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United Capital Plc

Consolidated Statement of Profit or Loss and Other Comprehensive Income

Three months ended 31 March 2015

Group Company Group Company
Notes 31st March 2015 31st March 2014
=N='000 =N='000 =N='000 =N='000
Gross Earnings 1,306,722 205,595 1,000,644 361,335
Investment income 3 615,778 45,585 358,934 31,855
Fee and commission income 4 353,194 159,272 462,838 314,669
Net trading income 5 48,841 - (4,452) -
Net interest margin 6 163,771 - 53,887 -
Net operating income 1,181,585 204,858 871,207 346,524
Other income 7 153,824 737 167,776 14,811
Net gains/(losses) from financial assets held for trading 8 (28,687) - (38,339) -
Total Revenue 1,306,722 205,595 1,000,644 361,335
Personnel expenses 9 (231,081) (79,265) (280,137) (84,249)
Other operating expenses 10 (259,902) (67,780) (120,741) (59,994)
Depreciation and amortisation 17/18 (20,857) (11,093) (11,384) (4,001)
Total Expenses (511,841) (158,139) (412,262) (148,245)
Share of profit of equity accounted investee 15 97,570 - 31,967 -
Profit before income tax 892,452 47,456 620,349 213,091
Income tax expense 11 (185,027) (9,491) (116,907) (40,487)
Profit for the period 707,424 37,965 503,441 172,604
Other comprehensive income,net of income tax
Items that will not be reclassified subsequently to profit or loss - - - -
ltems that may be reclassified subsequently to profit or loss
Net fair value gain/(loss) on available for sale securities 28.1 (116,264) (2,995) (370,014) (23,713)
Other comprehensive income for the period, net of taxes (116,264) (2,995) (370,014) (23,713)
Total comprehensive income for the period 591,160 34,970 133,427 148,890
Profit for the period attributable to:
Equity holders of the Company 707,424 37,965 503,441 172,604
Total comprehensive income attributable to:
Equity holders of the Company 591,160 34,970 133,427 148,890
Earnings per share-basic (kobo) 12 12 1 8 3




United Capital Plc

Consolidated & Separate Statement of Financial Position

Three months ended 31 March 2015

Group Company Group Company
Notes 31st March 2015 31st December 2014

=N=' 000 =N='000 =N=' 000 =N='000
ASSETS
Cash and cash equivalents 13 38,958,226 703,492 31,795,597 453,597
Financial assets:
- Held for trading 14 241,618 - - -
- Loan and receivables 14.2 20,355,034 10,630,284 21,152,276 11,608,222
- Available for sale 14.3 10,613,669 50,673 9,035,439 53,668
- Held to maturity 144 27,968,728 1,314,698 27,525,589 1,314,698
- Investment in property 14.5 270,000 - 270,000 -
Investment in associates 15 2,007,983 1,650,000 1,928,952 1,650,000
Investments in subsidiaries 16 - 750,000 - 750,000
Property, plant and equipment 17 221,898 137,915 232,950 142,284
Intangible assets 18 31,428 31,428 33,603 33,603
Trade and other receivables 19 3,900,126 1,501,546 2,791,601 1,543,403
Dividend receivable from subsidiaries - - 2,152,241 - 2,376,407
Deferred tax assets 20 521,447 236,325 521,449 236,325
TOTAL ASSETS 105,090,157 19,158,601 95,287,456 20,162,207
LIABILITIES
Managed funds 21 75,992,723 - 67,035,403 -
Other borrowed funds 22 13,244,889 11,163,552 14,479,289 12,397,952
Other liabilities 23 4,495,434 469,257 3,173,303 282,924
Current tax liabilities 24 1,689,324 721,076 1,522,835 711,585
Deferred tax liabilities 20 219 - 219 -
TOTAL LIABILITIES 95,422,589 12,353,885 86,211,049 13,392,461
SHAREHOLDERS FUND
Share capital 25 3,000,000 3,000,000 3,000,000 3,000,000
Share Premium 26 683,611 683,611 683,611 683,611
Retained earnings 27 7,770,006 3,170,471 7,062,582 3,132,506
Other reserves 28 (1,786,050) (49,366) (1,669,786) (46,371)
TOTAL SHAREHOLDERS FUND 9,667,567 6,804,716 9,076,407 6,769,746
TOTAL LIABILITIES AND SHAREHOLDER'S FUND 105,090,157 19,158,601 95,287,456 20,162,207
Contingent Liabilities 32 - - 14,000,000 14,000,000




United Capital Plc

Consolidated Statement of Changes in Equity
Three months ended 31 March 2015

(a)
Group
Share Retained Share Other Total

Capital Earnings Premium Reserves

=N='000 =N=' 000 =N=' 000 =N=' 000 =N=' 000
Balance at 1 January 2015 3,000,000 7,062,582 683,611 (1,669,786) 9,076,407
Transfer from profit or loss account - 707,424 - - 707,424
Dividend paid - - - -
Fair value reserves - - - (116,264) (116,264)
At 31 March 2015 3,000,000 7,770,006 683,611 (1,786,050) 9,667,567
Company
Balance at 1 January 2015 3,000,000 3,132,506 683,611 (46,371) 6,769,746
Transfer from profit or loss account - 37,965 - - 37,965
Fair value reserve - - - (2,995) (2,995)
At 31 March 2015 3,000,000 3,170,471 683,611 (49,366) 6,804,716

Share Retained Share Other Total
(b) 31 December 2014 Capital earnings Premium Reserves

Group =N=' 000 =N=' 000 =N=' 000 =N=' 000 =N=' 000
At 1 January 2014 3,000,000 6,716,234 - (334,962) 9,381,272
Arising during the year - - 683,611 - 683,611
Transfer from profit or loss account - 1,846,348 - - 1,846,348
Fair value reserve - - - (1,334,824) (1,334,824)
Dividend paid - (1,500,000) - - (1,500,000)
At 31 March 2015 3,000,000 7,062,582 683,611 (1,669,786) 9,076,407
Company
Balance at 1 January 2014 3,000,000 3,306,804 - 11,041 6,317,845
Arising during the year - - 683,611 - 683,611
Transfer from profit or loss account - 1,325,702 - - 1,325,702
Fair value reserve - (57,412) (57,412)
Dividend paid (1,500,000) (1,500,000)

