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McNICHOLS CONSOLIDATED PLC

Results at a Glance
For the year ended 31st December, 2025

Tumover

Operating profit

Profit before tax

Taxation

Deferred taxation

Profit for the year

Capital employed

Capital expenditure

Depreciation and impairment of property, plant and equipment
Cash and cash equivalents

Eamings per share (Kobo)

Met Assets per share (Naira)

MNigenan Exchange Limited share price at 31sl December (Naira)
Ratio % Revenue

Operating costs

Operating profit

Profit after tax

Year 2025 Year 2024
& ]

6,205,050274 5.801,919.272
333,193,806 108,499,018
301,788 636 151,709,555
45,408 605 35,948,509
(38,473 567) (21,120,301)
311,257,455 115,074 571
929 296 060 662,052 322
367,399 359 140,655,880
78,041,495 70,193,553
399 622, 729 309,901,052
27.87 10.30

0.83 0.59

3,27 1.61
94 63% 88.13%
5.37% 187%
5.02% 1.98%



McNICHOLS CONSOLIDATED PLC

Annual Report and Financial Statements
For the year ended 31st December, 2025

Manageément's Annual Assessment of, and Report on Internal Control over Financial Reporting
0

We, the undersigned, as the Chairman and Managing Director of MeNichols Cnnanrlidm:d'PIc, heraby cartify.
lo the best of our knowledge and belief, the following:
1. Responsibility for Internal Control:

We are responsible for establishing and maintaining adequate internal control over financial reporting for
MaNichols Consolidated Pic, including the design, implementation, and maintenance of suich controls.

2. Assessment of Internal Control:

We have performad an assessment of the effectiveness of McNichols Consolidated Pic's intemal control over
financial reporting as al December 31, 2025,

3. Framework Used:

We used the framework established by the Committee of Sponsoring Organizations (COSO) in "Internal
Control - Integrated Framework” to assess our internal controls.

4, Statement of Effectiveness:

Based on our assessment, we conclude that McNichols Consolidated Plc's internal control over financial
reporting was effective as at December 31, 2025,

5. Material Weaknesses:

We are nol aware of any matenal weaknesses in internal control over financial reporting as at December 31,
2025,

6. Disclosure of Controls:

We have disclosed to the company's auditors all significant deficiencies and matenial weaknesses in the

design or operation of intemal controls over financial reporting that we are aware of, and have taken steps to
address them.

7. No Material Misstatements:

We befieve that the financial statements for the financial year ended December 31, 2025, fairly present, in all
material respects, the financial position, results of operations, and cash flows of McNichals Ple in accordance
with generally accepled accounting principles (GAAP) and the International Financial Reporting Standards

(IFRS). ILVM
e Chimaraoke Ekpe
FRC2016/ 15356 FRC2016/PRODRAO03/00000014307

e

Chairman Managing DW«"DL‘/



McNICHOLS CONSOLIDATED PLC

Annual Report and Financial Statements
For the year ended 31st December, 2025

Certification of Management assessment on Internal Control over Financial Reporting

I, Mr. Chimaraoke Ekpe, (the Managing Director) and Mr. Adebayo Temitope, (the Finarice Manager) of
MéNichols Consolidated Ple both certify that:

a) We have reviewed this annual report and financial statements of McNichols Consolidated Pic for the
year ended 315t December, 2025,

b) Based on our knowledge, this report does not contain any untrue statement of a material fact or omit to
state a material fact necessary o make the stalements made, in light of the circumstances under which
such stalements were made, not misleading with respect to the period covered by this report;

c) Based on our knowledge, the financial statements. and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the
enlity as of, and for. the periods presented in this report;

d) |, as the Managing Director/ Chief Execulive Officer (MD/CEQ) and my leam:
1. Are responsible for establishing and maintaining internal controls;

2. Have designed such internal controls and procedures, or caused such intermnal controls and procedures
to be designed under our supervision, to ensure that matenal information relating to the entity, is made
known (o us by others within those enlities, particularly during the period in which this report is being
prepared,

3. Have designed such internal control system, or caused such inlermal control system to be designed
under our supervision, lo provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for extermal purposes in accordance with generally accepted
accounting principles;

4. Have evaluated the effectiveness of the entity’s internal controls and procedures as of a date within 90
days prior to the report and presented in this report our conclusions about the effectiveness of the internal
controls and procedures, as of the end of the period covered by this report based on such evaluation,

e) |, as the Managing Director/ Chief Executive Officer (MD/CEQ) and my team have disclosed, based on
our most recenl evaluation of internal control system, lo the enlity's auditors and the audit commitiee of the

entity's board of directors: )

1. All significant deficiencies and material weaknesses in the design or operation of the intemal control

system which are reasonably likely to adversely affect the entity's ability o record, process, summarize and
report financial information; and

2. Any fraud, whether or not material, that involves management or other employees who have a significant
role in the entity's intemal control system.,

f} 1, as the Managing Director! Chief Executive Officer (MD/CEQ) and my team have identified, in the report
whether or nol there were significant changes in internal controls or other facts that could significantly affect
internal controls subsequent 1o the dale of their evaluation including any corrective actions with regard to
significant and material weaknesses.

Chimaraoke Ekpe \debdye
FRC/2016/PRO/DIR/D03/Q0000014307 ' FRC/2021/PRONCAN/OD1 /00000022
Managing Director Finance Manager

Malad- 268th March 20 Natarl® 2Rth March 078



REPORT OF THE AUDIT COMMITTEE
TO THE MEMBERS OF McNICHOLS CONSOLIDATED PLC

In compllance with section 359 sub-section & of the Companies and Alled Matters Act (GAP G20), Laws of
mrmﬂmm.mmmmwmsmmdmmmm
the year ended 31sl December 2025 and repont as follows: '

1. The accounting and reporting of the Company are consistent with legal requirements and ethical
practices.

2. The internal audit programmes are extensive and provide a satisfactory evaluation ol the efficiency of
the internal control systems.

3 WuhmuunnﬂdamdHmmmpqmﬁnlwdnnmpummumpmmmmhywanmam
December, 2025 and management responses thereon, and are satisfied thereto.

Mermbers of the Audit Committee are:

1. Mr. Godslove Okorie Shareholders’ Representalive
2. Mr. Akimbo Oladimeji Ayinla Shareholders’ Representative
3. Comrade Babatunde Sulay Elekede Shareholders’ Representative
4. Venerable Onyebuchi Agubes Non-Executive Director

Dated: 26th March, 2026

Mr. Godslove Okorie
Chairman, Audit Committee
FRC/201¥ICAN/O0ODO001869
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS
OF McNICHOLS CONSOLIDATED PLC

Opinlon

We have audited the financial statements of Mchichols Consolidated Ple, which comprise, the statemant
of profit or loss and other comprehensive income, the statement of financial position as at 31st December,
2025, the statement of cash flows for the year ended, the significant accounting policies and other
explanatory notes. These financial statements are set out on pages 13 1o 50 and have been prepared
using the notes to the financial statements sel out on pages 18 lo 48,

In our opinion, the financial statements give a true and fair view of the financial position of McNichols
Consolidated Plc as at 31st December, 2025 and of the company's financial performance and cash flows
for the year ended on that date, and comply with the relevant sections of the Companies and Allied Mallers
Act CAP C20 LFN 2020 and the applicable intemational Financial Reporting Standards as adopted by the
Financial Reporting Council of Nigeria.

Basis of our opinion

An audit involves performing procedures so as to obtain audit evidence about the amounts and
disclosures in the financial stalemenls. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatemant of the financial statements, whether gue to
fraua or arror, In making the assessmants, the auditor considers the intemal controls that are relevant to
ine entity's preparation and fair presentation of the financial statsments in order to design audit procedures
that are appropriate in the circumstances, but nol for the purpase of expressing an cpinion or the
effectiveness of the entity’s internal control. An audit also includes evaluating the approprialeness of the
accounting policies used and the reasonableness of the accounting estimates made by management, as
well as evaluating the overall presentation of the information contained within the financial statements.

Key Audit Matters

Key 3udit matters are those matiers that, in our professional judgement, were of most significance in our
auui of the financial statements of the current year. These matters were addressed in the conlext of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
seperate opinion on these maltars. For each maller below, our description of how our audit addressed the
matier s provided in that context.

Wa have fulfilled the responsibilities described in the Auditors' responsibilities tor the audit of the financial
statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designen 19 respond to our assessment of the risks of material missiatemeni
of the financial statements: The results of our audit procedures, including the procedures performed 1o
aodress the matiers below, provide the basis for our audit opinion on the accompanying financial
statements,

£ REANDA

4 Corresoondent Firm nft' Reanda Interpational. Av Int2rmational Neosork of Independent Accoundng and Consulting Firms.

b
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS aobghc2 o.co.uk
OF McNICHOLS CONSOLIDATED PLC - (continued) www_ghe-consult.com
Key Audit Matters (continued)

Key Audit Matters

How the Matter was addressed in the audit

Disposal of Investment:

=

On I.ha above, we pbserved that the' Compan
idisposed the remaining investement in Eunisell
Interfinked Ple during the year,

The value from prior year has been confirmed as
}1,002,420.

Dizclosure of the Investment.

The opening balance of M1,002 420 from pricr year
has been reported n the financial statements under

disposal in accordance wilth relevant sechon of IFRS.

Addition to Property, Plant & Equipment:

On the above, we chserved a total amount of
K3T9.697 484 as lhe company expendilure on
Land & Bullding, Plant & Machinery, Motor Vehicla
as wall.as Cifice Equipmaenl.

The effect has been considered in the addition during
the year of Property, Planl & Equipment accordingly,

Disclosure of the Plant & Machinery and Office

Egulpment.

We assessed lhe adequacy of the amount disclosed
regarding the Plant & Machinery and Office Equipment
in the financial statements 1o determine they were in|
accordance with IFRS.

Turnover:

|E:In the abowe, we observed that the Company|
revenue increased by 6.95% compared with year
12024 while its Direct Cost recorded an increase of|
3.52% when also compared with year 2024,

The effect has been traced fo increase in Direct Cosl
as well as Revenue lines of M5.52 billon and HE.21
billion respectively during the year.

Disclosure of the Turnover.

We assessed the adequacy of disclosure regarding tha|
Turnaver in the financial statements to delermine thay
were [n accordance with IFRS.

Secured Bank Loan:

Loan obtained from the Bank of Industry.

The outstanding amount of N24,062500 from prior
year was cenfirmed as fully paid during the year.

Disclosure of the Turnover.

