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Report of the Directors-Inchuding Corporate Governance & Sustainability Reports

The Directors swbmit thair Report together with the audited fmancal statements for the vear ended 31 December 2012,
which disclose the stats of affairs of the Conpany.

Incorporation

McMickols Consolidated Plc was incorporated i Nizeriz on the 26™ of April, 2004 22 2 limsted [iability canpany and
commeenced business in April 2003 It became a public limited liability compamy on the 1 of Juby, 2008. The compary
wa listed on the Niperian Exchange Limited on the 13* of December, 2000, The compesy was migrated to the gronth
Board of the Nigerizn Exchange Limited on the 30" of November 2020,

Principal activitie:

The Company &2 priedpally imvolved i the marafachme, processing, packaging and marketing of food and beverage
prodhucts. The Company has alse invested n 3 rastaorant (Pancake Howse) for the parpose of supportns md promoting
its pramufactured products. It has its manufachoring plant at Arepo on Lagos-Toadan Expressway, Ozim State,

Result:
The results for the vear are saummarized 25 follows:

!
Fevene 1,594 612 366
Orperating profit 38,563,001
Profit befars tax 46,330,516
Profit for the vear 27,522,602
Propozed dividend 335,062
Dividend

The Directors racommsend to the sharsholders, pavment of a dwvidend in respect of the vear ended 31 December, 2023,
of B2 335,562 that 1, 2 Kobo grozs per share which &2 subject to the deduction of appropriate withholding tag.

Corporate Covernance Repart

MeNichols Consolidated Ple operates within a Corporate Governance framewark established on the fallowing:

Compardes and Allisd Matters Act 2020

The Faule Book of the Nigerian Exchanzs Limited for the fme being in force
The Imvestment and Securities Act 2007

Secuities and Exchanze Coromiszion (SEC) Rules for the time beirs in force
The SEC Code of Corporate Govemance for Public Comparies 2011 22 amendad
The Memorandom and Articles of Association of McMickals Conzolidated Plc



Repart of the Directors-Including Carporate Governznce & Sustainability Reparts

Thee Dirachars submit their Report tagether with the audited financial stataments far the year ended 31 December
2022 wahich diselose the state of affairs of the Company.

Incorparation
WeNichols Consolidated Ple was incarparated in Higeria on H'lrlﬁ"'uh'-'.pril, 004 % 4 limited liakiliy company and

commenced business in Apel 2005, It bacame & public imited liability compary o the 1% of Juky, 2008, The company
wits Tsked on the Nigerian Cachangs Limited o0 the 18 of Dacember, 2009, The company was migrated b the growth

Baard of the Migerian Cxchangs Limited on the 30" of November 2020

Principal activities

Thee Compiany is principally involved in the manufacture, pracessing, packaging and marketing of food and beverage
priacucts. The Company hias alsa investad in & restaurant (Pancake House| for the purpose of supparting and
aromotingits manufactured preducts, It has its manufacturing plant at Arega on Lagos-thadan Expressaay, Ogun |
State.

Results
Thee results for the year are summarized a follaws:

4
Revenue 1,504 512 866
Operating profit 38563 081
Profit before ta 45,330,516
Profit for th yesr 7560
Prapased dividend 21,335,862
Dividend

Thee Ciractars recommend ta the sharshokders, payment of o dividend in respact of the year ended 31 December,
223, of H22 135,862 that is, 2 Kobo gross per share which is subjact ta the deduction of appropriate withhalding tax,

Corporate Governance Repart
MiNichols Consolidated Ple operates within & Corporate Governance framewark established an the fallowing:

Companias and Allied Matters Act 2020
Thee Rube Baak of the Nigerian Duchange Limited far the time being in fores
Thes Irvestment and Securities Act 2007

Sacurities and Cuchangs Commissian (SEC} Rules far the time being in force
The SEC Code of Corporate Governance for Public Companies 2011 as amended
The hemorandum and Articks of Asociation of MeNichok Coasalidated Bl



Report of the Directors (continued)

The MeMichals Business Principhes and Palicies

From the above, the Corporate Governancs palicy of MeNichedk Consalidated Ple can be summed up as follows:

‘We are committed to internationally recognized best practices in Corporate Gavernance in our aperations. We provide

tirmely, regular and reliable information an aur activities, structure, financial situation and performance to aur
shaarefiolders and other stakahalders,

We panduct our operatians with honesty, integrity and opanness and with respect far the human rights and interests
af the employees,

W shall similarly respect the legitimate interasts of those with wham we have relations hips.
MeNichols Consolidated Ple shall comply with the ws and regulations af the Federal Republic of Migeria.

Compliance with the abowe principles & an essential element in aur business suctess and all smplayess and busineis
partners of MeNichols are mandated to comply with the abave principles.

During the year 2023, McNichols Consolidated Ple. complied with all the mandstary provisions of the Securities and

Lechange Cammicion Cade of Corparate Gavernance for public companies 20011 tagether with the requirements of
ather good carporate governance standands lsted above.

Board composition

The Directars who held affice during the year 2023 and wp to date of this report are:

br. lusagun Layade Hon-Exsputive Directar and Chairman

br. Chimarasoke Ckpe banaging Director/Chief Executive OFficer
venerable Onyebuchi dgubesi Hon-Exsrutive Directar

s, Mneka Briggs Hon-Exsrutive Dirsctar

kr. Coeurumba Afigho Independent Non-Crecutive Director

bArs. Hilda Nkor Independent Nan-LCxecutnes Diractor

kir. Mzeakor Atulomah Independent Man-Crecutive Director
Board responsibilities

The Beard has the final responsibility for management, direction and performance of the company and has the

ponvers, suthorities and duties vested in it by the relevant laws and regulations of the Federal Republic of Migena and
the Artickes of Assecation of McNichols Consolidated Ple.






Report of the Directors [continued)

The Board fias overall responsibility for the management of risk and for reviewing the effectiveness of the internal

cantrol and rick management system within the Compary. The Board has delegated to the Chief Executive Cfficer /
Managing Director all its pawers, suthorities and discretions which refste to the day ta day operations of McNichok
Comsolidated M.

The Diractars of Mehichols Consalidated Ple are responsible for the preparstion of the financial statements that give a

true and fair view of the financial pasition of the Company as &t 31 December 2022, and the rasults of its aperatians,
cash flows and changes in aquity for the year nded, in compliance with International Financial Reporting Standards

{"IFRS"} &nd in the manner required by the Companies and Allied Matters Act of Nigeria, the Finantial Reparting
Cauncil of Nigeria Act, 2011.

In preparing the financial statements, the Directars are responsible for:

Praper selecting and applying of sccounting palicies;

Presenting infarmation, including accounting polices, in & manner that provides relevant, reliable, comparable and
urnderstandable information:

Providing additional dischosures when compliance with the specific raquirements in IFRSS are insufficiant to enable
users to understand the impact of particular transactions, other events and conditions on the Company's Financial

pasition an firandial perfarmance:

Mlaking an assessment of the Company's ability to continue a5 4 going contern;

Designing, implementing and maintaining &n effective and sound system of internal contrals thraughaut the Campany;
Maintaining adequate accounting records that are sufficient to shaw and eaplain the Company's transactions and
dischose with reasonable accuracy at any time the financial position of the Company, and which snable them to ensure
that the fimancial statements of the Company comaly with IFRS;

Maintaining statutory accaunting records in compliance with the lagislation of Nigeria and IFRS;

Taking such steps as are reasonably svailable to them to safeguard the seats of the Company; and

Prevanting and detecting fraud and other irregularition.

The pawers, autharities and discretions exclusively for the Board and which currenatly bave not been delegated include
meaking or approving the fallawing:

Etructural and constitutional powers
Alteration of Articles of Assaciation
Alteration of the capital of the Company

Govermance

Comvening of meetings of the shareholders of McRichals Consolidated Ple, and the setting of the agenda thersof and
generally ensuring that a satefactory dislogue with sharehokders takes place.

Presentation of the annual report and financial statemants to sharehalders.



Repaort of the Diractors (continued)

Reviewing and appraving propasaks from the Remuneration Committes,
Propasals to the general mestings of sharehalders of Mcllichals plc on the Board remuneration palicy within the

authority set by the peneral meeting of shareholders.
The rewiewing of the functioning of the Beard and its committess.
Overall responsibility for compliance with all relesant kyws, regulations and codes.

