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United Capital Plc
(formerly UBA Capitat Plc)

Consoligated Statement of Profit or Loss and Other Comprehensive Income

For the year endad 31 December 2014

Gross Earnings

lavestment income

Fee and commission income
Net trading income

ket interest margin

Net operating income

Other ncome

Net gainsf{lasses} from financial assets held for trading
Dwvidend incame from Subsidraries.

Total Revenue

Personnel expenses
Cther aperating expensas
Deprectation and amortisalion
Impairment chearge

Total Expenses

Share of profit of equity accounted invesiee
Profit before income tax

Income tax expense
Profit for the year

Other comprehensive incems,net of income tax
items that will not be reclassified subsaguently to profit or logs

items that may be reclassified subsequently to profit or lass

Net fair value gainf{loss) on available for sale securities
Other comprehensive income for the year, net of taxes

Tatal comprehensive income for the year

Profit for the year attributable to:
Equity holders of the Company

Total comprehensive income attributable to:
Equity holders of the Company

Earnings per share-basic (kobo)

Group Campany
Notes 2014 2013 2014 2013
=N=" 000 =N=' 008 =N=" 008 =N=" 040

4,676,602 4,573,241 2,236,583 4,358,092
4 1,670,843 1,559,367 164,873 41,953
5 1,846,581 2,093,730 1.047 115 1.045618
25,973 108,517 - 43,804

B 424,990 208,276 - -
3,968,393 3,970,850 1,211,883 1,134,475
7 759,086 532,522 18,805 6,878

8 {50,877} 69,829 - -
9 - - 1,008,000 3316 638
4,676,602 4,573,241 2,236,593 4,358,092
10 1,188,826} (1,130,209} {348,628) (317,533}
11 {(1.411,121} (866,920} (287 668} {281.715)
18819 (69,633} {35,141) (38,612} {13,371}
202 {124,647} {71,148) (87.670) {10,075}
(2,494,227) (2,103,418) (772,577) (622,695)

16 127,504 164,08 - -
2,309,879 2,633,914 1,464,016 3,735,387
12 (463.631) {870,803} {138,315} {469 ,682)
1,846,348 4,763,011 1,325,701 3,285,715
301 (1.334,824) 131,126 {57412} 11,041
(1,334,824} 134,126 (57,412} 11,041
511,524 1,894,137 1,268,285 3,276,756
1,846,348 1,763,011 1,325,701 3,265,715
511,524 1,894,137 4,268,289 3,276,756
13 3 29 22 54




United Capital Plc
{formerly UBA Capital Pic)

Consolidated & Separate Statement of Financial Position

As at 31 Becember 2014

ASSETS

Cash and cash equivalents
Financial assets:

- Held for trading

- Loan and receivables

- Avaitable for sale

- Held to maturity

- Investment i property
Investment in associates
Investments in subsidiafies
Property, ptant and aquipment
Intangible assets

Trade and other feceivables
Dividend receivable from subsidiaries
Defemed tax assets

TOTAL ASSETS

LIABILITIES

Managed funds
Qther bommowed funds
Other liabilities
Currant tax liabitties
Deferred tax lizbiliies

TOTAL LIABILITIES

SHAREHOLDERS FUND

Share capital
Share Prermium
Reatained eamings
Other reserves

TOTAL SHAREHOLDERS FUND

TOTAL LIABILTIES AND SHAREHOLIDER'S FUND

1 !j CHIKAMORD
{Chairman)
FRC No: FRCI2014/0DN/0G0!

G667

Group Company
Notes 2014 2013 2014 2013
=N=" 000 =N=" 600 =N=" 000 =N=' 000

i4 31,795,597 29,203,619 453,597 1,543,308

150 - 173,137 - -
152 24,152,276 8,851,121 11,608,222 3,460,321
15.2 9,035,439 10,573,208 53,668 111,080

15.4 27,525,588 26,724,634 1,314,688 -

185 270,000 - - -
16 1,928,952 1,809,382 1,650,000 1,850,000
17 - - 750,000 750,000
18 232,950 160,718 142,284 87 697
19 33,603 28,399 33.603 28,399
20 2,791,601 1,728,241 1,543,403 785,483
- - - 2,376,407 2,894,974

21 521,449 224 607 238,325 -
95,287,455 79,477,084 20,162,208 11,291,260

e )

22 67,035,403 62,476,554 - -
23 14,475,289 5,325,524 12,397,952 5,326,524
24 3,173,303 2,238,861 282,924 168,060
25 1,522,835 1,054,634 711,585 475,830

21 219 219 - -
86,211,049 71,085,792 13,382,461 5,973,414
26 3,000,000 2,000,000 3,000,000 2,000,000

26 £583,611 - 883,611 -
27 7.062 583 6,716,235 3,132,506 3,306,805
30 {1.668,786) {334,862} {48,371) 11.041
9,076,408 8,381,273 6,769,746 5,317,846
55,287,455 79,477,064 20,162,208 11,291,260
35 14,800,000 15,000,800 14,000,600 15,800,000

OLUWATOYIN SANNI
{Group Chief Executive Gificer)
FRC No: FRC/Z013INBAOQOOD002481
SUNNY ANENE

{Group Chief Finance Officer)
FRC NG: FRG201¥ICANICO000D04944



United Capital Plc

tformerly UBA Capital Plc)

Consolitiated Statement of Changes in Equlty
For the year ended 31 December 2014

{a)

(e}

Group

At 1 January
Answg during the year

Priar year adjustment

Transfer rom profit or loss account
Dividend paf

Fair vatue resenses

At 31 December

Company

Balance at 1 January 2014

Arising during the year

Transfer from prefit or loss account
Bividend paid

Fair value raserve

Balance at 21 December 2014

31 December 2013

Group

At 1 January

Priot year adjustment

Afising from acquisition of UBA Asset Management Limited
Arising from acguisition of UBA Trustees Limited

Transfer frotn profif or loss account

Rectassification of APR accumulated reserves

Acceplance of shares surrendered by UBA Plg in UBA Assel Management Lid {"UAML")
Acceptance of shares surrendered by UBA Plc (n Metroplitan Life
Transfer of shares in Africa Prudemntial Registrars Pl

Fair value reserve

Gompany

Balance at 1 January 2013

Transfer from prafit or 1oss gooount

Acceptance of shares sumendered by UBA Ple In UBA Asset Managames Lid ("UARL"}
Acceptance of shares surrenderad by UBA Pl in Metroplian Life

Acceptance of shares surrendered by UAML Ltd in UBA Trustees Lid

Transker of shares in Afnca Frudentisl Registrars Plo

Fair value reserve

Share Retained Share Other Total
Capitat Eamnings Promium Reserves
=N="G00 =N=" {00 =h=' 000 =N=" 000 =N="300
2,000,000 6,716,235 - {334,082) B,381,273
1,000,000 - 682,511 - 1.683.61
- 1848348 - - 1,846,348
- {1,500,000) - - (1,540,000
- - - 1,334,824} {1,334,824)
3,000,000 7,062,583 683,611 (1,689,786} 4,076,408
2,000,000 3,308,805 - 1,041 5.317.B46
1,000,000 - 683 611 - 1,683,611
- 1,325,701 - - 1,325,701
- {1.500,000) - - {1,500.000)
- - - {57412) {57.413)
3,600,040 3,132,508 £83,611 [46,371) 5,768,746
Share Retained Share Cther Totat
Capital earnings Premium Reservas
=N=" 000 =N=" 000 =N=" 000 =pN=" 000 =N=" 00D
2,000,000 1,849,912 - - 3,848 812
10,657 10,657
- 2,304,340 - - 2,304,340
- 1.871.987 - - 1,871,987
- 1,762,011 - - 1,763,011
- (2,383,672) - - (2.383,672)
- §00,000 - - 500,000
- 00,000 - - 300,000
- {100,000 - - {100,000}
- - - [334 B62) {334,962}
2,000,000 6,716,235 - {334,962) 5,381,272
2,000,000 {1,408,312) - - 581,088
- 3,285,715 - - 3,285,713
- £00,000 - - 500,000
- 900,000 - - 900,000
- 150,000 - 180,000
- {100,000} - - {100.000)
- - - 11,041 11,041
2,000,000 2,306,804 - 11,641 5,317,846




United Capital Pic
{formerly UBA Capital Plc)

CONSOLIDATED STATEMENT QF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2014

Cash fiows from operating activities
Interest & investmant income

Fees & commission income

Net trading incoms

Net interest margin

Other income

Cash paid to employees
Administrative expenses

Tax paid

Changes in working capital
Increase in other assets
Increase i other liabilities

Met cash provided byKused in) operating activities

Cash flows from investing activities
Purchase of property and equipments
Purchase of intangible asseis
invesiments in financial assets:

Held for trading

Available for sale

Loans and recaivables

Held to Maturity
Investment property
Invasiment in associate

Net cash provided byfjused in} investing activities

Cash flows from financing activities
Dividend received

Dividend paid

Proceeds from rights issue

Additional loan during the year

L oan repayment

Nel cash provided by financing activities

Net increasef{decrease) in cash and cash equivalents
Cash and cash equivalenis at beginning of period

Cash and cash equivalents at end of year

Note

-~ N m o b

-
o

28

19
20

23
24

15

Group Company

2014 2013 2014 2013

N'CDO0 N'CO0 N'CQ0 N'DQO0
1,670,843 1,559,367 164,873 41,853
1,846,581 2,093,730 1,047,118 1,048,618
25979 108,517 - 43,5904

424,990 209,278 - -

759,086 532,622 16,605 §,879
(1,188,828) (1,130,209) {348.628) {317,533)
(1,111,121} (866,820) (287 666) (281.715)
{303.519) {163,889) (142,885) {1,538)

2124014 2342393 449 414 540,668
{1,063,360) {1,522,55%) {757 920} (283,751)

5,493,291 67,152 405 114,864 143.081

5,553,845 67,972,247 {193.642) 400,008

(150,455) (254,637) {(110,914) (¥2.751
{12,237} (31,778) {12,237} {31,778}
173,137 1,731,899
202,843 {10,576,580) - {100,039)

{12.301.155) {8,851,121) {8,147,202) (3,989 274)
(821,173) (26,407,507} {1,367,939) 317,128
{270,000) - - -
- {900,000} -
{13,178.940) {45,289,725) (9,639.041) {3.276,714)
- - 1,526,000
(1,500,000} - (1,500,000}

1,683,611 - 1,683,611 -
13,421,084 4718619 11,421,084 4,718,618
(4,387,722 (332,083) (4.387.722) (332.083)

9,216,873 4,386,536 8,742.873 4,386,538

2,591 97Y9 27 063,058 {1,089,711}) 1,509,830
29,203 619 2,134,561 1,643,308 33.478
31,795,598 29,203.618 453,597 1,543,308




United Capital Plc

{formerly UBA Capital Plc)

NOTES TO THE CONSOLIDATED & SEPARATE FINANCGIAL STATEMENTS
Year ended 31 December 2014

1.0
1.1

1.2

1.3

Company information

These financial statements are the consolidated financial statements of UNITED Capitat Plc, a company incorporated in Nigeria
and its subsidiaries (hereafter referred to as 'the Group').

United Capitat Plc (previousiy called UBA Capital Pic) was incorporated in Nigeria, as a Public liability company, on 3 August,
2012, to act as the uitimate holding company for the UNITED Capital Group. The company was listed on 17 January, 2013,
The Company changed its name to United Capital Plc following the approval of the resclution by shareholders on the 16th
December, 2014.

The principal activities of the Group is mainly the provision of investment banking services, porifalic management services,
securities trading and trusteeship.

The consoclidated and Separate financial statements for the year ended 31 December 2014 were approved for issue by the
Board of Directors on :ccoocox 2015,

Application of new and revised International Financial Reporting Standards (IFRSs)
Amendments to IFRSs and the new interpretation that are mandatarily effective for the year ended 31 December 2014

in the current year, the Group has applied 2 number of amendments to IFRSs and a new interpretation issued by the
International Accounting Standards Board (IASB) that are mandaterily effective for an accounting pericd that begins on or after
1 January 2014

Early adoption of Standards and Interpretations
The Company has not early adepted any standards or interpretations during the current year

Standards and Interpretations effective in the current year
The following new and revised Standards and interpretations effective from January 1 2014 have been adopted in the current
year and have primarily affected the disclosure in these financial staternents

Amendments to IFRS 10, IFRS 12 and 1AS 27 Investment Entities;

Amendments to IAS 32 Offsetting Financial Assets and Financial Liabilities;

Amendments o IAS 36 Recoverable Amount Bisclosures for Non-Financial Assets,;
Amendments to IAS 39 Novation of Derivatives and Continuation of Hedge Accounting; and
IFRIC 21 iLevies

Amendments to IFRS 10, IFRS 12 and 1AS 27 Investment Entities

The Group has applied the amendments to IFRS 10, IFRS 12, IAS 27 Investment Entities for the first time in the current year.
The amendments to IFRS 10 define an invesiment entity and require a reporting entity that meets the defination of an
investment entity not to consolidate its subsidiaries but instead to measure its subsidiaries at fair value through profit or logs in
its consolidated and separate financial statements.

To qualify as an investment entity, a reporting entily is required to:
Obtain funds from one or more investors for the purpose of providing them with investment management services;

commit to its investor(s) that its business purpose is to invest funds solely for returns from capital appreciation, investment
income or both; and
Measure and evaluate parformance of substantially al! of its investments on a fair value basis.

Consequential amendments have been made to [FRS 12 and 1AS 27 fo introduce new disclosura requirements for Investmeant
entities.

As the Company is not an Investment enlity (assessed based on the criteria set out in IFRS 10 as at 1 January 2014), the
application of the amendments has had no impact on the disclosures ot the amounts recognised in the Group's consolidated
financial statements.