We assessed the adequacy of disclosure regarding the
Loan i the financial statements to detarming thay were
in accerdance with IFRS, '

e
ML REANDA
& Coriespondent Fing of heanda lolgmnational, An intersational Network of independent Accounting and Consulting Finms.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS
OF McNICHOLS CONSOLIDATED PLC - (continued)

Responsibilities of the Directors for the Financial Statements

Other Information

The directors are responsible for the other information, The other information comprises the Directors'
Report, Corporate Governance Report, Chairman's Statement, Statement of Directors’ Responsibility,
Report of the Audit Cornmittee, Value Added Statement and Five Year Financial Summary as required by
the Companies and Allied Matters Act, CAF C20, Laws of the Federal Republic of Nigeria 2020, which we
obtained pricr to the date of this repert, and the Annual Report, which Is expected to be made available to
us after that date. Other information does not include the financial statements and our Auditors’ report
theraon.

Cur opinion on the financial statements does not cover the other information and we do nol express an
awdit opinion of assurance canclusion thereon.

In connection with our audit of the financial statements, our responsibility |s to read the other information
and, in doing so, consider whetner the other information is matenally inconsisient with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated,

If based on the work we have performed on the other information obtained prior to the gate of this Auditors'
report, wa conclude that there is a matoriai misstatement of this other information, we ae required to
report that facl, We have nothing to report in this report.

The directors are responsible for the preparation and fair preseriation of the financial statements in
accordance with the International Financial Reporting Standards as adopted by the Financial Reporting
Councii of Nigena. This responsibility includes: the designing, implementing and maintaining internal
coniliols that are relevant to the preparation and fair presentation of financial statements that are ires from
mdterial missiaternent, whether due to fraud or error, as well as selecling and applying appropriate
accounting policies and making accounting estimates that are reasonable in the circumstances.

We conducted our audit in accordance with Interational Standards on Auditing. Those standards requirc
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material missiatement.

We conducted our audit in accordance with International Standards on Audifing. Those standards require
that we comply with ethical requirements and plan and perform the audit 1o obtain reasonable assurance
whather the financiai stalements a2 lree from malerial misstatement,

Auditors’ responsibility

Our bblectives are to obtain raasonable assurance about whether the financial statements as a wholz are
free from material misstatement, whether due to fraud or errcr, 2nd so issue an Auditors' report that
includes.our.opinion. Reasonable assuranca is high level of assurance, but is not a guaranice that an audit
canducted in accordance with I1SAs will aiways detect 2 material misstatemant when it exists.
Misstatements can arise from fraud or error and are considered material if, individual or in the aggregate,
they could reasonably be expected to influence the economic decisions of users lakan on the basis of
these financial statements.

£’ REAMDA
A Correspacdent Firm of Reanda Internaticnal, An International Networs of Indzpendent Accounting snd Consulting Firms.

B
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS
OF McNICHOLS CONSOLIDATED PLC - (continued)

Auditors’ responsibility - (continued)

As part of an audit in accordance with lEAswe exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficent and appropriate to provide a basis for our opinion. The riks of not detecting a material
misstatement resulting from fraud is higher than for one resulting from emor, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal cantrol,

Obtain an understanding of intemal control relevant to the audit in order lo design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal control. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the directors,

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may casl significant doubl on the Company's ability 1o continue as a going concern. If we conclude that a
raterial uncertainty edsts, we are raquired to draw attention in our Auditors’ report to the relatad
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinicn. Our
conclusions are based on the audit evidence oblained up to the date of our Auditors' report. Howaver,
future events or conditions may cause the company to cease to continue as a going concam,

Evaluate the overall presentations, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying trensactions and events in &
manner that achieves fair presentabion.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business

activities within the company to express an opinion on the financial statements. We are responsibie for the
direction, supervision and performance of the cﬂmpany audit. We remain solely responsible for our audi!
opinion. ;

We communicate with th'E diractors rf:*:ga}de, among other matiers, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit,

We also provide the drrectors with a statement that we have complied with relevant ethical requirements
regarding independence, and lo communicate with them all relationships and other matters thal may
r&asm&bh’ be thought to baar on cur independence, and where applicable, related safaguards.

From the malters communicated with the direciors, we determine those matlers that were of most
significance in the audit of the financial statements of the cument year and ere therefore the key audit
matiers We describe these matters in our Auditors’ report unless law or regulalory precludes public
disclosiire about the matter or when, in extremely rare circumstances of doing so would reasonably he
nxp-a-ntad 1o outwelgn the public interest benefits of such communication,

BT REANDA
A Corresoendent Firra of Reanda Internatioral. An Internaticnal Network of Independent Accounting and Consulting Firms.

9
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS
OF McNICHOLS CONSOLIDATED PLC - (continued)

Report on other legal and regulatory requirements

In accordance with the requirement of schedule 6 of the Companies and Allied Matiers Act CAP C20 LFN
2020, we confirm that:

Wea have obtained all the information and explanations which o the best of our knowledge and belief were
necassary for the purpose of our audit;

in our opinion oroper books of account have been kept by the Company, in so far as it appears frem our
examination of those books, and

the Company's Slatement of Financial Position and Statement of Profil or Loss and Other Comprehensive
income are in agreement with the Books of Account.

The Engagement Pariner on the audit resulting in this independent auditor's regnrt 5=

LY
i

H 'ﬂw\

Emmanuﬁ lgemakhal Ogiaga, FCA
FREEUEHM&HIDMHEHEEH

Audit Partner

Gbenga Badejo & Co.

Chartered Accountants

Plot 8a, Ajumobi Ojorunoje Street,
Off Acme Road, By First Bank,
Agidingbi,

lkeja, Lagos State.

Dated: 26th March, 2025

B REANDA
A Correspoacent Frm of Reanda International. An International Network of Independant Accounting and Consulting Firms.

10
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REPORT OF THE INDEPENDENT AUDITOR'S LIMITED ASSURANCE
TO THE MEMBERS OF MCNICHOLS CONSOLIDATED PLC

Report on Limited Assurance Engagement Performed on Management's Assessment of Internal Control
Over Financial Reporting

Coneclusion

We have performed a limited assurance engagement on whether internal control over financial reporting of
McNichols Consolidated Plc as of 31 December 2025 is effective in accordance with the criteria established by
internal Control - Integrated Framework {2013) issued by the Committee of Sponsoring Organizations of the
Treadway Commission ("the COS0 Framework”) and the Securities and Exchange Commission Guidance on
Implementation of Sections 60 — 63 of Investments and Securities Act 2007.

Based on the procedures performed and evidence obtained, nothing has come to our attention to cause us to
believe that the Group’s intemal control over financial reporting as of 31 December 2024 is not effective, in all
malerial respects, in accordance with the COSO Framework and the Securities and Exchange Commission
Guidance on Implementation of Sections 60 — 63 of investments and Securities Act 2007,

Basis for conclusion

We conducted our engagement in accordance with International Standard on Assurance Engagements (ISAE)
3000 (Revised), Assurance Engagements Other Than Audits or Reviews of Historical Financial Information
issted by the International Auditing and Assurance Standards Board (IAASBE) and the Financial Reporting
Coungcil of Nigeria Guidance on Assurance Engagement Reporl on Internal Conlrol over Finarcial Reporting.
Qur responsibilities are further described in the “Our responsibilities” saclion of our report

We have complied with the independence and other ethical requirements of the Intermational Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the Intemational Ethics
Standards Board for Accountants (IESBA).

Qur firm applies International Standard on Quality Management (ISQM) 1, Quality Management for Firms that
Perform Audits or Reviews of Financial Statements, or Other Assurance or Related Services Engagements,
issued by the IAASB. This standard requires the firm to design, implement and operate a system of quality
management, including policies or procedures regarding compliance with ethical requirements, professional
standards and applicable legal and regulatory requirements,

We believe thal the evidence we have oblained s sufficlent and appropriate to provide a basis for our
conclusion,

Other matter

We have audited the financial statemenis of McNichols Consolidated Plc in accordance with the Intemational

Standards on Auditing, and our report dated 27th March 2028 expressed an unmodified opinion of those
financial statements, Our conclusion is not modified in respect of this matter.

Respensibilities for Internal Control over Financial reporting

The Board of Directors of McNichols Consclidated Plc is responsible for maintaining effective internal control
over financial reporting, and for its assessment of the effectiveness of internal control over financial reporting,
included in the accompanying Management's Report on the Effectiveness of Internal Control over Financial
Reporting. Our responsibility is to express a conclusion on the Group's internal control over financial reporting
based on our assurance engagement.

BZ REANDA
A Comespondent Firm of Reanda International. An International Network of Independent Accounting and Consulting Firms.
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Our responsibilities

The Financial Reporting Council of Nigeria Guidance on Assurance Engagement Report on Internal Control over
Financial Reporting (“the Guidance”) requires that we plan and perform the assurance engagement and provide
a |imited assurance report on the Group's internal control over financial reporting based on our assurance
engagemsnt,

Summary of the work we performed as the basis for our conclusion

As prescribed in the Guidance, the procedures we performed included obtaining an understanding of internal
control over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. Our engagement also
included performing such other procedures as we considered necessary in the circumstances. We believe the
procedures performed provide a basis for our report on the internal control put in place by management over
financial reporting.

The procedures performed in a limited assurance engagement vary in nature and timing from, and are less in
extent than for, a reasonable assurance engagement, Consequently, the level of assurance obtained in a limited
assurance engagement Is substantially lower than the assurance that would have been obtained had a
reasonable assurance engagement been performed.

Definition and Limitations of Internal Control Over Financial reporting

A company's Internal control over financial reporting is @ process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal control over financial reporing
inciudes those policies and procedures that

. pertain to the maintenance of records that, in reasonable detall, accurately and fairly reflect the transactions
and dispositions of the assets of the company;

li. provide reasonable assurance thal ransaclions are recorded as necessary to permit preparation of financial
staiements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the
company; and

. provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assels that could have a material effect on the financial statements.

