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CORPORATE GOVENANCE

Introduction

Secure Electronlc Technology Plc is committed to the highest standards of
corporate governance in all its activities. It recognises that good corporate
governance is fundamental to earning and retaining the confidence of its
stakeholders. The company therefore conducts its business with integrity
and pays due regard to the legitimate interest of its stakehelders, In line
with the code of best practice in corporate governance, the board have
established the following committees:

Board of Directors

The Board comprises thirteen members which include the chairman,
eleven non executive directors, the Executive Vice Chairman/Chief
Executive Officer and One Executive Director. The Board is responsible to
assess the overall direction and strategy of the business and ensuring
accountability of the organisation to its investors. It ensures that the
activities of the company are at all times executed within the applicable
and regulatory framework.

Audit Committee

In accordance with section 359(4) of the Companies and Allled Matters Act
of Nigeria, members of the audit committee comprise three directors and
three shareholders. It is chaired by non executive director. The audit
committee assists the board of directors in monitoring the integrity of the
financial statements. The committee in the conduct of its affairs reviews
the overall risk management and control system of the company.
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STATEMENT OF ACCOUNTING POLICIES

A summary of the principal accounting policies, all of which have been
consistently applied throughout the current and preceding years, is set out
betow:

Basis for the Preparation of Accounts

These financial statements of the company have been prepared in
accordance with the International Financial Reporting Standards (IFRS) as
issued by the International Accounting Standard Board (IASB) and in
conformity with the Financial Reporting Council (FRC) of Nigeria Act 2011
and the companies & Allied Matters Act 2004. These Financial Statements
are prepared in accordance with the going concern principle under the
historical cost basis other than financial assets designated as fair value
through profit or loss and held for trading instruments, which are
measured at fair value,

Turnover

Turnover represents the value of Lottery tickets, amount realised from
Air time vended, Revenue Collection, Treasury and Assets Management
exclusive of VAT and net of trade discounts and volume rebates.

Property, Plant and Equipment

1. Property, Plant and Equipment are stated at cost less accumulated
depreciation. Cost Includes expenditure that is directly attributable
to the acquisition of the asset.

[1. The costs of the day-to-day servicing of Property, Plant and
Equipment are recognized in the Statement of Comprehensive
Income as incurred.

111. On disposal of previously revalue Property, Plant and Equipment, an
amount equal to the revaluation surplus attributable to that asset
is transferred from revaluation reserve to revenue reserve

IV. Property, Plant and Equipment being constructed or developed for
future use are disclosed as assets in progress.

V. Gains or losses on the disposal of Property, Plant and Equipment
are determined by reference to their carrying values and are
included in the Statement of Comprehensive Income.
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Depreciation of Property, Plant and Equipment

Depreciation is calculated. to write off the cost or valuation of Assets on a
straight-line basis over the estimated useful lives of the assets concerned.
Leased assels are depreciated over the shorter of the lease term and their
useful lives. Depreciation begins when an asset is available for use and
ceases at the earlier of the date that the asset is derecognised or
classified as held for sale in accordance with FIRS 5 Non-Current Assets
Held for Sale and discontinued operations. The estimated useful lives for
the assets and principal annual rates used for this purpose are as follows:

Leasehold Improvements - 2% or period of lease, whichever is lower
Furniture and Fittings -Syrs  20%

Motor Vehicles -4yrs  25%

Generator ~dyrs  25%

Terminals and Equipmeant -100yrs 1%

Office Equipment -dyrs  25%

Computer Equipment -20yrs 5%

Draw Machine -5yrs  20%

Write Down

If there are indications of impairment in value for tangible fixed assets the
recoverable amount will be estimated for the fixed assets to calculate
possible, write down.