United Capital Ple
{formerly UBA Capitai Pic}

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
Year ended 31 December 2014

Amendments ta IAS 36 Recoverable Amount Disclosures for Non-Financial Assets

The amendments to IAS 36 rermove the reguirement to disclose the recoverable amount of a cash-generating unit {CGU) to
which goodwill or other intangible assets with indefinite useful lives had been allocated when there has been no impairment or
reversal of impairment of the related CGLU. Furthermere, the amendments infroduce additiona! disclesure requirements
applicable to when the recoverable amount of an asset or a CGU is measured at fair value less costs of disposal. These new
disclosures include the fair value hierarchy, key assumptions and valuation techniques used which are in line with the
disclosure reguired by IFRS 13 Fair Value Measurements.

The application of these amendments has had no material impact on the disclosures in the Company's financizl statemenis.

Amendments to IAS 39 Novation of Derivatives and Continuation of Hedge Accounting

The amendments to IAS 39 provide relief from the requirement to discontinue hedge accounting when a derivative designated
as a hedging instrument is novated under certain circumstances. The amendments also clarify that any change to the fair
value of the derivative designated as a hedging instrument arising from the povation should ke included in the assessment
and measurement of hedge effectiveness.

The amendments have been applied retrospectively. As the Company dees not have any derivatives that are subject to
novation, the application of these amendments has had no impact on the disclosures or on the amounts recognised in the
Company's financial statements.

IFRIC 21 Levies

The Company has applied IFRIC 21 Levies for the first time in the current year IFRIC 21 addresses the issue as to when to
racognise a liabllity to pay a levy imposed by a government. The Interpretation defines a levy, and specifies that the obligating
avent that gives rise lo the liability is the activity that triggers the payment of the levy, as identified by legislation. The
Interpretation provides guidance on how different levy arrangements should be accounted for, in particular, it clarifies that
neither economic compuision nor the going concern basis of financial statements preparation implies that an entity has a
present obligation fo pay 2 levy that will be iriggered by operating in a future period.



United Capital Pl

(formerly UBA Capital Plc)

NOTES TGO THE CONSOLIDATE & SEPARATE FINANCIAL STATEMENTS
Year ended 31 December 2014

2.1

2.2

2.2.1

Summary of significant accounting policies

The principal accounting policies adopted by the Group in the preparation of these consclidated & separate
financial statements are set out below. These policies have been consistently applied to all the years presented,
uniess otherwise stated.

Going concern

These financial statements have been prepared on the going concern basis. The group has no intention or need
to reduce substantially its business oeprations. The management believes that the going concern assumption is
approprate for the group due to sufficient capital adequacy ratio and projected liquidity, based on historical
experience that short term obligations will be refinanced in the nermal course of business. Liguidity ratio and
continuous evaluation of current ratic of the group is carried out by the group fo ensure that there are no going
concern threats to the operation of the group.

Basis of preparation

The Group's consolidated financial statements for the year ended 31 December 2013 have been prepared in
accordance with International Financial Reporting Standards (IFRS) as issued by the |ASB. Additional
information required by national regulations is included where appropriate.

The preparation of financial statements in conformity with IFRS requires the use of cerain critical accounting
estimates. It aiso requires the Directors to exercise its judgement in the process of applying the Group’s
accounting policies. Changes in assumptions may have a significant impact on the financial statements in the
period the assumptions changed. The Directors believe that the underlying assumptions are appropriate and that
the Group's financial statements therefore present the financial position and resuits fairly. The areas invaolving a
higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements, are disclosed in the Notes

Statement of Compliance

The Consolidated & Separate financial statements have been prepared in accordance with Infernational
Financial Reporting Standards { " IFRS") issued by the International Accounting Standards Board (IASB) and
adopted by the Financial Reporting Council of Nigeria.

The Consclidated & Separate financial statements comply with the requirement of the International Financial
Reporting Standard, Companies and Allied Matters Act CAP C20 LFN 2004, Investment and Securities Act Cap
S$127 LFN 2004, the Financial Reporting Council Act 2011 to the exient that they are not in conflict with the
International Financial Reperting Standards (IFRS}).

10



United Capital Plc

(formerly UBA Capital Pic)

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
Year ended 31 Decermnber 2014

2.3

&

(b)

Consolidation

The financial statements of the subsidiaries used to prepare the consolidated financial statements were prepared as of the
parent company’s reparting date. The consolidation principles are unchanged as against the pravious year.

Subsidiaries

The consolidated & separate financial statements incorporates the financial statements of the company and all its
subsidiaries where it is determined that there is a capacity to control. Control means the power to govern, directly or
indirectly, the financial and operating policies of an entity so as to abtain benefits from its activities.

All the facts of a particular situation are considered when determining whether control exists. Control is usually present
when an entity has:

+ power over more than one-half of the voting rights of the ather entity;

« power to govern the financial and operating policies of the other entity;

+ power to appoint or remove the majority of the members of the board of directors or eguivalent governing body, or
« power to cast the majority of votes at meetings of the board of directors or equivalent governing body of the entity.

Subsidiaries are consolidated from the date on which control is transferred to the Group and cease to be consolidated from
the date that control ceases. Changes in the Group's interest in a subsidiary that do not result in a ioss of contral are
accounted for as equity transactions {transactions with owners). Any difference between the amount by which the non-
controlling interest is adjusted and the fair value of the consideration paid or received is recognised directly in equity and
atiributed to the Group.

In its separate Financial statements, the company accounts for its investment in subsidiaries at cost.

Inter-company transactions, balances and unrealised gains en transactions between companies within the Group are
eliminated on consolidation. Unrealised losses are alsc eliminated in the same manner as unrealised gains, but only to the
extent that there is no evidence of impairment. Consistent accounting policies are used throughout the Group for the
purpases of consolidation.

Associates

An associate is an entity in which the Group has significant influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not control aver these policies. Significant influence is
generally demonstrated by the Group holding in excess of 20%, but less than 50%, of the voting rights.

11



United Capital Plc

{farmerly UBA Capital Plc)

NOTES TO THE GONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
Year ended 31 December 2014

(b} Associates (continued)

24

The Group’s share of results of the associate entity is included in the consclidaied income
statement. Investments in associates are carried in the statement of financial position at cost plus
the Group's share of post-acquisition changes in the net assets of the associate. Investments in
associates are reviewed for any indication of impairment at least at each reporting date.The
carrying amount of the investment is tested for impairment, where there is an indication that the
invesiment may be impaired.

When the Group's share of losses or other reductions in equity in an associate equals or exceeds
the recorded interest, including any other unsecured receivables, the Group does not recognise
further losses, unless it has incurred obligations or made paymenis on behalf of the entity.

The Group’s share of the results of associates is based on financial statemenis made up to a date
not earlier than three months before the balance sheet date, adjusted to conform with the
accounting policies of the Group, Unrealised gains and losses on transaciions are eliminated to the
extent of the Group's interest in the investee. Losses may provide evidence of impairment of the
asset transferred in which case appropriate allowance is made for impairment.

In the seperate financial statements of the Company, investments in associates are stated at cost
less accumulated impairment losses, if any.

Common control transactions

A business combination invoiving enlities or businesses under common control is excluded from
the scope of IFRS 3. Business Combinations. The exemption is applicable where the combining
entities or businesses are controlled by the same party both before and after the combination.
Where such transactions occur, the Group, in accordance with IAS 8, uses its judgement in
developing and applying an accounting policy that is relevant and reliable. In making this
judgement, the Directors consider the requirements of IFRS dealing with similar and related issues
and the definitions, recognition criteria and measurement concepts for assets, liabilities, income
and expenses in the framework. The Directors also consider the most recent proncuncements of
other standard setting bodies that use a similar conceptual framework to develop accounting
standards, to the extent that these do not conflict with the [FRS Framework or any other IFRS er
interpretation.

Accordingly the Group applies the guidance as set out in iFRS 3R on common control transactions.
The assets and liabilities of the business transferred are measured at their existing book value in
the consolidated financial statements of the parent, as measured under IFRS.

The Group incorporates the results of the acquired businesses only from the date on which the
business comkination occurs.

iz *



United Capital Plc
{formerly UBA Capital Pic}

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
Year ended 31 December 2014

2.5

{a)

(b)

26

(a}

{b)

Foreign currency translation
Functional and preseniation currency

ltems included in the financial statements of each of the Group's entities are measured using the currency of the
primary economic environment in which the entity operates (‘the functional currency’).

The consolidated financial statements are presented in Naira , which is the Group's presentation and functional
currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions or valuation where items are remeasured.

Monetary items denominated in foreign currencies are retranslated at the rate prevailing on the slatement of
financial position date. Fareign exchange gains and losses resulting from the retranslation and settlement of these
iterns are recognised in the income statement.

Non-monetary items measured at historical cost denominated in a foreign currency are translated with the
exchange rate as at the date of initial recognition;non-monetary assets that are measured at fair value are
translated using the exchange rate at the date that the fair value was determined. Translation differences on non-
menetary financial instruments held at fair vaiue through profit or loss are reported as part of the fair value gain or
loss. Translation differences on non-monetary financial value instruments measured at fair value through other
somprehensive income are included in the fair value reserve in other comprehensive income. Non-monetary items
that are measured under the historical cost basis are not retranslated.

Income taxation

Current income tax

Income tax payable (receivable) is calculated on the basis of the applicable tax law Nigeria and is recognised as
an expense {income) for the period except to the extent that current tax related to items that are charged or
credited in other comprehensive income or directly to equity. In these circumstances, current tax is charged or
credited to other comprehensive income or to equity (for example, current tax on equity instruments for which the
entity has elected to present gains and losses in other comprehensive income).

Deferred income {ax

Deferred income tax is provided in full, using the liability method, on all temporary differences arising between the
tax bases of assets and lizbilities and their carrying amounis in the financial statements. However, the deferred
income tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting nor taxable profit or loss.

13



United Capitai Pic
{formerly UBA Capital Plc)

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
Year ended at 31 December 2014

2.8

2.7

271

(@

income taxation {continued)

Deferred income tax is determined using tax rates {and laws) that have been enacted or subsiantially enacted by the
date of the statement of financial position and are expected to apply when the related deferred income tax asset is
rezlised or the deferred income tax liability is setiled.

The tax effects of carry-forwards of unused losses, unused tax credits and other deferred tax assets are recognised
when it is probable that future taxable profit will be available against which these losses and other temporary
differences can be utilised.

Deferred income tax is provided on temporary differences arising from invesiments in subsidiaries and associates,
except where the fiming of the reversal of the temporary difference is controlled by the Group and it is probable that
the difference will not reverse in the foreseeable future.

Deferred and current tax assets and liabilities are only offset when they arise in the same tax reporting group and
where there is both the legal right and the infention to setile on a net basis or to realise the asset and settle the liability
simuitaneously.

Financial assets and liabilities

In accordance with 1AS 39, all financial assets and liabilities — which include derivative financial instruments — are
recognised in the statement of financial position and measured in accordance with their assigned category

Financiaf assels

The Group allocates financial assets to the following IAS 39 categeries: financial assets at fair value through profit or
loss: lpans and receivables; held-to-maturity investments; and available-for-sale financial assets. The Directors
determine the classification of its financial instruments at initial recognition.

Financial assels at fair value through profit or ioss

This category comprises two sub-categories: financial assets classified as held for trading, and financial assets
designated by the Group as at fair value through profit or loss upon initial recognition.

A financial asset is classified as held for trading if it is acquired or incurred principally for the purpose of selling or
repurchasing it in the near term or if it is part of a porifolio of identified financial instruments that are managed
together and for which there is evidence of a recent actual pattern of short-term profit-taking. Derivatives are also
categorised as held for trading unless they are designated and effective as hedging instruments. Financial assets held
for trading consist of debt instruments, including money-market paper, traded corporate and bank loans, and equity
instruments, as well as financial assets with embedded derivatives.

Financial instruments included in this category are recognised initially at fair value; transaction costs are taken directly
to the income statement. Gains and losses arising from changes in fair value are included directly in the income
statement and are reported as ‘Net gains/(losses) on financial instruments at fair value threugh profit or loss’. Interast
income and expense and dividend income and expenses on financial assets at fair value through profit or loss are
included in 'Net interest income’ or ‘Dividend income’, respectively. The instruments are derecognised when the rights
to receive cash flows have expired or the Group has transferred substantially all the risks and rewards of ownership
and the transfer qualifies for derecognising.
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2.7.1 Fitnancial assels continued

{b)

{ii)
(3if}

(c}

®

i)
(iif)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an astive market, other than:

Those that the Group intends to sell immediately or in the short term, which are classified as held for trading, and
those that the entity upon initial recognition designates as at fair value through profit or loss;

Those that the Group upon initial recognition designates as available for sale; or

Those for which the holder may not recover substaniially all of its initial investment, othar than because of credit
deterioration.

Loans and receivables are initially recognised at fair value — which is the cash consideration to originate or
purchase the loan including any transaction costs ~ and measured subseguently at amortised cost using the
affective interest rate method. Loans and receivables are reported in the statement of financial position as
investment securities that there was no ready market for tradeable. In the case of an impairment, the impairment
loss is reported as a deduction: from the carrying value of the loan and receivables.

Held-to-maturily financial assets

Held-to-maturity investments are non-derivative financial assets with fixed or determinabie payments and fixed
maturities that the Group’s Directors have the positive intention and ability to hold to maturity, other than:
Those that the Group upen initial recognition designates at fair value through profit or

loss,

Those that the Group designates as available for sale; and

Those that were initiaily recognised at fair value including direct and incremental fransaction costs and measured
subsequently at amortised cost, using the effective interest method.

Interest on held-to-maturity investments is included in the income statement and reported as ‘Interest income’. In
the case of an impairment, the impairment loss is been reported as a deduction from the carrying value of the
investment and recognised in the income statement as ‘Net gains/(losses) on investment securities’.
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2.71

{d})

{e)

2.7.2

(&)

Financial assels continued

Available-for-sale financial assets

Available-for-sale investments are financial assets that are intended to be held for an indefinite peried of time,
which may be sold in response to needs for liquidity or changes in interest rates, exchange rates or equity prices
or that are not classified as loans and receivables, held-to-maturity investments or financial assets at fair value
through profit or loss.