Because of its mnherent limitations, internal confrol over financial reporting may not prevent or detect all
misstatements. Furthermore, projections of any evaluation of effectiveness to future periods are subject to the
risk that conlrols may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

For Gbenga Badejo & Co.
Chartered Accountants
Lagos Nigeria

Dated: 26th March, 2026

B REANDA
A Correspondent Firm of Reanda International. An Interational Network of Independent Accounting and Consulting Firms.
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McNICHOLS CONSOLIDATED PLC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 315ST DECEMBER, 2025

Notes
Turnowver i
Cost of Sales 12b
Distribution, Marketing and Other Expenses 1Z2b
Administrative Expenses 12b
Other Income 8
Operating Profi
Financial Income 11
Financial Cost "
Profit Before Tax
Income Tax Expense 14
Profil After Tax
Deferred Tax Movement 15
Other Comprehensive Income for the year
Investment Income 9

Total Comprehensive Income for the year

Profit for the year altnbutable 1o owners of the company

Earnings per share for profit attributable to
owners of the parent:
Basic (Kobo) 18

Year 2025

6,205,050.274

(5,214 385,021)

Year 2024

5.801,919.272

(2,331,261 659)

(169,773.139) (149,958 584)
(106,630.154) (216,708 615)
8.931 846 4 508 604
333,193,806 108,499,018
61,184 799 49 933 396
(2, 589,918) (6,727 858)
301,788 686 151,700 555
(45,406 605) (35,946 500)
346 382 081 115,763,046
(38,473 ,567) (21,120,301)
3 348 941 20, 431 826
311,257 455 115,074 571
311,257 455 115,074 571
27 BT 1030

The notes on pages 18 to 48 form an integral part of these financial statements.
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McNICHOLS CONSOLIDATED PLC

STATEMENT OF FINANCIAL POSITION
AS AT 31ST DECEMBER, 2025

Notes
Non-Current Assets
Property, Plant and Equipment 16
Investments 26
Total Non-Current Assets
Current Assets
Inventories 19
Trade and Other Receivables 17
Cash and Cash Equivalents 20
Restricted Cash 20
Total Current Assets
Total Assets
Liabilities
Current Liabilities
Trade and Other Payables 24
Loans and Bormrowings 22
Current Tax Liabilities 14
Total Current Liabilities
Non-Current Liabilities
Loans and Borrowings 22
Provisions 25
Deferred Tax Liabilities 15
Total Non-Current Liabilities
Equity
Ordinary Share Capital 21
Share Premium 21
Retained Eamings 21
Total Equity

Total Equity and Liabilities

14

Year 2025 Year 2024
H H

680,071,562 390,713,699
- 1,002,420
680.071,562 391,716,119
503,430,164 407 239 495
300,122,229 188,903,940
300 22 729 309,901,052
10,361,173 16,683,803
1.213.545 205 022,728,290

893,616,857 1,314,444,409
695,175,105 424 903,059
- 24,062,500
45 406,605 35,046,509
740,581.710 484.912.069
141,545,501 123,760,000
82,193 585 43,720,018
223,730,086 167,480,018
558,306,565 558,306,565
5,576,000 5,576,000
365,323,496 08,079,757
020,296,060 662,052,322
893,616,857 1,314,444.409




McNICHOLS CONSOLIDATED PLC

STATEMENT OF FINANCIAL POSITION (Continued)
AS AT 31ST DECEMBER, 2025

Thesé financial statements were approved by the Board of Directors on 26th March, 2026 and signed on its

bﬂhﬂﬂ Wl . e

/ ‘ b 2 17
Olusegun Layode Chimaraoke Ekpe 4 Adebayo Temitope Abefe
Chairman Managing Director Finance Manager
FREZ01BICAND0000015368 FRC/2016/PRODIRID0I00000014307 FRC/202 1/PRONCANDO1D0000022401

The notes on pages 18 1o 48 form an integral part of these financial statements.



McNICHOLS CONSOLIDATED PLC

STATEMENT OF CHANGES IN EQUITY
AS AT 31ST DECEMBER, 2025

Share Retained
Share Capital Premium Earnings Total Equity
W = e kS

Balance at 1st January 2024 558,396,565 5,576,000 27,676,912 591,649 477
Total Comprehensive Income for
the year - . 115,074,571 115,074,571
Transactions with the owners
Dividend deciared . = (44,671,725) (44 671,725)
Bonus issue of ordinary shares - - - -
At 31st December, 2024 008 396 565 9,976,000 88,079,757 662,052 322

Balance at 1st January, 2024 as

previously reported 008,396,565 9,016,000 98,079,757 662,052,322

Deferred Tax - = (509,793) (500,793)
Companies Income Tax - - 1,167,801 1,167 .801

Adjusted balance on 1st

January, 2025 908,396,565 9,976,000 08,737,766 662,710,330

Total Comprehensive Income for
the year - - 311,257 455 311,257 455

Transactions with the Owners
Dividend declared - - (44,671,725) (44,671.725)

At 31st December, 2025 998,396,569 9,076,000 369,323,496 929,296,061

The notes on pages 18 to 48 form an integral part of these financial statements.
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McNICHOLS CONSOLIDATED PLC

STATEMENT OF CASH FLOWS
AS AT 31STDECEMBER, 2025

Note Year 2025 Year 2024

N M

Cash flows from operating activities
Cash generated from operations 391,788,686 151,709,555
Income tax expense (45,406,605) (35,946,509)
Net Income 346,382,061 115,763,046
Adjustments to reconcile net income te net cash
provided by operating activities:
Depreciation and amortisation 78,041,495 97,895,427
Changes In Cumrent Assets/Liabilities:
Decrease in inveniories (96,199,669) (131,867.504)
Increase In accounts and other receivables (111,263,688) (23,477 ,293)
Decrease in prepaid expenses 45,399 944 221
Increase in account payables 255,660 642 139,570,614
Net Cash Provided by Operating Activities 472,675,260 158,428 511
Cash flows from investing activities
Purchase of property, plant and equipment (367,399,359) (140,655,880)
Adjustment of property, plant and equipment - 12,298,126
Discontinued Operation 3,348,941 20,431,826
Investment 1.002 420 5,397 580
Net cash used in investing activities (363,047 997) (102.528,349)
Cash flows from financing activities
Loans and borrowing - (24,062,500)
Provisions 17,785,501 38,760,000
Dividend Paid (44,671,725) (44,671,725)
Retained Eamings Adjustment 658,008 -
Net cash flow generated from financing
activities (26,228.216) (29.974.225)
Net increase in cash and cash equivalents 83,399,047 25,925,937
Cash and cash equivalents at the beginning of the
year 326,584,855 300,658,918

Cash and cash equivalents at the end of the

year 20 408,883,902 326,584,655
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McNICHOLS CONSOLIDATED PLC

Notes to the Financial Statements
For the year ended 31st December, 2025

(a)

(b)

(c)

Reporting entity

McNichols Consolidated Plc ("the Company™) is a Company domiciled in MNigena The address of the
Company's registered office is at ¥ Jeminat Laalu Sireet, near Journalist Estate Arepo, off Km 32 Lagos
Ibadan Expressway Ogun State. The Company is listed on the Nigernan Exchange Limited The principal
activities of the Company continue to be the manufactunng, packaging, marketing and distnbution of food
and beverage products.

Basis of preparation

Statement of compliance
The financial statements of McNichols Consolidated Plc. have been prepared in accordance with

International Financial Reporting Standards (IFRS) as issued by the International Accounting Standards
Board. The financial statemenis have been prepared under the histoncal cost basis, except for the
following items which are measured on an alternative basis on each reporting date

Items Measurement basis
Inventones - Lower of cost and net realisable value

Functional and presentation currency
The financial statements are presented in Nigenan Naira, which s the Company's functional and
presentation currency.

Going concern
MNothing has come to the attention of the directors to indicate thal McNichols Consolidated Plc will not
remain a going concern for at least twelve months from the date of approval of these financial stalemenis.

Significant Accounting Policies
The Company has applied the following accounting policies to these financial slalements. Set out below 1s
an index of the significant accounting policies, the details of which are available on the pages that follow:

Financial instruments 18-22
Property, plant and equipmenl 22-23
Biological assets 23
Investments 23
Inventories 23-24
Impairment of Non-financial assels 24
Employee benefils 24-25
Prowvisions 23
Contingent liabilites 25
Statement of cash flows 25
Revenue 25 - 26
Advance payment to suppliers 27
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McNICHOLS CONSOLIDATED PLC

Notes to the Financial Statements - (Continued)
For the year ended 31st December, 2025

(A)

()

i)

Finance income and finance costs 27
Income tax 27
Earmings per share 27
Segment reporting 27
Dnadends 27
Helated parties 20

Financial instruments

Financial assets and financial labilities are recognised in the Company s statement of financial position
when the Company becomes a party to the contractual provisions of the instrument. With the exception
of trade receivables that do not contain a significant financing component or for which the Company has
applied the practical expedient, financial instruments are intially measured at thewr fair value, except in
the case of financial assets and financial liabilities recorded at FVPL, transaction costs are added to, or
subtracted from, this amount. Trade recevables that do not contain a significant financing component or
for which the Company has apphed the practical expedient are measured at the transaction pnce
determined under IFRS 15

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets thal require delivery of
assets within the time frame established by regulation or convention in the marketplace

Impairment of financial aszets
The amount of expected credit losses 15 updated at each reporting date to reflect changes in credit nsk

since iniial recognition of the respective financial instrument. The expected credit losses on financial
assels are adjusted for faclors that are specific to the deblors, general economic conditions and an
assessment of both the current as well as the forecast direction of conditions at the reporting date.

Significant increase in credit risk

In assessing whether the credit nsk on a financial instrument has increased significantly since initial
recognition, the Company compares the nsk of a default occurnng on the financial instrument at the
reporting date with the risk of a default occurring on the financial instrument at the date of initial
recognition. In making this assessment, the Company considers both quantitative and gualitative
information that s reasonable and supportable, including historical expenence and forward looking
information that is available withoul undue cost or effort.

Forward - looking information considered includes the future prospects of the market in which the
Company s debtors operate, obtained from economic expert reports, financial analysts, governmental
bodies, relevant think-tanks and other similar organisations, as well as consideration of vanous external
sources of actual and forecast economic information that relate to the Company's core operations.

Irrespective of the outcome of the above assessment, the Company presumes that the credit risk on a
financial assel has increased significantly since initial recognition when contractual payments are more
than 30 days past due, unless the Company has reasonable and supportable information that
demaonstrates otherwise.
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McNICHOLS CONSOLIDATED PLC

Notes to the Financial Statements - (Continued)
For the year ended 31st December, 2025

(i)

(i)

(v)

(v)

Despite the foregoing, the Company assumes that the credit nsk on a financial instrument has not increased
significantly since initial recognition if the financial instrument is determined to have low credit risk at the reporting
date. A financial Instrument is determined to have low credit risk if the debtor has a strong capacity to meet its
contractual cash flow obligations in the near term, and adverse changes in economic and business conditions in
the longer term may, but will not necessarily, reduce the ability of the borrower to fulfil its contractual cash flow
obligations

Definition of default

The Company considers the following as conshituting an event of default for intermal credit nsk management
purposes as histoncal expenence indicates that financial assets that meet etther of the following cniena are
generally not recoverable:

« when there is a breach of financial covenants by the deblor, or

* information developed internally or obtained from external sources indicates that the deblor is unlikely to pay its
creditors, including the Company, in full (without taking into account any collateral held by the Company)
Irrespective of the above analysis, the Company considers that default has occurred when a financial asset 1s
more than 60 days past due unless the Company has reasonable and supportable information to demonstrate
that a more lagging default critenon 1s more appropnate.

Credit - impaired financial assets

A financial asset is credit-impaired when one or more events that have a detnmental impact on the estimated
future cash flows of that financial asset have occurred. Evidence that a financial asset i1s credit-impaired includes
cbservable data about the following evenis:

(a) significant financial difficulty of the issuer or the borrower,

(b) a breach of contract, such as a default or past due event (see (i) above),
(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's financial difficulty,
having granted to the borrower a concession(s) that the lender{s) would not otherwise consider,

{d) it 1s becoming probable that the borrower will enter bankruptcy or other financial recrganisation.