The recoverable amount of an asset or cash generating unit is the higher
of its fair value less costs to sell and |ts value in use, In assessing the
value in used the estimated future cash flows are discounted to the
present value by means of a discount rate before tax that reflects the
current market assessments of the time value of money and risk that is
specific to the asset. If the recoverable amount for a fixed asset or cash
generating unit is estimated to be lower than the carrying value, the
carrying value of the fixed asset will be reduced to the recoverable
amount. If impairment in value subsequently reverses, the carrying value
of the fixed asset will be increased to the revised estimate of the
recoverable amount, but limited to the value that would be the carrying
value if the fixed asset had not been written down in an earlier year.
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Recognition and Measurement

Purchases and sales of lnvestments are recognised on the trade date,
which is the date on which the company commits to purchase or sell the
asset. Financial assets are initially recognised at fair value plus transaction
casts for all financial assets not carried at fair value through profit or loss.
Investments are derecognised when the rights to receive cash flows from
the investments have expired or have been transferred and the company
has transferred substantially all risks and rewards of ownership. Available
for-sale financial assets and financial assets at fair value through profit or
loss are subsequently carried at fair value. Loans and receivables and
held-to-maturity investments are carried at amortised cost using the
effective interest method.

Realised and unreallsed gains and losses arising from changes in the fair
value of the 'financial assets at fair value through profit or loss' category
are Included in the income statement in the pericd in which they arise.

Inventories

Inventories are stated at the lower of cost and net realisable value, Cost
is determined by the weighted average method. The cost of finished
goods and work in progress comprises raw materials, direct labour, other
direct costs and related production overheads (based on normal operating
capacity), but excludes borrowing costs. MNet realisable value is the
estimate of the selling price in the ordinary course of business, less the
costs of completion and selling expenses,

Receivables

Receivables are recognised initially at fair value and subseguently
measured at amortised cost using the effective interest method less
arovision for impairment., A provision for impairment of receivables is
established when there is objective evidence that the company will not be
able to collect all the amounts due according to the original terms of
receivables, Significant financial difficulties of the debtor, probability that
debtor will enter bankruptcy and default or delinquency in payment (more
than 30 days overdue), are the indicators that trade receivable is
impaired. The carrying amount of the asset is reduced through the use of
an allowance account and the amount of the loss is recognised in the
income statement within administrative costs. When a trade receivable is
uncollectible, it is written off against the allowance account for trade
receivables, Subsequent recoveries of amounts previously written off are
credited against administrative costs in the income statement. The
amount of the provision is the difference between the carrying amount
and the present value of estimated future cash flows, discounted at the
original effective interest rate
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Provisions, Contingent Liabilities and Contingent Assets

Provisions are liabilities that are uncertain in timing or amount.

Provisions are recognised when: the company has a present legal or
constructive obligation as a result of past events; it is more likely than not
that an outflow of resources will be required to settle the obligation; and
the amount has been reliably estimated.

Provisions are normally made for restructuring costs and legal claims.

A contingent liability is a possible obligation that arises from past events
and whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not whaolly within the
control of the company has a present obligation as 2 result of past but is
not recognised because it is not likely that an outflow of resources will be
required to settle the obligation; or the amount cannot be reliably
estimated. Contingent liabilities normally comprise of legal claims under
arbitration or court process in respect of which a liability is not likely to
eventuake.

A contingent asset |5 a possible asset that arises from past events and
whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the
control of the company. A contingent asset |s not recognised rather they
are disclosed in the financial statements when they arise,

Retirement Benefits

The company operates a funded, Contributory Retirement Benefit
Scheme. Contributions to the scheme, which are complaint with the
Pension Reform Act 2014, are based on transport, housing and basic
allowances in the ratio 8% by the employee and 10% by the employer.
The company has no legal or constructive obligations to pay further
contributions if the fund does not hold sufficient assets to pay all
employees the benefits relating to the employee service in the current and
prior pericds. The assets of all schemes are held in separate trustee
administerad funds, which are funded by contributions from both the
company and employees, The company contributions to these schemes
are recognised as employee benefit expense in the period to which they
relate.

Payables
Payables are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest methaod.
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Share capital
Ordinary shares are classified as equity. Share issue costs net of tax are
charged to share premium account.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with
banks, other short term highly liguid investments with original maturities
of three months or less, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities on the statement of financial
position.

Current and Deferred Income Tax

Income tax expense is the aggregate of the charge to the profit and loss
account in respect of current income tax and deferred income tax.

