED

55.2 Financlal risk - centinued
Faer walige of financial assets and llabli tles -centinEed
A Finsccial instrament's sat medasired & falr vales « condinued

A1 December 2017 31 Decamber 2016

Carrying Faw arrying Fair
Campany valyg ralue walue walap
Finariial ansels ]I w0 w0 RO
Cazh and cash equivaients 265,113 4HE,113 a6, 814 AEL,ELL
Logns and resoivomlss 60k 1a, 14z
Traga racicvaklog LG aE 154349 1.474 1,25
Relnsurarce recalvabies 523,262 Ead.oh2 EOG,DER ARS,055
Gther recsivahles 106,73 106 723 ELS 50 115,460
Finzncial llabllitles
Traca payobles 305068 nhaed Sa0,0485 520,005
ther payshies 1,212,740 L21& 720 L0059 LaT 1,009,697
E:muh,ln.:g, T IL0605 WA10E05 4,102,557 8,102,557
Dipasit [eF 3nbres ATE.028 1Te0za 380,152 ot T Bel B

Hate: Flnanciad Nahldies canmdng amaunts approcimsdes tholr fair vghee
b Fair valuation methods avd assumptions
Financial as==ts and lahlitics:

41 Cagh and ash oquivaleals

Cash and cash equivalents represert cash and plaggmant hold wilh boaks Tor shorb-tenon. The camying ameenl of Lhese
halansed aparasimates thei- 1air value.

GilTrade receivables. Olher receiaablos and Trage pavables

Tradie fecelvaales and Miner recelvabdes raprosent imeeeary asseds which wsualiy has 3 snort reewle perisd Sed atier
payables reprssents anaunt outstanding on acount patables, Sing as sucn the fair values cf tneso bildeens approximats
Thior Carryirg asmaunl.,

Ay gy

Listed equlties were tair wlued usieg qeoled prices from fhe Migerian Stock Exchange, The inputs are unlt he'd and tha
marks: price.

§v) Loats and resaivabie

Loans and recevablis wese walued using the DEF mathad and the inpots are the cxpected casnllows aiml inbersst rate,

36 Enlergrise Risk Management (ERM)

Eftk a5 defined Under CO50 framewery i5 “a process, elfecled iy an entily's Aoard of Directors, management
and ather persannel, applied ina strotegy setting and across the enterprise, designed ta icemily potential
owents that may alfiect the entity, and manage risk to ke within its risk appetite, ta pravlde reasonable
assurance regarding the ashisvermnent of cntity ohjectives”,

Internatianal Energy Insurires PIC racognizes the presence of risgk in aur value chaln, busitess model and
olher processes of delivering value b our stakeholders and therelore committed o estabishicg dus
processes for idenlifviey, assessing, mordtaring, contralling ard mitigaticg o0 materlal rishs in the business of
the Grou as embedded in the Grovo's ERM Tramewark.

an




INTERNATIONAL ENERGY INSURANCE PLC
HOTES T THE CONSOLIDATED AND SEPARATE FINAMNCIAL STATEMENTS - CONTINUED
35 Enterprize RIsk Manajement (ERM) - cantinued

IEI Pz i adoating COS0 ERY fromework, defines ERM in b5 frameawary as the dizepling by which
International ERergy Insurance Sie aseesses, cantross, teplofts, finanoes, and moniteds risks from all spurces
for the parpese o Increasing the 15020 short- and farg-term value fo lts Stakefotders,

fAlsk Maragereal Phitasophy, Pricelpies and Cuwlture
The Enterprice Wice Fisk Management procoss of the company |5 quided by Bhe lallowing core principles;

Ermhedning
ERM ard Inbezmal Contral framewsrk shall ke fufly embedded within the major Sunctional and eperatiznal
presessas just as strategic planning and porfermance measaracenl system,

Consislency

The Group shall adapt a censistent methed for the Igentilication, assessment, monisaring, mitigation, controd
and cemmunication of fisks dssecipbed with all of its activities, functions, pracesses, and ovents inan ellort to
efficienly and effectivedy achicvs its corparato objectives.

sk dwaraness
A result ceiven and risk awaraness edlture shall be nurbured ba meee the Group to @ position where decisiom
are faken with full consideration of refevant risks and their implicationg,

QnErshi

Uwnershig - Spedilic risk owness wilhin the Groupts warkiorce as wall as the memnbers of the Beard snall kave
aoirid understanding af Lie sk imgacting thelr operations or areas of responsibilily and ke abie ta respond
with appropriate strategios aml mechanisms te Mentlfy, assess, monitar and canirzl these risks.