Write off policy

The Company writes off a financial asset when there 1s sufficient information indicating that the debtor 15 in severe
financial difficulty and there 1s no realistic prospect of recovery, e g. when all economic attempts to recover the
outstanding amount have failed or when the period within which the debt can be legally enforced has expired or

unable to locate debtor or debtor passed away leaving no asset, whichever occurs sooner.
Financial assets wntten off may still be subject to enforcement activities under the Company ' s recovery

procedures, taking into account legal advice where approprate. Any recovernes made are recognized in profit or
loss.

Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default The assessment of the probability of
defaull and loss given default is based on histoncal data adjusted by forward -looking information as described
above As for the exposure al default, for financial assets, this is represented by the assels’ gross carying
amount at the reporting date. For financial assets, the expected credit loss is estimated as the difference between
all contractual cash flows that are due o the Company in accordance with the contract and all the cash flows that
the Company expects to receive, discounted at the onginal effective interest rate. The Company recognises an
impairment gain or foss in profit or loss for all financial instruments with a comesponding adjustment to their
carmying amount through a loss allowance account For trade receivables, the Company applies a simplified
approach in calculaling ECLs.
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McNICHOLS CONSOLIDATED PLC

Notes to the Financial Statements - (Continued)
For the year ended 31st December, 2025

(v)

()

(1)
(1)
(iir)

Measurement and recognition of expected credit losses - (Continued)

Therefore, the Company does not track changes in credit nsk, but instead recognises a loss allowance based on
lifetime ECLs al each reporting date.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual nghts to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the nsks and rewards of ownership of the asset
lo another entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership
and continues to control the transferred assel, the Company recognises its retained interest in the asset and an
associated hability for amounts it may have to pay. If the Company retains substantially all the nsks and rewards
of ownership of a transferred financial asset, the Company continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received. On derecognition of a financial asset measured
at amortised cost, the difference between the asset's carmying amount and the sum of the consideration received
and receivable is recognised in profit or loss.

Financial liabilities
Initial recognition and measurement

Financial habilities are classified, at initial recognition, as financial habilittes at fair value through profit or loss,
loans and borrowmings, payables, as appropnate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction cosls

The Company's financial liabilities include trade and other payables, loans and borrowings.

Subsequent measurement

All financial habilibes are measured subsequently at amortised cost using the effective interest method Financial
liabiliies measured subsequently at amortised cost are not:

confingent consideration of an acquirer in a business combination
held-for-trading, or
designated as at FVTPL, are measured subsequently at amortised cost using the effective interest method

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interesl rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transachon costs and other premiums or discounts) through the expected life of the financial hability,
or (where appropnate) a shorter penod, to the amortised cost of a financial ability.
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McNICHOLS CONSOLIDATED PLC

Notes to the Financial Statements - (Continued)
For the year ended 31st December, 2025

(i

(B)

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using
the EIR method Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as
through the effective interest (EIR) amortisation process

Amortised cost 1s calculated by taking into account any discount or premium on acguisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit or loss.
This category generally applies to interest-bearing loans and borrowings.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations are discharged,
cancelled or have expired. The difference between the carryving amount of the financial liability derecognised and
the consideration paid and payable is recognised in profit or loss. When the Company exchanges with the existing
lender one debt instrument into another one with the substanhally different terms, such exchange 1s accounted for
as an extingwshment of the onginal financial hability and the recognibion of a new financial hability. Similarly, the
Company accounts for substantial modification of terms of an existing liability or part of it as an extinguishment of
the original financial liability and the recognition of a new liability.

It 15 assumed that the terms are substantially different if the discounted present value of the cash flows under the
new terms, inciuding any fees paid net of any fees receved and discounted using the onginal effective rate i1s at
least 10 per cent different from the discounted present value of the remaining cash flows of the onginal financial
liability, If the modification is not substantial the difference between: (1) the carrying amount of the liability before
the modification; and (2) the present value of the cash flows after modification should be recognised in profit or
loss as the modification gain or loss within other gains and losses.

Offsetting of financial instruments

Financial assels and financial liabilities are offset and the net amount 15 reported in the slatement of financal
position if there is a currently enforceable legal night to offset the recognised amounts and there s an intention to
seltle on a nel basis, to realise the assets and settle the liabilities.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares and
share oplions are recognised as a deduction from equity, net of any tax effects.

Property, plant and equipment

|. Recognition and measurement

ltems of property, plant and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses. Cost includes expenditure that is directly attnbutable to the acquisition of the asset. When
parts of an item of property, planl and equipment have different useful lives, they are accounled for as separale
items (major components) of properly, piant and equipment. Gains and losses on disposal of an item of property,
plant and egquipment are determined by comparing the proceeds from disposal with the camying amount of
property, plant and equipment, and are recognised in profit or loss.
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McNICHOLS CONSOLIDATED PLC

Notes to the Financial Statements - (Continued)
For the year ended 31st December, 2025

(B)

(C)

(D)

(1)

Property, plant and equipment - (Continued)

Il . Subsequent costs

The cost of replacing a part of an fem of property, plant and equipment is recognised in the carrying amount of
the item if it is probable that the future economic benefits embodied within the part will flow to the Company and
its cost can be measured reliably. The camrying amount of the replaced part 1s derecognised. The costs of the day-
to-day servicing of property, plant and equipment are recegnised in profit or loss as incurred.

lll. Depreciation

Depreciation 1s calculated over the depreciable amount, which is the cost of an asset, or other amount substituted
for coslt, less its residual value. Depreciation is recognized in profit or loss on a straight-line basis over the
estimated useful lives of each part of an item of property, plant and equipment which reflects the expected pattermn
of consumption of the future economic benefits embodied in the asset

The estimated useful lives for the current and comparative penods are as follows:

« Buildings 20 years
« Plant and machinery 2 years
* Motor vehicles 3 years
* Fumniture and fittings 4 years

Depreciation methods, useful lives and residual values are reviewed at each financial year end and adjusted if
appropniate. The attnbutable cost of each asset is transferred to the relevant asset category immediately the asset
Is available for use and depreciated accordingly. Land has unlimited useful life so it is not depreciated.

Investment

Investment is measured at fair value in statement of financial position with changes recognized in the statement of
profit or loss.

Inventories

Inventory is measured at the lower of cost and net realisable value. The cost of inventory includes expenditure
incurred in acquiring the inventory, production or conversion costs and other costs incurred in bringing them to
their existing location and condition. Cost incurred in bringing each product to its present location and condition is
based on

Raw and packaging matenals and purchased finished goods — purchase cost on a first- in, first - out basis
including transportation and cleanng costs.
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McNICHOLS CONSOLIDATED PLC

Notes to the Financial Statements - (Continued)
For the year ended 31st December, 2025

(D)

()
(im)

(iv)

(E)

(F)

Inventories - (Continued)

Products in process and manufactured finished goods—Weighted average cosl of direct material and labour plus
a reasonable proportion of manufacturing overhead based on nommal levels of activily
Engineering spares—Purchase cost on a weighted average cost basis including transportation and cleanng cost

Goods m transit—Purchase cost incurred to date.
MNet realisable value is the estimated selling pnce in the ordinary course of business, less the estimated costs of
conversion and seling expenses.

Engineenng spares are classified as inventory and are recognised in the profit or loss account as consumed.
Allowance is made for obsolete, slow moving or defective items where appropnate.

Impairment of Non-financial assets

The carrying amounts of the Company ' s non-financial assels other than inventories are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists, then the

assel 's recoverable amount is estimated The recoverable amount of an asset or cash-generating unit i1s the
greater of its value in use and its fair value less costs to sell.

In assessing value in use, the estmated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset or cash generating unit (CGU). For the purpose of impairment testing, assets that cannot be tested
individually are grouped together into the smalles! group of assets that generates cash inflows from continuing
use that are largely independent of the cash inflows of other assets or groups of assets (the —cash-generating
unit, or CGUI)

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated recoverable
amount. Impamrment losses are recognized in profit or loss.

Imparment losses recognized in respect of CGlUs are allocated first to reduce the camying amount of any goodwll
allocated to the units, and then to reduce the carmying amounts of the other assets in the unit (group of units) on a
pro rata basis. In respect of other assets (excluding Goodwill for which impairment loss is not reversed),
impairment losses recognized in prior penods are assessed at each reporting date for any indications that the loss
has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates
used to determine the recoverable amount. An impairment loss 1s reversed only to the extent that the asset’s
carying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortization, if no impairment ioss had been recognised

Employee benefits

+ Defined contribution plans

A defined contnibution plan 1s a post-employment benefit plan under which an entity pays fixed contnbutions into a
separate entity and will have no legal or constructive obligation to pay further amounts.

Obhgations for contnbutions fo defined coninbution pension plans are recognised as an employee benefit
expense in profit or loss in the penod during which services are rendered by employees. Prepaid coniributions are
recognised as an asset to the extent that a cash refund or a reduction in fulure payments is available. The
Company has a pension fund scheme in operation.
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McNICHOLS CONSOLIDATED PLC

Notes to the Financial Statements - (Continued)
For the year ended 31st December, 2025

(F)

(G)

(H)

()

()

Employee benefits - (Continued)

* Pension fund scheme

In line with the provisions of the Pension Reform Act 2014, the Company instituted a defined contribution pension
scheme for Stafi. Staff contributions to the scheme are funded through payroll deductions while the Company's
contributions are charged to the profit and loss account The Company’s contribution is 10% for all staff while

employees contribute 8% of their monthly emolument (basic, housing and transport)

Provisions

A provision s recognised if, as a resull of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it i1s probable that an outflow of economic benefits will be required to
settie the obligation.

Contingent liabilities

A contingent hability is a possible obligation that anses from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more unceriain future events not wholly within the control of
the company, or a present obligation that anses from pasl events but is not recognised because it 1s not probable
that an outflow of resources embodying economic benefits will be required to settle the obligation, or the amount
of the obligation cannol be measured with sufficient reliability. Contingent liabilities are only disclosed and nol
recognised as liabilities in the statement of financial position. If the likelihood of an outflow of resources 1s remote,
the possible obligation i1s neither a prowision nor a contingent hability and no disclosure is made.

Statement of cash flows

iterns thal have not resulted in cash flows such as depreciation, and other non-cash items have been eliminated
for the purpose of preparing the statement. Dividends paid lo ordinary shareholders are included in financing
activities. Net finance cost 1s included in financing activities,

Revenue
Revenue from contracts with customers IFRS 15

* Sale of goods

The Company is into manufactuning, marketing and distribution of food products. Sales are recognized when
control of the products has transferred, being when the products are shipped 1o the customer. Sales occur when
the products have been shipped to the specific location and either the Distnbutor has accepted the products in

accordance with the sales contract, or the Company has objective evidence that all cntena for acceptance have
been satisfied.