Available-for-sale financial assets are initially recognised at fair value, which is the cash consideration including
any transaction costs, and measured subsequently at fair value with gains and losses being recognised in the
statement of comprehensive income, except for impairment losses and foreign exchange gains and losses, until
the financial asset is derecognised. If an available-for-sale financial asset is determined to be impaired, the
cumulative gain or loss previcusly recognised in the statement of comprehensive income is recognised in the
income statement. However, interest is calculated using the effective interest method, and foreign currency gains
and losses on monetary assets classified as available for sale are recognised in the income statement. Dividends
on available-for-sale equity insttuments are recognised in the income statement in ‘Other operating income' when
the Group’s right to receive payment is established.

Recognifion

The Group uses settlement date accounting for regular way contracts when recording financial asset transactions.
Financial assets that are transferred {o a third party but do not gualify for derecognition are presented in the
statement of financiat position as 'Assets pledged as collateral’, if the transferee has the right to sell or repledge
them.

Financial lfabilities

The Group's holding in financial liabilities is in financial liabilities at fair value through profit or loss (including
financial liabilities held for trading and those that designated at fair value), financial liabilities at amortised cost
and hedging derivatives. Financial liabilites are derecognised when extinguished.

Financial ffabifities at fair value through profit or loss

This category comprises two sub-categories: financial liabilities classified as held for trading, and financial
ligbilities designated by the Group as at fair value through profit or foss upon
initial recognition.

A financial liability is classified as heid for trading if it is acquired or incurred principally for the purpose of selling
or repurchasing it in the near term or if it is part of a portfolio of identified financial instruments that are managed
together and for which there is evidence of a recent actual pattern of short-term profit-{aking. Derivatives are also
categorised as held for trading unless they are designated and effective as hedging instruments. Financial
liabilities held for trading also include obligations to deliver financial assets borrowed by a short seller,
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2.7.2

2.7.3

2.7.4

2.7.58

Financial liahilities (continued)

These financial instruments are recognised in the statement of financial position as ‘Financial liabilites held for
trading'.

Gains and losses arising from changes in fair value of financial liabilities classified heid for

trading are included in the income statement and are reported as ‘Net gains/ (losses) an financial instruments
at fair value through profit or loss'. Interest expenses on financial liabilities hetd for trading are included in ‘Net
interest income’.

Other fiabilities measured af amortised cost

Financial liabitities that are not classified at fair vatue through profit or loss fall into this category and are
measured at amortised cost. Financial fabilities measured at amortised cost are deposits from corporates or
customers, debi securities in issue for which the fair value option is not applied, convertible bonds and
subordinated debts.

Derivative financial instruments

Derivatives are classified as assets when their fair value is positive or as labilities when their fair value is
negative. Derivative assets and liabilities arising from different transactions are only offset where there is a
legal right of offset of the recognised amounts and the parties intend to setile the cash flows on a net basis, or
realise the asset and setile the liability simultaneously,

Embedded derivatives

Hybrid contracts contain both a derivative and a non-derivative compenent. In such cases, the derivative
component is termed an embedded derivative. Where the economic characteristics and risks of the
embedded derivatives are not closely related to those of the host contract, and the host contract iself is not
carried at fair value through profit or loss, the embedded derivative is bifurcated and measured at falr value
with gains and losses being recognised in the income statement.

Determiination of fair value

For financial instruments traded in active marksts, the determination of fair values of financial assets and
financial fiabilities is based on guoted market prices or dealer price quotations.

This includes listed equity securities and guoted debt instruments on major exchanges {for example, NSE)
and broker quotes from Bloemberg and Reuters.

A financial instrument is regarded as guoted in an active market if quoied prices are readily and regularly
available from an exchange, dealer, broker, industry group, pricing service or regulaory agency, and those
prices represent actual and regularly occurring market transactions on an arm's length basis. If the above
criteria are not met, the market is regarded as being inactive. Indications that a market is inactive are when
there is a wide bid-offer spread or significant increase in the bid-offer spread or there are few recent
fransactions.
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2.7.5

276

2.8

Determination of fair value {continued)

For all other financial instruments, fair value is determined using valuation technigues. In these techniques, fair
values are estimated from observable data in respect of similar financial instruments, using models to estimate
the present value of expected future cash flows or other valuation technigues, using inputs (for example,
LIBOR vield curve, FX rates, volatilities and counterparty spreads) existing at the date of the statement of
financial positicn.

The Group uses widely recegnised valuation models for determining fair vaives of non standardised financial
instruments of lower complexity, such as options or interest rate and currency swaps. For these financial
instruments, inpuls into models are generally market-observable.

For more complex instruments, the Group uses internally developed models, which are usually based on
valuation methods and techniques generally recognised as standard within the industry. Valuation models are
used primarily to value derivatives iransacted in the over-the-counter market, unlisted securities (including
those with embedded derivatives) and other instruments for which markets were or have become illiquid. Some
of the inputs to these models may not be market cbservable and are therefore estimated based on
assumplions.

The impact en net profit of financial instrument valuations reflecting non-market observable inputs {level 3
valuations) is disclosed in the Notes

The output of a model is always an estimate or approximation of a value that cannot be determined with
certainty, and valuation techniques employad may not fully reflect all factors relevant to the positions the Group
halds. Valuations are therefore adjusted, where appropriate, to aflow for additional facters including model
risks, liquidity risk and counterparty credit risk.

Based on the established fair value model governance policies, and refated controls and procedures applied,
the Directors believe that thesa valuation adjustmenisare necessary and appropriate to fairly state the values of
financiat instruments carried at fair value in the statement of financial position, Price data and parameters used
in the measurement procedures applied are generally reviewed carefully and adjusted, if necessary -
particularly in view of the current market developments.

De-recognition of financial instruments

The Group derecognises a financial asset only when the coniractual rights to the cash flows from the asset
expire or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor refains substantially all the risks and rewards of ownership and
continues to contro! the transferred asset, the Group recognises its retained interest in the asset and an
associated liability for amounts it may have te pay. If the Group retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Group continues to recognise the financial asset and also
recognises a collateralised horrowing for the proceeds received.

Reclassification of financial assets

Reclassifications are made at fair value as of the reclassification dats. Fair value becomes the new cost or
amortised cost as applicable, and no reversals of fair value gains or losses recorded before reclassification
date are subsequently made. Effective interest rates for financial assets reclassified to loans and receivables
and held-to-maturity categories are determined at the reclassification date. Further increases in estimates of
cash flows adjust effactive interest rates prospectively.

The group may rectassify a financial instrument when its intentions and the characteristics of the financial
instrurment changes.
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2.8

210

{a)

{b)

(c)

Offsetting financiat instruments

Master agreements provide that, if an event of default occurs, all cutstanding transactions with the counterparty will fail
due and all amounts outstanding will be settled on a net basis.

Financia! assets and liabilities are offset and the net amount reported in the statement of financial position when there
is a legally enforceable right to offset the recognised amounts and there is an intention to settle or a net basis or realise
the asset ang settle the Hability simultaneously.

Revenue recognition

Interest income and expense
Interest income and expense for all interest-bearing financial instruments are recognised within ‘interest income’ and
‘interest expense' in the income statement using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial asset or liability {or group of
assets and fiabilities) and of allocating the interest income or interest expense over the retevant period. The effective
interest rate is the rate that exactly discounts the expected future cash payments or receipts through the expected life of
the financial instrument, or when appropriate, a shorter period, fo the net carrying amount of the instrument. The
application of the meihod has the effect of recognising income {and expense) receivable (or payablg) on the instrument
gvenly in propertion to the amount outstanding over the period to maturity or repayment. [n calculating effective interest,
the Group esiimates cash flows considering all contractual terms of the financial instrument but excluding future credit
{osses.

Fees, including those for early redemption, are included in the calculation to the extent that they can be measured and
are considered to be an integral part of the effective interest rate, Cash fiows arising from the direct and incremental
costs of issuing financial instruments are also taken into account in the calculation. Where it is not possible to otherwise
estimate reliably the cash flows or the expected life of a financial instrument, effective interest is calculated by reference
to the payments or receipts specified in the contract, and the full contractual term.

Once a financial asset or a group of similar financial assets has been written down as a result of an impairment loss,
interest income is recognised using the rate of interest used to discount the future cash flows for the purpose of
measuring the impairment loss.

Fees and commission income

Unless included in the effective interest caleulation, fees and commissions are recognised on an accruals basis as the
service is provided. Fees and commissions not integral to effective interest arising from negotiating, or participating in
the negotiation of a transaction from a third party, such as the acquisition of loans, shares or other securities or the
purchase or sale of businesses, are recognised on completion of the underlying fransaction. Portfolio and other
management advisory and service fees are recognised based on the applicable service contracts. The same principle
is applied to the recognition of income from wealth management, financial planning and custody services that are
continuously provided over an extended period of time.

Dividend income

Dividends are recognised in the income statement in "Dividend income" when the entity's right o receive payment is
established
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impairment of financial assets

The Group assesses at the end of each reporting peried whether there is objective evidence that a financial asset or a group of
financial assets is impaired. A financial asset or group of financiat assets is impaired and impairment losses are incurred only if
there is objective evidence of impairment as a result of one or more events that eccurred after the initial recognition of the asset {a
oss event') and that loss event {or events) has an impact on the estimated future cash flows of the financial asset or group of
financial assets that can be refiably estimated.

The criteria that the Group uses (o determine that there is objective evidence of an impairment loss include:

- significant financial difficulty of the issuer or obliger;

- a breach of contract, such as a default or delinguency in interest or principal payments;

- the lender, for economic or legal reasons relating to the borrower's financial difficuity, granting to the borrower a concession
that the lender would not otherwise consider;

- it becomes probable that the borrower will enter bankruptey or other financial reorganisation;

- the disappearance of an active market for that financial asset because of financtal difficulties:

- observable data indicating that there is a measurable decrease in the estimated future cashilows from a porifolio of financiat
assels since the initial recognition of those assets, although the decrease cannot yet be identified with the individual financiat
assets in the portfolio, including:

{i) adverse changes in the payment status of borrowers in the portfolio;

{ii) national or local economic conditions that correlate with defaults on the assets in the portfolio.

The Group first assesses whether objective evidence of impairment exists individually for financial assets that are individually
significant, and individually or collectively for financial assets that are not individually significant.

if the Group determines that no objective evidence of impairment exists for an individually assessed financial asset, whether
significant or not, it includes the asset in a group of financlal assets with similar credit risk characteristics and collectively
assesses them for impairment. Financial assets that are individually assessed for impairment and for which an impairment loss is
or confinues to be recognised are not included in a collective assessment of impaiment.

For the purposes of a collective evaluation of impairment, financial assets are grouped on the basis of similar risk characteristics,
taking into account asset type, industry, geographical location, cellateral type, past-due status and other relevant factors.

These characteristics are relevant to the estimation of future cash flows for groups of such financial assets by being indicative of
the counterparty’s ability to pay all amounts due according to the contractual terms of the assets being evaluated.

Future cash flows in a group of financial assets that are collectively evaluated for impaimment are estimated on the basis of the
confractual cash flows of the assets in the group and historicat [oss experience for assets with credit risk characteristics similar to
those in the group. Historical loss experience is adjusted based on current observable data to reflect the effects of current
conditions that did not affect the period on which the historical loss experience is based and o remove the effects of conditions in
the historical period that do not currently exist.
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Impairment of financial assets (continued)

The methodology and assumptions used for estimating future cash flows are reviewad regularly to reduce any differences between
loss estimates and actual loss experience.

Foflowing impairment, interest income is recognised using the effective rate of interest which was used to discount the future cash
flows for the purpose of measuring the impaiment loss.

The amount of impairment loss is measured as the difference between the financial asset's carrying amount and the present value
of estimated future ¢ash flows discounted at the asset's original effective interest rate. The amopunt of the loss is recognised using
an allowance account and recognised in the income Statement.

in the case of available for sale equity securities, a significant or prolonged decline in the fair value of the security below its cost is
considered to be objective evidence of impairment. Where such evidence exists, the cumulative gain or loss that has been
previously recognised directly in equity is remaved from equity and recegnised in the Income Statement. Reversals of impairment of
equity shares are not recognised in the Income Stalement, increases in the fair value of equity shares after impairment are
recognised directly in equity.

In the case of debt instruments classified as available for sale, impairment is assessed based on the same criteria as all other
financial assets above. Reversals of impairment of debt instruments are recognised in the Income Statement.

impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. Additionally, assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount.
The racoverable amount is the higher of an asset's fair value less costs to sell and value in use. Impairment test are performed on
assets when the fair value less cost to sell or the value in use can be determined reliably. Mon-financial assets that suffered
impairment are reviewed for possible reversai of the impairment at each reporiing date.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has decreased or
no lenger exists. An impairment loss is reversed if there has been & change in the estimates used to determine the recoverable
amount. An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that
would have been delermined, net of depreciation or amortisation, if ne impairment ioss had been recognised. An impairment loss in
respect of goodwill is not reversed.
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2. 13 Property, Plant and Equipment

Ali property, plant and equipment used by the parent or its subsidiaries is stated at historical cost less depreciation. Historical
cost includes expenditure that is directly attributable to the acquisition of the tems.

Subsequent expenditures are included in the asset's carrying amount or are recognised as a separate assat, as appropriate, only
when it is probable that future economic benefits associated with the item wilt flow to the Group and the cost of the item can be
measured reliably. The carrying amount of the replaced part is derecognised. All other repair and maintenance costs are charged
to other operating expenses during the financial pariod in which they are incurred.

Depreciation of other assets is calculated using the straight-line methed to allocate their cost to their residual values over their
estimated useful lives, as follows:

Asset Class Useful lives

Motor vehicles 4 years

Office equipment 5 years

Furnture & fithings 5 years

Computer hardware & equipment & yasrs

Buitding 40 years

Leasehold improvements over shorter of the useful ifa

of tem or lease pericd

Depreciation rates, methods and the residual values underlying the calculation of depreciation of items of property, plant and
eguipment are kept under review on an annual basis to take account of any change in circumstances.