At 31 March 2015 3,000,000 3,132,506 683,611 (46,371) 6,769,746




United Capital Plc

CONSOLIDATED STATEMENT OF CASH FLOWS
Three months ended 31 March 2015

Group Company Group Company
Notes 31st March 2015 31st December 2014
=N=' 000 =N=' 000 =N='000 =N=' 000
Cash flows from operating activities
Interest & investment income 3 615,778 45,585 1,670,843 164,873
Fees & commission income 4 353,194 159,272 1,846,581 1,047,115
Net trading income 5 48,841 - 25,979 -
Net interest margin 6 163,771 - 424,990 -
Other income 7 153,824 737 759,086 16,605
Cash paid to employees 9 (231,081) (79,265) (1,188,826) (348,628)
Other operating cash receipts/(payments) 8,871,426 378,129 3,317,958 (930,722)
Tax paid 24 - - (303,519) (142,885)
Net cash provided by/(used in) operating activities 9,975,755 504,458 6,553,092 (193,642)
Cash flows from investing activities
Purchase of property and equipments 17 5,936 4,549 (149,687) (110,914)
Purchase of intangible assets 18 - - (12,237) (12,237)
Investments in financial assets:
Held for trading (241,618) - 173,137
Available for sale (1,694,497) - 202,943 -
Loans and receivables 797,242 977,938 (12,301,070) (8,147,902)
Held to Maturity (443,139) - (821,173) (1,367,989)
Investment property - - (270,000) -
Net cash provided by/(used in) investing activities (1,576,075) 982,487 (13,178,087) (9,639,041)
Cash flows from financing activities
Dividend received - - - 1,526,000
Dividend paid - - (1,500,000) (1,500,000)
Proceeds from rights issue - - 1,683,611 1,683,611
Additional loan during the year 22 - - 13,421,084 11,421,084
Loan repayment 22 (1,237,050) (1,237,050) (4,387,722) (4,387,722)
Net cash provided by financing activities (1,237,050) (1,237,050) 9,216,973 8,742,973
Net increase/(decrease) in cash and cash equivalents 7,162,629 249,895 2,591,978 (1,089,710)
Cash and cash equivalents at beginning of period 31,795,597 453,597 29,203,619 1,543,308
Cash and cash equivalents at end of period 13 38,958,226 703,492 31,795,597 453,597




United Capital Plc

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
PERIOD ENDED 31 MARCH 2015

1.0
1.1

1.2

1.3

Company information

These financial statements are the consolidated financial statements of UNITED Capital Plc, a company incorporated in
Nigeria and its subsidiaries (hereafter referred to as 'the Group').

United Capital Plc (previously called UBA Capital Plc) was incorporated in Nigeria, as a Public liability company, on 3
August, 2012, to act as the ultimate holding company for the UNITED Capital Group. The company was listed on 17
January, 2013. The Company changed its name to United Capital Plc following the approval of the resolution by
shareholders on the 16th December, 2014.

The principal activities of the Group is mainly the provision of investment banking services, portfolio management services,
securities trading and trusteeship.

Application of new and revised International Financial Reporting Standards (IFRSs)

Amendments to IFRSs and the new interpretation that are mandatorily effective for the year ended 31 December
2014

In the current year, the Group has applied a number of amendments to IFRSs and a new interpretation issued by the
International Accounting Standards Board (IASB) that are mandatorily effective for an accounting period that begins on or
after 1 January 2014

Early adoption of Standards and Interpretations
The Company has not early adopted any standards or interpretations during the current year

Standards and Interpretations effective in the current year
The following new and revised Standards and interpretations effective from January 1 2014 have been adopted in the
current year and have primarily affected the disclosure in these financial statements

Amendments to IFRS 10, IFRS 12 and IAS 27 Investment Entities;

Amendments to IAS 32 Offsetting Financial Assets and Financial Liabilities;

Amendments to IAS 36 Recoverable Amount Disclosures for Non-Financial Assets;
Amendments to IAS 39 Novation of Derivatives and Continuation of Hedge Accounting; and
IFRIC 21 Levies

Amendments to IFRS 10, IFRS 12 and 1AS 27 Investment Entities

The Group has applied the amendments to IFRS 10, IFRS 12, IAS 27 Investment Entities for the first time in the current
year. The amendments to IFRS 10 define an investment entity and require a reporting entity that meets the defination of an
investment entity not to consolidate its subsidiaries but instead to measure its subsidiaries at fair value through profit or loss
in its consolidated and separate financial statements.

To qualify as an investment entity, a reporting entity is required to:
Obtain funds from one or more investors for the purpose of providing them with investment management services;

commit to its investor(s) that its business purpose is to invest funds solely for returns from capital appreciation, investment
income or both; and
Measure and evaluate performance of substantially all of its investments on a fair value basis.

Consequential amendments have been made to IFRS 12 and IAS 27 to introduce new disclosure requirements for
Investment entities.

As the Company is not an Investment entity (assessed based on the criteria set out in IFRS 10 as at 1 January 2014), the
application of the amendments has had no impact on the disclosures or the amounts recognised in the Group's consolidated
financial statements.



United Capital Plc

NOTES TO THE CONSOLIDATE & SEPARATE FINANCIAL STATEMENTS
PERIOD ENDED 31 MARCH 2015

2.1

2.2

Summary of significant accounting policies

The principal accounting policies adopted by the Group in the preparation of these consolidated & separate
financial statements are set out below. These policies have been consistently applied to all the years
presented. unless otherwise stated.

Going concern

These financial statements have been prepared on the going concern basis. The group has no intention or
need to reduce substantially its business oeprations. The management believes that the going concern
assumption is approprate for the group due to sufficient capital adequacy ratio and projected liquidity, based
on historical experience that short term obligations will be refinanced in the normal course of business.
Liquidity ratio and continuous evaluation of current ratio of the group is carried out by the group to ensure that
there are no going concern threats to the operation of the group.

Basis of preparation

The Group’s consolidated financial statements for the year ended 31 December 2013 have been prepared in
accordance with International Financial Reporting Standards (IFRS) as issued by the IASB. Additional
information required by national regulations is included where appropriate.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires the Directors to exercise its judgement in the process of applying the Group’s
accounting policies. Changes in assumptions may have a significant impact on the financial statements in the
period the assumptions changed. The Directors believe that the underlying assumptions are appropriate and
that the Group’s financial statements therefore present the financial position and results fairly. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements, are disclosed in the Notes

2.2.1 Statement of Compliance

The Consolidated & Separate financial statements have been prepared in accordance with International
Financial Reporting Standards (" IFRS") issued by the International Accounting Standards Board (IASB) and
adopted by the Financial Reporting Council of Nigeria.

The Consolidated & Separate financial statements comply with the requirement of the International Financial
Reporting Standard, Companies and Allied Matters Act CAP C20 LFN 2004, Investment and Securities Act
Cap S127 LFN 2004, the Financial Reporting Council Act 2011 to the extent that they are not in conflict with
the International Financial Reporting Standards (IFRS).



United Capital Plc

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
PERIOD ENDED 31 MARCH 2015

2.3

Consolidation

The financial statements of the subsidiaries used to prepare the consolidated financial statements were prepared as of
the parent company’s reporting date. The consolidation principles are unchanged as against the previous year.

Subsidiaries

The consolidated & separate financial statements incorporates the financial statements of the company and all its
subsidiaries where it is determined that there is a capacity to control. Control means the power to govern, directly or
indirectly, the financial and operating policies of an entity so as to obtain benefits from its activities.

All the facts of a particular situation are considered when determining whether control exists. Control is usually present
when an entity has:

 power over more than one-half of the voting rights of the other entity;

* power to govern the financial and operating policies of the other entity;

* power to appoint or remove the majority of the members of the board of directors or equivalent governing body; or
* power to cast the majority of votes at meetings of the board of directors or equivalent governing body of the entity.

Subsidiaries are consolidated from the date on which control is transferred to the Group and cease to be consolidated
from the date that control ceases. Changes in the Group’s interest in a subsidiary that do not result in a loss of control
are accounted for as equity transactions (transactions with owners). Any difference between the amount by which the
non-controlling interest is adjusted and the fair value of the consideration paid or received is recognised directly in
equity and attributed to the Group.

In its separate Financial statements, the company accounts for its investment in subsidiaries at cost.

Inter-company transactions, balances and unrealised gains on transactions between companies within the Group are
eliminated on consolidation. Unrealised losses are also eliminated in the same manner as unrealised gains, but only to
the extent that there is no evidence of impairment. Consistent accounting policies are used throughout the Group for
the purposes of consolidation.