Current income tax is the amount of income tax payable on the taxable
profit for the year determined in accordance with the relevant tax
legislation,

Education tax is provided at 2% of assessable profits of companies
operating within Nigeria

Deferred income tax is provided in full, using the liability method, on all
temporary differences arising between the tax bases of assets and
liabilities and their carrying values for financial reporting purposes.
However, if the deferred income tax arises from the initial recognition of
an asset or liability in a transaction other than a business combination
that at the time of the transaction affects neither accounting nor taxable
profit nor loss, it is not accounted for. Current and deferred income tax is
determined using tax rates and laws enacted or substantively enacted at
the balance sheet date and are expected to apply when the related
deferred income tax liability is settied.

Deferred income tax assets are recognised only to the extent that it is
procbable that future taxable profits will be available against which the
temporary differences can be utilised.

Deferred income tax s provided on temporary differences arising on
investments in subsidiaries and associates, except where the timing of the
reversal of the temporary difference is controlied by the company and it is
probable that the temporary difference will not reverse in the foreseeable
future
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Borrowings

Borrowings are recognised initially at fair value, net of transaction costs
incurred. Borrowings are subsequently stated at amortised cost using the
effective interest method; any differences between proceeds (nat of
transaction costs) and the redemption value is recognised in the profit and
loss account over the period of the borrowings, using the effactive interest
method,

Provisions

A pravision is recognised if, as a result of a past event, the Company has
present obligations (legal or constructive) that can be reliably estimated
and it is probable that an outflow of economic benefits will be required to
settle such obligation.

Provisions are reviewed at each balance sheet date and the level reflects
the best estimate of the obligation. If there is a substantial time effect the
obligation will be accounted for at the present value of future obligations.

Unclaimed Dividends

Unclaimed dividends are amounts payvable to shareholders in respect of
dividends previously declared which have remained unclaimed by the
shareholder, In compliance with Section 385 of the Companies and Allied
Matters Act Cap. C20, Laws of the Federation of Nigeria 2004, unclaimed
dividend after twelve (12) years are transferred to revenue reserves.

Segment Reporting

A segment Is a distinguishable component of the Company that is
engaged either in providing related products or services (business
segment), or in providing products or services within a particular
economic environment (geographical segment), which is subject to risks
and returns that are different from those of other segments.

Segment information is presented in respect of the Company's business
and geographical segments, where applicable. The Company's primary
format for segment reporting is based on geographical segments. The
geographical segments are determined by management based on the
Company’s Internal reporting structure

Segment results, assets and liakilities include items directly attributable to
a segment as well as those that can be allocated on a reasonable basis.
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Use of Accounting Estimates and Assumptions

The preparation of the financial accounts in accordance with IFRS requires
that the management make assessments, estimates and assumptions that
affect the application of accounting policies and the carrying amounts for
assets and liabilities on the balance sheet date, as well as reported
revenues and costs for the period. Accounting estimates are used to
deterrmine the reported amounts, expected life of tangible assets and
taxes. Even though these estimates are based on the management's
assessments and prior experience, current events and actions, the actual
results may differ from these estimates. The estimates and assessment
will be reviewed regularly and any change will be recorded.

Research and Development Cast

Fesearch costs are recognised On a current basis. Ressarch is an internal
process that does not give rise to independent intangible assets that
generate future economic benefits, Costs related to development activities
will be recorded on the balance sheet if the product or process is
technically and commercially feasible and the company has adequate
resources to complete the development. Capitalised development costs
are recorded on the balance sheet at historical cosk, less any accumulated
depreciation and write-downs. Capltalised development costs are
depreciated by the linear method over the estimated useful life of the
asset,

Financial Risk Management

Risk management |5 performed by a central finance department in
accordance with guidelines appraved by the Board of Directors. The Board
of Directors lays down principles for general financial risk management, in
addition to guidelines that cover specific financial risks,

Financial Assets

Classification

The company classifies its financial assets in the following categories at
fair value through profit or loss, loans and receivables. The classification is
dependent on the purpose for which the asset is acquired which is
determined by management at time of purchase.