When deciding on depreciation rates and methods, the principal factors the Group takes into account are the expected rate of
technological developments and expected market requirements for, and the expected pattern of usage of, the assets.

When reviewing residual values, the Group estimates the amount that it would currently obtain for the disposal of the asset after
deducting the estimated cost of disposal if the asset were already of the age and condition expected at the end of its useful
economic life.

Construction cost and improvemenis in respect of offices is carried at cost as capital work in progress. On compfetion of
construction or improvements, the related amounts are transferred to the appropriate categery of property and equipment.

Payments in advance for items of property and equipment are included as Prepayments in "Other Assets” and upon delivery are
reclassified as additions in the appropriate category of property and eguipment.
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2. 14 Intangible assets

(8}

()

1

Computer software

Costs associated with maintaining computer software programmes are recognised as an expense as incurred. Development
costs that are directly attributabie to the design and testing of identifiable and unique software products controlled by the Group,
are recognised as intangible assets when the following criteria are met:

It is technically feasible to complete the software product so that it will be available for use;
Management intends to complete the software product and use or sell it;

There is an ability to use or sell the software product;

It can he demonstrated how the software product wilt generate probable future econemic benefits;

Adequate technical, financial and other resources to complete the development and to use or sell the software product are
availabie; and

The expenditure attributable to the software product during its development can be reliably measured.

Subsequent expenditure on computer software is capitaiised only when it increases the fulure economic benefits embodied in
the specific asset to which it relates.

Direct computer software development costs recognised as intangible assets are amortised on the straight-line basis over 5
years and are carried at cost less any accumulated amorfisation and any accumulated impairment losses. The carrying amount
of capitatised computer software is reviewed annually and is written down when the carrying amount exceeds its recoverable
amournit.

impairment of tangible and intangible assets excluding goodwill

At each reporting date, or more frequently where events or changes in circumstances dictate, tangible and intangible assets, are
assessed for indications of impairment, If indications are present, these assets are subject fo an impairment review. The
impairment review comprises A comparison of the carrying amount of the asset with its recoverable amount: the higher of the
asset's or the cash-generating unit's net selling price and its value in use. Net selling price is calculated by reference to the
amount at which the asset could be disposed of in a binding sale agreement in an arm’s length transaction evidencad by an
active market or recent transactions for simitar assets.

Value in use is calculated by discounting the expected future cash flows obtainable as a result of the asset's continued use,
including those resulting from its ultimate disposal, at a market-based discount rate on & pre-tax basis.

The carrying values of tangible and intangible assets are written down by the amount of any impairment and this loss is
recognised in the income statement in the period in which it occurs. A previously recognised impairment loss relating 1o a
tangible or intangible asset may be reversed in part or in full when a change in circumstances leads to a change in the estimates
used to determine the tangible or intangible asset’s recoverable amount. The carrying amount of the tangible or intangible asset
will only be increased up to the amount that it would have been had the eriginal impairment not been recognised. For the
purpose of conducting impairment reviews, cash-generating units are the lowest leve!l at which the Directors monitor the retum
on investment on assets.
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2.16

217

218

(a)

(o)

Employee benefits
Defined contribution plan
A defined contribution plan is a pension plan under which the Group pays fixed contributiens intc a separate entity. The Group

has no legal or constructive obligations to pay further contributions if the fund does not hold sufficient assets fo pay all
employees the bensfits relating to employee service in the current and prior periads.

The Group pays cenfributions to publicly or privately administered pensicn insurance plans on a mandatory, contractual or
voluntary basis. The Group has no further payment obligations ance the contributions have been paid. The contributions are
recognised as employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the extent that
a cash refund or a reduction in the future payments is available.

Provisions

Provisions are recognised for present obligations arising as consequences of past events where it is probable that a transfer of
econamic benefit will be necessary to settle the obligation, and it can be reliably estimated.

Contingent liabifities are possible obligations whose existence will be confirmed only by uncertain future evenis or present

obligations where the transfer of econemic benefit is uncertain or cannot be reliably measured. Contingent liakilities are not
recognised but are disclosed unless they are remote.

Cash and cash equivalents
Cash and cash equivalents comprise balances with less than three months’ maturity from the date of acquisition, including cash

in hand, deposits held at call with banks and other short-term highly fiquid investments with original maturities of three months or
less.

Share capital
Share issue costs

Incremental costs directly atiributable o the issue of new shares or options or to the acquisition of a business are shown in
equity as a deduction, net of tax, from the proceeds.

Dividend on ordinary shares

Dividend on ordinary shares are recognised in equity in the period in which they are approved by the company's shareholders.

Dividend for the year that are declared after the date of the statement of financial position are dealt with in the subseguent
events note,

Dividend prapesed by the Directors but not yet approved by members are disclosed in the financial statements in accerdance
with the reguiremeants of the Company and Altied Matters Act Cap C20 LFN 2014.
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2.20

2.21

2.22

2.23

2.24

Earnings per share

The Group presents basic earnings per share for its ordinary shares. Basic earnings per share are calculated
by dividing the profit attributable to ordinary shareholders of the company by the weighted average number of
shares outstanding during the period.

Issued debt and equity securities

Issued financial instruments or their components are classified as liabilities where the confractual
arrangement results in the Group having a present obligation to either deliver cash or another financial asset
to the holder, to exchange financial instruments on terms that are potentially unfavourable or to satisfy the
obligation otherwise than by the exchange of a fixed amount of cash or another financial asset for a fixed
number of equity shares. Issued financial instruments, or their components, are classified as equily where
they meet the definition of equity and confer on the holder a residual interest in the assets of the company.
The components of issued financial instruments that contain both liability and equity elements are accounted
for separately with the equity component being assigned the residual amount after deducting from the
instrument as a whole the amount separately determined as the fair vaiue of the liability component.

Fiduciary activities

The Group acts as trustees and in other fiduciary capacities that resuit in the holding or placing of assets on
hehalf of individuals, trusts, retirement benefit plans and other institutions.

Discontinued operations

Classification as a discontinued cperation occurs con disposal or when the operation meets the criteria {0 be
classified as held for sale. When an operation is classified as a discontinued operation, the comparative
income statement is re-presented as if the operation had been discontinued from the siar of the comparative
year.

Investment Properties

investment properties are properties held to earn rentals and/or capital appreciation (including property under
construction for such purposes). Investment properties are measured inifially at cost, including transaction
costs. Subseguent to initial recognition, investment properties are measured at fair value. All of the Group's
property interests hetd under operating leases to earn rentals or for capital appreciation purposes are
accounted for as investment properties and are measured using the fair value model. Gaing and losses arising
from changes in the fair value of investment properties are included in profit or loss in the period in which they
arise.

An investmen! property is derecegnised upon disposal or when the investment property is permanently
withdrawn from use and no future econcmic benefits are expected from the disposal. Any gain or loss arising
cn derecognition of the property (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included In profit or loss in the period in which the property is derecognised.

Refated party transactions
Transactions with related parties are conducted and recorded at arms’ length and disclosed in accordance
with 1AS 24 "Related party disclosures”. 25
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3 RISK MANAGENENT
3 Introduction and Overview
Effective capital and risk management is fundamental {o the business activities of UBA Capital Plc ("the Group”).

The Group's enterprise risk management framework and governance struclure are intended to provide comprehensive controls and ongoing
management of all risks types inherent in our business activities. The risk management framework provides for a culture of risk awareness and
personal responsibitity throughout the Group in a manner that encourages coliaboration, discussion, escalation and sharing of information.

Risk is defined as lhe potential for loss caused by an event {or series of events) lhal can adversely affect the achievement of the group's
abjectives (including the protection of existing assets and enhancement of future growth objectives).

Risks are controlled at the individual exposure level as well as in aggregate within and across all business lines, entities and risk types. Overall,
the Group's ohjective i5 to achieve an appropriate balance between risk and reward: and to. continue to build and enhance risk management
capabilities that assist to deliver our growth plans within a conirolled environment.

Risk management is embedded at the core of the operating structure of the Group. The Group adapts the three lines of defense model (described
below) in limiting adverse variations to samings and capital by managing risk exposures within agreed levels of risk appetite. Our risk
management approach includes minimizing undue concentrations of exposure, limiting potential losses from siress everds and ensuring the
continued adequacy of alt our financial resources.

Responsibifity and accountability for risk management resides at all levels within the group - from the Board to each business manager and risk
speciafist. The overall responsibifity for risk and capital management rests with the Board of Directors. Within the governance structure, the Board
has fwo sub-committees that enable it to evaluate the risks faced by the group and the effectiveness of the group’s management of these risks.
The Board refies on quarerly reports from these commitiees and attesiations. from business executives, senior risk managers and the group's
internat audit and internal control, to satisfy itself that the group’s risk management processes are fit for purpose and are operating effectively

Our risk management processes have continued o prove effective. During the year under review, the business aclivities of the group have been
managed within board-approved risk appelite. Execulive management remained closely invoived in impontant risk management intiatives, which
have focused particularly on preserving appropriate levels of liquidity and capital, operational effectiveness, process integrity and effectively
managing the risk partfolios.

i
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3.1 Intreduction and Overview

Three Lines of Defense Model,

The group adopts the 3 lines of defense model. Reporting lines reinforce the segregaticn of duties and independence

within the model:

Functions

Responsibilities.

1% Line of Defense

Business line and Legal

: Entity Management

As the point of contact, they have primary responsibilicy
for risk management. The process of assessing, measuring
and controlling risks is ongolng and integrated in the day-
to-day activities of the business through business and risk
framewarks set by the second line of defense.

"2 Line of Defense

Consists of specialist
roles: Finance function;
Risk Management
function; Legal function;
the govarnance and
assurance functions

The second line of defense functions are responsible for
setting frarmmeworks within the parameters set by the
Board; and report to the board governance committees.
They implement the group’s risk management framewark
and policies, approve rlisk within specific mandates and
provide an Independent overview of the effectivenass of

risk management by the first line of defense.
They set the internal audit framework and grovide an
independent assessment of the adequacy and
effectiveness of the overall risk management framewaork
and risk governance structures, and reports to the board
{ through the Audit & Governance committee.

{excluding [nternal Audit)
Internal Audit

37 Line of Defense

3.2 Risk Categories

3.21

The risk types that the group is exposed to within its business operations are defined below. The definitions are consistent
with the group’s risk culture and language

Credit Risk

Credit risk is the risk of loss from obligor or counterparty default on financial or contractual obligations. Credii risk
comprises counterparty risk, setflement risk and concentration risk. These risk types are defined as follows:

Counterparty risk: The risk of credit loss to the group as a result of the failure by a counterparty to meet its financial
andfor contractual obligations to the group as they fall due. This risk type has three components:

i. Primary credit risk: The exposure at default arising from lending and related investment preduct activities (including their
undanwriting).

ii. Pre-settlernent credit risk: The exposure at default arising from unsettlad forward and derivative transactions. This risk
arises from the default of the counterparty to the transaction and is measured as the cost of replacing the transaction at
current market rates.

iit. Issuer risk: The exposure at default arising from traded credit and equity preducts (including the primary market issue
underwriting of these products).



United Capltal Plc
{formerly UBA Caputal Plc)

NOTES TO THE CONSOLIDATE & SEPARATE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2014

3.2.1 Credit Risk {continued)

¥ 4

3.2.3

Settlement risk’ Setilement 1s the exchange of two payments or the exchange of an asset for a payment. Settlement nsk
represents the risk of loss to the group from settiing a fransacton where value is exchanged. but where the group may not
raceive all or part of the counter value

Credit concentration risk. The risk of inss to the group as a result of excessive build-up of exposure to, among others, a
single counterparty or counterparty segment, an industry, a market, a product, a financial instrument or typs of security, a
country or gecgraphy, of a matunty. This concentration typically esasts where a number of counterparties are engaged in
similar activities and have similar characleristics, which could resull in their abllity to meet contractual obligations being
simitarly affected by changes in economic or other condifions

Country Risk

The Group defines counlry nsk lo include cross-border risk Counbry nsk s the risk of loss ansing where political or
economic conditions or evants in a parkicular country inhibit the ability of courterparties resident in that country to meet their
financial obhgations Country risk events may include sovereign defaults. banking or currency crises, social instability and
governmental policy changes or intervenhions such as expropriation, nationalization and asset cenfiscation. Transfer and
convertibility ngk {such as exchange controls and foreign debt moratona) represent an impariant efement of cross-border
country risk.

Liguidity Risk

Liquidity risk arises when the group, despife being solvent, is unable to maintan or generate sufficient cash rescurces o
meet its payment obligations as they fall due, andfor ean anly do so an materially disadvantageous terms. This may arise
when countarparlias who provide the group with funding wilheiraw or do not roll over that funding, or as & result of a general
disruptian in asset markets that renders normally liquid assels iliquid

Ligudity nsk encompasses both funding hauidity risk and asset hquidity risk.

i. Funding Tiquidity risk {also referred to as cash-flow risk} is defined as the nisk that a financial institution will be unable to
raise the cash necessary to roll over its debt; to fulfill the cash, margin, or collaterat requirements of counterparties; or to
meet capital withdrawals

u. Asset quidity risk (also referred to as market or Irading hquidity nsk) results from a large pesition size forcing transactions
to influence the price of secunties This is managed by establishing position imits on assels (especially assets that are not
heavily traded).
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3.2.4 Market Risk

fMarket risk is the exposure to an adverse change in the market value, eamings (actual or effective) or future cashilows of a portiolio
of financial instruments (including commodities) caused by adverse movements in market variables such as equity, bond and
commodity prices; currency exchange and interest rates; credit spreads; recovery rates and correlations; as well as implied
volatiliies in these variables.

3.2.5 Operational Risk

Qperational risk is the risk of loss resulting from inadequate or failed internal processes, people and systems or from extemal
events. This includes business risk, information and legal risk; but excludes reputational risk.