« Variable consideration

If the consideration in a contract includes a vanable amount, the Company estimates the amount of consideration
lo which it will be entitled in exchange for transferring the goods to the customer. The variable consideration Is
estimated al contract inception and constrained until it 1s highly probable that a significant revenue reversal in the
amount of cumulative revenue recognised will not occur when the associated unceriainty with the vanable
consideration s subsequentiy resolved. Some contracts for the sale of goods may provide customers with a nght
of return and trade incentives. The rights of retum and trade incentives give nse to vanable consideration.
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McNICHOLS CONSOLIDATED PLC

Notes to the Financial Statements - (Continued)
For the year ended 31st December, 2025

* Rights of return

Certain contracts provide a customer with & right to return the goods within a specified period. The Company uses
the expected value method lo estimate the goods that will not be retumed because this method best predicts the
amount of vanable consideration to which the Company will be entiled. The requirements in IFRS 15 on
constraining estimates of vanable consideration are also applied in order to determine the amount of vanable
consideration that can be included in the tfransachon prnce For goods that are expected to be retumed, instead of
revenue, the Company recognises a refund liability.

* Trade incentives

The Company provides incentives to customers who achieve certain targets or for purchasing certain products
from time to time. Incentives are credited to the cusiomer s account, avalable for purchase of products. The
Company calculates actual incentive for each relevant pericd. The Company does not offer trade incentives for
peniods further than the current reporting penod.

» Significant financing component

Generally, the Company receives shorl-term advances from its customers. Using the practical expedient in IFRS
15, the Company does not adjust the promised amount of consideration for the effects of a significant financing
component if it expects, at contract nception, that the penod between the transfer of the promised good or service
to the customer and when the customer pays for that good or service will be one year or less.

Contract balances
* Trade receivables

A receivable represents the Company's nght to an amount of consideration that is unconditional (e, only the
passage of lime is required before payment of the consideration is due) Refer to accounting policies of financial
assefs

* Contract Asset

A contract assel is the nght to consideration in exchange for goods or services transferred to the customer, If the
Company performs by transferring goods or services to a customer before the customer pays consideration or
before payment 1s due, a contract asset 1s recognised for the earned consideration that s condiional.

* Contract liabilities

A contract liability 1s the obligation to transfer goods or services to a customer for which the Company has
recaived consideration (or an amount of consideration is due) from the customer. i a customer pays
consideration before the Company transfers goods or services to the customer, a contract liability is recognised
when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as
revenue when the Company performs under the contract

Assets and liabilities arising from rights of return
* Right of return assets

Right of retum asset represents the Company’'s nght to recover the goods expected to be returned by customers
The asset 15 measured at the former carmying amount of the inventory, less any expected costs to recover the
goods, including any potential decreases in the value of the retumed goods.

The Company updates the measurement of the asset recorded for any revisions to its expected level of retumns,
as well as any additional decreases in the value of the returned products.
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(K)

(L)

(M)

(N)

()

(P)

* Refund liabilities

A refund liability is the obligation to refund some or all of the consideration received {or receivable) from the
customer and 1s measured at the amount the Company ulbmately expects it will have to retumn to the customer
The Company updates its estimates of refund liabilities and the corresponding change in the transaction pnce at
the end of each reporting penod.

Advance payment to suppliers

Advance payments represent paymenis made to vendors for matenials and services not yet rendered or supphed
as al year end

Finance income and finance costs

Net finance cost includes interes! expense on borrowings as well as interest income on funds invested. Nel
finance cost is the excess of finance cosl over finance ncome.

Income tax

Income tax expense compnses curmrent and deferred tax. Current tax and deferred tax are recognised in profit or
loss except to the extent that it relates to tems recognized directly in equity or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
statutorily enacled at the reporting date, and any adjusiment to tax payabie in respect of previous years. Deferred
tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes Deferred tax is measured at the tax
rates that are expected to be applied to temporary differences when they reverse, based on the laws that have
been statutonly enacted by the reporting date

Deferred tax assets and liabilities are ofiset if there is a legally enforceable nght to offset current tax hiabilities and
assets_ and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different
lax entities, bul they intend to settle current tax labilities and assels on a nel basis or their lax assels and
liabilities will be realised simullansously.

Earnings per share

The Company presents basic eamings per share (EPS) data for its ordinary shares. Basic EPS is calculated by
dividing the profit or loss attnbutable to ordinary shareholders of the Company by the weighted average number of
ordinary shares oulstanding during the period

Segment reporting

An operating segment is a component of the Company that engages in business activities from which it may eam
revenues and incur expenses, including revenues and expenses that relate lo transactions with any of the
Company's other components. The Company is focused on food and beverage products. Consequently the
Company segments its reporting along food products and beverage products,

Dividends

Dividends are recognised as hability in the penod they are declared. Dividends which remained unclaimed are
treated in accordance with Securties and Exchange Commission rules and regulations.
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(Q)

Related parties

Related parties include the Directors, their close family members and any employee who is able to exert a
significant influence on the operaling policies of the Company. Key management personnel are also regarded as
related parties. Key management personnel are those persons having authorty and responsibility for planning,
directing and controlling the activibes of the entity, directly or indirectly, including any director (whether executive
or otherwise) of that entity.

IFRS 16 Leases

IFRS 16 was i1ssued in January 2016 and & replaces IAS 17 Leases, IFRIC 4 Determining whether an
Armrangement contams a Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of
Transactons Involving the Legal Form of a Lease.

IFRS 16 sets out the principles for the recognition, measurement, presentation and disclosure of leases and
requires lessees to account for all leases under a single on-balance sheel model similar (o the accounting for
finance leases under IAS 17 The standard includes two recognition exemptions for lessees — leases of low-value’
assets (e.g., personal computers) and short-term leases (e, leases with a lease term of 12 months or less). At
the commencement date of a lease, a lessee will recognise a lability to make lease payments (1., the lease
liability) and an asset representing the nght to use the underlying asset dunng the lease term (1.e., the nght-of-use
asset). Lessees will be required io separately recognise the interest expense on the lease liability and the
depreciation expense on the night-of-use assel. Lessees will be also required to remeasure the lease liability upon
the occurrence of certain events (e.g, a change in the lease term, a change in future lease payments resulting
from a change in an index or rate used lo determine those payments) The lessee will generally recognise the
amount of the remeasurement of the lease liability as an adjustment to the nght-of-use assel.

Lessor accounting under IFRS 16 is substantially unchanged from today's accounting under 1AS 17. Lessors will
continue to classify all leases using the same classification principle as in |1AS 17 and distinguish between two
types of leases: operating and finance leases. IFRS 16 also requires lessees and lessors to make more extensive
disclosures than under 1AS 17. The preliminary assessment indicates that this new standard has no impact in our
operations.

IFRS 17 Insurance contracts

The new Standard establishes the principles for the recognition, measurement, presentation and disclosure of
insurance contracts and supersedes IFRS 4 Insurance Contracts. The Standard outlines a General Model which
15 modified for insurance contracts with direct participation features, described as the Variable Fee Approach The
General Mode! is simplified if certain critenia are met by measuning the liability for remaining coverage using the
Premium Allocation Approach. The General Model will use current assumptions to estimate the amount, timing
and uncertainty of future cash flows and it will explicitly measure the cost of that uncertainty, it takes into account
market interest rates and the impact of policyholders ™ options and guarantees. The implementation of the
Standard is likely to bring significant changes to an entity's processes and systems, and will require much greater
co - ordination between many functions of the business, including finance, actuanal and IT. The Standard Is
effective for annuai reporting penods beginning on or after 1 January 2021, with early application permitted. It is
applied retrospectively unless impraclicable, in which case the modified retrospective approach or the fair value
approach is applied. For the purpose of the transition requirements, the date of initial application is the start of the
annual reporting penod in which the entity first applies the Standard, and the transition date is the beginning of the
penod immediately preceding the date of iniial apphcation. The directors of the Company do not anticipate that
the application of the Standard in the future will have an impact on the Company's financial statements.
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Amendments to |AS 28: Long-term interests in associates and joint ventures
The amendment clanfies that IFRS 9, including its impairment requirements, applies to long-term interests

Amendments to |AS 28; Long-term interests in associates and joint ventures (Continued)

Furthermore, in applying IFRS 9 1o long-term interests, an entity does not take into account adjustments o their
carrying amount required by IAS 28 (i e, adjustments 1o the carrying amoun! of long-term inlerests ansing from
the allocation of losses of the investee or assessment of impairment in accordance with 1AS 28) The amendmenls
are effective for annual reporting peniods beginning on or after 1 January 2019. Earlier application i1s permitted.
Specific transition provisions apply depending on whether the first-time application of the amendments coincides
with that of IFRS 9. The preliminary assessment indicates that this new standard has no impact on our operations.

IFRIC 23 Uncertainty over income tax treatments

IFRIC 23 sets out how to determine the accounting tax position when there is uncertainty over income fax
trealments. The Interpretation requires an entity o

« determine whether uncertain tax positions are assessed separately or as a group, and

» assess whether it is probable that a tax authority will accept an uncertain tax treatment used, or proposed to be
used, by an enfity in its income lax filings:

— | yes, the entity should determine its accounting tax position consistently with the tax treatment used or planned
to be used In its income tax filings.

— If no, the entity should reflect the effect of uncertainty in determining its accounting tax position. The
interpretation is effective for annual periods beginning on or after 1 January 2019 Entities can apply the
interpretation with ether full retrospective application or modified retrospective application without restatement of
comparatives retrospectively or prospectively. The directors of the Company have assessed the mpact of this
amendment for the pencd under review and no impact was observed on the Company’s financial statements.

Amendments to IFRS 9. Prepayment features with negative compensation

The amendments to IFRS 9 clarfy that for the purpose of assessing whether a prepayment feature meets the
SPPI condition, the party exercising the option may pay or receive reasonable compensation for the prepayment
irespective of the reason for prepayment. In other words, prepayment features with negative compensation do not
automatically fail SPPI. The amendment applies to annual periods beginning on or after 1 January 2019, with
earlier application permitted. There are specific transition provisions depending on when the amendments are first
applied, relative 1o the initial application of IFRS 9. The application of the amendments has no significant impact on
the Company's financial statements.