Associates

An associate is an entity in which the Group has significant influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but is not control over these policies. Significant influence is
generally demonstrated by the Group holding in excess of 20%, but less than 50%, of the voting rights.



United Capital Plc

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
PERIOD ENDED 31 MARCH 2015

(b)

2.4

Associates (continued)

The Group’s share of results of the associate entity is included in the consolidated income
statement. Investments in associates are carried in the statement of financial position at cost
plus the Group’s share of post-acquisition changes in the net assets of the associate.
Investments in associates are reviewed for any indication of impairment at least at each
reporting date.The carrying amount of the investment is tested for impairment, where there is an
indication that the investment may be impaired.

When the Group’s share of losses or other reductions in equity in an associate equals or
exceeds the recorded interest, including any other unsecured receivables, the Group does not
recognise further losses, unless it has incurred obligations or made payments on behalf of the
entity.

The Group’s share of the results of associates is based on financial statements made up to a
date not earlier than three months before the balance sheet date, adjusted to conform with the
accounting policies of the Group. Unrealised gains and losses on transactions are eliminated to
the extent of the Group’s interest in the investee. Losses may provide evidence of impairment of
the asset transferred in which case appropriate allowance is made for impairment.

In the seperate financial statements of the Company, investments in associates are stated at
cost less accumulated impairment losses, if any.

Common control transactions

A business combination involving entities or businesses under common control is excluded from
the scope of IFRS 3: Business Combinations. The exemption is applicable where the combining
entities or businesses are controlled by the same party both before and after the combination.
Where such transactions occur, the Group, in accordance with IAS 8, uses its judgement in
developing and applying an accounting policy that is relevant and reliable. In making this
judgement, the Directors consider the requirements of IFRS dealing with similar and related
issues and the definitions, recognition criteria and measurement concepts for assets, liabilities,
income and expenses in the framework. The Directors also consider the most recent
pronouncements of other standard setting bodies that use a similar conceptual framework to
develop accounting standards, to the extent that these do not conflict with the IFRS Framework
or any other IFRS or interpretation.

Accordingly the Group applies the guidance as set out in IFRS 3R on common control
transactions. The assets and liabilities of the business transferred are measured at their existing
book value in the consolidated financial statements of the parent, as measured under IFRS.

The Group incorporates the results of the acquired businesses only from the date on which the
business combination occurs.



United Capital Plc

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
PERIOD ENDED 31 MARCH 2015

2.5

2.6

Foreign currency translation
Functional and presentation currency

Items included in the financial statements of each of the Group’s entities are measured using the currency of
the primary economic environment in which the entity operates (‘the functional currency’).

The consolidated financial statements are presented in Naira , which is the Group’s presentation and functional
currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions or valuation where items are remeasured.

Monetary items denominated in foreign currencies are retranslated at the rate prevailing on the statement of
financial position date. Foreign exchange gains and losses resulting from the retranslation and settlement of
these items are recoanised in the income statement.

Non-monetary items measured at historical cost denominated in a foreign currency are translated with the
exchange rate as at the date of initial recognition;non-monetary assets that are measured at fair value are
translated using the exchange rate at the date that the fair value was determined. Translation differences on
non-monetary financial instruments held at fair value through profit or loss are reported as part of the fair value
gain or loss. Translation differences on non-monetary financial value instruments measured at fair value
through other comprehensive income are included in the fair value reserve in other comprehensive income.
Non-monetary items that are measured under the historical cost basis are not retranslated.

Income taxation

Current income tax

Income tax payable (receivable) is calculated on the basis of the applicable tax law Nigeria and is recognised
as an expense (income) for the period except to the extent that current tax related to items that are charged or
credited in other comprehensive income or directly to equity. In these circumstances, current tax is charged or
credited to other comprehensive income or to equity (for example, current tax on equity instruments for which
the entity has elected to present gains and losses in other comprehensive income).

Deferred income tax

Deferred income tax is provided in full, using the liability method, on all temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements. However, the
deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction
other than a business combination that at the time of the transaction affects neither accounting nor taxable
profit or loss.

10



United Capital Plc

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
PERIOD ENDED 31 MARCH 2015

2.6

2.7

271

Income taxation (continued)

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the
date of the statement of financial position and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

The tax effects of carry-forwards of unused losses, unused tax credits and other deferred tax assets are recognised
when it is probable that future taxable profit will be available against which these losses and other temporary
differences can be utilised.

Deferred income tax is provided on temporary differences arising from investments in subsidiaries and associates,
except where the timing of the reversal of the temporary difference is controlled by the Group and it is probable that
the difference will not reverse in the foreseeable future.

Deferred and current tax assets and liabilities are only offset when they arise in the same tax reporting group and
where there is both the legal right and the intention to settle on a net basis or to realise the asset and settle the
liability simultaneously.

Financial assets and liabilities

In accordance with IAS 39, all financial assets and liabilities — which include derivative financial instruments — are
recognised in the statement of financial position and measured in accordance with their assigned category

Financial assets

The Group allocates financial assets to the following IAS 39 categories: financial assets at fair value through profit or
loss; loans and receivables; held-to-maturity investments; and available-for-sale financial assets. The Directors
determine the classification of its financial instruments at initial recognition.

Financial assets at fair value through profit or loss

This category comprises two sub-categories: financial assets classified as held for trading, and financial assets
designated by the Group as at fair value through profit or loss upon initial recognition.

A financial asset is classified as held for trading if it is acquired or incurred principally for the purpose of selling or
repurchasing it in the near term or if it is part of a portfolio of identified financial instruments that are managed
together and for which there is evidence of a recent actual pattern of short-term profit-taking. Derivatives are also
categorised as held for trading unless they are designated and effective as hedging instruments. Financial assets
held for trading consist of debt instruments, including money-market paper, traded corporate and bank loans, and
equity instruments, as well as financial assets with embedded derivatives.

Financial instruments included in this category are recognised initially at fair value; transaction costs are taken
directly to the income statement. Gains and losses arising from changes in fair value are included directly in the
income statement and are reported as ‘Net gains/(losses) on financial instruments at fair value through profit or loss’.
Interest income and expense and dividend income and expenses on financial assets at fair value through profit or
loss are included in ‘Net interest income’ or ‘Dividend income’, respectively. The instruments are derecognised when
the rights to receive cash flows have expired or the Group has transferred substantially all the risks and rewards of
ownership and the transfer qualifies for derecognising.

11



United Capital Plc

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
PERIOD ENDED 31 MARCH 2015

2.7.1 Financial assets continued

(b)

(i)
(iii)

(c)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market, other than:

Those that the Group intends to sell immediately or in the short term, which are classified as held for trading,
and those that the entity upon initial recognition designates as at fair value through profit or loss;

Those that the Group upon initial recognition designates as available for sale; or

Those for which the holder may not recover substantially all of its initial investment, other than because of
credit deterioration.

Loans and receivables are initially recognised at fair value — which is the cash consideration to originate or
purchase the loan including any transaction costs — and measured subsequently at amortised cost using the
effective interest rate method. Loans and receivables are reported in the statement of financial position as
investment securities that there was no ready market for tradeable. In the case of an impairment, the
impairment loss is reported as a deduction from the carrying value of the loan and receivables.

Held-to-maturity financial assets

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed
maturities that the Group’s Directors have the positive intention and ability to hold to maturity, other than:

Those that the Group upon initial recognition designates at fair value through profit or
loss;

Those that the Group designates as available for sale; and

Those that were initially recognised at fair value including direct and incremental transaction costs and
measured subsequently at amortised cost, using the effective interest method.