Business risk: is the risk of loss, due to operating revenues not covering operating costs and is usually
causeg by :

- inflexible cost structures;
- market-driven pressures, such as decreased demand, increased competition of cost increases;
- group-specific causes, such as a poor choice of strategy, reputational damage or the decision to absorb costs or losses to

it includes strategic risk, which is the risk that the group's future business plans and strategies may be inadequate lo prevent
financial loss or protect the group’s competitive position and shareholder value.

3.2.6 Reputational Risk

Reputational risk results from damage to the group’s image among stakeholders, which may impair its ability to retain and generate
business. Such damage may result from a breakdown of trust, confidence or business relationships.

3.3 Risk Management Framework
3.3.1 Governance Structure

Strong independent oversight is in place at ail levels throughout the group. The risk governance struciure is based on the principle
that each line of business is responsible for managing the risks inherent in its business, albeit with appropriate corporate oversight.
In support of this framework, business risk policies are approved to guide each line of business for decisions regarding the
business’ risk strategy, policies as appropriate and controls.

Risk Management reports independently of the fines of business te provide oversight of group-wide risk management and controls,
and is viewed as a partner in achieving appropriate business risk and reward objectives. Risk Management coordinates and
communicates with each line of business through the group executive commitiee and business line governance commitiess. The
chief risk officer (Head, Risk Management) is a member of the business line governance committees (which aisc has the business
line chief executive officer as a member).
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United Capital Group Board

T
[ |

Management Committees Board Committees
T
§ | ]
Group Executive Audit & Fiffance, Statutory Audit
Committee Governance Investmeants & Committee
Commiitee Risk Mpt. Cmitie

i

Group Investment

Committee
i
Business line

Governance
Commitiees

3.3.2 Risk Governance Process

The Group has estabished a practical nsk governance process that relies on bath individual responsibility and collective oversight, supporied by
comprehensive and independent reporting. This approach balances strong corporate oversight at group level with participation by the senior
executives of the group in all significant nsk maiters, This also supports the effectiveness of the three lines of defense system as business Iine
managers are kept abreast of inherent and emerging nsks refated to their respective business lines

The governance committees are a key component of the nsk management framework, They have cleary defined mandates and authorties,
which are reviewed regulary. Board committees meet at least quarterly to review business strategies and ongoing achievement of risk and
bysiness objectives. This is achieved by means of format reporting by respective business and govemnance units wittun the group, as well as
interviewsAestmonials from key senior business and support executives

Management committees meet at teast monthly fo review the business environment, execute strategy revalidation, and are focused on
measuring, momtoring and managing risk. The Group Investment Committee is charged with the asset/liability management, as well as ongoing
capital and liquidity risk management of the Graup and dwidual business entities, as well as the review and risk analysis of investment andfor
new product/business proposals from business units (either due to the type of product/invesiment or the size/nsk profile of the transacton}. Al
approvals are executed in line with glearly defined aulhonty levels {e.y mew business praduct/service lines must be approved by the Board on
recommendation of the Finance, Investments and Risk Management committee}.
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3.3.2 Risk Governance Process {continued}

Business line govemance commitiees are constituted in line with the nature and risk of specific business activiies. Business (line) risk
framework/policies defined by the Group Risk Management funclion may prescribe the establishment of a business line governance
committee to guide the strategyfoperation of specific business lines (for instance: proprietary trading aclivities). Business line
governance commitiees typically have membership from independent research, risk management, intemal controf and business fline
managers. These committees typically meet weekly {or as otherwise defined in specific business risk policy). Business risk frameworks
define the risk appetite for the specific business lines amidst capital allocated for the business operation. In aggregate, the group seeks
to maintain 2 low-moderale risk appetite

The board establishes and maintains oversight of ihe group's risk appetite by:
i, providing strategic leadership and guidance;

ii. reviewing and approving annual budgets and forecasts, under both normal and stressed conditions, for the group and each business
unit; and

iit. regutarly reviewing and monitoring the group's risk performance through quarterly board reports

The group's ERM framework stipulates. the following terms which have specific meaning within the group and guide risk management
considerations:

i. Residual risk; the leftover risk exposure after implemeniation of mitigation efforts and controls

i. Risk appetite: the amount or type of residual risk that the group is prepared to accept to deliver on its financiaibusiness objectives. It
reflects the capacily to sustain losses and confinue to mest obligations as they fall due, under both normal and a range of stress
conditions.

iii. Risk tolerance: the maximum amount or type of risk the group s prepared to tolerate above sfipulated risk appetite levels for short
periods of fime {based on the understanding that management action is taken to get back within risk appetite}.

iv. Risk capacity: the maximum amount of rigk the group is able to support within its available financial resources
v. Risk profile; the amount or type of fisk the group holds at a specific point in time

vi. Rigk tendency: is defined as a forward-iooking view of the anticipated change in the group'’s risk profile as a result of portfolio effects
and/or changes in economic conditions. Changes in economic conditions may either be in the form of formally approved macroeconomic
stress scenanos or ad-hoc stress scenarios models

The Group runs a Group Shared Service operations process supported by an Enterprise Resource Platform system. Risk Management
ls supported by risk technology and operations functions that are responsible for building the information technology infrasiructure used
1o monitor and manage risk group-wide and at respective business line and entity levels. Risk Management has oversight of all risk
types {excluding Legal risk which is managed by the Legal and Compliance; and Reputational risk which is under the oversight of the
Group Chief Cperating Officer)

3.3.3 Credit Risk Management

Credit risk is the risk of loss from obfigor or countarparty default on financial or contractual obligations. The group may be exposed fo
credit risk arising primarily from trading activiies (including debt securities), setlement balances with market counterparties, available for
sale assets and reverse repurchase lending agreements. Cther sources include wholesale credit to large corporate and institutional
clients {on a restrictive basis}
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3.3.3 Credit Risk Management {continued}

Credit risk management is oversesn by the group risk management function and implemented within the lines of business; with
oversight by the management and board committees. The group's credit risk management govemance consists of the following
ohjectives:

- Establish a robust risk policy and controt framework

- Maintain a strong culture of responsible investing

- Identify, assess and measure credit risk across the group, from the level of individual securilies and counterparties; up to aggregate
porifolio holdings

- Define, implement and continually re-evaluate business risk appetite under actual and scenario condilions

- Monitoring and managing credit risk across individual exposures and all porifofic segments

- Assigning and ensuring adherence to agreed controls

- Ensure there is independent, expert analysis of credil risks; and their mitigation

Carrying

AAA Ad B BES Mot rated Amount

= H="03010 =l GO wlie” OO0 =HM="0%} =M=" 000 = OO0
Cash and cash equivaients - 1,293,746 30.562,253 - 31,795,090
Treazury Bills 14 572 024 - - - - B.572,924
Federal Government Bonds 24068 765 - - - 2,405,765
State Sovernment Bonds - 3,705,387 4174040 - TE879.422
“orporate Bonds - - 2,342,195 A7 A0 - 5,459,758
L oans & Hecevables - - 8,146 506 1,338 204 3689815 13.214.415
Dther Aszets” - - : - 2791 601 2.791.601
[Toral G 08 Ga0 . 1L 69 022 A0, 120,008 G.481.000 £8,1720.085]

* Other Assets represent settlement risk exposure ( as at the balane sheet date} to frade deblors and other counterparties in the
normal course of business.
* All credit exposures are neither past due nor impaired.

Risk ldantification and Measurement
The Group is exposed to credif risk through its capitel and money market activities and advisory services businesses. Risk
Management works in partnership with the business segments in identifying and aggregaling exposures across all lines of business.

The group dedicales considerabie resources to gaining a clear and accurate understanding of credit risk across the business and
ensuring that its balance sheel correctly reflects the value of the assels in accordance with IFRS

To measure credit risk, the group employs several methodologies for estimating the likelthood of ebligor or counterparly default. in the
year under review, credit risk exposure was guantified on the basis of both adjusted exposure and absalute exposure. External credit
ratings are considered in evaluating probability of default. The enterprise risk management framework recognizes credit ratings from
Basel recognized External Credit Assessment Instilutions {ECAI) and Agusto & Co. Ltd. External ratings are ofien internally adjusted
for prudence. The Group regularly validates the performance of ratings and thefr predictive power with regard to default events

Primary credit risk arising from debt exposure is measured in accordance with the accounting value for cutstanding exposure,
including applicable accrued interest and gross of any specific credit impairments, and a measure of the expectation of additional
exposure which may arise at default. Debt portfolios are structured to have an invesiment grade profile.

Wholesale credit risk exposure, where it exists, is monitored regularly at an aggregate portfolio, industry and individual counterparty
hasis with established concentration limits that are reviewed and revised, as deemed appropriate by group investment commiftee, at
least on an annual basis. Industry and counterparty limits, as measured in terms of exposure and economic credit risk capital, are
subject fo stress-based loss constraints. Management of the group’s wholesale credil risk exposure is accomplished through a
number of means including: stringent loan underwriting and credit approval process; as well as collateral and other risk-reduction
techniques. Wholesale credit exposure are at 2 minimum reviewed and approved at the leve! of the group investmenl commitiee
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3.3.3 Credit Risk Management {continued)
Risk Identification and Measurement

Pro-settlement risk is measurad on a potential future exposure basis, taking into account implicitly the liquidity and explicitly the
volatility of the reference asset or price of the instrument or product and the tenor of the exposure. Instruments that give rise to
issuer credit risk are measurad as primary credit risk

Seftiement risk is measured on a notional basis, assuming that the counter value will not be received. The daily settlement
profile for the counterpanty concerned is the aggregate of all settlements due by the counterparty on that date, either on a gross
or net basis, depending on whather the underlying transaction agreements include netiing or not.

Risk Monitoring and Management

The group employs the use of internal exposure limits to its counterparties. Money market counterparties are selecled on using a
set of criteria that includes an investment grade credit rating and a systemic risk relevance based on a benchmark hurdle rate.
Exposure limits are assigned on the basis of the counterparty assessment based on these selection critaria.

The group has developed policies and practices that are designad to preserve the independence and integrity of the approval
and business decision-making process to ensure credit risks are assessed accurately, appraved properly, meonitared regularly
and managed actively at both the transaction and portfolio fevels.

The framework establishes credit approval authorities, concentration limits, risk-rating methodologies, and portfolio review
parameters. The Group manages, imits and controls concentrations of credit risk wherever they are identified - in particular, to
individuatl counterparties and groups, and to industries, geographies and countries.

Impairment allowances are recognized for financial reporting purposes only for losses that have been incurred at the date of the
consolidated statement of financial position based on sbiective evidence of impairment.

Risk reporting

To enable monitoring of credit risk and effective decision making, aggregate credit exposure, credit quality forecasts,
concentration levels and risk profile changes are reported regularly to the management committees; and board committee at
least quarterly. Stress testing is important in measuring and managing credit risk in the group’s business portfolios. The process
assesses the potential impact of alternative economic and business scenarios on estimated credit losses for the group. In
conjunction with independent research, the risk management function considers economic scenarios (and parameters underlying
fhose scenarios) which may lead to credit migration, changes in counterparty liquidity andfor solvency states and the potential
losses from credit exposures. During the period under review, credit exposures are considered on the basis of absolute loss
exposure impact.
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3.3.4 Country Risk Management

Country risk is the risk that a political, economic or sovereign event or action alters the value or terms of contractual
obligations of obligors, counterparties and issuers related to a country.

The Finanacial Investment and Risk Management (F..R.M) committee is responsible for the management of country risk
across the group. The F.L.RM committee delegates the functional oversight of country risk management to the group
executive committee. The group risk management function maintains oversight of country risk exposures and repors to
the group executive committee monthly and the F.L.RM committee on a quarterly basis.

Risk identification and Measurement

The group country risk governance standards incorporate the use of external ratings from gualifying ECAls. Country risk
exposure management is based on country, sovereign and business environment risk assessment. Exposure in
countries qualifying as medium and high risk countries is subject o increased analysis and monitoring

Country exposures are generally measured by considering the group's risk to an immediate defautt of the counterparty or
obligor, with zero recovery. Where required, the group seeks to incorporate country risk mitigation via methods like co-
financing with multilateral institutions; political and commercial risk insurance; transaction structures to mitigate
transferability and convertibility risk (such as collateral, collection and margining deposits outside the jurisdiction in
guestion)

Risk Monitoring and Control

Group risk management in conjunction with independent research employs the use of surveillance tools for early
identification of petential country risk concerns. Country ratings and exposures are actively monitored and reported on a
regular basis based on an assessment of potential risk of loss associated with a significant sovereign, political, social, or
gconomic crisis

3.3.5 Liquidity Risk Management

Liquidity risk management is intended to ensure that the Group has the appropriate amount, composition and tenor of
funding and tiquidity to support its assets.

The primary objectives of effective liquidity management are to ensure that the Group's legal entities are able to operate
in support of client needs and meet contractual and contingent obligations under both normal and stressed market
conditions; as well as to maintain debt ratings that enable the Group fo optimize its funding mix and fquidity sources at
minimal cost.

United Capital manages liquidity and funding using a centralized Treasury approach in order to actively manage liguidity
for the group as a whole, monitor exposure and iden{ify constraints on the transfer of liquidity within the Group; and
maintain the appropriate amount of surplus liquidity as part of the group’s overall balance sheet management strategy.
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3.3.5 Liguidity Risk Management {continued)

Risk Identification and Measurement

In the context of the Group's liguidity management, Treasury is responsible for:
- Measuring, managing, menitoring and reporing the Firm's current and projected liquidity sources and uses;
- Managing funding mix and deployment of excess short term cash

tn additien, in conjunction with the group risk managemeant function, Treasury is also responsible for:

- Understanding the liquidity characteristics of the Firm's assets and liabilities;

- Defining and monitering group-wide and legal entity liquidity strategies and contingency funding plans;
- Liquidity stress testing under a variety of adverse scenarios;

- Defining and addressing the impact of regulatory changes on funding and liquidity.