Amendments to IAS 19: Plan amendment, curtailment or settiement

The amendments clarify that the past service cost (or of the gain or loss on seltlement) is calculated by measuring
the defined benefil liability (assel) using updated assumplions and comparing benefits offered and plan assels
before and after the plan amendment (or curtailment or seftliement) but ignonng the effect of the asset ceiling (that
may anse when the defined benefit plan 1s in a sumplus position).
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Amendments to [AS 19: Plan amendment, curtailment or settlement - (Continued)

IAS 19 is now clear that the change in the effect of the asset ceiling that may result from the plan amendment (or
curtailment or settlement) is determined in a second step and is recognised in the normal manner in other
comprehensive income. The paragraphs that relate to measuring the current service cost and the nel interest on
the nel defined benefit liability (asset) have also been amended. An entity will now be required to use the updated
assumptions from this remeasurement to determine current service cost and net interest for the remainder of the
reporting penod after the change to the plan In the case of the net interest, the amendments make it clear that for
the penod post plan amendment, the net interest is calculated by multiplying the net defined benefit liability (asset)
as remeasured under IAS 19.99 with the discount rate used in the remeasurement (also taking intc account the
effect of contributions and benefit payments on the net defined benefii labiity (asset)). The amendments are
applied prospectively. They apply only to plan amendments, curtaiiments or settiements that occur on or after the
beginning of the annual period in which the amendments to 1AS 18 are first applied

The amendments to IAS 19 must be applied to annual penods beginning on or after 1st January 2019, but they
can be apphed earlier if an entity elects to do so. The directors of the Company have assessed the impact of
application of the amendmenis and hereby report that no significant impact was seen on the Company’s financial
statements.

Amendments to IFRS 10 and IAS 28; Sale or contribution of assets between an investor and its associate
or joint venture

The amendments to IFRS 10 and [AS 28 deal with situations where there is a sale or contnbution of assels
between an investor and its associale or joint venture. Specifically, the amendments siate that gains or losses
resulting from the loss of control of a subsidiary that does not contain a business in a transaction with an associate
or a joint venture that is accounted for using the equity method, are recognised in the parent's profit or loss only to
the extent of the unrelated investors’ interests in that associate or joint venture.

Similarly, gains and losses resulting from the remeasurement of investments retainad in any former subsidiary
(that has become an associate or a joint venture that is accounted for using the equity method) to fair value are
recognised in the former parent’'s profit or loss only to the extent of the unrelated investors' interests in the new
associate or joint venture. The effective date of the amendments has vet to be set by the |ASB. however, earlier
application of the amendments Is permitted. The directors of the Company do not anticipate that the application of
the amendments in the future will have a significant impact on the Company’s financial statements.

4 Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with IFRSs requires management to make judgements,
eslimales and assumptions thal affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. The management of the Company
revises its estimates and assumphbons on a regular basis to ensure that they are relevant regarding the past
expenence and the current economic and poltical environment. Estimates and underlying assumptions are
reviewed on an on-going basis.

Revisions 1o accounting estimates are recognised in the penod in which the eshmates are revised and in any
future penods affected. The accounting for certain provisions, certain financial instruments and the disclosure of
financial assets, contingent assets and habiliies at the date of the financial statements 1s judgmental. The tems,
subject to judgment. are detailed in the corresponding notes to the financial statements. In particular, information
about significant areas of estimation uncertainty and critical judgements in applying accounting policies that have
the most significant effect on the amount recognised in the financial statements are discussed below:
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Significant accounting judgements, estimates and assumptions - (Continued)

Critical accounting judgements
In the process of applying the Company's accounting policies, management has made the following judgements,
which have the most significant effect on the amounts recognised in the financial statements.

» Determining method to estimate vanable consideration and assessing the constraint.

Certain contracts for the sale of products include a right of return thal gives nse to vanable consideration

In estimating the variable consideration, the Company is required to use either the expected value method or the
most likely amount method based on which method better predicts the amount of consideration to which it will be
entitled. The Company determined that the expected value method is the appropniate method to use in estimating
the vanable consideration for the sale of goods with rights of return, given the large number of cuslomer contracts
that have similar characterislics.

Before including any amount of vanable consideration in the transaction pnce, the Company considers whether the
amount of vanable consideration 15 constraned. The Company determined that the estimates of vanable
consideration are not consirained based on its histoncal expenence, business forecast and the current economic
conditions. In addition, the uncertainty on the vanable consideration will be resolved within a short time frame.

« Determining the timing of satisfaction of sales of goods.

The Company concluded that revenue for sales of goods 1s o be recognised as a point in ime; when the customer
obtains control of the goods. The Company assesses when control is fransferred using the indicators below:

» The Company has a present nght o payment for the goods;

» The Company has transferred physical possession of the asset;

+ The customer has the significant risks and rewards of ownership of the goods, and
« The customer has accepted the asset.

Key Sources Of Estimation Uncertainty
Estimated useful lives and residual values of property, plant and equipment

The Company's managemen! delermines the estimated useful lives and related depreciation charge for its items
of property, plant and equipment on an annual basis. The Company has caried out a review of the residual values
and useful lives of property, plant and equipment as at 31 December 2025 and that has not highlighted any
requirement for an adjustment to the residual values and remaining useful lives of the assets for the current or
future periods.

Impairment testing

Impairment exists when the carrying value of an assel or cash generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal
calculation s based on availlable unobservable inputs that are developed based upon the best information
available under the circumstances, which might include the Company's own data less mcremental cosis of
disposing of the asset.
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Impairment testing - (Continued)

The value in use calculation is based on a discounted cash flow (DCF) model. The cash flows are denved from the
budget for the next fifteen years and do not include restructuring achvities that the Company s not yel committed
to or significant future investments that will enhance the performance of the assets of the CGU being tested. The
recoverable amount 1s sensitive to the discount rate used for the DCF model as well as the expecied future cash-
inflows and the growth rate used for extrapolation purposes.

Provision for expected credit losses (ECL) of trade receivables

The Company uses a provision matrix to calculate ECLs for trade receivables. The provision rates are based on
days pasl due for groupings of vanous customer segments that have similar loss pattems (i.e., by geography,
product type, customer type and rating, and coverage by letters of credit and other forms of credit insurance). The
provision matrix s mitially based on the Company’s histoncal observed default rates. The Company will calibrate
the matrx to adjust the historical credil loss expenence with forward-looking information

For instance, if forecast economic conditions (1.e., gross domestic product) are expecled to detenorate over the
next year which can lead to an increased number of defaults in the manufactunng sector, the histoncal default
rates are adjusited. At every reporting date, the histoncal observed default rates are updated and changes in the
forwardiooking estimates are analysed. The assessment of the comelation between histonical observed default
rates, forecasl economic conditions and ECLs 15 a significant estimate. The amount of ECLs is sensitive to
changes in circumstances and of forecast economic conditions. The Company's histoncat credit loss experience
and forecast of economic conditions may also not be representative of customer's actual default in the future.

Estimating variable consideration for retumns

The Company estimates vanable considerations to be included in the transaction price for the sale of goods with
nights of returmn and trade incentives. The Company developed a statistical model for forecasting sales returns.
The model used the histoncal relurn data of each year o come up with expected retumn percentages. These
percentages are apphed to determine the expected value of the variable consideration Any significant changes in
expenence as compared (o historical return pattern will impact the expecled return percentages estimated by the
Company. The Company’'s expected trade incentives are analysed on a per customer basis. Determining whether a
customer will be Iikely entitled to trade incentive will depend on the customer's histoncal incentive entitiement and
accumulated performance to date. The Company applies a stabstical mode! for estimating expected trade
incentives. The model uses the historical purchasing patterns and incentive entitiement of customers to determine
the expected incentive percentages and the expected value of the variable consideration

Any significant changes in expenence as compared to historical purchasing patterns and incentive entitiements of
customers will impact the expected incentive percentages estimated by the Company

The Company updates its assessment of expected retumns penodically and the refund liabilities are adjusted
accordingly. Estimates of expecied retums are sensitive to changes in circumstances and the Company's past

experience regarding relumns may not be representative of customers’ actual retums in the future.
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Measurement of the expected credit loss allowance for financial asset

The measurement of the expected credit loss allowance for financial assets measured at amortised cost is an area
that requires the use of complex models and significant assumphtions about future economic conditions and credit
behaviour (eg. the lkelhood of customers defaulting and the resulting losses) A number of sigmificant
judgements are also required in appiying the accounting requirements for measunng ECL, such as:

Determining critena for significant increase in credit nsk;

Choosing appropnate models and assumptions for the measurement of ECL,

Establishing the number and relative weightings of forward-looking scenanos for each type of
product/market and the associated ECL; and

Establishing groups of similar financial assels for the purposes of measuring ECL.

Provision for legal matters

The Company makes provisions for legal matters based on its judgement as to the probability of hability ansing
from such legal matiers.
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§ Operating segments

(a Basis of segmentation

The Company Is focused on food and beverage products. All operational activities of the company are focused on the manufacturing, sales and
distnbution of food and beverage products.

Segment Description
Food products

This incledes the production and sale of cusiard products and Pancake House foods.
Beverages This inciudes the production and sale of sugar products, chocolate fiavoured milk

products, tea and milk products

Information regarding the results of each reportable segment is included in Note 5b
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(b Food Beverages Others Total
Year 2025 Year 2024 Year 2025 Year 2024 Year 2025 Year 2024 Year 2025 Year 2024
] L H L B L] | o
Revenue 270758930 225606329 5934291345 5576.312 943 - - 6205050274 801919272
Other income . - - 8931846 24 827 530 8,531 846 24 827 530
Interest - - - - 61184799 49538396 B1,184.799 49938 396
mncome
Interest - - - - (2589918}  (2.371.967) (2,589 918) (2,371.967)
expense
Depreciation & 3,405,360 2.250 370 74636135 B7 943183 - - 78.041.49%5 70,193 553
Impainments
Reporting 13,409,638 5817 9N 378379048 145,791 584 - 391 788 b6 151,709 555
Segment profit
before 1ax
There are no significant reconciling items between the reportable segment revenue and revenue for the vear
Profit or loss Year 2025 Year 2024
L N
Total profit or loss for reportable segments 391,788 686 151,709,555
Other corparate expenses and INCome - -
Profit before Income 1ax 391 758 686 151,702,555
& Geographical information
Year 2025 Year 2024
L H
Revenue Hevenue
South Wesl 5,022 680 617 4,.389.719,283
South East 400,022 451 458,501 107
South South 389 117,835 594 897,125
MNorth Central 316,804 432 264,483,108
North West 70.519.340 90,456,181
MNorth East 5.905,591 2 861,767
Total revenue from contracis with customerns 6. 205,050,274 3.801.919.272
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7.2

Turnover
Revenue for the year which arose from sales of goods comprse:

Year 2025 Year 2024
M ]
Migena 6 205,050 274 5,801,919 272

Export : -

6,205,050.274 5.601.919.272

All the company's revenue was made within Nigeria.

Disaggregated revenue information
For the year ended 31st December 2025

Food Products Beverages Total
L s K

Goods transferred at a point in time:

Total revenue 270,758,830 2,934 201,345 6.205.050.274

Disaggregation of revenue—quantitative disclosure

The Company has assessed that the disaggregation of revenue by operating segments 1s appropnate in meeting
this disclosure requirement as this information i1s important in order to evaluate the financial performance of the
entity. The Company determines that the categones used in the investor presentations can be used to meet the
objective of the disaggregation disclosure requirement in paragraph 114 of IFRS 15, which is to disaggregate
revenue from contracts with customers into categories that depict how the nature, amount, timing and uncertainty of
revenue and cash flows are affecled by economic factors.