Interest on held-to-maturity investments is included in the income statement and reported as ‘Interest income’.
In the case of an impairment, the impairment loss is been reported as a deduction from the carrying value of
the investment and recognised in the income statement as ‘Net gains/(losses) on investment securities’.

12



United Capital Pic

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
PERIOD ENDED 31 MARCH 2015

2.71

(d)

(e)

2.7.2

Financial assets continued

Available-for-sale financial assets

Available-for-sale investments are financial assets that are intended to be held for an indefinite period of time,
which may be sold in response to needs for liquidity or changes in interest rates, exchange rates or equity
prices or that are not classified as loans and receivables, held-to-maturity investments or financial assets at
fair value through profit or loss.

Available-for-sale financial assets are initially recognised at fair value, which is the cash consideration
including any transaction costs, and measured subsequently at fair value with gains and losses being
recognised in the statement of comprehensive income, except for impairment losses and foreign exchange
gains and losses, until the financial asset is derecognised. If an available-for-sale financial asset is determined
to be impaired, the cumulative gain or loss previously recognised in the statement of comprehensive income is
recognised in the income statement. However, interest is calculated using the effective interest method, and
foreign currency gains and losses on monetary assets classified as available for sale are recognised in the
income statement. Dividends on available-for-sale equity instruments are recognised in the income statement
in ‘Other operating income’ when the Group’s right to receive payment is established.

Recognition

The Group uses settlement date accounting for regular way contracts when recording financial asset
transactions. Financial assets that are transferred to a third party but do not qualify for derecognition are
presented in the statement of financial position as ‘Assets pledged as collateral’, if the transferee has the right
to sell or repledge them.

Financial liabilities

The Group’s holding in financial liabilities is in financial liabilities at fair value through profit or loss (including
financial liabilities held for trading and those that designated at fair value), financial liabilities at amortised cost
and hedging derivatives. Financial liabilites are derecognised when extinguished.

Financial liabilities at fair value through profit or loss

This category comprises two sub-categories: financial liabilities classified as held for trading, and financial
liabilities designated by the Group as at fair value through profit or loss upon
initial recognition.

A financial liability is classified as held for trading if it is acquired or incurred principally for the purpose of
selling or repurchasing it in the near term or if it is part of a portfolio of identified financial instruments that are
managed together and for which there is evidence of a recent actual pattern of short-term profit-taking.
Derivatives are also categorised as held for trading unless they are designated and effective as hedging
instruments. Financial liabilities held for trading also include obligations to deliver financial assets borrowed by
a short seller.

13



United Capital Plc

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
PERIOD ENDED 31 MARCH 2015

2.7.2

2.7.3

2.7.4

2.7.5

Financial liabilities (continued)

Those financial instruments are recognised in the statement of financial position as ‘Financial liabilites held for
trading’.

Gains and losses arising from changes in fair value of financial liabilities classified held for

trading are included in the income statement and are reported as ‘Net gains/ (losses) on financial instruments
at fair value through profit or loss’. Interest expenses on financial liabilities held for trading are included in ‘Net
interest income’.

Other liabilities measured at amortised cost

Financial liabilities that are not classified at fair value through profit or loss fall into this category and are
measured at amortised cost. Financial liabilities measured at amortised cost are deposits from corporates or
customers, debt securities in issue for which the fair value option is not applied, convertible bonds and
subordinated debts.

Derivative financial instruments

Derivatives are classified as assets when their fair value is positive or as liabilities when their fair value is
negative. Derivative assets and liabilities arising from different transactions are only offset where there is a
legal right of offset of the recognised amounts and the parties intend to settle the cash flows on a net basis, or
realise the asset and settle the liability simultaneously.

Embedded derivatives

Hybrid contracts contain both a derivative and a non-derivative component. In such cases, the derivative
component is termed an embedded derivative. Where the economic characteristics and risks of the
embedded derivatives are not closely related to those of the host contract, and the host contract itself is not
carried at fair value through profit or loss, the embedded derivative is bifurcated and measured at fair value
with gains and losses being recognised in the income statement.

Determiination of fair value

For financial instruments traded in active markets, the determination of fair values of financial assets and
financial liabilities is based on quoted market prices or dealer price quotations.

This includes listed equity securities and quoted debt instruments on major exchanges (for example, NSE)
and broker quotes from Bloomberg and Reuters.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry group, pricing service or regulatory agency, and those
prices represent actual and regularly occurring market transactions on an arm’s length basis. If the above
criteria are not met, the market is regarded as being inactive. Indications that a market is inactive are when
there is a wide bid-offer spread or significant increase in the bid-offer spread or there are few recent
transactions.

14
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2.7.5

2.7.6

2.8

Determination of fair value (continued)

For all other financial instruments, fair value is determined using valuation techniques. In these techniques,
fair values are estimated from observable data in respect of similar financial instruments, using models to
estimate the present value of expected future cash flows or other valuation techniques, using inputs (for
example, LIBOR yield curve, FX rates, volatilities and counterparty spreads) existing at the date of the
statement of financial position.

The Group uses widely recognised valuation models for determining fair values of non standardised financial
instruments of lower complexity, such as options or interest rate and currency swaps. For these financial
instruments, inputs into models are generally market-observable.

For more complex instruments, the Group uses internally developed models, which are usually based on
valuation methods and techniques generally recognised as standard within the industry. Valuation models
are used primarily to value derivatives transacted in the over-the-counter market, unlisted securities
(including those with embedded derivatives) and other instruments for which markets were or have become
illiquid. Some of the inputs to these models may not be market observable and are therefore estimated
based on assumptions.

The impact on net profit of financial instrument valuations reflecting non-market observable inputs (level 3
valuations) is disclosed in the Notes

The output of a model is always an estimate or approximation of a value that cannot be determined with
certainty, and valuation techniques employed may not fully reflect all factors relevant to the positions the
Group holds. Valuations are therefore adjusted, where appropriate, to allow for additional factors including
model risks, liquidity risk and counterparty credit risk.

Based on the established fair value model governance policies, and related controls and procedures applied,
the Directors believe that these valuation adjustmentsare necessary and appropriate to fairly state the
values of financial instruments carried at fair value in the statement of financial position. Price data and
parameters used in the measurement procedures applied are generally reviewed carefully and adjusted, if
necessary — particularly in view of the current market developments.

De-recognition of financial instruments

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another entity. If the Group neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Group recognises its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Group retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Group continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

Reclassification of financial assets

Reclassifications are made at fair value as of the reclassification date. Fair value becomes the new cost or
amortised cost as applicable, and no reversals of fair value gains or losses recorded before reclassification
date are subsequently made. Effective interest rates for financial assets reclassified to loans and
receivables and held-to-maturity categories are determined at the reclassification date. Further increases in
estimates of cash flows adjust effective interest rates prospectively.

The group may reclassify a financial instrument when its intentions and the characteristics of the financial
instrument changes.
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2.9

2.10

(a)

(b)

(c)

Offsetting financial instruments

Master agreements provide that, if an event of default occurs, all outstanding transactions with the counterparty will
fall due and all amounts outstanding will be settled on a net basis.

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when there
is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or
realise the asset and settle the liability simultaneously.