The group adopts a three pronged approach to its liquidity risk management process which aligns strategies to liquidity risk
categories. The. group recognizes three categories of liquidity risk - short-term, structural, and contingent liquidity risk.
These three Tiquidity risk management categories are governed by a comprehensive internal governance framework to
identify, measure and manage exposure te liquidity risk

Treasury, in conjunction with the group risk management is responsible for business activities governing the
implementation of the group's liquidity management process:

| Category
Short term liguidity :
risk management

Monitor daily cashflow requirements

Manage intra-day liquidity positions

Monitor repo and bank funding shortage levels
Manage short term cashflows

Manage daily foreign currency liquidity
Provide guidance on fund taking rates in conformity with longer term and
contingent liguidity requiremeants {as informed by the management committees)
Identify and manage medium to long term liquidity mismatches

Ensure a structuralty sound balance sheet

Manage long term cashflows

Detarmine and apply behavioural profiling to investor portfolios {in conjunction
with asset portfolic managers}

Preserve a diversified funding base

Assess foreign currency liquidity exposuras

Establish liquidity risk appetite

Establish and maintain contingency funding plans

Moniter and manage early warning liquidity indicators

Ensure regular Higuidity stress tests and scenario analysis

Establish liquidity buffer levels in conformity with anticipated stress events
Canvene ligquidity crisis management committees (as requirecd)

Ensure diversification of liquidity t_;gjfer portfolios

" structural liquidity
risk ranagement

Coantingency
_ liquidity risk
i management
i

A |

Risk Monitoring and Control

Monitoring and reporting entails cash flow measurement and forecasting for the next day, week, biweekly, month, guarter,
half-year and yearly as these are key periods for liquidity management. The starting point for those projections is an
analysis of the centractual maturity of the financiat liabllities and the expected receivable date of the financial assets.
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3.3.5 Liguidity Risk Management
Foreign currency Hauidity risk management

The group maintains active moniforing and management of foreign currency assets and liabilities using
suitable indicators to consistently frack changes in market liquidity andfor exchange rates. In general,
uncoveraed or unmatched or un-hedged FX positions shall is restricted.

Funding

The Group is funded primarily by a well diversified mix of retail, corporate and public sector funds. This
funding base ensures stability and low funding cost with minimal reliance on more expensive tenured
deposit and loan markets. The Group places considerable impertance on the Sinking fund portfolio and
other managed funds from both Trusteeship and wealth management business.

The group employs a diversified funding strategy to fund its balance sheet which incorporates a
coordinated approach to accessing capital and loan markets {(where necessary). Funding markets are
evaluated on an ongeing basis {o ensure appropriate group funding strategies are executed depending on
the market, competitive and regulatory environment.

Concentration risk limits are used within the group to ensure that funding diversification is maintained
across products, sectors, gecgraphy and counterparties.

Non-derivative financial liabilities and assets held for managing liquidity risk

Presented in the table below are the cash flows payable by the Group under non-derivative financial
liabilities and assels held for managing Hquidity risk by remaining contractual maturities at the date of the
consolidated statement of financial position. The amounts disclosed in the table betow, are the contractual
undiscounted cash flow and the assets held for managing liquidity risk.



United Capital Pilc
{formerly UBA Capital Plc)

NOTES TO THE CONSOLIDATE & SEPARATE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2014

3.3.5 Liquidity Risk Management {continued}
Stress Testing

Liquidity stress tests are intended to ensure sufficient fiquidity for the Group under adverse scenarios. Stress tests are considered
in the formulation of the group's funding plan and assessment of s liquidity position. Liguidity outflow assumptions are modefed
across a range of time herizons and market and idiosyncratic stress.

Liquidity stress tests assume all of the group’s contractual obligations, as well as estimates of potential non-coniractual and
contingent outflows are met and also take into consideration varying levels of access to unsecured and secured funding markets.

Credit Ratings

The cost and avaitability of financing are influenced by the group’s credit ratings. Reductions in these ratings could have an
adverse effect on the group’s access to liquidity sources, increase the cost of funds, trigger additional collateral or funding
requirements and decrezase the number of investors and counterparties willing to lend to the group. Accordingly the group places
due emphasis on maintaining and improving its credit rating.

Credit ratings are dependent on multiple factors inciuding the sovereign rating, capital adequacy levels, qualily of earnings, credit
exposure, our risk management framework and funding diversification. The group's F.ILRM committee ensures proper monitoring of

these parameters and their possible impact on our credit rating as part of the group's liquidity risk management and contingency
planning considerations.

3.3.6 Market Risk Management

Market risk is the exposure to an adverse change in the market value of portfolios and financial instruments caused by a change in
their market prices

The group’s exposure to market risks is categorized as follows:

- Market risk in trading activities: trading activities which may comprise market making, arbitrage and proprietary trading. These
activities are primarily carried out within the group’s securities trading business

- inferest rate risk on the balance sheet: this refers to risks inherent in the different re-pricing characteristics of balance shest
assets and liabilities. These may inciude re-pricing rick, basis risk, yield curve risk, and optionality risk.

- Equity investments on the balance sheet: this refers to risks resulting from price changes in listed and unlisted equity investments
carried on the group's balance sheet. These investments are typically classified as Available for Sale (AFS).

- Foreign currency risk - The group may be exposed to foreign currency fisk as a resuit of foreign-denominated cash exposures and
accruals
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3.3.56 Market Risk Management (continued}

In managing market risks, the group risk management function warks in close partnership with the lines of business,
including Treasury, to identify and monitor market risks throughout the group. The group’s market risk management
practices seek to control risk, facilitate efficient riskfreturn decisions, reduce volatility in operating performance, and
provide transparency of the group's market risk profile to executive management and the board of directors. This
involves:

- Establishing a market risk management framework

- Independent measurement, monitoring and control of business line and groupwide market risk in accordance to
approved risk limits

- Qualitative risk assessments and stress lesis
Risk {dentification and Measurement

The risk management function articulates market risk management framework and specific business (ling} risk
frameworks thai guide each line of business in the management of the market risks within its unit. The risk
management function also responsible for independent oversight of each line of business to ensure that all material
market risks are appropriately identified, measured, menitored and managed in accordance with framework guidelines
approved.

The group risk management function uses various metrics, both statistical and non-statistical, to measure and
manage market risks including: value-at-risk; stop-loss friggers; stress tests; back-testing; and specific business unit
porifolic and product controls

Value-at-risk, a statistical risk measure, is used to measure the polential loss from adverse market maves under
normal market conditions. Historical VaR simulation is used specifically for market risk under normal conditions.
Where adopted historical VaR is be based un-weighted historicai data for the previous 12 months, a holding period of
one day and a 99% confidence level. Daily VaR estimates are converted to a ten-day holding period. Expected
shorifall is guantified to counteract the limitations of VaR.

Stop-loss friggers are used to protect the profitability of trading desks, and refer to cumulative or daily trading losses
that prompt a review or close-out of positions in trading porticiios.

Specific business unit portfolic and product controls are market risk controls applied to specific business units. These
may include permissible instruments, concentration of exposures, gap fimits, maximum tenor, stop loss triggers, price
validation and balance sheet substantiation. In addition, only approved products that can be independently priced and
properly processed are permitted to be traded.

In recognition of the unpredictability of markets, stress testing is adopted to provide an indication of the potential
losses that could occur under extreme market conditions and where longer holding pericds may be required to exit
positions.

Stress tests carried out by the group include individual market risk factor testing, combination of market risk factor
testing, combination of market factors per trading desk and combinations of trading desks. The testing considers both
historical market evenis and hypothetical forward-looking scenarios. A censistent stress-testing methodology is
applied to trading and non-trading books. Stress scenarios are regularly updated to reflect changes in risk profile and
economic events
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3.3.6 Market Risk Management (continued)

Interest rate risks in trading and non-trading portfolios are quantified using both earnings- and valuation-based measurement
techniques. This is menitored at least on a monthly basis by the group invesiment commitiee.

Foreign currency risk exposure may arise as a result of foreign-denominated cash exposures, foreign-denominated accruals,
the translation effect on the group's net assets in foreign operations, and foreign-denominated debt. The financeftreasury
function maintaing oversight of aggregate foreign currency risk exposure, taking into account naturally offsetting risk positions
and managing the group's residual risk. In general, the group's policy is not to ordinarily hold significant open FX exposures on
the balance sheet. The risk management function conducts foreign currency sensitivity tests to monitor potential impact from
rate movements in the FX markels

The Group's market risk management process ensures disciplined risk-taking within a framework of well-defined risk appetite
that enabiles the group to boost shareholders value while maintaining competitive advantage through effective utilization of risk
capital.

Equity risk

The Group holds invesiments in listed and unlisted securities. Listed equity securities {quoted on the Nigetian Stock Exchange}
is exposed to movement based on the general movement of the all share index and movement in prices of specific securities
held by the Group.

Risk Monitoring and Control

Market risk is controlled primarily through a series of fimits set in the context of the market environment and business strategy.
In setting limits, the group takes into consideration factors such as market volatility, asset liquidity and accemmodation of client
business and management experience,

Limits may also be allocated within the fines of business, as well at portfolio fevel. Limits are established by risk management.
Limits are reviewed regutarly and updated as appropriate, with any changes approved by appropriate governance commitiees
and risk management.
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3.3.7 Qperational Risk Management

Operational risk is the risk of joss resulting from inadeguate or failed processes or syslems, human factors or external
events.

Operational risk is Inherent in each of the group's businesses and support activities. Operational risk can manifest itselfl in
various ways, including errors, fraudulent acts, business interruptions, inappropriate behavior of employees, or vendors that
to not perform in accordance with their arrangements. These events could result in financial losses, including Bigation and
regulziory fines, as well as other damage to the group, including reputational harm.

To monitor and conirol cperational risk, the group maintains an overall framework that includes strong oversight and
governance, comprehansive policies and processes, consfstent praclices across the lines of business, and enterprise risk
management tools intended to provide a sound and well controlled operational envirenment. The framework includes:

- Qunershlp of the risk by the businesses and funclional areas
- Monitoring and validaiton by internal contrel officers

- Owversight by independent risk management

- Independant review by Internal Audit

The geal is to keep operational risk at approprizle levels, in light of the group's financial strength, the characteristics of its
businesses, the markets in which it operates, and the competitive and reguiatory environment to which it is subject.

In order to strengthen focus on the greup's control environment and drive consistent practices across businesses and
functicnal areas, the group established a group shared service operational platform in the financial year. Gritical to the
effectiveness, effisiency and stability of this operating environment is the deployment and implementation of suitable
technology leveraging an Enlerprise Resource Platform. In addition, the group has invested in the development of business
continuity plans, systems and capabilities to ensure resifience and stability of our business operations in the face of
unforaseen disruptions.

The group’s approach to operationat risk management is inlended to ideniify polential issues and mitigate losses by
supplementing traditional control-based approaches to operational risk with risk measures, tools and disciplines that are
risk-specific, consistently applied and utilized group-wide. Key themes are transparency of informalion, escalation of key
issues and accountabilily for issue resaolution. The group has a process for manitoring operational risk event data, which
permits analysis of errors and losses as well as trends. Such analysis, performed both at a line of business leve! and by
risk-avent lype, enables identification of the causes associated with risk events faced by the businesses.

internal Audit ulilizes a risk-based program of audit coverage to provide an independent assessment of lhe design and
effectiveness of key controls over the group’s operalions, reguiatory compliance and reporting. This includes reviewing the
operational risk framework, the effectiveness. of the intemal conlrol envirenment, and the loss data-coliection and reporting
activities.

Business and Stratepic risks are govemned by the group execulive committee - which is ultimately responsible for managing
the costs and revenues of the aroup, and the board.

Financial ¢crime control

Finzncial crime includes fraud, money laundering, violent cime and misconduct by stafi, customers, suppliers, business
partners, stakeholders and third parties. The group will not condone any instance of financial crime and where these
instances arise, the group takes timely and appropriate remedial action.

Financial crime contral is defined as the prevenlion and detection of, and response to, all financial crime in order to mitigate
economic loss, reputational risk and regulatory sanction. This function Is anchored by the group’s compliance, operations,
internal control and intemal audit functions.
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3.3.8 Reputational Risk

Repitational risk results [rom damage to lhe group's image which may imparr ils abiity te retain and generate business. Such damage may
rasuit in & breakdown of trust, confidence or business relationships.

Safeguarding the group's repulalion is of Limost importance Each business line, jegal entity or support funclion executive is responsible for
idenlifying, assessing and determining all reputational risks that may arise within their respective areas of business. The impacl of sueh fsks Is
considersd slengside financial or other Impacts.

tiatters idenlified a3 a repulalional risk lo the group are reported to the group chisf operating officer and head, audil and business assurance; if
raquired, ihe matter will be eseatated lo group executive commitias

Should a risk event ocour, the group's crisis management processes are designed ta minimize the reputational impact of the evenl. This
includes ensuring thal the group’s perspective Ls fairy represented.

3.3.9 Capital Managament

The Group's capital management approach is driven by its stralegic and ergamsaticnal requirements, taking Inte accounl the regulatory and
commerctal environmenl in which it operates . It is the Group's policy to maintain & strang capital base 1o support the developrment of lis business
and to meet regulalory capilat requirements &l 2l imes. Capital managemenl, practices are designed lo ensure that the group and ils legal
entiies are capitalized in [ne with the risk profife, econamic caprtal noeds and targat ratios approyed by the board  Capital (s managed under 3
seven yesr sustamabiily framework which ensures the adequacy of regulatory cap?al despite saven consecutive years of allocated econornie
capital depiation

Through its corporate govemanco processes, the Group maintaing discipine over its invesimant decisions and where it allocates ds capital,
saeking ta ensure that returns on investment are appropriate afler laking account of capital costs.

Fhe Group's sirategy is to atlocate capital 1o businesses based on their econam:e profit generation and, within this process, reqgulstory and
econamic capiial requirements and the cosl of capital are key faclars.