Performance obligations
Information about the Company's performance obligations are summarnsed below:

Sale of goods

The performance obligation is salisfied upon delivery of the product and payment is generally due within the
customers credit days. Some contracts provide customers with a night of return and incentives which give nse to
varnable consideration subject to constraint
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12
(a)

Other Income

Year 2025 Year 2024
] H
Sales of waste products, waste packaging matenals
and scraps 8.931.846 4 508 604
investment Income 3.348 941 20,431,826

Above being income related to sales of Eunisell Interlinked Pic shares. See note 26 on page 47

Right of retumn

in ine with adoption of IFRS 15, a refund liability of #& 30000 000 (2024: W 30,000,000) has been
recognised for the nght to recover retumed goods asset of 490,000 (2024. 8420 000) Management
has made an estimate based on historical trend of likely sales returns by customers subsequent fo year
end The amount of revenue recognised is adjusted for expecled returns. A refund liability (Note 24ii )
and the right to recover relumed goods asset have been recognised (Nole 19)

Net finance cost

Finance income 61,184 799 49 938 396
Finance cost (2.589.918) (6,727 859)
MNet finance cost EE!EEHIEBIJ 43 210 537

Profit before income tax
Profit before income tax is stated after charging:

Notes Year 2025 Year 2024
B ]
Depreciation 16 78,041 495 o7,895 427
Auditors’ remuneration 1,350,000 1,000,000
Other Professional fee 799 700 -
Directors' remuneration 13(c) 8.280 000 6 049 906
Personnel expenses 13(a) 75188 434 60,025 836
Interest on loans and bank charges 11 2589918 6,727 839
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(b)

13

(a)

Expenses by nature

Notes
Depreciation 16
Impairments
Auditor's remuneration
Other Professional fee
Personnel expenses 13(a)

General licence, fees/levies
Raw matenals and consumables
Distribution expenses
Agdvertising & sales promotion

Factory overheads
Communication, printing, stationary

& postages

Repairs & maintenance

Insurance

Transport, travels & entertainment
Rent

General & Admin Expenses

Legal Services

Other expenses

Summansead as follows:

Cost of Sales
Marketing and distribution expenses
Administrative expenses

Personnel expenses

Personnel expenses for the year comprise the following:

Salaries, wages and allowances
Contnbution to pension
Medical
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Year 2025 Year 2024
. &
78 041 495 67 895 427
- 12,298,126
1,350 000 1,000,000
199 700 .
75188 434 60 025,836
12,084 878 6,907 685
5,274,938 401 5,120 867 053
121 893 673 120,476,900
24 435 379 19611612
65,461 916 /7844 718
5,150,208 2 673,262
58204 423 41,043 851
3,297 608 1,122 552
33 802 290 26,713.674
4 549 980 3841 667
47 875,200 100,753,508
20 000 000 32 760,000
23614,730 11,402 978
5,880 788 315 5 697 928 858
Year 2025 Year 2024
o N
5.514 385,021 5.331.261,659
169 773,138 149 958 584
196,630,154 216,708,615
5.880. ?33531 4 5559?'! 923!558
Year 2025 Year 2024
H W
70.111.010 H6 488 096
3374135 2 468 830
1,703 290 1.068 860
?‘5!183.434 60,025 836
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13 Personnel expenses - Continued

(D)

(c)

Empiloyees of the Company received remuneration in the following ranges.

The number of full-time persons employed per funchon as at 31st
December was as follows:

Production

Sales and distnbution

Administration

Directors remuneration

H

500,001
600,001
700,001
800,001
900,001

1,000,001

N
600,000
700,000
800,000
500,000

1,000,000

Above

Remuneration paid to directors of the Company was as follows:

Directors' Emoluments:
Non BExecutive Direciors
Executve Director
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Year 2025 Year 2024
M -
0 5
17 7
13 5
T 5
(5] 20
24 0
67 42
Year 2025 Year 2024
Number Number
45 26
14 10
8 6
G 42
Year 2025 Year 2024
H H
1,800 000 1,450,000
6,480,000 4 500 996
8,280,000 6,049 996
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() Directors remuneration - Continued

The directors’ remuneration shown above includes:

Chairman
Highest paid director

Other directors receive emoluments in the range below:

]
250,000

14 Current Tax Liabilities

Income Tax Expense

350,000

Year 2025 Year 2024
H i
400,000 400,000

6,480, 000 4 500 906

Year 2025 Year 2024

Number Number
4 3
4 3

The tax charge for the year has bean computed after adjusting for certain items of expenditure and income:

which are not deductible or chargeable for tax purposes, and comprises

Current tax expense

Current year income iax

Current year tertiary education tax
Current year police trust fund

Deferred tax credi
Total income tax expense

39

Year 2025 Year 2024
W K

31,342 579 29 281 831
13,994 437 6,657,093

19,589 7,585
45I4DE.EG5 EEIQAEiEﬂQ
38473 567 21,120 301
83880172 a7,066 810
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Year 2025 Year 2024
& H
14 Current Tax Liabilities - Continued
Current tax liabilities
Movement in current tax liabilities account during
the year was as follows
At 1 January 35,946,509 5,807 460
Charge for the year 45,406 605 35,946 509
Payments/Adjustments in the year (35,846 508) (5,807 460)
At 31st December 45 406 605 35,946 509
15 Deferred Tax
(i) Per Income Statement
Carrying Amount 479 819,974 267 062111
Tax Wniten Down Value 228 435 344 143,822 708
Unutilised Capital Allowance - -
Timing Difference 251,384 630 123,139 403
Deferred tax hability at 30% 75,415 388 36,941 821
Deferred tax bffwd 36 941 821 15,821,520
Deferred Tax Movement 38 473 567 21,120,301
(ii) Per Financial Position
Balance as at 1 January 2025 43720018 22 599 717
Deferred Tax Movement 38,473 567 21,120,301
Balance as at 31st December 2025 82,193,505 43720018




McNICHOLS CONSOLIDATED PLC

Notes to the Financial Statements - (Continued)
For the year ended 3 st December, 2025

16 Property, Mant & Equipment

Laasahold Oifice
Building & Freahold Plant and CHffice Fumitures Motor
Land vl pamiael Building Machingry Equipmant  and Fittings Vahichs Taolal
L] ] L] L] bt ] H -

A1 tat January, 2024 123,651,586 30,583 635 161818236 FIRATI 6T 22 311,534 35577 258 71653761 BM0.27T 95T
Adpusiments : (12 288 125) o x . 112,286, 126)
Addilions = - a 1335.335,. 500 2250 530 140,655 560
Al 31et Daceamber, 2024 123 651 586 30,685 635 148 520,110 ST1LS6T 49T 24571 814 36877 258 71653 761 BAEG3ISTIL
Cost
Al el January, 2025 123,651 586 30,883,635 T4E 5200110 311567 416 24 571 614 368577, 208 TLE33TET PG 635,711
Addilions TE.600.000 00,000 I 158,850 2 055 500 1287 000 12 Skl B0 357,380 355

Al 35t December. 2025

mnd impzairrment kossear
Al b -January, 224 -
Changa for the year -

), 5595634

o——iRoRiTEA. BNSURSE3.  IMGEIINID. . TEAToACE . S8ASTAM. . FRORACER  BAIS3TER 119235070

55,103,624
7.885.77G

£ (E5 3, 356
47 a4 181

20,372,142
1,051,137

34,550 037

f1.653. a1
1,854,323 -

040,026,585
57,895 477

Al 318l Decomber. 2024

S - 11| = N-E R % 2 R T A O T =y - . S . <1 - L & =) M A+ Yo == 11 -

mnd Fmpairrment ossesr

Al T8l January, 2025 Ex 30.6683.634 66,863 400 330 37 57T 22,063 280 36,704,360 T1E33TE 557, B22.014
Charga 1o tha year - i 18.755. 160 52746, 140 LS8 487 341,928 2TTT.TT8 THAO41 455
41 315t Docamber. 2025 - 30,693 535 BG 745560 _ EI063TIT _ FIBRITET 37146290 74431539 635,953,509
Carmying Amount

AL R Cimcmiony, ST8 b . I e Sl e

Al 31at Decanber. 2025

200250586, . 6ASTASMS  A0IeA0557 TS, LGSR, 872000 | BENATISAR.



McNICHOLS CONSOLIDATED PLC

Notes to the Financial Statements - (Continued)
For the year ended 31st December, 2025

17

17(b)

18

(a)

Impairment test

The assets of the company were subjected to impairment test and there were no impairment differences; assets have
been recorded al their recoverable amount as shown in the PPE schedules

Security
The Pledge on Assets of the Company to WEMA Bank Plc has been released as the Company fully repaid the Bank of
Industry loan dunng the year under review.

Trade & Other Receivables
MNote Year 2025 Year 2024
H ]

Accounts Receivable 287 764 065 175,964 111
Staff Loans and Advances 17 (b) 9 018.080 9 554 3486
Prepayments 3,340 054 3,385 483

300,122 229 165, 803 940
Staff loans
Key management staff 2275200 5 322 083
Other staff 6,742 830 4 232 253

9018080 9,554 346

The staff loan 15 on short term basis.

Earnings Per Share

Basic earnings per share

Basic eamings per share is based on profit atinbutable to the owners of the Company for the year of H311 257 455
(year 2024: 8115074 571), on 1,116 793,129 (year 2024: 1,116.793,129) ordinary shares of 50 kobo each, in issue
cutstanding at reporting date.

H H
Earmings from continuing operations for the purpose of basic eamnings per share 311,257 455 115,074 571
Number Number
Number of ordinary shares as at 31 December 1,116.793.129 1,116.793.129

= ]

Basic earmings per share (kobo) 27 87 10.30

42
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Notes to the Financial Statements - (Continued)
For the year ended 31st December, 2025

18

(b)

19

Earnings Per Share - (Continued)
Diluted sarnings per share
Diluted earmings per share is based on profit attnbutable to the owners of the Company for the year of

M311,257 455 (2024 M115,074 571), on 1,116,793 129 (2024. 1,116,753 129) ordinary shares of 50 kobo each,
in issue outstanding at reporting date.

Year 2025 Year 2024
N L
Eamings from continuing operations for the purpose of
diluted eamings per share 311 IEE?I455 115.074 571
Number Number
Number of ordinary shares as at 315t December 1,116,7/83.120 __1116,7/93 129
Diluted eamings per share (kobo) 27 .87 10.30

There were no potenbally dilutve shares at the reporting date thus the basic earmings per share and diluted
eamings per share have the same value

Inventories
Raw & Packaging Materials 502,949 164 406 749 495
Right to recover returned goods 490 000 490,000

Less: Provision for slow moving stock - -

503,439,164 407239 485

e e e e e e e e e

The value of inventones consumed during the year and recogrused in cost of sales amounted to M5 519 million
(2024: ®/5.025 million)

The nght to retumed goods asset represents the Company's nght to recover products from customers where
customers exercise their right of return under the Company 's sale or relums policy. The Company uses ils
accumulated histonical experience to estimate the number of retuns in a year. In line with IFRS 15, nght of
returned goods assel of W 490000 was recognised, Consequently, a refund liability of M 30 000 000 was
recognised as amount payable in respect of the returned goods asset

a3
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Notes to the Financial Statements - (Continued)
For the year ended 31st December, 2025

20 Cash and Cash Equivalents

Cash on hand
Cash at bank

Restncted cash

Restricted cash represents unciaimed dividends.