Financial Assets at Fair Value through Profit and Loss

This category has two sub-categories: financial assets held-for-trading and
those designated at fair value through profit or loss at inception. Included
in these sub-categories are the Company’s investment into hedge and
property funds, securities held as part of the Company's stock broking
activities, and debt and equity instruments held by the hedge funds.
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All financial assets that are held by the Company to back life assurance
and investment contract-liabilities are designated by the Company on
initial recognition as fair value through profit and loss in order to reduce
an accounting mismatch, if they do not meet the requirements in terms of
IAS 39 to be classified as held-for-trading.

Loan and Receivables

Loans and Receivables are non-derivative financial assets with fixed or
determinable payments that are not guoted in an active market, other
than those which the Company has classified upon initial recognition as at
fair value through profit and loss. Included in this category are loans and
receivables, trade and other receivables, amount receivable in respect of
stock broking and cash and cash equivalents.

Measurement

Furchases and sales of financial assets are recognised on the trade date,
which is when the Company commits to purchase or sell the assets. Other
financial assets are recognised when the entity becomes party to the
contractual provisions of the agreement.

All financial assets are initially measured at fair value plus, in the case of
financial assets not measured at fair value through profit and loss,
transaction costs that are directly attributable to their acguisition.
Transaction costs incurred in the acquisition of financial assets measured
at fair value through profit or loss are expansed in profit or loss.

After initial recognition, the Company measures financial assets held-for-
trading or designated at fair value through profit and loss, at fair values
without any deduction for transaction costs it may incur on their disposal,

The fair value of guoted financial assets is their mid-price at the financial
year-end, [f the market for a financial asset is not active or the instrument
is an unlisted instrument, the wvalue is estimated using waluation
technigues. These include the use of prices and other relevant information
generated by market transactions involving identical or similar assets,
liabilities or a group of assets and liabilities and discounted cash flow
analysiz. YWhere discounted cash flow analysis are used, estimated future
cash flows are based on management's best estimates and the discount
rate is 8 market related rate at the financial year-end for a financial asset
with similar terms and conditions. Wheare other pricing models are used,
inputs are based on observable market indicators at the financial year-
end. If the wvalue of unlisted equity Instruments cannot be reliable
measured, which would be the case in very limited circumstances, they
are measured at cost.

Realised and unrealised gains and losses arising from changes on the Fair
value of financial assets at fair value through profit or loss are included in
profit or loss in the peried in which they arise,
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Loans and Receivables

Loans and receivables are subsequently measured at amortised cost using
the effective interest method, less impairment losses which are recognised
in profit or loss. In the case of short term and trade receivables, the
impact of discounting is not material and cost approximates amortised
cost.

Impairment

Financial assets, other than those held-for-trading and designated as at
fair value through profit or loss are reviewed at each financial year-end to
determine whether there is objective evidence of impairment, 1If any such
indication exists, the recoverable amount is estimated and the carrying
value is reduced to the estimated recoverable amount and the impairment
Ilnss is recognised in profit or loss,

Loans and Receivables

Loans and receivables carried at amortised cost are impaired If there is
objective evidence that the Company will not receive cash flows according
to the original contractual terms. Default or delinquency in payment and
significant financial difficulties are considered indicators that the
receivable is impaired. The impairment is calculated as the difference
hetween the carrying value of the asset and the expected cash flows
discounted art the original effective rate. The resulting loss is accounted
for as impairment in profit or loss. With regards to trade and other
receivables an allowance for impairment is established when there is
objective evidence that the company will not be able to collect all amounts
due according to the terms of the recelvables. The amount of the
allowance Is the difference between the asset’s carrying value and the
present value of the estimated future cash flow discounted at the original
effective interest rate. The carrying amount of the asset is reduced
through the use of an allowance account, and the amount of the loss is
recognised in profit or loss. When a trade recelvable is uncollectible, it Is
written off against the allowance account for trade receivabies.
Subsequently recoverles of amounts previously written off are recognised
in the profit or loss as bad debts recoverad.