Azzantability

Rk awmars within the Group's worklence skall be accauntatle far Lhe risk management 2otione in e
raspective argas of responsiolliby, Tne Beard shall pravide adequaie peersignt, cantral, review and anpsees
risk stratogles, plans and badgeds prepared by management.

Auttarity
Risk awiors muost hiave the required lovel of auineriby and flexibility 1o datermine and cxecete the proper
course of action ba manage the risk in thefr respective areas of respongibilily.

Communicelian
The Group's information system will be contirually updated ba accammcdate data cutput necessary Tor propes
azscesment and monitoring of risks.

Risk Managemend Process

Tha Group’s disciplined aapreach 14 sk rranagement is iterative, scalable, and indudes the sheps helpw.
Canslstent zpplication of this grocess enables cantiauous improsemient indecision making eand gerfermance.




INTERMATIONAL ENERGY INSURAMCE PLC

HOTES TO THE CONSOLIDATED AND SEFARATE FINAMCIAL STATEMENTS - CONTINUED:
55 Enterprise Risk Managemant (ERM) - cantlnued

Rlzk Management Process - condinued

Commuaicddion and dialaguae:

Communication and dialogue with internal ard cxternal stakehclders shoald take slace 2t overy relevant stage
of the risk management proceses,

Estahitsting the Condest:
Thiz defines the internad and extarna] parameters to ba taken inka accaunt when managing risk, and setling
the sCope ard risk oriteria for the remaining proceass,

Fisk fdtanhilice o
The purpoee ¢ this step is 1a gererate & comprenensive lst of righs based o Bhose ewents Shat might
mnhance, prevent, degrade, or delay the achicvement of the ohjestivas,

Risk Analysis:

Rigk anadysis is about developing anunderstanding of the risk by considering the causes ard scurces of rlss,
Lheir pegitive and negative consequences, and the [olikoad $hat fhose consequences can coour. Existing rish
contrals and thok pldcotiveness should be ta%en inda accaenk,

Rigk Evalvatisa:

The gurpose of risk avaluatian iz 12 G550t In making decisiane based on the autcomes of risk analysis about
wihich risks nesd feeatmant and Lo prigrii@e treatment implamentation for those unacceptaBle fisks §i.e. those
that exceed risk boleranca).

Risk Traghment:

Thig invedves the selection of one or moce oplions far magifying ynacoepsable risks and inplementing those
cplions. Risk breatmant cptlens Indude: avaiding Lha risk, sochking sut an oppariunity, removieg the source
¢l rish, changing 1he likalineod, changing the canseguence, sharing the sk with ancther parly, ant resaining
the risk by cheice,

Meaifoving and Revice

This step encompazses afl aspects of the risk management precess 1o

“Analyze and learn kesgans frem events, changes, and trands,

“Oelect changes in the external and Internal contesxd incluging changes 10 the risk ifsell.

“Ensure thal the risk centrals and 1feeiment measures are affective in balh design and pperation,
Fldentifty amerging risks.,

Risa Idantiicaficn
— IE¥ Plc’s focus inrisk identification is capluring all the passiale risks assoclated with an event, activity, preject,

roles or management dacisiens., 11 alss cavers U impact of an event acourming on e identidicd spcoess
-y criteria.

Rizd Assossment

filsks 5 measured in Lerms of likelihead ard cansequences on both Inkarant and residual basls {pre and post
cantreisk [ELin accessing the lkelihaod and consequances of risk wses hoth qualitatively or quantiatively
meeasieres depending on Lhe risks being considered,
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INTERNATIONAL EHERGY INSURAMCE PLC
il
HOTES To THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED
-
6 Enterprice Risk Management (ERM} = cantinucd

iy

Rizk Appetife
—— Risk zppetite i the level of risk that the Company 15 willing to @zoepl in Tuifilling ids businnss cojeciives, The

purpode of thie fisk appetile 5 bo as5ist in the process of setting Ethe campany's sirategic chjeciive and In 1he
pr-— management af risks.