The Graup's capital s divided into two tiers:
- Tier 1 capitat core equily fier one capital including ordinary shares, slalutory reserve, share pramium and general reserve.

- Tier 2 capital qualifying subordinated joan cemtal, preference shares, colleclive impaimment allowances. and unrealized gains Arising on the falr
valuation of equity inslruments held as avalatie for sale

T e
Waca roe

{ Tiwr 1 Capital
| -Bhms Capral 3006000 Z000TO
I Ghare Promium ez e

Aetarad Eamirgy TiMEsT | BTIEIM.
: Tebai quatitying tor Ties 1 Gapital BT AN BHETH
T 2 Captak

Fax valua Rosarve EamAEY MR
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Group
2014 2013
=N="' 000 =N=* 000
4 Investment income
Fixed deposits 1,626,014 1,556,282
Investments securities 44 829 3,085
1,670,843 1,559,367
5 Fees and commssion income
Financial advisory fees 1,047,115 1,048,618
Ciher fees and charges 799,466 1,045,112
1,846,581 2,093,730

Net lrading income includes gains and losses arising both on the purchase and sale of quoted equities.

Comparny
214 2013
=N=" 000 =N=' 000
164 873 41,953
164,873 41,953
1,047,118 1.048.618
1,047,116 1,048,618
Company
2014 2013
=N=" 000 =N='000

Group
2014 2013
=N=' DGO =N=' GO0
&  Netinterest margin
interest income on managed funds 3,125,514 2,172,782
Interest expense on managed funds {2.700.523} {1.863,506)
424 850 209,276
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7

190

11

12

Other income

Dividend on equily investment
QOther interesl income
Wrileback of excess provision
Cther incorme

Net gainsf({losses) from financial assets held for trading

Met gainf{loss) on equity securities

This relates to fair value changas on trading portfolia

Dividend income from subsidiaries
This represents dividend declared by subsidiaries - United Capital Trustees Limited and United Capital Asset Management within the Group.

Personnel expenses
Staff cosl

Contributions to defined contribution plans

Other operating exponses

Other premises and eguipment costs

Auditors remuneration
Professional fees

Interest on long term debt
Travel and accomodation
Insurance

Donations

Rent and Rates

Others

income {ax expense
Recognised in the profit or loss

Income tax

Educalion tax

Information technology tax

Share of associated company tax
Underprovision in prior year
Deferred tax expense

Group
2014 2013
=N=' 00D =N=' 000

314,823 288,782
109,171 145
170,588 155,736
164,384 87,858
759,088 532,522

50,877 £9.829

2014 2013
=N="000 =N=' 000

1,172,436 1,116,682
16,390 13817
1,188,826 1,130,208
5,266 3,425
31,500 24,001
400,727 400,464
102,180 41,968
22,756 22,250
12,254 9,942

150,224 -
37,830 46,198
347.274 318,631
1,111,121 866,920
692,057 802,029
8234 38,988
33,503 25177
7.835 4,709

30,827 -

{316.124) -
463,531 870,903

A3

Company
2014 2013
=N="' 000 =N=' 000
5616 -
10,988 -
- 6,979
16,605 6,979
2014 2043
=N=' 000 =N=' 000
343 847 315,670
4,751 1.863
348.628 317,533
1407 991
10,000 7.000
98,820 08,154
39,066 41,968
16,527 15,800
1,770 574
37,500 -
7743 7,089
74,774 108,160
287,666 281,715
360,000 450,000
- 13,125
14,640 6,557
(236,325} -
138,315 469,682
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43 Earnings per share
Basfc earnings per share

Basic earmings attributabie to shareholders (N'000)
MNumber of ordinary shargs in issue {000)

Basic earnings per share (kobo)

Group
2014 2013
1,846,348 1,763,011
5,000,000 £.000,000
31 25

The basic samings per share have been adjusted fo reflect the current years number of ordinary shares resulting from the right issue of 2 bilion units which occurred

during the year

14 Cash and cash equivalents
Cash and balances with hanks
Ioney market placerments

Allowance for impairmant

Group
2014 2013
=N=" 000 =N="000

1,233,748 +.921,383
30,562,252 27,253,814
31,795,998 29,205,197
(402) (1,578}
31,795,597 29,203,619

Company
2014 2013
1825701 3,265,715
6,000,000 8,000,000
22 54
Coempany
2014 2013
=N="' 300 =N=' 000
72,244 1,277 906
381,364 265,402
453,597 1,643,308
453,597 1,543,308

"Cash and cash equivalents comprise balances with less than three monlhs' malurity from the date of acquisitions, including cash in hand, deposus held at call with other
banks and other short-tarm hughty liquid inveslments with original maturities less than three months”,

15 Financial Assets

154 Financial assets - Held for Trading

15.2 Loan ang receivables
Bonds
Cammercial paper
Loans to cuslomer {nole 15.2.1)

15.2.1 This represents a loan facibty indexed to LIBOR for g period of 2dmonths.

Sroup
2014 2013
=N=" 000 =N=" 004
- 173,137
8,624,801 5,380,800
7,837,660 -
3682815 3,460,321
21,152,275 5.881,121

Company
2014 203
=N=" 000 =N=' 000
7,937 660 -
3,670.562 3460321
11,608,222 3,460,321

The Commerclal paper represents investment in a discounted note for a period of 60months.

Bonds regresants investment in State Government and Corporate bonds
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15.4

15.5

16

Group Company
2014 2073 2014 2013
=N=' 004 =N=' GiD =N=" 000 =N=' 000
15.3 Financial Assels - Avaifablo for Sale
Treasury biis 1,181,315 3,741 675 -
Bonds 4,610,565 1,608,002 - -
Equity- Clunted 4,038,285 1,683,672 140,035 100,033
Equity- Unguotad 1,700,681 1,700,681 - -
Coective Invesimant Schems 2,173 868 2174128 - -
10,705,225 10,908,168 100,038 104,039
Less Fair vaiue change (Note 30) {1,669,786) {334,962 (48,3713 11,041
9,035,438 10,573,208 53!568 111,080
H inl Asagts - Held to ity
Treasury Bills 13,391 609 10,563 677 - -
Federal Govemmen! Bonds 794 BGO 3,548.977 - -
State Governmenl Bonds 7,879 422 BE13545 - -
Corporata Bands 5,458,758 3,887,235 1.3114 688 -
27,5_%5,539 26,724,634 1,314,658 -
Finzanciai Assets - investment in Property
Real Estale 270,000 - - -
Durirg the year, the company purchased & property locsted at No 4 Marcon Street. Paim grove Estate. The property was purchased for Real estale developrent
investment in asgcclate
Cast of invastment an acquisition (UBA Melrapalitan Life) 1,808 382 750,000 1.650,000 750.000
Accaptance of shares m UBA Metropoltitan Life from UBA Ple - 400,000 500 400
Share of profit belors Lax 127 504 154 081 - -
Share of lax {7.935} {4,708} - -
Balance, end of year 1,928,952 1,808,382 1,650,000 1,650,000
Thes represents lhe Group's 50% aguily investmant in UBA Mstraplitan Life Limdad.
Investment i subsidlarios Date of
nvestment Holding Value Lountry
Unded Capital Securities Limded (lormerly UBA Seurties) 2008 1G0% 100,800 Nigeria
Urited Gaprtal Assels Managemen! Limited (formerly UBA Assat Management) 2013 100% 500,000 Migena
Unied Capital Trustees Limited {farmerly UBA Trustees) 2013 100% 150.00G thoerna
750,000

17.1

7.2

7.3

i

{in
i)

Ciher informalion on subsidiaries

United Cap:tat Securies Lanited 15 a dealing member of the Migenan Slack Exchange {N5E) and registesad by the Securties & Exchange Commission (SEC) as & Broker/Dealer. 1115 also a registered
deating membar of NASD OTC Ple and FMDQ OTG Plc This enables the Company to deal In avar-the-counter Equily and Fixed Income Secuntres. The Company provides services such as secuntias

dealing, reseiving agents 1o new issues, stockbrokers to primary issuas. designated adviser to SME's ard equity portfolo managemenl sefvices.

United Capia! Assels Managemant Limided 1s registered and licensed by the Secuntios and Exchange Commission af Nigera {SEC} to acl as invesimen! advisers, funds and portfolic managers

United Gapital Truslegs Limited 1s @ leading provider of Trust seryvices such as debenture lrust, hond trusteeship to corporate and sub-spvareign 15sucTs of public debt mstruments and (rustees 1o

cafiective investment schemes
Non-conirolling interast of subsidiaries
The group does not have any non-wholly pwned subsidianes that have melenal nen-controthng interest

Significent restrictlons

The group does not have signdicant resinetons on fs abibly t0 aocess or use \he aszets and seitie the labdites of any member of the Groop other than those resuiting fram tha subsidiaries

suparvisory framaworks Dhsslpsures on iquidity capital adequacy and credil nisk were disclosed in iha erterprise nsk management.

a5
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18

(i}

{i)

Property, plant and equipment
Group

Cost

Balance at 1 January 2014
Additions

Cisposals

Austment

Batance at 31 December 2014

Depreciation and impairment [osses
Balance at 1 January 2014

Additions

Disposals

Adjustment

Balance at 31 Becember 2014

Carrying amotints
Balance at 31 December 2014
Balance at 31 December 2013

Compariy

Cost

Balance at 1 January 2014
Additions

Disposals

Adjustment

Balance at 31 December 2014

Depraciation and impairment losses
Balance at 1 January 2014

Additions

Cheposals

Re-classification

Batance at 31 December 2014

Carrying amounts
Balance at 31 December 2014
Balance at 31 December 2013

A8

Furniture & Motor Cemputer
Equipment vehicles Eyguipment Total
=M=" 000 =M=" 000 =N=' 000 =MN="00G

44 089 197,263 70,952 312,284

18,962 93,334 38,158 150,455

- {12,524) - {12,524}

- {5,600) 1,200 (4,400}

53,031 272472 110,311 445814

25,131 71,664 54,772 151,566

8,744 47,829 8027 62,600

- {1.651) - (1851

348 - - 348

32,223 117,843 62799 212,864

30,808 154,630 47,512 232,950

18,838 125,599 16,181 160,714

Furniture & Motor Computer

Equipment vehicles Egquipment Total

18,034 57,240 20,935 495,209

18,735 57,474 36,705 110,914

- (5,600} 1,200 (4,400

34,769 109,113 58,840 202,723

3,074 18,429 7,009 28,512

5342 18,896 7.341 31,578

348 - 348

8,764 37 325 14,350 80,439

26,005 71.788 44,490 142,284

14,960 38,811 13,926 67,897
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18

intangible asseis
Purchased software

Cost

Balance at 1 January 2014
Addition

Balance at 31 December 2014

Amortization and impairment losses
Balance at 1 January 2014
Amortisation for the year

Adjustment

Balance at 31 December 2014

Carrying amounts
Balance at 31 December 2014
Balance at 31 December 2013

47

Group Company

=N=' 000 =N=' 000
33,578 33,578
12,237 12,237
45,815 45,815
5,180 5,180
7,033 7,033
12,213 12,213
33,603 33,603
28,398 28,399
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20

41

20,2

21

Trade receivables & Prepaymants
Trade debtors

Interest receivable

Prepayments

Accrued income

Other receivables

WHT Recsivable

Others assels

impairment on Trade Receivables (note 20.1}

Impairment on trade receivables

At 1 January

Agising from acquistion of UBA Asset Management Limited
Arising from acquisition of UBA Trustees Limited

Prigr year provision

Proviston na longer regured

(ReleaseWansing dunng ihe year

Write off

Allpwanee for impairment
Imparment loss on trade recsivables
Impairment lass on doubtful cash

Deferred tax - {Asset)
Deferred {ax assets’

- Deferred tax asset to be recovered after more than 12 months

- Deferred tax asset to be recovered within 12 months

Dieferred tax liabilihes:

— Deferred tax liability to be recovered after more than 12 months

— Deferred tax liability to be recovered within 12 months

Total

Groug Company
214 2013 2014 2013
=N="600 =N="009 =N="00¢ =N="00D
201,872 1,332,815 35401 26,726
£49,024 153.768 9,468 B17
179,403 183,904 88,872 93,829
997 480 236,218 987,480 235,018
428,289 184,758 48,739 52 487
160,442 124,404 458,031 446,068
228,020 287 064 74377 -
3,542,641 2,493,031 1,711,369 856,045
{750,840} {764 790} {167 965} {7D 562)
2,781,601 1,728,241 1,543,403 785,483
764 730 104,205 70,562 60,487
- 72,280 - -
- 31.2589 - -
- 520.484 - -
{138,497} {578) {134) {578}
124,647 70,148 97.537 10,683
- {33, 058) - .
750,940 764,780 167,966 78,662
124,647 68,570 97,670 10,075
- 1.578 - -
124,847 71,148 97,670 10,075
521,448 224,607 236,325 -
521,449 224,607 738,325 a
2189 21% - -
218 278 e -

A3
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Group Campany
2014 2012 204 2013
=N= "00¢ =N="000 =i 000 =N="000
22 Managed Funds

Fixed income notes 23,245,238 14,764,084 - -
Trust funds 921,243 344,338 - -
Sinking Funds 42,410,434 47,054,641 - -
Payable on trust accounts 458 458 313 491 - -

§7,035,403 62,478,554 - -

Sinking Funds are funds managed by Trustees on behalf of State Governments The funds are invested in fixed income instruments for tquidity purposes i order to meet
bondhiciders obligations as they become due

. Group Company
Fligbd 2013 2074 2012
=N="040 =N='gon =N="'000 =N= "000
23 Other borrowed funds
Balance as at 1 January 5,325 524 897,020 5,325 524 897,020
Lean from commarcial bank {note 23.1) 13,421,084 4,718,618 11,421,084 4,718,618
Interest charge duning the year 120,403 41,968 39,066 41,968
Repayment durng the year (4,387 722) {332,083} {4,387 723} {332,083}
14,479,289 £,326,524 12,397,952 5,325,524