Derecognition

Financial assets are derecognised if the Company's contractual rights to
cash flows from the financial assets expire or if the Company transfers the
financial asser to another party without retaining control or substantially
all the risks and rewards of the asset or in which the Company neither
transfers nor retains substantially all the risks and rewards of ownership
and it does not retain contral over the financial asset.
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Offsetting

Financial assets and liabilities are offset and the net amounts presented in
the statement of financial position when and only when, the Company has
a legal right to offser the amounts and intends either to settle on a net
basis or to realise or to realise the asset and settle the liability
simultanecusly.

Transfers
The Company recognises transfers between levels of the value hierarchy
at the end of the reporting period during which the change has cccurred.

Financial Liabilities

All financial liabilities are initially recognised at fair value plus transaction
costs incurred other than financial liabilities classified as at fair value
through profit or loss at Inception,

Classification and Measurement

Financial Liabilities at Fair Value through Profit or Loss

This category has two sub-categories: financial liabilities held-for-trading
and those designated at fair value through profit or loss at inception:

Held-For-Trading

These comprise securities held as part of the Company's stock broking
activitiss and debt eguity instruments held by the hedge funds. These
financial liabilities are subseguently measured at fair value with all fair
value movements recognised in profit or loss.

Designated at Inception
Included in this category of financial liabilities are net assets attributable
to outside investors of the hedge funds.

The net assets attributable to outside investors of the hedge fund
represent their share of the net asset value of the underlying funds,

Investment contracts are recognised as financial liabilities in the
statement of financial position when the Company becomnes party to their
contractual provisions. Contributions received from policy holders are not
recognised in profit or loss but are accounted for as deposits.

All investment contracts Issued by the Company are designed by the
company on Initial recognition as at fair value through profit or loss. This
designation eliminates or significantly reduces a measurement
inconsistently that would otherwise arise if these financial liabilities were
not measured at falr value since

the assets held to back the investment contract liabilities are also
measured at  fair value.
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Changes in the fair value of investment contracts are included in profit or
loss in the period in which they arise.

Fair value measurement of investment contract liabilities is based on the
fair value of the financial assets held within the appropriate unit-liked
funds less the tax anticipated to be paid on investment gains.

Financial Liabilities Measured at Amortised Cost

These comprise loans and payables and trade and other payables. These
financial liabilities are initially recognised at fair value, net of transaction
costs and subsequently measured at amortised cost using the effective
interest method. In the case of short-term pavables, the impact of
discounting is not material and cost approximates amortised cost.

Included within the lpans and other payables are written put options over
which the company does not have the unconditional right to avoid the
delivery of cash. The Company classify these shares as a llability and the
value iz assessed based on the price determined in a signed agreement
between the parties. The value of the liability is discounted to the exercise
date based on the cost of borrowing, which discount will be released back
to profit or loss as an interest expense over the period to the exercise
date.

Derecognition
Financial liabilities are derecognised if the Company’s obligations specified
in the contract expire or are discharged or cancelied,

Functional and Presentation Currency

The financial statements are presented In Migeria Naira {NGN), which Is
the company's Functional Currency. All financial informaticn presented in
Migeria Naira has been rounded to the nearest thousand unless otherwise
stated.

Foreign Currency Transactions

Foreign currency transactions are translated into Naira using the exchange
rates prevailing at the dates of transactions or valuations where Items are
re- measured. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year end
exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognized in the income statement, except when deferred
in other comprehensive income as qualifying cash Fflow hedges and
gualifying net investment hedges

Fareign exchange gains and losses that relate to borrowings and cash and
cash equivalents are presented in the income statement within “finance
income ar cost'. All other foreign exchange gains and losses are presented
in the income statement within ‘other gains / {losses) - net”.
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Reporting Entity

Secure Electronic Technology Plc Is a company domiclled in Nigeria, The
address of the company register office is at No 107, Bamagbose Street,
Lagos Island, Lagos. This is the company's unaudited financial statements
for the half year ended 30™ June, 2021. The activities of the company
have been Lottery, Airtime Vending, Revenue Collection, Card payments
and Treasury/ Assets Management.