Revenue recognition

Interest income and expense
Interest income and expense for all interest-bearing financial instruments are recognised within ‘interest income’ and
‘interest expense’ in the income statement using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial asset or liability (or group of
assets and liabilities) and of allocating the interest income or interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts the expected future cash payments or receipts through the expected life
of the financial instrument, or when appropriate, a shorter period, to the net carrying amount of the instrument. The
application of the method has the effect of recognising income (and expense) receivable (or payable) on the
instrument evenly in proportion to the amount outstanding over the period to maturity or repayment. In calculating
effective interest, the Group estimates cash flows considering all contractual terms of the financial instrument but
excluding future credit losses.

Fees, including those for early redemption, are included in the calculation to the extent that they can be measured
and are considered to be an integral part of the effective interest rate. Cash flows arising from the direct and
incremental costs of issuing financial instruments are also taken into account in the calculation. Where it is not
possible to otherwise estimate reliably the cash flows or the expected life of a financial instrument, effective interest is
calculated by reference to the payments or receipts specified in the contract, and the full contractual term.

Once a financial asset or a group of similar financial assets has been written down as a result of an impairment loss,
interest income is recognised using the rate of interest used to discount the future cash flows for the purpose of
measuring the impairment loss.

Fees and commission income

Unless included in the effective interest calculation, fees and commissions are recognised on an accruals basis as the
service is provided. Fees and commissions not integral to effective interest arising from negotiating, or participating in
the negotiation of a transaction from a third party, such as the acquisition of loans, shares or other securities or the
purchase or sale of businesses, are recognised on completion of the underlying transaction. Portfolio and other
management advisory and service fees are recognised based on the applicable service contracts. The same principle
is applied to the recognition of income from wealth management, financial planning and custody services that are
continuously provided over an extended period of time.

Dividend income

Dividends are recognised in the income statement in "Dividend income" when the entity's right to receive payment is
established
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2.11

Impairment of financial assets

The Group assesses at the end of each reporting period whether there is objective evidence that a financial asset or a group
of financial assets is impaired. A financial asset or group of financial assets is impaired and impairment losses are incurred
only if there is objective evidence of impairment as a result of one or more events that occurred after the initial recognition of
the asset (a 'loss event') and that loss event (or events) has an impact on the estimated future cash flows of the financial asset
or group of financial assets that can be reliably estimated.

The criteria that the Group uses to determine that there is objective evidence of an impairment loss include:

- significant financial difficulty of the issuer or obligor;

- abreach of contract, such as a default or delinquency in interest or principal payments;

- the lender, for economic or legal reasons relating to the borrower’s financial difficulty, granting to the borrower a concession
that the lender would not otherwise consider;

+ it becomes probable that the borrower will enter bankruptcy or other financial reorganisation;

- the disappearance of an active market for that financial asset because of financial difficulties;

- observable data indicating that there is a measurable decrease in the estimated future cashflows from a portfolio of financial
assets since the initial recognition of those assets, although the decrease cannot yet be identified with the individual financial
assets in the portfolio, including:

(i) adverse changes in the payment status of borrowers in the portfolio;

(i) national or local economic conditions that correlate with defaults on the assets in the portfolio.

The Group first assesses whether objective evidence of impairment exists individually for financial assets that are individually
significant, and individually or collectively for financial assets that are not individually significant.

If the Group determines that no objective evidence of impairment exists for an individually assessed financial asset, whether
significant or not, it includes the asset in a group of financial assets with similar credit risk characteristics and collectively
assesses them for impairment. Financial assets that are individually assessed for impairment and for which an impairment loss
is or continues to be recognised are not included in a collective assessment of impairment.

For the purposes of a collective evaluation of impairment, financial assets are grouped on the basis of similar risk
characteristics, taking into account asset type, industry, geographical location, collateral type, past-due status and other
relevant factors.

These characteristics are relevant to the estimation of future cash flows for groups of such financial assets by being indicative
of the counterparty’s ability to pay all amounts due according to the contractual terms of the assets being evaluated.

Future cash flows in a group of financial assets that are collectively evaluated for impairment are estimated on the basis of the
contractual cash flows of the assets in the group and historical loss experience for assets with credit risk characteristics similar
to those in the group. Historical loss experience is adjusted based on current observable data to reflect the effects of current
conditions that did not affect the period on which the historical loss experience is based and to remove the effects of conditions
in the historical period that do not currently exist.
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2.11

Impairment of financial assets (continued)

The methodology and assumptions used for estimating future cash flows are reviewed regularly to reduce any differences
between loss estimates and actual loss experience.

Following impairment, interest income is recognised using the effective rate of interest which was used to discount the future
cash flows for the purpose of measuring the impairment loss.

The amount of impairment loss is measured as the difference between the financial asset’s carrying amount and the present
value of estimated future cash flows discounted at the asset’s original effective interest rate. The amount of the loss is
recognised using an allowance account and recognised in the Income Statement.

In the case of available for sale equity securities, a significant or prolonged decline in the fair value of the security below its cost
is considered to be objective evidence of impairment. Where such evidence exists, the cumulative gain or loss that has been
previously recognised directly in equity is removed from equity and recognised in the Income Statement. Reversals of
impairment of equity shares are not recognised in the Income Statement, increases in the fair value of equity shares after
impairment are recognised directly in equity.

In the case of debt instruments classified as available for sale, impairment is assessed based on the same criteria as all other
financial assets above. Reversals of impairment of debt instruments are recognised in the Income Statement.

Impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. Additionally, assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. An impairment loss is recognised for the amount by which the asset’'s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. Impairment test are
performed on assets when the fair value less cost to sell or the value in use can be determined reliably. Non-financial assets that
suffered impairment are reviewed for possible reversal of the impairment at each reporting date.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised. An impairment loss in respect of goodwill is not reversed.
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2.13 Property, Plant and Equipment

All property, plant and equipment used by the parent or its subsidiaries is stated at historical cost less depreciation. Historical
cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent expenditures are included in the asset’s carrying amount or are recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the item
can be measured reliably. The carrying amount of the replaced part is derecognised. All other repair and maintenance costs
are charged to other operating expenses during the financial period in which they are incurred.

Depreciation of other assets is calculated using the straight-line method to allocate their cost to their residual values over
their estimated useful lives, as follows:

Asset Class Useful lives

Motor vehicles 4 years

Office equipment 5 years

Furniture & fittings 5 years

Computer hardware & equipment 5 years

Building 40 years

Leasehold improvements over shorter of the useful life

of item or lease period

Depreciation rates, methods and the residual values underlying the calculation of depreciation of items of property, plant and
equipment are kept under review on an annual basis to take account of any change in circumstances.

When deciding on depreciation rates and methods, the principal factors the Group takes into account are the expected rate
of technological developments and expected market requirements for, and the expected pattern of usage of, the assets.

When reviewing residual values, the Group estimates the amount that it would currently obtain for the disposal of the asset
after deducting the estimated cost of disposal if the asset were already of the age and condition expected at the end of its
useful economic life.

Construction cost and improvements in respect of offices is carried at cost as capital work in progress. On completion of
construction or improvements, the related amounts are transferred to the appropriate category of property and equipment.