Effectiveness of internal control system
The Board is respansible far maintaining a sound system of internal control to safeguard sharehalders’ investment and

the assets of the Company. The system of internal cantrol is to provide reasonable asurance against material
misstaternent, prevent and detect fraud and ather irregularities. Theers i an etfective internal control and sudit
function within the Company which gives reasonable assurance againit any material misstatement ar loss, The

responsibilities include oversight functions of intermal audit and cantral risk asessment and compliance, cantinuity
and contingency planning, and farmalization and improvement af the Company’s business processes.

Board appointment and evaluation process
MeNichols Consolidated Ple appaints Directors in line with its Board recruitment pracess which devobses from its code
of Business Principles. The basic printiple underlining the process of recruitment of Directors in Mcichals Ple are the

gualification, ability and £kills required for the rale and the ahility t make visible and independent (s applicable)
contribution ta the gavernance of McNichoks Consalidated Ple in sccordance with strategy and local legal

raguirements.

MeNichols Consolidated Pl pravides the right atmosphere for its Directors to exhibit leadership and enhance their

capabilities. The company further provides relesant gavernance information to its Directors and facilitates drculation
af

eusential governance documents to the Board from time to time to keep them updated on legal, regulatary and
corporate gavernance trends.

In fine with Mchichols Ple governance standards and in compliance with 5EC Code of Corporate Governance, the

Board of McNichok Consolidated Ple. opted for an internal evaluation exercise in respect of period ended 31
December 2023 to review the performance of the Board. The Cvaluation Report show that McNichols governance

procedure and practices during the year ended 31 December 3023 were in compliance with the provisions of
applicable Bvws, regulations, corparate governance Code and interrational best practicss.

Board Committess
In fine with the cade of Best Practices in Corporate Governance, the Baard of Directors warks through the fallowing

cammittesas:



Report of the Directors (continued)

The Remuneration Committes
The respansibility of the committee is mainly to recommend 2 competitive remuneration package for the executive

manzgement and the Board. In doing this, the committee considers the need to maintain both internal and external
competitivensss. It is 3lso the responsibility of the committee to ensure the remunerations paid to the employess of the
company zre adequats and commensurate with perfarmance. The Committee is also charged with instituting a
transparent procedure for the appointment of new directors to the Goard of Directors and making recommendstions to
the Baard ragarding the tenures and the re-appaintment of Non-Executive Directors to the Board. The committes ssists
the Board in ensuring that the company's strategic initiztives and objectives are translated into actions and processas,

Members of the Committee during the period ended 31 December 2023 wers:

venerablz Onyebuchi Agubesi

Mrs. Hildz Mkar

Mrs. Nneka Briggs

The Audit Committee

The Audit Committes established in accordance with the provisions of Section 404 (3] of the Companies and Allied |
Matters Act is comprised of three (3) sharehalders representatives and two (2] Director Representatives. Members of
the zudit committee of the Company were slected 3t the Annual General Meeting of 27% July 2023. The Chairman of the

3udit committee is one of the shareholders representatives.

The functions of the audit committee are governed by the provisions of Saction 404 [3) of the Companies 2nd Allied
Matters Act and SEC Code of Corporate Governance for public Companies 2011

Members that served on the 2udit committee during the year compriss:

Mr. Godslove Okorie Shareholders’ Representative
Mr. Babatunde Elekzde cShareholders’ Representative
Mr. Emmanuel Dada shareholders’ Representative
venerablz Onyebuchi Agubesi Non-Executive Dirsctor

Mr. Ozurumba Afigha Independent Non-Executive Director



Report of the Directors [continued)

Buedit Committee meetings

The Audit Committes hald five |5} meetings in 2023, The recard of members’ sttendance is presented balow:

Committes Members Etatus Maatings
26/00/2023 | 23/03/023 | IEO4EDZE  3709/2023 | 35000/20223
Win. Cripelsschd Apubesl Mrecior 2 2 ] 2
Mir. Dourumba Aligho Director P P P P
'ir. Babatunoe Elekede Sharcholder | P P P P
ir. Giockkoee Olorie Sharcholder | P P p P
Wr. Emmanuel Dada Sharcholder | P P P P
: Present KB Ahsent

Finance and Risk Manapement Committer meeting

The Fimance and Risk Management Committee held one {1) meeting in 2023, The record of members’ sttendance is
presented belaw:

Committes Members Status Migating
/072022

M. Mneka Briggs Director Present

M. Dounumba Afigho Director Present

M. Nazakor afulomah | Director Present

The Fimance and Rick Management Committes met once during the year.
Record of Directors’ attendance at Board meetings

In accardance with section 284 (2) of the Companias and Allied Matters Act 2020, the recard of the Directes” attendance at
Directars’ mestings during 2022 as listed shove is available for inspection at the Annual General Mesting.

Directors’ interest in contracts

Mo Director has notified the Company for the purpase of section 303 of the Companies and Allied Matbers dct 2020, of
their direct ar indirect interest in contracts with the Company during the '.'ear.|



Report of the Directors (continued)

Directors’ shareholding

The Register of Directars” interests in the share capital of the Company will be open for inspection at the Annual General

Meating.

The direct and indirect interest of Directors in the isweed share capital of the Company as recorded in the Sharehalding
Repicter and for a5 notified by them for the purpeses of section 300 of the Companies and Allied Matters Act 2020 and
the listing requirements of the Nigerian Cechange Limited are as follaws:

Mo. of shares
held on date
ACCOUNT Was
Mo, of shares keld at 31 | Mo, of shares held 231 | approved by
Derectars DecEmbar 2022 Detamber 2021 tha Board
Mir. Dluzeggun Layode -Direct 5 124,000 14350,000 5 12L,000
Mr. Chimaraala Ekpe -Direct 114 &7a 553 54,075,863 118 &8 553
M. Drurumba Aligho «Direct i i i
Venerable Oryebuchl Agubesi - Direct | 2. 208,087 1332767 1306087
venerable Onyebuchi Agubes! - Indirect
{Halden Nigeria Lkd| 44, 181 091 20,109 587 44, 281,091
Mrs. Nneka Briggs -Direct 18,509 BBk 2371112 15,504 Bk
Wirs. Hilda Nkar 17698 i IT.R38
Wir. Nosakor Afulomiah b 1| i i

Substantial shareholdings

Arcording to the register of members & at 31 December 2022, the following sharshalders of the company held 5% and
abgve of the isued share capital of the Company:

Charehalder

Lenux Integrated Resaurces Lid
MR Pension Funds

Halden Nigeria Ltd

Chimarsake Ckpe

lipama Chimaraake

Humber of Shares

30,930,000
44,000,000
44,241,081
118,878 553
117,760,027

Percentage Held

5.56%
6.12%
6.16%
16.54%
16.38%

Lenuy Imtegrated Resaurces Ltd and NRC Pension Funds are not represented on the Board. The interest af ljgama
Chimarsoke is reprasented on the Baard by Chimaraoke Ekpe.

Na other individual except as disclosed halds 5% and abave af the issued and fully paid shares of the Company



Report of the Directors |oondl nued|

Anayun of shareboding

Mumbar af % of Sharcholders Mumber of Shares | % Sharcholding
fhare Range Sharehioldars
1 - 1000 =1 43 L0 134,560 nozaz
1001 - 5,0 1E1 OLBEES 454 SLh L1FRE
5,001 - 10,000 5l 5.E153 435,373 01088
10,001 - 50, 114 129383 I 057,35 oTres
0,001 - 100,000 a4 5.0171 3 548, 007 nSna]
100,001 - 500,000 s L.Talz 13,088 523 1IITE
300,001 - 1,000,000 14 1555 1I0ER3,273 LTTIES
1.000,001 -5, D00, D00 5 2.554T 9. 453,751 17.7156
5 000,001 -I0000000 | 10 11803 £, 188,855 i Las
Eboare 10,000,000 =] R 02 BT 51.73bL
Totad ETT 10060 111k, 3150 106

Lhere Capital Hetory

Thie hiwvary of DS aotBees ioad and Bally paid ug ordinery W% cagital of the Compasy as at 317 Dec 10X b as follows