IEl hirg an articulated risk appetite limits for various classes of riskin il i written whizn has been approyed oy
Lo Karagement and Soard.
— Rick Quiture

Fisk culbern is fne system ol values and behasiars present in She arganizaiion that shages rish desisians af
- management and emplayess. IEI ensures a camimen undersfanding of the arganization and ils business

purposs amongst its cmpayers. Emplowees understand that rise and complianoe nules apply bo ayeryang a5
—— thiey wark tawiards business goals, This understanding is Lo arsure that 1E] "dres 1ne slgat thing” all e Giae.
oy IEl propagates a skrang rish culture and supperls employess training fa undersiand haw bo make ecucated

risk-relabod decisions to ensure consistent risk behavios in the organization.
—

Toensure.a good fisk cufurs 1El;
-t *Propagates a pesiilve corparate cultuee

' Tactvely ensures sheervation of policy and pracedueres
i *Ensures effeclive uie of lochnolagy in its mamagement processes,
-
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m INTERMATIONAL EHERGY INSURANCE PLC
n FIYE-YEAR FINANCIAL SUMMARY - GROUP
STATEMENT OF FINANCLAL fffLed Lo ifg i LLgesdas JL DECEMBER  BRREERRER RS RS E
— i POSITION A5 AT
2017 2016 LS 014 203
n Dnspbs = Ha'CHY =H=' =M =N BN =0 SH="HI
Cash and cash egulvalents 2475205 S5 SG0 s G623 1364636 b AL ATE
n Flnancial assets 1,L1B.437 G4, 545 1,255,E4D 1271476 1450822
Trade receivablos L37.345 F57.RET 5,145 12150 25,475
Crther receivabies and prepayments e e L 145420 170,103 165,077 524,177
~y Reinsurance assats 533262 G0G H5L 3E81,65L 12,092 T44,621
Delarred acguisition costs 11,272 E3,480 145,373 LT, 055 Lo ETE
K Investrmeat presierlies 2,600,250 FATLEOD F. 0GR, 0 00,000 2,715,00L
Intanginle asscts w521 4271 1,673 4,194 3,237
— Froperty, plant and eguipsent 3,211,137 3,282,570 2,217,312 2,345,215 200,405
. Delarrad tax assels : B 2 " 23,893
— Statubery depasit 322 E00 332,500 A2 500 322,500 dLad a0
Tatal pssets B &048,E13 B AT, 208 TA&2, 730 8,350 365 10,162, 274
i Liabilities
lnsurance caniract Eabilitics 4.061,593 FAE63,956 F3.154.543 & DAt ATy 3,790,723
Trade pavables 00,066 520,005 A%4, 904 215,652 450,730
Frovislons and oliner payables 113,555 L2307 1,015,857 1,138,021 FTE 051
o Current Income tax payatle 423,237 356,667 398,257 51,382 A6l
Deferred Lan labiiles EZ4,51E 402,246 . . 128 ETS
—— Dok ewerdratt 5,035 25,453 TLOE 25,762 G5, 050
= Serrowings 5,300,605 2,102,557 4,385,547 3,591,083 A, LRS00
e Depeslt for shares 376,028 380,12 81,582 3,761 410,147
Tatal liahilities 16,191,540 14,334,213 46,065,919 1, F0E, 543 0,7 Gy
e Equity
Share capltal 42,043 G242,043 &4 043 A7 143 A2 043
il Share premium L3057 543,057 253 057 Q53,057 QEELNT
OIner racanyas MRAeTEALEY L o g (4,535,345 (3,852 260 (1,218,095
b= Han-cantralling intgrost 174646 LETSE0 143008 153,554 [44,4583)
Total eguity LT, E9E 2T 15,375 921) [2,587,159) (1,373,274 45T
_:
Tetal labilites and equity 3,494,413 8,957,252 T ABE T30 B, 330,360 16 142,274
STATEMENT OF PROFIT DR LOSS
(Lassy/prodit before inceone Lax 2,080,490 (3,555, 104q) 5556, 916) (LATL239) L2 398
— Inceme Las (AET,TER {110,4&5] (6,66 2] (293, 525) (30 BRs)
Lss Tor Lhe year (2,24B,261)  (3,5E55&3) (TET,S5TE1  (Z,164,742) 13,570
Qbher comprenensive inceme)[loss) (71445 75 837 £3,E43 135,428) T, 446
Tetal comprehensive Jassifincome (23190087 (2 TSI {713,515 (2,201,193 53 01E
Basic amd diluted fossifincome per
share {kobo) (175,60 (287,37 {5%.78) LA TR 106
il T
Bet diasllitlesyassets per share {kobak {13,041 (431 78] {21243 {LST.AT 14
g Hote: The Jossecyfineame por shase hive been compuled respectively for cach year o tne%ass alter Incame tax
expense and e aumber of ordinary shares inissue at the cnd of each year. The nek lighilitles per share are based
== on the number of issued 50 kobo crdinary shares at the ead of the year,
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INTERHATIOHAL EMERGY INSURANTCE PLC

