






























































RONCHESS GLOBAL RESOURCES PLC 
 

Financial Statements 
For the year ended 31 December 2023 

 P a g e  30 | 34 
 
 
 
 

 

to the carrying amounts of assets and liabilities within the next financial year are as 
shown below: 

  
Impairment of Assets      

 The company follows the guidance of IAS 36 and IAS 39 in determining when an asset 
is other-than-temporarily impaired. This determination requires significant judgement. 
In making this judgement, the company evaluates, among other factors, the duration 
and extent to which the fair value of an asset is less than its costs, including factors 
such as industry and sector performance, changes in technology and operational and 
financing cash flow. 

 
Useful Lives of Depreciable Assets      

 Management reviews the useful lives of depreciable assets including property, plant and 
equipment and intangible assets at each reporting date based on the expected utility of 
the assets to the Company. Actual results, however, may vary due to technical 
obsolescence. Details of the Property, Plant and Equipment and Intangibles useful lives 
are provided. 

 
Components      

 In applying IAS 16 the recognition of property, plant and equipment, management 
applies judgement to determine aggregation of assets. The standard does not prescribe 
the unit measure for recognition or what constitutes an item of property, plant and 
equipment. Thus, judgement is required in applying the recognition criteria to the 
company’s specific circumstances. The company aggregates individually insignificant 
items, such as small office equipment.  Management has determined that there are no 
significant components to property, plant and equipment that should be segregated. 

 
21 Related Party Transactions 
       

During the year, the company entered into a cash management agreement with 
Ronchess Group Plc and Ronchess Infrastructure Management Limited to receive funds 
on its behalf. The cash balances held by these entities at year end are as shown below: 
 

Related Entities Nature of Relationship 31-Dec-23 
  N'000 

Due from Ronchess Group Limited  
 
Common control  NIL 

Due from Ronchess Infrastructure 
Management Limited 

 
Common control NIL 

  
22 Segment Reporting         

   
 The primary geographical segment of RONCHESS GLOBAL RESOURCES PLC is Nigeria 

as the Company's income is derived in Nigeria. Therefore, no further business or 
geographical segments information is reported. 

  
23 Contingent Liabilities         

      
 The Company is engaged in lawsuits that have arisen in the normal course of business. 

The contingent liabilities in respect of pending litigation and other claims amounted to 
450 million. The company has assessed these claims and believes that no material loss 
is expected to arise from them.  

 