23.1 Bomowing during the year represents a loan facilty index (o LIBOR for a period of sixty (60) months

Group Company
014 2013 2014 2013
=N="000 =N= "0a0 =N="066 =N= 'G00Q
24 Qtherlizhbifities
Creditors and accruals 808,882 891,322 282,924 168,060
Customers deposit 853,749 842 522 - -
Other current habilities 1.510,872 505,017 - -
3,173,302 2,238,851 282,924 163,060
25 Current tax Habilities
Per statement of financial position:
At 1 January 1,054,624 219,586 479,830 11,686
Ansing from acquisition of UBA Asset Management Limited - 45915 - -
Ansing from atgquwsition of UBA Trustees Limited - 283,242 - -
Charge for the year TV TR0 B70,903 374,640 468,682
Reclassification of tax on APR accumulated reserves - {205,833} - -
Share of associated company tax ) - 4,709 - -
Tax paid {303,519} {163,888) {142 888) {1,538}
At 31 December 1,522,838 1,054,634 711,685 479,830

The charge for income tax In these financial statements is based on the provisions of the Companies Income Tax Act CAP C21 LFN 2004 as amended, while Education Tax
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26

x4

2B

23

30

30t

K

i
i

L3

{itly

Group Campany
Share capital 2014 2613 2014 2813
Tha sharg capidal comprises =N="0a¢ =hi="000 =N= 000 =N="000
Authansed -
6 000.LO0.000 Ordinary
shares of N 5 each 3,080,000 2‘000,000 3,000,000 ﬁﬂ{]{},ﬂﬂﬂ
Issued and fully paid -
6,000,000 Ordinary
shares of N0 5 egch {2012 4,000 000} 3,400,000 2,600,000 3,000,000 2,000,000

Share Promium
Umited Capital Piz 1ssued new shares &t a price of 90kobe in 2014 Based cn the nominal value of B0kobo per share this created a share pramium balance The share issue expenses was

Group Company
2014 2013 04 213
=N='000 =N="000 =N="00¢ =N="000

Retained eamings

Al 1 January 6.716,235 1,845,912 3 306.805 (1.406.912}
Ariging from acguistion of UBA Assel Management Limded - 2,304,340 - -
Ansing fram acgqursiticn of UBA Trustees Lumited - 1,871,987 - -
Transfer frem profit o toss actount 1.846,348 1.763.011 1.3257M 32685715
Reclassiication of APR accumulsted resorves - {2,383 672} - -
Acceptanca of shares surendared by UBA Plc in UBA Asset Management Lid ("UAML") - 500.000 - 500,000
Arcaptance of shares surronderad by UBA Flo m Metreplitan Life - 900,500 - 9co 40
Acceptance of shares surrenderad by UAML Lid i LUBA Trusiees Ltd - - - 150.G00
Transfer of shares i1 Africa Prudential Registrars Pl - (100,003 - {100,000}
Dhvidend paid dunng the year {1,500 000 - (1,500,000 -
At 31 Decemiber 7,0634_583 6,716,235 3,132,508 3&05,805
Cividend from Subsidiaries

This represents dwvidend declarsd by subsidianes - Uniled Capital Trustess Limited and

Urited Capaal Assel Managament within Ihe Group, made up as follows

Group Company
2014 20713 2014 2043
=N="000 =N="0{0 =N="000 =N= 030

Grass Dividend - - 1,120,000 3216628
Withholhng tax - = (112 000 {321 664)
Net Diadend - - 1{225000 2,894,574

Proposed dividend to sharaholders

The Directors propose (hat a dvsdand of xxkobo per ordnary share of 50kobo each, amounling to axbilion be pad to sharehaldars upon approval al the Annual General Meeting. The preposed
drvidend has not been provided for and this will be subject to withhalding lax at the apprepriate tax rate when payment s made The dividend will be payabie to shareholders whose nameas appear
on the Register af Members at lhe-close of business an xx

Other Reseves

Fair Value Reserves (1,669 786) {334 962y [46.371} 11,041
{1,659.786) (334862 (46,371} 11,041
Falr Value Reserves
A1 January {334.262) - 11.041 -
Arising from acquisitian of United Capital Assel Management bumited - {412.651) B -
Ansing from acquisiion of United Capial Trustees Linited - [54,037) - -
Arising dunng the year {1,334 624§ 131126 (57 412} 11,041
(1,869,786 {334,962} (48,371} 11,041
Recencitaltion of profit aRer tax {o net cash from operaling activities
Profit after tax 1,846,348 1,763.01 1325701 3266716
Adjustments 1o reconcile nat cash provided:
Qeprasiat:on and amarbsatian 65,633 36,141 3B 612 13371
Lass on dispasat af vestmants 50877 {65 829} - .
Irpairment charge 124647 71148 97 670 10.075
Daferred tax {316,124} . {236,325) -
Dividend wncome fram subsidianes - - {1,008 000) (3216 638)
Net of tax Shara of profit of equity accounted investes {119.570) {155,382} - -
Increase i tax payable 468,201 702 204 231755 468,144
2124013 2,342,393 448 413 544 688
Changes In working capita)
Increase in olher assels 1,062,360} (1,622,551} {757,920} (283,75
Increase in olher kabilites 5493294 67,162,405 414,864 143,081
Net cash used in oporating activitfes
£,553,945 57,872,247 11 53lﬁ42! 400,008
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32

321

32.2

323

32.4

325

Related parties
Parties are considered to be related if one pary has the ability to controt the other party or exercise influence over the other party in making
financial and operational decisions, or one other party controls bolh. The definition includes subsidiaries, assoclates, joint ventures as well as key

management personiel.

identity of related parties Relationship %
UBA Metropolitan Life Insurance company Limited Associate 50
United Capital Asset Management Limited Subsidiary 100
United Capita! Trustees Limitad Subsidiary 100
United Capital Securities Limited Subsidiary 100
UBA Norninges Limited Sub-subsidiary 100

Key management personnel

Key management personnel constitutes those individuals who have the guthority and the responsibility for planning, directing and contralling the
activities of UBA Capital Plc, directly or indirectly, inciuding any director (whether executive or non-executive). The individuals who comprise the
key management personnel are the Board of Directors as well as certain key management and officers.

Remuneration of key personnel
Aggregate remuneration paid to key management staff during the year is as follows:
Group Company
2014 2013 2014 2013
=N="000 =N="'300 =N="00¢ =N="000
Salaries & wages 245,063 227,603 148,616 440,853
Defined contribution plans 5,020 5614 2,487 3.402
251,083 233,217 152,083 144,255
Other information on key management personnel
Emoluoments:
Chairman 7,308 4,740 1,827 1,185
Other Directors 12,982 16,975 3,246 4244
20,290 21,715 5073 5429
Fees 5,500 4,875 1,375 1.219
Other Emoluments 14,790 16,840 3,698 4,210
20,290 21,715 5,073 6,428
The total number of Directors were: & 7 6 7

The number of persons employad {excluding directors)in the
cornpany during the period was as follows: 123 26 16 14
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33 Principal subsidiaries

The financial statements of the Group include the operation of the following subsidiaries:

Company Place of Primary Business % Held
Incorporation Operation

United Capital Asset Management Limited Nigeria Portfolio Management 100%

United Capital Trustees Limited Nigeria Trusteeship 100%

United Capital Securities Limited Nigeria Securities Trading 100%

34 Events after reporting period
There are no material issues after the reporting period,

35 Contingent Liabilities
In the normal course of business, the Group is a parly to financial instruments with off-balance sheet risk. The nature
of the liability is as stated below:

2014 2013
=N=" 000 =N=" 0860
Contingent liabilities
Money market placements 14,000,000 15,000,000

36 Current year classifications of Statement of Comprehensive Income
Certain comparative figures have been reclassified according to the current year's presentation for 2 more meaningful
comparison
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ABSETS

Cash and cash eguivaiants
Financial assets

- Held far trading

- Loart and recevables

- Available for sale

- Hald to maturity

- Investment in property
Investments n assocrates
Preperty and equipmant
Intanibla assets

Deferred tax assels

Trade and other recewables
Assels classified as heid for saie

TOTAL ASSETS

LIABIUTIES

Managed Funds

Cther borowed funds

COther habiliLes

Current tax isbites

Deferred tax kabibes

Liabihes assooiated to assets classified as hedd for sale

TOTAL LIABILITIES

EQUITY

Share capitalt
Shara premium
Ratarted earmngs
Other rasarves

SHAREHOLDER'S FUND
TOTAL LIABILITIES AND EQUITY

CONTINGENT LIABILITIES

2014 2013 212 2011 2016
=N=' 000 =N=" 0 =N=' 000 =N=" 060 =N="0300

31,795,597 25203618 2,134,551 8,138,771 11,599,854
- 173137 426,561 1,065,863 1327351
21152 276 8 851,121 - - -
035,439 10.673.206 - - -
27,526,589 W28 317127 4,245,574 585,545

270,000 - - - -
1,828,852 1,808,382 875,285 738,259 T50.000
232950 160718 2.4 94,948 76,378
33603 28,388 4517 4,376 7214
521448 224 807 224.607 224807 -
2791601 1.728.241 2065880 750,068 1.118.234
- - 7605422 - -
95,287 455 79,477,084 11,803,174 16,404 466 15,468,068
67,035,403 62,476,654 - - B
14479 268% 5325524 847 020 1168012 1,385,684
3473303 2,238 861 779648 13 560,094 12,841,708
1.522 835 1054 634 219,586 J22.204 593,086
k] it - - 21488
- . 6.057.005 b -
86,211,050 1,085,792 7,853,259 15,050,270 14,941,976
3.000.000 2,000,000 2,600 004 2.000.000 2,000,000

683,611

7052583 6,716,234 1,845,972 {645 604} (1,473,810
{1.658 788} [334.962) - - -
8,076,408 8,381,272 3,848,912 1,354,136 526,098
55,287,455 79,477 064 11,803,471 16,404,466 15,468,066
404,500 15,000,060 27,000,004 - -




UNITED CAPITAL PLC
{formerty UBA Capital Pic)

Financial Summary - Company

ASSETS

Cash and cash aguivalents
Financial assels

- Metd for rrading

- Lean and receivables

- Avallable far sale

- Held ta maturdy
Invastments in subs:idianes
Invesiments in assocates
Praperly ard eguipmeant
Inlang:bie assels

Trade and cther receivab.es
Rivsdend receivabie from subsidianes
Deferred lax

TOTAL ASSETS

LIABILITIES

Other borrowed funds
Qther labilities
Currenl dax Lab:ktias
Deferrad tax hatudites

TOTAL LIABILITIES

EQIATY

Share capital

Share premium

Reta:ned earnings

ther reserves
SHAREHOLDER'S FUND

TOTAL LTABILITIES AND EQUITY

CONTINGENT LIABILITIES

2014 2013 2012 2011 510
=H="000 =N=' 040 =N=' 000 =N=' 000 =N=' 000
453,587 1.543.308 33478 4,704 164 4,505 535
- - 37212 116248 299,991
11,608,222 3480321 - - -
53 6E8 111,080 - - -
1,314 688 - 317,127 454,874 -
750,000 750,000 200,000 200,000 200,000
1.550,000 1.650 000 780 000 750,000 50000
142,284 67 696 6,579 6,897 17422
33603 28389 am 4 395 7214
1,642,403 785,482 180 067 241,995 113,500
2,376,407 2,894,974 - . -
236,326 - - - -
20,162,208 11,294,261 1,524,764 6,518,715 5,893,262
12,387 952 5,325,524 BS7.020 1,168,012 1.385 684
282,924 168,080 24970 4781 227 4,281,662
711,585 479,830 11,686 59,871 171918
. . B - 16,338
13,382,461 5.973.414 933,876 6,019,210 5,855,651
3,000,008 2 000,600 2 0Do.5o0 2.000 Coo 2,008,000
853,611
3,132,606 3,306,806 {1.408812) {1.500,495) {1.962 2B49)
{46 .371) 11.041 M - -
6.759,746 5,347,847 591,088 499,505 37711
20,162,268 11,291,261, 1,524,764 518,715 5,393,3&5‘
14,000,000 15,000,000 27,000,000 - -
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UNITED CAPITAL PLC
{formery UBA Capital Pic}

Financial Summary - Group

Gross eamnings

Gross operating expenses

Share of profiti{loss) of equity accounted investes
Profit hefore income tax

Income tax expense

Profit for the year from confinuing operations
Profit for the year from discontinuad operations
Other comprehensive income for the peried

Total comprehensive inceme for the period

Earnings per share-basic (kobo}

Financial Summary - Company

Gross earnings

Grogs operating expanses

Profit before income tax

Incoms tax expense

Profit for the year from continuing operations
Other comprahensive income for the period
Total comprehansive income for the period

Earnings per share-basic {(koho)

2014 2013 2012 2011 2010
=N=" 000 =N=' 000 =N=" 000 =N=' 000 =N=' 008
4,676,602 4,573,241 1,342,055 1,436,668 3,038,372
(2,484,227} {2.103.418) (626.747) (543,928) (1,450,955
127 504 164,091 128,865 (9,206} -
2,309,879 2,633,914 844,173 882,834 1,587,417
{463,531) (870,903) 12,164 {60,040} (260,448}
1,846,348 5,763,011 856,337 822,704 1,326,871
- - 581,652 - -
(1,334,824) 131,126 (97) - -
511,524 1,894,137 1,417,892 822,794 1,326,871
H 29 21 21 33
2014 2013 2012 2011 2010
=Nz' 000 =N=' 000 =N=' 000 =N=' 060 =N=’ 000
2.236,593 4,358,092 400,086 778,209 765,490
(772,577) (622 695) (348,817} {410,668) {380 217)
1,484,016 3,735,397 51,269 367 541 {214,727)
{138,315) {468,632} 40411 04,253 {8, 7658)
1,325,701 3,265,715 81,680 461,794 (224,492}
(57.412) 11,041 (87 . .
1,268,289 3,276,756 91,583 461,794 (224,492}
22 54 2 12 6)