Payments in advance for items of property and equipment are included as Prepayments in “Other Assets” and upon delivery
are reclassified as additions in the appropriate category of property and equipment.
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2. 14 Intangible assets

(a)

Computer software

Costs associated with maintaining computer software programmes are recognised as an expense as incurred. Development
costs that are directly attributable to the design and testing of identifiable and unique software products controlled by the
Group, are recognised as intangible assets when the following criteria are met:

It is technically feasible to complete the software product so that it will be available for use;
Management intends to complete the software product and use or sell it;

There is an ability to use or sell the software product;

It can be demonstrated how the software product will generate probable future economic benefits;

Adequate technical, financial and other resources to complete the development and to use or sell the software product are
available; and

The expenditure attributable to the software product during its development can be reliably measured.

Subsequent expenditure on computer software is capitalised only when it increases the future economic benefits embodied in
the specific asset to which it relates.

Direct computer software development costs recognised as intangible assets are amortised on the straight-line basis over 5
years and are carried at cost less any accumulated amortisation and any accumulated impairment losses. The carrying
amount of capitalised computer software is reviewed annually and is written down when the carrying amount exceeds its
recoverable amount.

Impairment of tangible and intangible assets excluding goodwill

At each reporting date, or more frequently where events or changes in circumstances dictate, tangible and intangible assets,
are assessed for indications of impairment. If indications are present, these assets are subject to an impairment review. The
impairment review comprises a comparison of the carrying amount of the asset with its recoverable amount: the higher of the
asset’s or the cash-generating unit’s net selling price and its value in use. Net selling price is calculated by reference to the
amount at which the asset could be disposed of in a binding sale agreement in an arm’s length transaction evidenced by an
active market or recent transactions for similar assets.

Value in use is calculated by discounting the expected future cash flows obtainable as a result of the asset’s continued use,
including those resulting from its ultimate disposal, at a market-based discount rate on a pre-tax basis.

The carrying values of tangible and intangible assets are written down by the amount of any impairment and this loss is
recognised in the income statement in the period in which it occurs. A previously recognised impairment loss relating to a
tangible or intangible asset may be reversed in part or in full when a change in circumstances leads to a change in the
estimates used to determine the tangible or intangible asset’'s recoverable amount. The carrying amount of the tangible or
intangible asset will only be increased up to the amount that it would have been had the original impairment not been
recognised. For the purpose of conducting impairment reviews, cash-generating units are the lowest level at which the
Directors monitor the return on investment on assets.
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2.15

2.16

217

2.18

Employee benefits
Defined contribution plan
A defined contribution plan is a pension plan under which the Group pays fixed contributions into a separate entity. The

Group has no legal or constructive obligations to pay further contributions if the fund does not hold sufficient assets to pay all
employees the benefits relating to employee service in the current and prior periods.

The Group pays contributions to publicly or privately administered pension insurance plans on a mandatory, contractual or
voluntary basis. The Group has no further payment obligations once the contributions have been paid. The contributions are
recognised as employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the extent
that a cash refund or a reduction in the future payments is available.

Provisions

Provisions are recognised for present obligations arising as consequences of past events where it is probable that a transfer
of economic benefit will be necessary to settle the obligation, and it can be reliably estimated.

Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain future events or present

obligations where the transfer of economic benefit is uncertain or cannot be reliably measured. Contingent liabilities are not
recognised but are disclosed unless they are remote.

Cash and cash equivalents
Cash and cash equivalents comprise balances with less than three months’ maturity from the date of acquisition, including

cash in hand, deposits held at call with banks and other short-term highly liquid investments with original maturities of three
months or less.

Share capital
Share issue costs

Incremental costs directly attributable to the issue of new shares or options or to the acquisition of a business are shown in
equity as a deduction, net of tax, from the proceeds.

Dividend on ordinary shares

Dividend on ordinary shares are recognised in equity in the period in which they are approved by the company’s
shareholders.

Dividend for the year that are declared after the date of the statement of financial position are dealt with in the subsequent
events note.

Dividend proposed by the Directors but not yet approved by members are disclosed in the financial statements in
accordance with the requirements of the Company and Allied Matters Act Cap C20 LFN 2014.
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2.20

2.21

2.22

2.23

2.24

Earnings per share

The Group presents basic earnings per share for its ordinary shares. Basic earnings per share are calculated
by dividing the profit attributable to ordinary shareholders of the company by the weighted average number of
shares outstanding during the period.

Issued debt and equity securities

Issued financial instruments or their components are classified as liabilities where the contractual
arrangement results in the Group having a present obligation to either deliver cash or another financial asset
to the holder, to exchange financial instruments on terms that are potentially unfavourable or to satisfy the
obligation otherwise than by the exchange of a fixed amount of cash or another financial asset for a fixed
number of equity shares. Issued financial instruments, or their components, are classified as equity where
they meet the definition of equity and confer on the holder a residual interest in the assets of the company.
The components of issued financial instruments that contain both liability and equity elements are accounted
for separately with the equity component being assigned the residual amount after deducting from the
instrument as a whole the amount separately determined as the fair value of the liability component.

Fiduciary activities

The Group acts as trustees and in other fiduciary capacities that result in the holding or placing of assets on
behalf of individuals, trusts, retirement benefit plans and other institutions.

Discontinued operations

Classification as a discontinued operation occurs on disposal or when the operation meets the criteria to be
classified as held for sale. When an operation is classified as a discontinued operation, the comparative
income statement is re-presented as if the operation had been discontinued from the start of the comparative
year.

Investment Properties

Investment properties are properties held to earn rentals and/or capital appreciation (including property under
construction for such purposes). Investment properties are measured initially at cost, including transaction
costs. Subsequent to initial recognition, investment properties are measured at fair value. All of the Group's
property interests held under operating leases to earn rentals or for capital appreciation purposes are
accounted for as investment properties and are measured using the fair value model. Gains and losses
arising from changes in the fair value of investment properties are included in profit or loss in the period in
which thev arise.

An investment property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss arising
on derecognition of the property (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in profit or loss in the period in which the property is derecognised.

Related party transactions
Transactions with related parties are conducted and recorded at arms’ length and disclosed in accordance
with IAS 24 "Related party disclosures". 22
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3 Investment income
Fixed deposits
Investments securities

4 Fees and commssion income
Financial advisory fees
Other fees and charges

5 Net trading income includes gains and losses arising both on the purchase and sale of quoted equities.

6 Net interest margin
Interest income on managed funds
Interest expense on managed funds

Group Company
31 March 2015 31 March 2015
=N=' 000 =N=' 000
68,604 45,585
547,174 -
615,778 45,585
159,272 159,272
193,922 -
353,194 159,272

Group
31 March 2015
=N=' 000

864,685

(700,914)

Company
31 March 2015
=N='000

163,771

23

Group Company
31 March 2014 31 March 2014
=N=' 000 =N='000
83,396 31,855
275,538 -
358,934 31,855
314,669 314,669
148,169 -
462,838 314,669
Group Company
31 March 2014 31 March 2014
=N=' 000 =N='000
649,403 -
(595,516) -
53,887 -
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10

1

Group Company
31 March 2015 31 March 2015
=N=' 000 =N=' 000
Other income
Dividend on equity investment 150,389 -
Other interest income 209 -
Other income 3,227 737
153,824 737
Net gains/(losses) from financial assets held for trading
Net gain/(loss) on equity securities (28,687) -
This relates to fair value changes on trading portfolio
Group Company
31 March 2015 31 March 2015
=N=' 000 =N=' 000
Personnel expenses
Staff cost 225,746 78,072
Contributions to defined contribution plans 5,336 1,193
231,081 79,265
Other operating expenses
Other premises and equipment costs 855 589
Auditors remuneration 8,505 2,583
Professional fees 2,040 315
Interest on long term debt 2,650 2,650
General administrative expenses 245,852 61,643
259,902 67,780
Income tax expense
Recognised in the profit or loss
Income tax 141,679 8,068
Education tax 16,668 949
Information technology tax 8,141 475
Share of associated company tax 18,538 -
185,027 9,491