[iTLT Bt froesi B A frir B I suend @nad Tuly pasd lasuead gnd Tuly pasd
(Gddirena) NEGH [T FLETY R F TS (Eddiena) MEH (el i rai ]| MG R
2004 100,000 100,000 100,000 100000
200E ATHE T A EFE T L0043 ehs a0 A HEEFT T
FIFE] 19 157 335 50 5000000000 14,047 33250 135 000 CO000
2013 Mil 5000000000 13 300 0000 Lab6 SO0CO0 00
FIET 1] 5000000000 14 250 T 00 1h3 45000000
2017 il 25000 00000 HI 163 350 00000
I01E 175 000 C00 00 B2 B00 00000 HI 163 350 00000
201% | Ml 225 C00 00000 Mil 163 350 C0000
FIF 1] 225 000 00000 Mil 163 5000000
A0kl Mil 1B, M a0 000 10620 Z 200 2523, =500, D00
PITFE] HMIL 1,116, M3 130 LT 95E 4496565

Shere dealing palicy

In acosrdance wh the podt ditisgg Foes of Vs Migar ian Exchasgge Limited, Pebichols Coscelidarad Me Sas n place a

share dadling peicy mhich regulatat dcur e Trnseclkas by By Directsrs, Emaloveid asd ather Inede s an Hrms w&ich

ard no bems enactng than the reguined dendand s st in e Nigesion Extsange Umitad Bades. The palicy asd Clmed

Fanods arm cossun i ited perisdcaly bo drive co=alignda. in mopect & the yair anded 31 Decambe:, 3023, the
Divecters of Pepichols Cosmalidatad P Saraky cenlim that

A& sl i of condut magarding §es il asdactions by el Diractons Mg Beaes sdoptind by the Compansy

Somci e anguisy of 6l Divecters hai besn mode durng The repomisg @ red and there (s s issdenss ol nen-se=gliance
e h P B bng ruvas o Do R lan ExcSsange Limited, asd MM ichos Cosisl Hatad M code of cosedad?, ragirdisg

AEEL DS Transdcsens by Directers
P e S ko moed grantad 1o the disectecs By Molicho b Conesdidavad e




Report of the Directors (continwed|

Complan®y Matagemuent Poley Frameserk

In eo=alignde with i Sacurtad dnd Eschasge Commedion Rube Relating be tha Cempliint Masagames Framirsok
of U Wi iin Capiel Markat ["SEC Baes™) 2033, Mekbchels Censoldated Ple. hia dieilopied a delists Comalanty
Pl g rnl Poley by which camplidnt driing o= isvsed coviered undies the Invaitment Gnd Seeuited A 10407
(ES A dr e reggiitiened, a5 premptly rdolved. A copy al this poley is avalabhe on the sompasy’s wabiie

weaim. ien Bl ple e Do dintalied inlormatios.

Qrur businuw princglus

febeMichih Consatiditad P hid b Vakirinds e coruption and unethieal grictices ind manditia s Daderd,
ampeeia dand Busissis garners o adivmce 16 @l dpphcals e, regulivens dnd thie e ichos Buimesd Prndpss.
Pl chiohs Busissias Prisciplis prastibe a unifors standind of conded axpectad ol aviry kikichels Disedter,
ampieisia and Busisass sariierd, 17 eeaar s malbars such b obsiving Vs lam, sosfict of iSlirs), Gl i S0y,
Pk i 8 iy 18 fur oo vt e, bainidd partnen, and Shiressddirs.

Empleymunt policy

A1 ke ieseds Consobdaed Ple v strangly bl s that ve mis in the market plice, wa must wis with pisghe asd
theouh pieghie TS S wary ki in cur pediey Tormulaben i M relabad 1o Baumas o e mcrat=Eanl. W srse 1o
i i s egail eppoitusity amplepen thin S padd st dbout dessrs iy snd e us reemass, muuel resped! id mel i
antowaging vibran! o= =unita?in bnd oo Lalion Gl n amp ko dnd mdndgamian.

Emplogmunt of physicaly drallenged penons:

It is thie pakey of U Cormipasp Thit here s s decr = nalios i cendidarng apaicatios lar emaleymant =iudisg
heiria &1 phiscid cally chil liesggind par i In Thi sees? &F mimbacs of slall bisstming phrpsically S lanjed, avery el
16 =i b6 esrbuarie DSt i =gl aymes with thie Company cantinuas bnd thal appregerals Wriinmg 8 anasied. | &
the paficy of the Osmpasy thal tralsing, ciredr Savilbament ind promatios of physically S5 lanjed pérdsns dbsuld,
an lar as posditle, be idestical with that of athar ey k.

Empleyieim invalvemen and Eralning

Thie Cafmginy placed oonsidarab b valos &5 B invelviimies? & i3 e=ployein asd his coninsad the practes al
kaapisg i islormed an =ales aMctng tham b e=gloyeis sl o5 vareds lictosd il lisg the pedormincs &f
the Cormgany. Emip o mipmsest it oo oonauled rigulady on & wie rdmge of manters aMecting s £ es
and hutuse mbacails. Braling seddioss aoe abis hild av al bvals to anhince axchasie of informatios.

Huzalth and salety it work and wellare of smployees

Thie Caffiginy St (18 radoures 10 snd i The? By &5 8 goames 15 o0 e highis? stindicd. in this rigacd, tha
Cempinys mark snvirenmen & kgl condessesr and i sale as peadibb, The Cempiny cenlinuim b presde wsible
and insarng saliny hdirsbog 1e pretac? dand anhince wallbaing of oo empkopim, contraclens, visilark asd third
gty ddrvice providaris Our Em glopeds dre salety condesus moall that Sy do and have Bath inddusl and satlistine
riripen i i iy 15 e isg tha? weaeking emairanimant (6 dale ar &l 1.

A beMigsedd, v do Gl that B reiena by, pract bk e goeven e il injary, e greaid and =aistin a hahhy
ard dale eireisanmin® in all our opiralias 15 S Bl 1 e the high el & salily isicesis and educa b stall
en ottupatanil bealh s ued, safaty talbE ire ergasied for woekar s en majulir Basm v canlinuilly gromate e

el Bird ol S8y b nick.



Report of the Directors |continesesd]

i == e Tiew) @il st be A% 0T balon rear ng thes 1o dinic for poossa s et nl. Oue Tecbeey werkars usadirgo
rigad it Seid b ndless bl i=ed @ ca b Tani s rosedicad Tissasd 15 handing lfoed, Cur sEsle mindgamant st is
arrerarrmanlal risndl i se oo s B no oS rdoa sinle dBpod) rooet .

Cualty palicy

it McHichols we understand that the consurner is at the heart of what we co every day. Dur consumers expect
great cuperience every time they use our producks and brust us o dediver it Great qualbity is the core of this frust
Owr business is built an cur guality promise — it leeps our coreumers sale, bullds stronger brands and its key o
o sustainabilke growin.

sroduct quality has always been part of our brand promise and in a mone demanding, competite and
digitalized waorld wae are poked bo ensure cur brand) reputation remains strong.

n mecting Quality abjectives, we continue to work and engage closely with regulators o ensure corsistent
camplances ta local ang intemational statubery requirements.

O foous continues to be Felping toimprowe the lives of ourneighbours.
Sustainabilty report

Tha Comparny pays adecuate attenton o the interest of its stakeholders sudh as s employees, host communiby,
the consumers and the general public. The Company has a culbore of inbegrity and mero toleranos bo comuptbion
and cormupt practices.

“dcMichals s the ploneer in bulk breaking of bath granclated ard oube sugar procducts and maredacturing of
baking sugar in Migeria. We are alsa the ploreer in e production of milk custards (2 in 1), Chooo custards {4 in
11, In Migeria and today we have a good number of foods and besverage: available to our Rmerous ConsLmers.

o wsion of improving the lees of our redghibours is saorosanct and to achieee this vision we sl

=eip people take action to improve ther health and well-being.
enhance budihoocs through our business practioes and berswnlenoe.

recrease the sxe of our bueiness.

Thar lBunching of our Mew life Bitter leaf Tea is to help detowly the bodies of cur consumers to conbribube cur
opuiota o a better and healthier bfe for our consumers. The business case for grovwing a Company sustainably is
campeling. Coreumers espect it and retallers inoreasingly demand it from their suppliers. |t dives innowsation
and market deselopment. Ao, it inspines the people who work for our business. This & not st about doing
good, it is also abowt doirg well. Even as our sustainabillity activities improve the lves and wellbeing of thame we
merwe, it is also an investment in the growth and resilience of our business. These investments ersune that we:



Report of the Direchors (continwsd|
fchdeue mone grosth
Zustainability & supporting grovth by decpening brand equity, driving sales and irspiring innovakion.

Hudge our risks

Seribarriab b waave of i rgg Buenisis help us m it ik soroia S o peral ko, O pearalisg 6 ot isa®ly B o on 1o hitune
preal ur sapp by chais bgdisdl the Asks aidodiated st h chim s S and BEni Teim soursng ol raw Sateriak.