Securities Trading Policy

Year 2025 Year 2024
H -
11,114 27 813
399 611,615 309 873 240
3080 622 729 309 901 052
10.361 173 16.683 803
4 I]'BI BEEIHEE EEﬁ_ﬁﬂdlﬂﬁﬁ

In comphance with Rule 17 15 Disclosure of Dealings in Issuers’ Shares. Rulebook of the Exchange 2015 (Issuers
Rule) McNichols Consolidated Plc maintains a Security Trading Policy which guides Directors, Audit Commitiee

members, employees and all individuals categonzed as insiders a3 1o their dealing in the Company's shares

The Policy undergoes penodic reviews by the Board and is updaied accordingly.
The Company has made specific inguines of all its directors and other insiders and s not aware of any

infringement of the policy during the period.

21  Capital, Reserves and Share Premium

(@) Ordinary Share

Issued and fully paid crdinary shares of 50k each
At 31st December (in number of shares)

At 315t December (in Naira)

Year 2025
M

1.116.793.129

5568 306 565

Year 2024

1.116.793.128

e T I e L} 0 b Lot e

558 396 565

o

Holders of these shares are entitled to dvidends as declared from time to tme and are entitled to one vote per

share at the general meetings of the Company.

(b)  Share Premium
The premium on the 1,116,793 129 ordinary
shares of 50 kobo each is as follows:
At 1st January
Share Capital Increase & Share Issue Costis

As at 31st December

aa

Year 2025 Year 2024
H M
5.576,000 5,576,000
5_5TEI1}DD EIETEIUEIFD



McNICHOLS CONSOLIDATED PLC

Notes to the Financial Statements - (Continued)
For the year ended 31st December, 2025

()

22

(a)

(b)

Year 2025 Year 2024
H H

Retained Earnings
Revenue Reserves:
Balance At 1st January 98 079 757 27 676,912
Profit retained for the year 311,257 455 115,074,571

409 337 213 142 751,483
Deferred Tax (508,783) -
Companies Income Tax Adjustment 1,167 801 -
Dividend (44 671, 725) (44 671,725)
Balance At 31st December 365 323 496 98 079,757

e p———mera

Loans and borrowings

This note prowvides information about the contractual terms of the Company ‘s interest-bearing loans and
borrowings

Loans and borrowing as at 31st December is as follows

Year 2025 Year 2024
] ]
Secured bank loan (Nate 22b) : 24,062,500

Loans and borrowings are analysed into short and long term habilites based on the time the repayment
obligation falls due as follows

Year 2025 Year 2024
H ]
Current habilities - 24 062 500
Non-cumrent liabilities s -
- 24 062 500

_—— ey

Secured bank loan

This represents the loan oblained from the Bank of Industry (BOI). The bank issued a loan of M185 million o
Mchichols Plc at 5% interest for a penod of 5 years (inclusive of 2 moratonum pericd of 12 months on
pnncipal only) ending 2025. The loan was secured by the guarantee of the Company’s bankers. A portion of
the outstanding pnncipal amount and accrued interest 1s repaid monthly. Outstanding balance on this loan
has been fully paid during the year under review.

45
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Notes to the Financial Statements - (Continued)
For the year ended 31st December, 2025

(b) Reconciliation between opening and closing balances of the loans and borrowings is shown below:

At 1st January
Repayment

MNet cash (outflow)/inflow

At 31st December

23 Pension payable

Year 2025 Year 2024
o H
24 062 500 65,312 500
(24 062 500) (41,250.000)
(24062 500) (41.250 000)
24 500

The balance on the pension payable account represents the amount due to the Pension Fund Administrators which

15 yet to be remitted at the penod end The movement on this account dunng the year was as follows:

Balance at 1st January
Charged for the year
Payments dunng the year

Balance at 315t December
Pension payable is included in other payables and accruals in Nate 24

24 (i) Trade and other payables
Mate
Accounts Payable - Vendor
Other Payables & Accruals 240
Customers' Deposits & Advance Payments by Customers

24 (ii) Other payables & accruals

Sundry Payables

Pension Plan Liabilities

Accrued Salanes

Accrued Audit Fees

Unclaimed Dividend

Accrued Electnaity Bill

Accrued Housing Allowance

Accrued Promotional & Advertisement Bill
Accrued Liabilities

Refund Liabilities

46

Year 2025 Year 2024
o M
12 856 0B85 14 168 555
883 607 2552921
(793.818) (3,866 411)
TE_EMEIEEE 12.355.'{]65
Year 2025 Year 2024
o o
412 307 170 58321 359
157 882 540 177,489 371
124 985 394 191,082 329
5951 ?51155 42419ﬂ3|{‘.l'59
Year 2025 Year 2024
o H
13,231,343 5.918,007
12 945 855 12 856 066
469 452 5,352 083
1,350 000 1.000 000
10,361 173 16,683 8032
378,504 633 411
300,002 250 002
15,000,000 15.000,000
73,846,211 89 795 989
30,000,000 30,000 000
15?" B.EEIE-iﬂ 1?T|439|3?1
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Notes to the Financial Statements - (Continued)
For the year ended 31st December, 2025

25

26

27

Provisions

Most of the provisions represent receivables from Shoprite al the end of the year, The provisions have been
stated under non-current liability because they are not expected to crystalize in the next one year

Year 2025 Year 2024
] W
Balance at 1 January 125,280,000 85,000,000
Provisions made during the year 16,265 501 38,760 000
Provisions used during the year - -
Balance at 315! December 141 545,501 123, 760,000

=:=h=h====:h=:h:=l

Investments
Year 2025 Year 2024
] ]
Balance al 1 January 1,002,420 6,400,000
Amount disposed (1,002 420} (5,397 580)
Impairment loss _ =
Balance al 31st December . 1.002 420

In line with IFRS 9 the investment is measured at fair value in statement of financial position with changes
recognized in the statement of profit or loss

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Company s risk
management framework. The Goard has esiablished the Risk Management Committee. which is
responsible for developing and monitoring the Company s risk management policies. The commitiee reports
to the Board of Directors on its activilies.

The Company's risk management policies are established to identify and analyse the nisks faced by the
Company, to set appropriate nsk limits and controls, and to monitor nisks and adherence 1o limils. Risk
management policies and systems are reviewed penodically to refiect changes in market condiions and the
Company's activities.

The Company, through its traming and management standards and procedures, ams to develop a
discipined and constructive control environment in which all employees understand their roles and
obligations.

47
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27

28

29

30

3

Risk management framework - Continued

The Company's Audit Commitiee oversees how management monitors compliance with the Company's
risk management policies and procedures, and reviews the adequacy of the nsk management in relation
to the nsks faced by the Company. The Company’s Audit Committee is assisted in its oversight role by
Internal Audit. Internal Audit undertakes both regular and adhoc reviews of nsk management controls
and procedures, the results of which are reported to both senior management and the Audit Committee.

Contingencies

The Company seltled the pending litigation with Imperial and paid & 50,000,000 as full and final
settlement of the legal issue dunng the year under review.

Financial commitments

The directors are of the opinion that all known liabiliies and commitments, which are relevant in
assessing the company's state of affairs have been taken into account in the preparation of these
financial statements.

Comparative figures
Mo comparative figures have been restated in line with the presentation in the current year.
Subsequent events

There are no signiicant subsequent events which could have had matenal effect on the state of affairs
of the Company as at 31 December 2025 that have not been adequately provided for or disclosed in the
financial statements.



McNICHOLS CONSOLIDATED PLC
Other National Disclosures

Statement of Value Added
For the year ended 31st December, 2025

Year 2025 Year 2024
M K
%o %
Tumover 6,205,050,274 5,801,819,272
Less: Bought in matenals and services
Local (5,762,683,012) (5,580,696,070)
Other income 8,931,846 4,508,604
Finance Income 61,184, 700 4G 038,396
212483907 100 273,670,203 100
Applied as follows:
To employees:
Salaries, Wages and Other Benefits 75,188,434 15 60,025,836 22
(including that of Directors)
To provide for maintenance of assels 76,041,496 15 a7,695,428 21
To pay laxes 45,406,605 6.60 39,946,009 13.04
To pay interest on bomowings and deposits 2,580,018 1 6,727,850 2
Retained profit for the year 311,257,455 01 115,074,571 44
512,463,907 100 275670203 100

This statement represents the distribution of the wealth created through the use of the Company's assets

through its own and employees’ efforts.
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McNICHOLS CONSOLIDATED PLC
Other National Disclosures

Five Year Financial Summary

Year 2025 Year 2024 Year 2023 Year 2022 Year 2021
o H ] N L]

Funds Employed

Share Capital 558 396 565 558 396 565 558 396,565 358 370,000 163,350 000
Share Premium 5.576.000 5,576,000 5.576.000 13,723 990 16.913.313
Retained Eamings 365323 496 098,079 757 27 676,912 7.341.710 178,892 057
Shareholder's Fund 929 296 060 662 052,323 581,649 477 380 435,700 359,155,370
Current Liabilities 740 581,710 484 912 069 345 341 455 106,912 556 116,849 790
Non-current Liabilities 223 1739 086 167 480018 131,662 217 166 369 019 216 507 995

1,893 616857

e e e e e e

1,314 444 409

1.068 653 150

653,717,275

692,513,154

e e

Asset Employed

Non Current assets 680,071,562 391,716,119 326,651 372 286,823,102 329,749 624
Current assels 1,213 545,295 922 728,290 742 001 778 366,894 173 362 763 530
Total assets 1,893 616,857 1,314 444 408 1.068 653,150 653,717 275 692 513,154
Tumover 6,205,050 274 5,801,919 272 1,594 612 866 834,017 681 73,559,018
Profit before tax 391,788 686 151,709 555 46,330 516 25 568 647 17,578,822
Taxation (45,406 605) (35.046,500) (10.264,716) (5,807 ,460) (3,282.417)
Profit for the year 311,257 455 115,074,571 27 522 602 34270 653 14,244 269
Total comprehensive

income for the year 311,257 455 115,074 571 27,522 602 34,270,653 14,244 269
Basic/diluted eamings

per share (kobo) 27.87 10.30 2.46 4.77 4.36
Dividend per share

(kobo) 4.00 4.00 2.00 1.00 3.00
Net assets per share

(Naira) 0.83 0.59 0.53 0.53 1.10
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