Group Company
31 March 2014 31 March 2014
=N='000 =N='000
41,405 12,174
126,371 2,637
167,776 14,811
(38,339) -
Group Company
31 March 2014 31 March 2014
=N='000 =N='000
274,287 82,683
5,850 1,565
280,137 84,249
478 357
6,255 1,750
2,535 315
35,248 35,248
76,226 22,325
120,741 59,994
100,025 36,225
11,768 4,262
5,115 -
116,907 40,487

The charge for income tax in these financial statements is based on the provisions of the Company's Income Tax Act CAP C21 LFN 2004 as amended while the

Education Tax is based on the Education Tax Act CAP E4 LFN 2004
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12

13

14

14.1

14.1

14.2

14.2.1

Earnings per share
Basic earnings per share

Basic earnings attributable to shareholders (N'000)

Number of ordinary shares in issue ('000)

Basic earnings per share (kobo)

Cash and cash equivalents
Cash and balances with banks
Money market placements

Allowance for impairment

Group Company
31 March 2015 31 March 2015
=N=' 000 =N=' 000
707,424 37,965
6,000,000 6,000,000
12 1
Group Company
31 March 2015 31 March 2015
=N=' 000 =N=' 000
4,416,920 190,135
34,541,708 513,357
38,958,628 703,491
(402) -
38,958,226 703,492

"Cash and cash equivalents comprise balances with less than three months' maturity from the date of acquisitions, including cash in hand, deposits held at call with
other banks and other short-term highly liquid investments with original maturities less than three months".

Financial Assets

Financial Assets - Held for Trading
Quoted equities (cost)
Less: fair value change in assets (Note 15.1)

Fair value change
Balance, beginning of period

Fair value movement for the period
Balance, end of period

Group
31 March 2015
=N='000

248,688
(7,070)

Company
31 March 2015
=N='000

241,618

(7,670)

(7,070)

These financial assets designated as held for trading represent quoted equity securities which are fair valued through the profit or loss and have been acquired
principally for the purpose of selling or repurchasing in the near term

Loan and receivables

Bonds

Commercial paper

Loans to customer (note 15.2.1)

9,705,497 -

6,959,722 6,959,722

3,689,815 3,670,562
20,355,034 10,630,284

Group Company
31 December 2014 31 December 2014
=N='000 =N=' 000
503,441 172,604
6,000,000 6,000,000
8 3
Group Company
31 December 2014 31 December 2014
=N='000 =N=' 000
1,233,746 72,244
30,562,253 381,354
31,795,999 453,597
(402) -
31,795,597 453,597
Group Company
31 December 2014 31 December 2014
=N='000 =N='000
9,524,801 -
7,937,660 7,937,660
3,689,815 3,670,562
21,152,276 11,608,222

The loans to customer balance represents a loan facility indexed to LIBOR for a period of 24 months. The Commercial paper represents investment in a discounted note for a period of
60months. Bonds represents investment in State Government and Corporate bonds
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16.1

16.2

16.3

14.3

14.4

14.5

(i

(i)
(ii)

Group Company Group Company
31 March 2015 31 March 2015 31 December 2014 31 December 2014
=N=' 000 =N=' 000 =N=' 000 =N=' 000
Financial Assets - Available for Sale
Treasury bills 2,844,469 - 1,181,315 -
Bonds 1,673,690 - 1,610,965 -
Equity- Quoted 4,006,916 100,039 4,038,285 100,039
Equity- Unquoted 1,700,691 - 1,700,691 -
Collective Investment Scheme 2,173,955 - 2,173,968 -
12,399,722 100,039 10,705,225 100,039
Less: Fair value change (Note 30) (1,786,053) (49,366) (1,669,786) (46,371)
10,613,669 50,673 9,035,439 53,668
Financial Assets - Held to Maturity
Treasury Bills 13,917,533 - 13,391,609 -
Federal Government Bonds 794,800 - 794,800 -
State Government Bonds 8,265,805 - 7,879,422 -
Corporate Bonds 4,990,591 1,314,698 5,459,758 1,314,698
27,968,728 1,314,698 27,525,589 1,314,698
Financial Assets - Investment in Property
Real Estate 270,000 - 270,000 -

During the year, the company purchased a property located at No 4 Marconi Street, Palm grove Estate. The property was purchased for Real estate development.

Investment in associate

Cost of investment on acquisition of UBA Metropolitan Life 1,928,952 1,650,000 1,809,382 1,650,000
Share of profit before tax 97,570 - 127,504 -
Share of tax (18,538) - (7,935) -
Balance, end of period 2,007,983 1,650,000 1,928,952 1,650,000

This represents the Group’s 50% equity investment in UBA Metroplitan Life Limited.

Investment in subsidiaries Date of

Investment Holding Value Country
United Capital Securities Limited 2006 100% 100,000 Nigeria
United Capital Assets Management Limited 2013 100% 500,000 Nigeria
United Capital Trustees Limited 2013 100% 150,000 Nigeria

750,000

Other information on subsidiaries

United Capital Securities Limited is a dealing member of the Nigerian Stock Exchange (NSE) and registered by the Securities & Exchange Commission (SEC) as a Broker/Dealer. It is also a
registered dealing member of NASD OTC Plc and FMDQ OTC Plc. This enables the Company to deal in over-the-counter Equity and Fixed Income Securities. The Company provides services
such as securities dealing, receiving agents to new issues, stockbrokers to primary issues, designated adviser to SME’s and equity portfolio management services.

United Capital Assets Management Limited is registered and licensed by the Securities and Exchange Commission of Nigeria (SEC) to act as investment advisers, funds and portfolio managers.

United Capital Trustees Limited is a leading provider of Trust services such as debenture trust, bond trusteeship to corporate and sub-sovereign issuers of public debt instruments and trustees to
collective investment schemes.

Non-controlling interest of subsidiaries
The group does not have any non-wholly owned subsidiaries that have material non-controlling interest.
Significant restrictions

The group does not have significant restrictions on its ability to access or use the assets and settle the liabilities of any member of the Group other than those resulting from the subsidiaries’
supervisory frameworks. Disclosures on liquidity, capital adequacy and credit risk were disclosed in the enterprise risk management.
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17

@

(i)

Property, plant and equipment
Group

Cost

Balance at 1 January 2015
Additions

Balance at 31 March 2015

Depreciation and impairment losses
Balance at 1 January 2015

Additions

Balance at 31 March 2015

Carrying amounts
Balance at 31 March 2015
Balance at 31 December 2014

Company

Cost

Balance at 1 January 2015
Additions

Balance at 31 March 2015

Depreciation and impairment losses
Balance at 1 January 2015

Additions

Balance at 31 March 2015

Carrying amounts
Balance at 31 March 2015
Balance at 31 December 2014

Furniture & Motor Computer
Equipment vehicles Equipment Total
=N=' 000 =N=' 000 =N=' 000 =N=' 000