Build mone trust
Placisg o urba s Bry o o b S e of oo bkl ness mssdel @ oerglhens ous oela b 5 i mith stakaholders and hefps us

Sucoed o Qusiess. I hefps a5 mainian cursvalue 3ad relevance bo cansmmers mhibe
INE3 NN CUTTERT B plopeas.

Local sourcing of raw materials

0N a conbrring basis, the Company insits an the use of ool mw raberials as far 2o practicable i its production
processas and has sucressfully used bocally produced imems such 2=, sova, coooa, and vegetables in a romiber of

its products.

Dischomures
Sorrowings
Tha details of the bormosdngs are stated in Noke 21 of the firandal statements.

Zh Management and Complanos Sysbem

Thea Erectonm b risponsble Tos the total Sroc s ol vkl i n ieses? o el | o eeprasen g U r o nion o8 the
alTecteiniss of the prosess. The rsh S ent e masork B isbagr bed o the diy-1o-3ay per sborm of D B rass
sl jor o guoded s asad srandadi Nor Sd frcn sl g e o coepeta e e on-ge g ranagarmeml ol by sk soch as
i ol sesutational, Ninansal, = b, techsskogy and complianoe risk. Tha divecioss ane ol the werm That @8t ve

el el 7 fometion asdsls in the Co=gany and that rek i na ie=ees" contred assl oom pl ianss PeitEm a0 e Sparaling
aMieantly sl aMectrady m all seipate

| Sustainakil ity iratiaties

Tha Company pays adsoquate atienbon ba the inkerest of its stakeholders such as s emiployees, host communiby,
the consumers and the general public. Alsa, the Compary i sensitive bo Migeran’s social and oultural diversicy
ang promabes as much as possible national inkerests as well as national ethos and values.



Report of the Dirscbors |oonfinsesd]
id| Related Party Transacticns

Tha Company had ra contracival relationship with ar relates party in the ardirarg course of business 2 at 319
Jerember 2023,

Motable ssards nominations
R Michok Coreolidated Phc did not recetee oy 2sarcs and did not acoepd any normimaiiore during the year.
Suppdiars
Thaz Ccompsany proounes ks s maberals trom ocal venoors, imporbers and sugar refineries.
hiajor distributors

Tha Company's products ane maindy patronined and distributed across the country as shown below

b2 |ETS =
[Ehoprie [Fouth WWest
a ma Shares [Zouth West
Prashge Shomas South Wask
[Spar [Eouth WWaest
SOy Bazar [zouth West
Jusbribe Supersbones [Fouth WWest
Sl obus Supssrmarket [Fouth WWest
WhChoimy Inasesstrraents Fouth West
jla Dhyekam Inwseskment Fouth West
Saboock Linkeersimy Fouth West
ez SOUnCE Supsmranioet Fouth West
A s opuane: Supaermm arket Fouth West
Tyw Wenbures Limibes Shoarith Ceanitral
Hohan Enberprises Shoarith Ceanitral
Funny De Legend Soraoes shoarth Cedntral
Sonkz Fulticholce Lhe shoarth Cedntral
TR shoarth Cedniral
Mot Cash and Camy Supsrsiones shoarth Cedniral
[Eatiaed Shores Mhorrth wiiest
Hilatw Enborprises shorth Wio sk
Crabeuking Hhes inber Lid shoarth We sk
(g boco Chretian COrinedu BErbenprises [Eouth East
whe and Sons [outh East
[l chukss Onasusgbu South zast
Uchie Eblaunile [zouth East




fOrks Gabriel and Sons Wenbures =outh East
“ouin Trading Entenprisas =outh East
[Witomia Infegrabes South zast
[Zoph Foods Induskries Lhd =outh East
Errazka Progress =outh East

felariet Squans Soanth Soath

Udochi Maxwdl =outh South
Uiy Fasour Enberprises =outh South
ozl Migena Enierprisos =outh South
fkaxnat Globad =outh South
£ Y Enkbrprisis =outh South
®ext Cath and Camy SUpSrstanes =outh South
Double T =outh South
frakyvalia Aptakaba & Sons [South South
Iride penident auditor

Wessrs Ghenga Badejo & Co. Chartered Accountants were appointed s the audibors bo the company. Rekevant
corporabe goeemance rubss on benure inoffioe have indicated their willingreess: to continue in offioe as auditars ko
the Compary. In accondance sith Secton 4002} of the Cormpandes anc Allied Matters Act 2030 therefone, the
auditors will b re-appaointed at the nest annual general meeting of the Company wathout any resolution being

passed.

Dated this 36" day ol Mach 3024

3y CRDER OF THE BOARD

5.E.Momuaja & Co.
Compary Secretary

17E Fagha Crescent, OFf Aome Rcad, Agdinghi 1keja

Lagns.
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e mrement of cash Sows for the yesr soded, significant sccounting policies and oher esplanatory
sowe These fnancial stotemnents ace set 0ot On peges 9 10 46 and Tave been crepared Using the notes o
B tnancisl slatements sot 0ut On pages T4 10 44
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Hay Audit Matters
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2201 of Bw fHranciasl statermants of he cument year Those matiass wens sddressed in the content of our
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slatements
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W Savw cotaned af the isformation and «xplanatons which 10 the best of Sur krowiedge and belel were
Beoeesacy 120 the purpose of Our sudt,
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Repart of the Awsdit Committes to the membsers of MoNichols Consolidased Plc

n accordance with the provsions of Section 33506) of the Companies and Alled Matters At {COF C20} Lows
of the Federation of Migeda 2004, the members of the statutary audit commities of McMichols Cansolidated

A hareky report as folloes:

W confirm that:

Tha azcounting and reparting policies of the Compary are consistent with legal requirements and ethical
practices.

Th internal audit programmes are stersive and provide a satisfactory evaluation of the effickenoy of the
inkemal control sysbeme.

‘Wiz have considered the independent aucitors post audit repart in respect of wear ended 31 December, 2021
and management responses thereon, and are satisfied thereo

Beharribes ol thi Audit Co=milte Gri:

il Dearie Saqarahiobdars” Represnbil s
Emmanuid Dade Searahiobdars” Represnblil s
Babatasda Suliy Bebeds Shi rarha ar & R praianbs s
ariiara e Drvpabuchi Agulsdi Man-Exvitat few Direclor

Oauramba Al Indizsindim? Mon-Execaftrew Breclar
Mneki Brgis Mon-Existaft e Dirisclar

Datied this 37 March, 2034



McNICHOLS CONSOLIDATED PLC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31ST DECEMBER, 2023

Year 2023 Year 2022
Notes H H

Turnowver T 1,584 612 BGG B34 017 681
Cost of Sales 12b (1,404 B24 B41) (704 BR3TTS)
Distribution, Marketing and Other Expenses 12b (B8,745,633) (61,387 548)
Adminisirative Expanses 12b (68,213.811) (48,155,848)
Other Income 8 3534510 1,543,060
Operating Prafit 38 563,001 22,763,561
Financial Income 11 17,918,203 14,370,922
Financial Cost 11 (10,151,868) (11,574,835
Profit Befiore Tax 46,330 5168 25,568 847
Income Tax Expense 14 (10,264, 718) (5,807 460)
Profit After Tax 36,065 800 19,761,187
Deferred Tax Movement 15 (8,543,108) 6,380 976
Other Comprehensive Income for the year
Discontinued Operation Income ] - 7,620,490
Tatal Comprehensive Income for the year 27 522 g02 34,270,653
Profit for the year atiributable o owners of the company 27 522 B02 34, 270,653
Eamnings per share for profit attributable to
owners of the parent:

Basic (Kioba) 18 248 477

The notes on pages 14 to 44 form an integral part of these financial statements.



McHICHOLE CONSOLIDATED PLC

STATEMENT OF FINANCEAL POSITION
A5 AT J15T DECEMBER, 2023

Mo -Cuarrant Assats
Property, Flant and Equipmen
I nsae-imens

Total Hom-Current Sssots

Cusrent Assabs

I neaein ke s

Trade ard Ot Recotvables
Caszh ard Cash Equialents
Resiricied Cash

Total Current Assois

Total Assats

Liabilithes

Cusrent Liabilities

Trade amd Oiteer Fayables
Lizains and Eemoewings
Current Tax Liabilities

Total Curroet Liabdalithe-s

M Cusrrant IL ekl e s
Loans and Ecerowings
Prosdsions

Dufemred Tax Liabdlibes

Total Hom-Current Liabalities

Equsity

Ovdinary Shaee O opital
Share Promibm
Reiaired Eamings

Tomal ity

Taotal Equity and Liabilities

HE

BESE

EHE

Rl H

Fal
5
3l

Yaar DET W 2022
= k.