FIVE-FEAR FINAHCIAL SUMMARY - COMPANY

STATEMENT OF FIMAMCIAL
FOSITION A5 AT

Aggets

Cach and cash equivaleats
Financial asseis

Trade rageivahlas

ather roochvables and prepayments
ROirEuranss assets

Deferred aoquisition cosks
Mea-currgnt assels held-for-sale
Ivasbimenl in subsidiay
Inwestment properties
Intangible asscis

Froperty, plant and equipsrernt
Sfateiary depasit

Tatal assets

Liabflitizs

Insurance cantrect liabilities
Trade payaldas

Frowtsians ard other payables
Current incame tax payabln
Ceferred tax laollites

Eaok ayerdraflt

Barrdaings

Deposit far shares

Tatal Habilities

Equity

Share caplial
Share gremium
{ENEr resardas
Takal equily

Taotal labilities and equity
ETATEMENT OF FROFIT OR LOSS

{Lossypradit before income tox
Incame tax expence

{Lass'prodit for the year

DErer comprenensive Incomeafiossy
Total comgrehansive loss

Basic ard diluied Jassiincame per
share {kohn)

b Bakilfics por share (kabok

fLgLLea L foSLaL <44 €< L DECEMBER

R R R R B L Rt

29LT 2D1E a015 2014 2073
=H=Y10) =N =000 =M ="0A0 =H="0Cad TR T ]
266,113 AE1,E14 £97.968 whE B3 1,219,440
S5 S2T G BAG 1,255,450 1,725 478 1,255,574

16,636 1.474 13,5061 12,629 19,774
105,22 115,250 133468 J3G.140 TE0 YT
533,262 04,058 1\1,651 739,097 Fa4.621

31,272 £3,440 145373 ATG.0ED 152,919

L] - . - 372,653

1,000,030 1K, D LG a0 1,000,000 -

2,600,260 248160 ZOEE 0 2,028 DA 2,719,031
- . La73 7158 F23T
2,740,143 2807 05 L.Vz0and 1,629 Gd 1,8E4 403
322,500 322 5% A2E RO 27500 S2E.500
506,078 9,104,223 T 004 T G422 530 9,552,749
4,0681,55% 1483955 354543 A, 00T 97T B e s B
00,065 BE(ORE 454,308 15,657 B, 844
1,212,730 LGED, 557 L.OTRLAY2 1,064, Fal O, 933
10,525 AT A0 A1EE3E I0T,00F B, ADE
S52£,515 AQF,B45 r - 124,875
6,039 25,493 Th2 25,762 EG,450

A EL0G0E 102,557 4,000 A 32,951,088 A,0%5, 300
G760 G, 162 a4] uaz 353,74l ERE 7L
L4,202,003 14,363,044 0L 00, 550 10,306,023 8,874,120
Gd2,043 L2043 B2 D43 G2 Dal h42 Qa3
SER 05T TG00 SO AT e 0aT Gl 0avT
{%,221,1558) 16,153,555 5,45, 04 15) 3,268, 700y {925,511)
L7 616,015 (5. 250,016) (2,335 506y 1,603 E500 AT8, 629
8,584,073 2104, 220 T00,6T4 8,422,532 9,552 Tada

L

(2,127, 56840 (3,6TF,39E) 605,333 (1,871,235 ATF,TAG
(157, 965) (L2, 3450 (11,636 LRG3 529 4, 285)
[2.28%5,5654) 3,79, TETh GRA0,009%) (2, 162, T8 20 423,957
T1A40) ETERET 53,653 (36 35D (8,478)

2 A357,1%3) EPETI0Y [t [ (2,201, L9a) AZ5,014

LITV.EE) (295.58 S5 29 CLBE.SE) 4275
U50%.11Y (£09.543 (LER 23 L3l 5T RS

¥
Meoda: The dossesifincame per share nave bean compirted respectively Tor ach yrar on the Jassyprodit atter Incame
Eax ewpense and the nember of erdinary shares in issee 21 Lhe eod of gach pear, The net Qiawisesyassels per share
are pased onthe pumber of issued 30 keoo coding ry shares ab the grif of the year,
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