63,031 274,162 109,112 446,305

470 4,950 516 5,936

63,501 279,112 109,628 452,241

31,023 117,840 62,798 211,661

2,026 13,698 2,958 18,682

33,049 131,538 65,756 230,343

30,452 147,574 43,872 221,898

32,008 156,322 46,314 234,644

Furniture & Motor Computer

Equipment vehicles Equipment Total

34,769 107,930 57,640 200,339

200 4,041 309 4,549

34,969 111,971 57,949 204,888

7,563 36,142 14,350 58,055

1,745 4,491 2,681 8,918

9,308 40,633 17,031 66,973

25,660 71,338 40,917 137,915

27,206 71,788 43,290 142,284
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18

Intangible assets
Purchased software

Cost

Balance at 1 January 2015
Addition

Balance at 31 March 2015

Amortization and impairment losses
Balance at 1 January 2015
Amortisation for the period
Balance at 31 March 2015

Carrying amounts
Balance at 31 March 2015
Balance at 31 December 2014

28

Group Company

=N='000 =N=' 000
45,815 45,815
45,815 45,815
12,212 12,212
2,175 2,175
14,387 14,387
31,428 31,428
33,603 33,603
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19

191

20

Trade & other receivables
Trade debtors

Interest receivable
Prepayments

Accrued income

Other receivables

WHT Receivable

Others assets

Impairment on Trade Receivables (note 20.1)

Impairment on trade receivables
At 1 January

(Release)/arising during the period
Write off

Deferred tax

Deferred tax assets:
— Deferred tax asset to be recovered after more than 12 months
— Deferred tax asset to be recovered within 12 months

Deferred tax liabilities:
— Deferred tax liability to be recovered after more than 12 months
— Deferred tax liability to be recovered within 12 months

Group Company Group Company
31 March 2015 31 March 2015 31 December 2014 31 December 2014
=N=' 000 =N='000 =N=' 000 =N=' 000

1,390,498 50,759 901,872 35,401
1,159,522 71,519 649,034 9,468
211,177 115,817 179,403 86,872
916,917 916,917 997,480 997,480
350,270 53,169 428,289 49,739
461,331 461,331 160,442 458,031
215,201 - 226,020 74,377
4,704,916 1,669,511 3,542,541 1,711,368
(804,789) (167,965) (750,940) (167,965)
3,900,126 1,501,546 2,791,601 1,543,403
804,789 167,965 764,790 70,562

- - 124,647 97,670

R - (138,497) (267)
804,789 167,965 750,940 167,965
521,447 236,325 521,449 236,325
521,447 236,325 521,449 236,325

219 219 -

219 219 -
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21 Managed Funds
Fixed income notes
Trust funds
Sinking Funds
Payable on trust accounts

Group Company Group Company
31 March 2015 31 March 2015 31 December 2014 31 December 2014
=N=' 000 =N=' 000 =N=' 000 =N=' 000
25,199,195 23,245,238 -
1,843,841 921,243 -
48,143,243 42,410,434 R
806,443 458,488 -
75,992,723 - 67,035,403 -

Sinking Funds are funds managed by Trustees on behalf of State Governments. The funds are invested in fixed income instruments for iquidity purposes in order to meet

bondholders obligations as they become due

22 Other borrowed funds
Balance as at 1 January
Loan from commercial bank (note 23.1)
Interest charge during the period
Repayment during the period

Group Company Group Company
31 March 2015 31 March 2015 31 December 2014 31 December 2014
=N=' 000 =N=' 000 =N=' 000 =N=' 000
14,479,289 12,397,952 5,325,524 5,325,524
- - 13,421,084 11,421,084
2,650 2,650 120,403 39,066
(1,237,050) (1,237,050) (4,387,722) (4,387,722)
13,244,889 11,163,552 14,479,289 12,397,952

Loans from commercial bank represent different facilities with floating interest rates indexed to Libor for a period of sixty (60) months with maturity ranging from 1 month to

22.1 32 months. The loans are collaterized by negative pledge.

23 Other liabilities
Creditors and accruals
Customers deposit
Other current liabilities

24 Current tax liabilities
Per statement of financial position:
At 1 January
Charge for the period
Tax paid
At 31 December

Group Company Group Company
31 March 2015 31 March 2015 31 December 2014 31 December 2014
=N=' 000 =N=' 000 =N=' 000 =N=' 000
2,493,508 469,257 808,882 282,924
994,314 - 853,749 -
1,007,612 - 1,510,672 -
4,495,434 469,257 3,173,303 282,924
1,522,835 711,585 1,054,634 479,830
166,489 9,491 771,720 374,640
- - (303,519) (142,885)
1,689,324 721,076 1,522,835 711,585

The charge for income tax in these financial statements is based on the provisions of the Companies Income Tax Act CAP C21 LFN 2004 as amended, while Education
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25

26

27

28

@M

Share capital

The share capital comprises:
Authorised -

6,000,000,000 Ordinary
shares of N0.5 each

Issued and fully paid -
6,000,000 Ordinary
shares of N0.5 each

Share Premium

At 1 January
Arising during the period
Share issue expenses

Retained earnings

At 1 January

Transfer from profit or loss account
Dividend paid during the period

At 31 December

Other Reseves
Fair Value Reserves

Fair Value Reserves
At 1 January
Arising during the period

Group Company Group Company
31 March 2015 31 March 2015 31 December 2014 31 December 2014
=N=' 000 =N=' 000 =N=' 000 =N=' 000
3,000,000 3,000,000 3,000,000 3,000,000
3,000,000 3,000,000 3,000,000 3,000,000
683,611 683,611 - -
- - 800,000 800,000
- - (116,389) (116,389)
683,611 683,611 683,611 683,611
Group Company Group Company
31 March 2015 31 March 2015 31 December 2014 31 December 2014
=N=' 000 =N=' 000 =N=' 000 =N=' 000
7,062,582 3,132,506 6,716,234 3,306,804
707,424 37,965 1,846,348 1,325,702
- - (1,500,000) (1,500,000)
7,770,006 3,170,471 7,062,582 3,132,506
(1,786,050) (49,366) (1,669,786) (46,371)
(1,786,050) (49,366) (1,669,786) (46,371)
(1,669,786) (46,371) (334,962) 11,041
(116,264) (2,995) (1,334,824) (57,412)
(1,786,050) (49,366) (1,669,786) (46,371)
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29 Related parties

Parties are considered to be related if one party has the ability to control the other party or exercise influence over the other party in making financial and
operational decisions, or one other party controls both. The definition includes subsidiaries, associates, joint ventures as well as key management
personnel.

29.1 Identity of related parties Relationship %
UBA Metropolitan Life Insurance company Limited Associate 50
United Capital Asset Management Limited Subsidiary 100
United Capital Trustees Limited Subsidiary 100
United Capital Securities Limited Subsidiary 100
UBA Nominees Limited Sub-subsidiary 100

30 Principal subsidiaries

The financial statements of the Group include the operation of the following subsidiaries:

Company Place of Incorporation Primary Business % Held
Operation

United Capital Asset Management Limited Nigeria Portfolio Management 100%

United Capital Trustees Limited Nigeria Trusteeship 100%

United Capital Securities Limited Nigeria Securities Trading 100%

31 Events after reporting period
There are no material issues after the reporting period.

32 Contingent Liabilities
In the normal course of business, the Group is a party to financial instruments with off-balance sheet risk. The nature of the liability is as

Mar, 2015 Dec, 2014
=N=' 000 =N=' 000
Contingent liabilities
Money market placements - 14,000,000

33 Current year classifications of Statement of Comprehensive Income
Certain comparative figures have been reclassified according to the current year's presentation for a more meaningful comparison
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