320,251 %372 Z==1,003,102
B, 800 000 S5 BZ0,000
AIEEG]_ITI ZE5B33102
275,371,990 SZEIDZ21S
165,870 550 114, 1EED14
2R3 9IT T4 =4 JITITETT
16, T3l 159 =5 B850 26T
T4Z001.77T 3s5a5 804,173
1,068,653, 148 B53 7T, 2ZTS
293 H326, T3 59 BEE, 006
44,250 000 41,250,000
10,264 718 5 B80T 450
345,341 455 1085, 513 555
24 D62 SO0 &5 342,500
B, 000, 000 &7, 000,000
Z22.589.717 14,056,519
134,662 217 155,365,019
558, 306 S5 59 3T0,000
E, 576 D00 13,723,990
ITETES1Z 7,344,710
SO 52D 47T =0, 435,700
1,068,653 145 S5 TAT 2TS
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NICHOLS CONSOLIDATED PLC

TATEMENT OF FINANCIAL POSITION (Continued)
4T 31ST DECEMBER, 2023

——

‘ﬂ%m

Chimaraoke Elge
Managing Director
FRCOT HYMOCHOCVO00000 [4

i

francisl statements were approved by the Soad of Directors on 26th March, 2024 and signed on s

/
L
........ - o e
Adetizyo Tomitops Abete
Finance Manages

P RCTES  ANOSCANTS LOM00T 48 ©

LT AND0OCY RE
cres on pages 14 1o 44 form an inkegral M&mv@w«w




MceNICHOLS CONSOLIDATED PLC

STATEMENT OF CHANGES IN EQUITY

AS AT 5T DECEMBER, 202%

Badanoe ab 15t Jarasary 2023

Todal Somprahesmcsive Incoems Tor
e yoar

Transactions with the owners
Dirwichenad daesolaned

= g TE AT ljm.'ﬂ'ﬂ'-&l

A5 3 sT Decaembor, 20527

Balanco ol 151 January, 2023 az
proviously reponed

AcgusTrant

Adjusbe-d halanco on st
Jdanuary. 2023

Todal Somperahesmncsive Incoemes Tor
thel yoiar

Transactons with tha ownars
Dirwichenad daesolaned
Right == of ordinarny shanes

Share increasefpubio offer
NPT

Al 3181 Decembar, 20EE

Ehare Retaincd
Share Capital Promium Earnings Total Eguity
- B - ]
163, 350,000 16913313 178,652,057 358,155 370
- - 34,270,653 34,270,653
- . (=, 801,000} (9,801.000)
196, 020,000 {3,189 323) _ (196 020,000) {3,188 333)
355,370,000 13 73 990 7,344,710 380, &35 700
255,370,000 13,723 990 7,344,710 380,435 700
- - (7, 1B7£00) (T 1E7 4000
255,370,000 13,723 990 154,310 373,248 300
- - 7,522,602 27 532 E032
195, 026, 565 - - 199,035 565
- {8,147 990) - {8, 147.990)
LIS 3N, GES 5. 575.000 ZT,ETEA12 531,649 477

Thia rotes on P2epes 14 00 44 foim an inbegral por of Taese Snancial stokeimeenis.



MeHICHOLS CONSOLIDATED PLC

STATEMENT OF CASH FLOWS
A5 AT 315T DECEMBER, 2023

Cash fows froim opserating eoiivitics
Cash generated mom opera bors

I faee =00 peisres

Mzt Inoomie

Adiusiments &0 econols naf infome &0 mel cash

provided by operaliing acfvifess
Depreciation amd amortisabion

Changes in Curment Assots/L iabiibes:

Darorsase in invsenionies
IncreEsse i aooounis and ofher recsvalblies

DCreass N prepsdd ERpensss
Increase in acoount payabes

Mat Cash Provided by Operating Activitks

Cash fows froim invosting activities

Purdhass of property, plant and eguipmaent
Adjstment of propery, plant and equipmmeent
Discorinuad Oparabion

Imvesiment

Met cash used in investing activiies

Cash Bows froim finamncing activities

Loains and bomoawing
Prosisions

Diwidend Fakd

Shane roneasspubic ofer oipenses
Mot cazh Thow gonoraiod from financing

activitias

Mt imcrease in oash and cash eguirabeni=

Cazh and cash equivalenis af the beginning of e

ol

Cash ardd cash equivalens at the ond of the

wear

Toar 023 Yaar 20E2
= &=
4B, 330,516 25 558 B4AT
(10,264, T15] 50T, 4600
36,065,800 19761, 187
20,534 522 36 572,568
(182, 761,775) 37 352 TOT
(=5, 148 073) {15 4E3 TET)
3,344 29 359,31
238 428 BIS 09T, 234N
T 462 581 T2358 332
(78,534 ThO) 15 452 165)
B, 78] G5 11,745, 740
= TECT, 490
[E80,000] -
(70, 362, THE) 13 574,045
(44, 250 ,000] 41,250, 000
(=, D0, DR | |2 1000, D00
7, 18T &00]) LE.E0, 000 )
150,B7TH, 575 i3, 158, 323)
140,441,175 56,240, 2335
140, 540, 974 20507 044
150, 117 084 130,215,500
S00.E5H 315 160117 544



McHICHOLS CONSOLIDATED PLC

Hotes to the Financial Statoments.
For the year ended 315t December, 2023
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m
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Measuremant and rocognition of axpected cradit loases - (Continued)
Therefore, e Company does not back changes in credl ek, bul nslosd 1ecognses & Uis alowance Dased on
Metime ECLs 1 each reporting da

Desecognition of financial assets

The Company darecognses @ fnancal isaet only when e contractual ights 10 the cash fows from De aiset
Wgire, of whin I vanslen he findncal mse! and sutstantially al he risks and sewirds of cenashyp of the
assel o ancther oty If the Company nether Warsferns nor relid substantialy o the riks and rewands of
omnership and conlinues 1o contel the trarakemed asset, the Comparny recognises its itaned nlenest n the
QRS0 and an assocatod halskty for amounts & may have © pay. If the Company stiaing substantaly &l the rsks
ard fowadi of ownership of & trardlermed financil assel, he Company continues 1o racognse the Tnincal
sl and o ecognines o colitaralised bomowng o the proceeds recoived. On derecogniion of & fnancial
aisal mekired & anonsed cost, the dfference betaoen the assels canying amourt and the sum of the
CORBOenation rectived and ecivabie S recogniaed in profl o ks,

Financial Habilities
Initial recogation and medsaremant

Financad liabities e chassifod & ndiad recogniton, as fnancal Batiites at fair vakie tiough profE of b,
board and barowngs, payalies, as appropdane.

All fnancal latilies ae recogned ntlaly a1 far vilue and, in he case of loans and Bonowings and payabies,
net of directly atisbutable Vardacson cosls.

The Company's fnancial Sabites ndude Tade and other piabies, loans and bosowings.

S bquin! Measurem e

Al fnancd biinis are moidured subsedquanty i amonsed cosl using Ihe effochw Nlered memod. Fnancial
ki e medsuned subdequenty & amorised cosl an not

Contingent coMIGration of an Acquiner I & busingss combination
hedd-for tradng, o
dusignand as at FVTPL, are measured sulaequenty i amonsed cost uiing the effective intorest method.

The efective interest method & & method of caloulatng the amorntised cost of & fnancial Rabilty and of alocating
lerest expansd over e reevart perod. The effectve nleres tie o the rile hat exadly Sscounts estiosied
e cash payments (incudng all lees and points paid o received that fom an ntegral part of he effective
hlerest e, Varsachion cosls and oher premuss o dscounts) through the expecied e of he Tnincil
ey, or (where appropriahe ) & shomer period, 10 he amorised cost of @ Inancal latary.
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atfounlind foF 35 an abnguishmont of Te ongingl financal lablty and dw eosghiton of @ e nancal kebilty.
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Tl hiaTTeS, Whcheding ey Foers paid fel of aivy el itk and distouind] Wi T ongingl et i & o
bt 10 pi ol o et foin thi distouribind] prceent ol of B nefaining coh Mo of T ongined Tnancal
kaidiny. 1T fodilcaiion & fol subsiandal, i Jifomnos Deiwean (1] T Sarfpng ameunt of e Babdiny befon
e modification; and (2 e presont vabe of Te cash Tows e medifeaten shoukd Ba neoognssd in predi o
bk s D ool sl (G oF b3 WARNN SUNET [ifc g keade

CHfseRting of fnancal nalnea s

Financial aseets and fnafoal lablilks am offesl and M il Sl B eEofed in e seement of Tnancial
P e i Tl b curreivly enforcaabie egal rghl 10 ol e recognised amsunts and ene @ an menon o
et o o ol Bk, D Pl S o il el ST U Bidsditiis

Efare capital

Ordinary shancs an ckssled o equity. InTemansl oo dinectly afrbulabli 10 1 isses of ofdinary sharis
afd Shaie Pl @i MeooRREed G & tiiuston fom eguily, el of eyl effets.

Propely, plas and agqul pranl

L. Fstsgriitiin did i s iman

I o profssity, Pl afed Squpmenl ans easlied Of ool Bed stcumskiiiad Sepreciaton and eooiiml ated
Imipairtttl st Cosl incietes expandiing thet & directly o bulabbi 10 T Goprsibon of Ta assal Wi
P of Gf e of Eropeiy, plant and euismen v Senehd usdelul Frad, Feby o eocouned o7 a5 spanais
s (P cormipssniie | of propaity, plasl and eoguismeil. Oons ared osses on diposal of an ilem of propany,
plant @ ofuipenl ae didaimined by companng U protbsds from SSposal wWith D camang el ol
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Invaminres - (Comtinued)
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Al e lor oldeshite, Slow owing of et Defd Wi Sppropiale

I pulid el of Reri-francal bt
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Employes banelis - | Conlnu)

= Panaasn Tund Schima
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il okl Rl 3% of Tar Mol areshomeei (Baes. Mook e rafopsi).
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Thee Sisterrent of cash Moes S prepaned usng e indees] meloed. Chanmges in semen of inencal posilion
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oy i purpode o propanng Ow silivenl Dradends pad 0o ondinafy Sharehoskioi oe Rodeled n inancng
wdlnilaE. b fifanod oo i iechied i Mancng eoisilag.

Rlirwirwig
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= Bak of goods

sieofdancg wilh T sekis conradl, of T Cormparry fas cbpsiag radiiod Fal ol £nidena fof eoosplafse o
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= Faghis of felurs
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Pt T armsunt of vanabe conskssraion i whch e Cofmpay il Ba amibed Thi reguissments in IFRS 15
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= Trade |ncandvwes
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Ty Lived 10 Lvee Ifeolivlvis are chediled o U cUSlomer s etosunl, avalalke for puorchases of prodocts. The
Corigsainy calulilic Solusl nodili for soch fokreonl parad Tha Codgdais Sl ol ol Viedd ieanlheac
it Tural Than e cLfmanl nefesrling paod

- Bignifizan Rnancisg comganan

Carmsaly Mo Cofmpany (oo vl shorl-Em el s fem ils cstlomoes. Leing T practal eqsesnl n IFRE
15, Ui Cofmpary Gosis nol efjusl e promised amounl of cofeideration o e eTects of & significan Bnancing
Coffpnanl i P, of osTHRE inoploh hal e pidod Dilwisn O Gansle’ of e prosed gooml o
Sl D Whal ST @ful wlvint T Suckomed pares Do Thal goded o S will B o vaor of ks

Cor ra e Bl i il

= Trathis Fistieramld ot

A, Fopid valbl MGpEREnTE i Compaty's rght 15 G amsirl of conaiorabom Tal & uond onal [i8., ohly d
Py of i i neguinsd befose payment of Te consideration is dusl. Refer 1o accounting polckes of Tnancial
aEEalE.

A it asket b O rghl 10 Cons keiston in s or goos oF St forlemed o T oo o
Compary parfoms by narcemng goods oF Safvisis 0 8 costonmel Baloie e Surdsime payS Sonsl deralon o
brifcods pranThiail i i, & CONYSCT GRS B NeoORTSad Aol Tl Gt Sonshaaralon Ml s osnloal

it e Wl b
A coniss labiliy B o oblgainn 0 DRnsiil Qoosth of Sirenes O & ol o whioh 0w Cofmpany hes
necwked cofmEdiralon (of an anount of oonEeREon I8 dus) Mo The costorel. H @ csslomer

s
onfrkileralesn bafore b Corngariy arlers pooss oF Sorehsics 10 D Sierlomsr, & ot Raliity B ieoogrissd
wfuf Dol POyTTeshl o sl Of U PERTenl B Sud (Whichiedl B eorber] Comies] IRt an Pt &
Pewafiie el T Company parkoms unded T oeniiact.
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= Right of relurn assels
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For the year ended 31st December, 2023

A refund atdily 5 e cbigaton 10 refund some of all of the coradenation oeved (o eceivabie) om he
customes and i meisuned ot the amount he Company ditimately expects £ will have 10 el 1 0 cusiomer.
The Company updates s estisais of relund hatdites and the conesponding changs b the arkecson plos at
e end of each separing penod.

(U Advance payment 1o supplers

AGVance Paments epresent Paymans made 1 vendors for maerads snd Senvices not yet rendered o supplied
W5 o your end.

(M) Finance income and linance costs

frence CO8l is the wecess of Inance Cost over Mnance ncome.

Income tax expense comprses cument and deferred tax. Curent 1ax and deferod tix ate Mcogrised in proft o
oss excep! 10 T extent that I redaes 10 lems secognized drectly in egquity of i other compreherhive ncome.

Cument tax & he expected tax payabie o receivalhe on he tioable Neome o 0ss for the year, wEng s raes
sautordy enacted o the repoing date, and any adusteent to tax payabie 0 respect of PRVIOUS yaars.
Defomed tax i recognised in respect of lemponary ifemnces between the caryng amounts of aisets and
kabiies or fnandal reponing pumises and the amcunts wed & eation purposes. Defened tax & meidured
a1 e lax rakes Tat ane expecied 10 b appbed 1 lmporary Sences when ey reverse, bised on the Swa
trat have Loen sla0tonly enactied by Tha reporing date

Defurod tax assets and Gabities e offsel ¥ thare is @ logaly enforcaable Sght 1 offset cument e habiites
and assets, and ey rdate 1 INCome Wies levod by De same tax authorly on the same taxatie enily, or on
different tax entiies, DUl thiy intend 0 Sello CUmant tas labiltes and asdets 00 @ Nt Baas or Thisr lax asets
and Rabltes wil Do seaksod simulaneously

(0) Eamings pur shars

The Company presents Bikic samings per shase (EPS) data for 25 ordiniry shares. Basic EFS is calcuaied by
dividing the profit or loss atributabie 10 erdinary shareholders of the Campany by the weighted averge number
of crdinary shanes cutstanding dunng the pariod.

(P} Begment reporting
An oparaing segmert is & component of the Company that engages in Dusinesd acthvies from which it may eam
fevarues and inos Gpenses, induding revenues and eapenses that relale © Tansecions wih any of the
Comparny's oher conponents. The Company is focused on food and Daverage products. Consegquenty the
Comgany segeants ith separing dong food praducts énd Bevwerage products.

(Q) Dividesds
Dividends ase fecognsed as lablly in e poriod they are declared Dividends which ramained unclamed arne
eded n accordance with Securites and Exchange Commdasion nukes and reguialons
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Ridali=d pan=s
Rulaind panes nodude o Desors, hair cosa amily momisrs and any emplops who S abia 10 el a
skgrificanl luenos o I opssalng polickis of D Compa . mwwmmwu

IFRS 18 Laasas

IFFE 18 was esissd i Jenuary Z076 and i repleses A8 17 Leases, FRIC 4 Delomining whelhied an
AT R L3NS O Liasd, SIC-15 Oparatng Lo inoanlives and SIC-I7 Evaluating e Substanss o
T rifch elionis Ifrasdwirhg Ul Lingal Form off @ Lasss.

IFF:E 168 satd owl M nciplics for D efognilisn, mMeaiummenl, prelanialon and SScoaurd of el ad
TS Bl b GOl 1oF all Mok undal @ g of-Balafod Sl meedil sl 0> T stonnbng o
ey eeses ufeler W8S 17, The stafiar noudes WO MECOQEon eeempiiens or bessees — ke of Tow-
VeSS o g, Parioial CompUlers) ad SROFHET REtel 06 R wilh B ek e ol 12 menihs o
e . AL e CoSTITHAC e R das ol 3 ledse, & Eeabod Wil Pecogne @ DIy b maks oo payTeens (e, tae
e Rt BTy S S RS PETESETTE N el TITE D3 el [l LifeSirByifeg Gckiil Suring el Mease DET (.8, D reghit-
o @Rl LoSsdis wall Esd oo bF Saparalily feSoayi s T rlinest anprnis o The b habaty abd
depietaalnd capEnie N T gh-o-usd Giiel Lickibes will D S0 regjuined i reireaiits O ek kil
Upoh O oocisTaRsh of clian @t g, & changd in T R lm, & changs i Tullife s paryTreshis
nesuling lrom a changs in an indes of Fel uSed DY delermens Dods papmanis] Tihe e Wil goraially

e e el GTesnt Of Ol PeiTelarsune Tl of T sl Rabiliy i S Sl S 19 il 12 il Tegiel-of e Sk

Lt ot st il IFAS 16 is ssbslanbally unchangied Iom 20 aossunling whder 8 17, Leseaes will
ol 10 classily ol Basds whing Te samds chssionon prinspe & in S 17 and Ssinguih beivean T

IppEs of Bakdek Sfeiraling and Manod Bids IFRE 18 aled raguiiis HoSods afel HESof b maks ol
enlengive dedohres Fan under LAS 17, The preliminesy ofsessman inSoaieg et his few Slendand Ras fo
st Ol Ope iR

IFRE 1T Mdiirandd Cofiees 5
Thee reres Exandard aslabkshes o prinophes for M secogilon,. Moidunsfanl resentaion and dmckssum o

ming and uncoriainby of fubse cash Tiows and I will aaphoily Mo e ooal of thal wesefanty, i @ies Bio
BEEonil Markel rleresl faEs and this impecl of poloyhobion’ opbond nd guaraniesis. The imgkermemiain o
Fer Siandard is By D> Bring sgaicand changes 1= an onlily's proosseid and sysiems, and will nequire much
e fo-Sidinalon BalwiEn fMafy lndlon of ti Business, inckeding Tineno, eoiuaial and IT. The Sandand
i ooy fof Gffidl fsoring Parads g iviing o of aler 1 Jamsafy 2001, W ooy eppheaton paimilled.
B EEpdeid FETOSpREval S mgrachoabie, 0o efioh Cadl i mediied RTCSpacive aEpitach oF o far
vl appioRsh o appbed For e puipdcs of D FarSibon fJunsifonis, G dale of nitel appcalben i T
st ol the annwual raponing peniod in which e ently fesl applices e Slandand, and Tre Tansiken dee @ e
brigginirareg of i paraed mmedlatsly preteding Ta dale of inksl applcaton The dinecizrs of i Comparn 3o mol
aflisipaie ol e appicaton of e Sonderd in e folone will hese an impact on e Company®s Tineancial
SRR
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Amandiais to B 53 Long-lism seredls n dsoc il bt (o] visiuficl

Thi afefdfment derile tha IFRE O, rdudng @S Mparmenl fguinei i, §peis o ofg-im i,

Aanditaiis 1o BE 33 Long-lidTm Seresis in asodalic s jole vistanio (Conlisesd)]

Furfsisa, in agphing FRE I o ohg-erm ifdemsis, o anily dosd ol ek v stomnl sfusimits o e
LTy aifesinl ieduiiid By LGS I8 (L&, aduatmants W thi sarnying amoun of long-lim inedt afting tem
U alowsabion of koekbod ol Pe rweslbr o aisiamnl ol dngaimenl 0 eccosanse with BT 2B The
it s e sl lor anniiel Eoring pirods biginning on o after 1 January 2070 Bl apphoaton &
permrilllind. Epiaslic Wansion pioveions apply depending of whither th firsl-lme applicalien of e @i it
cosicides with Tl of IFRS 0. The prekftingy assesamant ndoalis ha tis e Sandand has fo imgaecd o o
o G

IFREC T3 Uttt inty rvin | Mhioeiie Lk Irealmsi

IFRIC 23 sifs @il howy 1o Selamine Be Gocounling e posion whin D B ufosmainty o inoofe L
i datrveves. Th Bvlerpnatation redquinic & iy o

= e Wi ueiilan s poGlieng g iiiaiied separalily o & & grous; and

* GESGES WD I i probabke Nl & e autledly will Sooopl S LiETioNn Las N RTeEiT] USdd, oF PPk i@ Ba
usad, by @ SNty in it noofe L lings

- B pis e dnily shald Seamng S soosuning 1 podlon coniimienily wilh 0 @ Feslment wed o
Pl 10 b used S i L ing.

- I fez, i onfity dheoild fellecd tfe offes] of Wdenndy i SEErminig S eooouning L poilen. Tha
Wlirprelaion & efectve kv annual peiods beginning on o aber 1 Jamary 2019, Entiles can spply T
Wil e et el @il Tull P TS (i Gppication of roeied oS picting wspicaton weul b laTl ol
Conrpar i PeiTospecively of prospecively. The diveciers of the Company have esased T impes of his
afrandman for T piriod under review and no impes] wes obsanmed on Te Company's Tnancal salemenis

Amandmanis 1o IFRS 8 Prepaymant ot wilh nigalive com piekation

This amendinis 1o IFRE S ity fal fof T pirpota of dsesaing wholier & prapament faating el ta
EPFI coniiion, Oa pamy @Nencising F 0pGon May pay o Mo faasenabin compensalion har T pregaymen
It iien of Thi reson Tof prepaament in oif wost, prepapmant heaiunes, Wit nepaliee comsmmaton do
Nt et caly Tl SFPL The asardiet apoles & anfusl periss biginnng on of aher 1 kruary 210 wih
AP, ekl o the nidel appication of IFRE D The application of D amendments R e sl cant e
o e G s Tinarc e slaeieni

Amandmanis 1o BS 1% Plan amesdmest, curtallmen of sefkmest

This emendmenis danily thet T pedl senece ool (of of Ow gan o oo on eellement) & caboulated by
aRrng e difned binefl Bty (el usng updeled assumpions and cxmpanng benedits ofored and
it ahsats babore ad afer thie plan affafdient [of ralment of sememenl] Bl ghoing the el of th
ik a] iy [Thil iy aited whe i didiiees Birall plan & R 6 Suphs podilen).
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Asiandimaa 1o BE 1% Plan amifd et Uil of &emkimest - (0ol

LAE 10 i maow chingl thisl e chiarigin i S Sfect of T Gt oeilng Tl ey vl fomn S plan e (o
cunaimenl of sellamnl) B daeimined n o eeosed P od B recofgnssd B e Aol menner in o
CsiT e ol oo, The P e thal rekali b MEairing Ul curmal sonion Sl o T fesl e on
e el cefired Dorsedil il Bty ecsaT) Paree abes Biaan areended. S andly will noey D ospared DS el B updated
i i One TP D farTasisra il [0 Sl e ol Safehon SOl o ol inienesl for T ameareder of e
TSk peiiced afeed O Changd 02 hic plan. 10 T case of T nel P, T affofdfenis faks i ckke Tl
Fod this peavicd pocd] plan amandmoant, D el nenesl B caleulnied by mulliphing da el dolined Benell bty
s GE PETeEc el wder BE 03D Wil thi deoounl fak used in Te iefoesrefenl (ahe @k o
afooanl Ta @ffes of conlibuions ofed Denefl payianis of e ned delned el bRy (eEsal]]. Tha
it i aie appled pioapecirealy. They apply Shly 0 Slan Siveefediveith, culalifenls of Solhamet Tl
DECLT o OF @fEr i bigirdeng of v Gnnusl pariod ifwieeh s el fenls o WS 19 s Tl apsed.

Thi armandmants I LAS 19 msl be appied © affusl persds BaGgining on of afer 18 Jesuary 2019, bul ty
can b applad safer o iy el 0 0o #0 T direders of e Company hayvs sdiadid Te impees ol
appicaion of The amardmenis afed Renelny regor] Tl fo Signilsan mses was. sean o T Company's Tnancial
LA P

Amandimans 1@ IFRES 13 and 1AS 38 Sale o comtribution of dEsets Baleesn an irsbber afd IS associe
oF vl vaiiLing

The afafdrans o FAS 10 afd 1AS 28 dod With Stuaions efhie Do B o Sl of Conilulon of el
ity i vl @i i St iat o il viiene . Specifioad e the @ivendmients slelo thel Gars oF kRadis
rasulling lreen D bems of cofined of o sobskliany Dl S nol COMEn @ Bibidss & Faniaslon Wi an
ERSOEiElE OF & Pl b Tl S Soseinted B B T ity i, She ooz @B panents ot o
ket anily 1D i axldil of el afinkii iTecrhens’ rliresis i Dl s Oof i v

Sirvilary. gans and oses recaultng rom D nefsessremesnt of Fyvesinments relaned in afp Torfmad Soscislan
(UhSE P Diaasivel i SckddaZmibl oF & pil VBTN thal B eoomrilid fof WSig The ofpely Ml 0o Mo sl G
Tefoegrueid i O foimer paments prodfl of kead only D T asdirsl of The uirekilid) ireiien” it n o i
aEsOCkaly oF Rint seniune Thi effecive dale of O aimendments he pel o b el By i B3, howersir, ol
apphcabon of i affoid il @ permillel Th Seeskers of e Company 0o ol anlopae Tl th aoed carton of
e vt it nis i O Tuluse will Ty & significant mpaec on The Compans®s Inancial Soalermers.

4 Sagnilicant &coumlifed judpmonts, dElmates and i sospt ons

The preparaton ol fnancesl Salemenis in conformily wilh FASS Mguines manajoemenl o make juigsimaeis,
eklimalig ad Sdamiptions that allect thin Sppl catesn of Eoooiling Sol ks e B Fepeied Sooils of sasoets,
Bobdites, Wesimer and Saponas Adual jekulls oy Sfer Fom hoeso esbmates The Mafagemen of w
Camparny st iDh eclifma s and aisumplodg on & reguls’ Bass W afdurd Thal Thig et nekvant ieg anding b
Pl ol e T Ceimenl Sodnome el pollodl Sreifnimenl Eslmelas and undefing aseunslsng an
Pirw i) S G Do 0aTeg DS .
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4.1

Eagrificant @ ciiml it | {em afts, bl mdes and idsampt ons - (Comlinui

o il et i Ut gt

I T i o @ppbeing Tl CoMpany's eotounling polcud, ianagermenl s mdo T folkel i g,
wtuch P i iraoal wgnibeanl ot on B afounls ietodnsed i B el S

= Didifffitifg Mool B ailifiats et cofadifalen and Eiiaisng T consnl.
Cortain coniracis for i sabs of producs includi & fght of relurn Dhai g i 1o ik ol deralion

Iy esiffarineg i waiask cofgaliralen, B Company i refuned & iSa ailhaf D aopicied wabod meled o fa
el Dok @iresiind iradiived Do o witbsh mdted el predicis T amoeunt of consksraion (o whdh i will Ba
il Theh Company it thal thin aapacied vl rathod B D appropriets meiod © s nesimabng
e viariabils consiseniion fof th sebe of goods with ghis of relurn, ghaah i lange nlfmbe of Sl corac
Dl Faiive Sarmiilan Char sectdmiEl.

Batfor inclhuding ey armount of wariabk consideuion in T anseclion prioe, B Company consiters whither
e amourl of vanable cofsideralion is consirained. The Compary daemmined hal he lraes of vakabla
Ceraralien e o0 N e i Dased on i REeicn ] capeirio, e i el e the o il eedndm
conditens. In additon, the unsatanly o Th varable oordeleralien will bi nesoked within & shof G frams.

» Dot ruruneg Tha Beving of selsfacton of s of goots
Thie Comparny oonchised thal nvenon fof selis of goods i o b reoognbed i & pond in G shen e
cuslome oblains conbral of i goods Th Company assassss whin conlrol i ranshrmd using hi inSoaons
it

= T Cormparsy P @ precanl Aght 10 payment lsr T poods

= T Cormparsy hac ranshimnd physical possession of v assat
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= Thee ciislonmeis s aoietind 1 ot

Wiy Sources OF Eslimation Usceraisty
Estimated usaful beis i residual vakos of groparty, plant and egquigeant

This Company s Mafgenan Selermie e asbmatiod usald f and nokaled depiecsalon change e its ers
of progey, planl snd equipmenl on e ennul bess The Compary has camed ol & neeke of B el
wviahoich el sl B of propadty, planl ard Gguigiment as al 31 Dedsmbar 200 and that has el highlighted
afry PNl for an adjusieant i th resitual vakes and nemaning useful s of e asssis for the cume
oof Kl prarieis

I pairant lisalng
It rainil el i T Caiying vialui of an kel o Cikh generaling unll dosieds S reooverehl amou,
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I o e Lk G - | Cosviiind |

Thei ‘aadusr iy ool calbeulaion s Baked on o Seccunied cash Sow (DCF) nodel. Thee cosh fows an didmeed Tom
O Bl o e el TRissh poais and do nol Roode fesifeckiring esoikiles thel the Compeny b ol yeil
asiTaTilliad 1o oF Skpnilfeerl futuie irvesifents T Wl enhancs the peifoimancs of thi assets of De COL g
licbiad . Thed rscoreirmivie rmdin s Sermiive 0 i Sooai rale i for o DCF mooel o el a8 Dhi aapecied
Pt cacih-inflond i the giowdh fale used for dr arolalion DS

Prowis ko o ixpiiiod cradil losses [ECL| ol irade fbtalvilbes

This Cofpany Usis & prosvisisn mali 1o caleulate BCLS for Wate neesvablic. The provision ralis ane Based on
ity parl dus for groupings of varnous Cusismer segments thal hawe similar e pabems (L. by geogrephy,
et Dy, Cushoftar typs and feling, and ooverags by lederm of credll and ofhver Toms of cred) irsurancg). The
PR Mhalria b el Borkid of the Compsny's hisborical obsanvd Sell rabes. Thi Company will calibvdie
e i b0 acdisl T Ristoncal credil loss axparancs with fonward-losking inlonmation.

Fior instafi. if Tonboast dnsnomic condilions (e, gios domesi: produ] am aopetind i derionis ovwr ta
nEed your whesh can Kod o iesased number of delauls in the marleenng sacbs, i Malosal defaun
raliss are adfjushed . Al every reporiing daie, hi hislonoal stoersd difaul fales ane updated and changes in tha
forsmrdosking eimalis an analysed. The asesman of e comeialion beteosn Rssncsl obsaned defaul
fitich, Pefcasl eoonomes cofilions and ECLS & o sgnifcan aisae The ameunt of ECLS & sensitha 1o
chingis in oroumsiansis and of fonecas] eoonomie cofdiions. Thi Company's hislofsal eredl e aparianta
ared foracast of dconomi: condilion may akeo nol b rephesentaliae of usinmers aoiual defaull in tha fulune.

Edilimitiey variabbli cordidesilies las luned

Theie Compairy eilimalis vafable considsraions b b wesiuded in The Dansachen g o e sak of goosds with
rights of relurn and rede incenives. The Company developed & stalistiea] modal tor lanecasiing sales relums.
Thir ezl s D histoncal feium dala of eech ear o oo o wlh oepected el percirlagis. This

Company The Company's expeciod Mase Rosnives am analysed on & par cuslomer basts. Delemining whelher
i cuslore wil ba Bl entihed o tede poentve will dipend on Thi costofrers hsiofoal inoentive enlitemen
e @courelaed pefomanss 1o dale The Compary appiis @ slathtioal mooel for esmaing epeciod il
inoanlives. Thi rooel uses Tha hislonical panchasing pabems and incenive enliement of SuEiomens b Seleming
e eotpactied] ol pareeniages and T axpesied vl of i variabie consideraton.

Ay sbgrilicant ohangis i aapirinog i eompaned W hinoical puchasing palmns and noanli enlilarenls of
Cssalrnfro S il et D oot facieralive ErooRiiiag i eslimated by Thin Compiany.

Thie Company usdalic i assessment ol epecind relums perodcaly and the efend iabilte ae adusbed
wecofdingly. Eximalic of axpeched reluns ae sensilie i Shanges in cioumslancs and e Company’s pisl
EEpETHENE Piyjareing FEOETS My fol B reprseniative of culomens’ el neiuims in b L
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MeNICHOLS CONSOLIDATED PLC

Motes to the Financial Statements - (Continued)
For the year ended 115t December, 2023
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MeHICHOLS CONSOLIDATED PLC
Cther Matiomal Disclosures

Statermnent of Valwe Added
For the year ended 315t December, 2025
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McMIC HOLE CONSOLIDATED PLC
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