MNational Sports Lottery Limited was Iincorporated on 3rd January, 2000
but commenced operations in July, 2001.0n the 9th July, 2011 the name
Mational Sports Lottery Limited was by special resolution converted to a
Fublic Company, National Sports Lottery PlC. The company was granted an
exclusive license to carry out the business of lottery in Nigeria in
December, 2001.The Company listed its entire Share Capital on the
Migerian Stock Exchange on 14th December, 2011. On the Znd December,
2011 the Board of Directors through Special Resolution changed the name
of the Company from Mational Sports Lottery Pic to Secure Electronic
Technology Plc and this was approved by Corporate Affairs Commission
{CAC) on 6th January, 2012.
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CERTIFICATION PURSUANT TO SECTION 60(2) OF ISA 2007

We the undersigned hereby certify with regards to the unaudited financial
staternents of Secure Electronic Technology Plc for the half year ended 30'™ June,
2021 that;

{a) We have reviewed the report;
(b} To the best of our knowledge, the report does not:

(1) Contain any untrue statement of a material fact, or

(ii) Omit to state a material fact, which would make the statements
misleading in the light of the circumstances under which the
statements were made;

(c] We have examined the report o ascertain whether or not there were
significant changes or other factors that could significantly affect internal
controls subsequent to the date of our evaluation, including any corrective
actions with regard to significant deficiencies and material weaknesses,

(d) We:

(i) Are responsible for establishing and maintaining internal controls.

(ii) Have designed such internal controls to ensure that material
information relating to the company including the subsidiaries is made
known to such officers and others within those entities particularly
during the period in which the periodic reports are being prepared;

(iii) Have evaluated the effectiveness of the company's intérnal controls as
of date and within 90 days prior to the report;

{iv) Have presented in the report our conclusions about the effectiveness of
the internal controls based on our evaluation as of that date;

(e) To the best of our knowledge, the unaudited financial statement and other
financial Information Included in the report fairly present in all material
respects the financial condition and results of operation of the company as at
309 June, 2021 and for the perlods presented in the report,

Vice Chairman Financial Controller
Dr ODdunlami Kola Daisi Mr Ajewole Tosin

FRC/2013/CISN/00000003178 FRC/2019/ICAN/00000019837




SECURE ELECTROMIC TECHNOLOGY PLC
STATEMEMNT OF FINANCIAL POSITION AS AT 30TH JUNE 2021

ASSETS

NON CURRENT A55ET
Property, plant and equipment
Deferred Income Tax Assak
Total CURREMNT ASSETS

CURREMNT ASSETS
Trade Recevables SPrepaymants
Cash and Bank Balances

TOTAL CURREMNT ASSETS
TOTAL ASSETS

EQUITY

Share Capital
Retained Earnings

TOTAL EQUITY

LIABILITIES
Won Current Liabilities

CURRENT LIABILITY

Trade and ather Payables
Cufrént Income Tax

TOTAL EQUITY AND LIABILITIES

Motes

u

-

June-21 December-20 June-20
UNAUDITED ALUDITED UNAUDITED
K000 NDDD Tagaiut
2,123,405 2,149,919 2. 176,574
gos 233 995,221 095 321
3,118,626 3,145,140 3,171,795
359,599 13 223 381,654
15,944 17 518 16,04E
376,843 400,740 357,742
3,455 469 3,545,880 3,569,537
1,815,770 2,815,770 28157710
(92,703} (58, 754) [39,4B1)
2,723,067 £.747.016 2,776,189
A5E,823 164,583 170,049
413,578 434 2151 423,199
772,401 T8 BG4 793 248
3,455 469 3,545,880 3,569,537

The Financial Statements were approved and authorised for issue by the

Board of Directors on 23rd July 2021, and were signed on its behalf by:

w’m Dr. Odunlami Kola-Dalsi, Vice Chalrman- FRC/2013/CISN/00000003178

E ;. 3 T = & | ..... ) Mr. Ajewole Tosin, Financial Controller- FRC/2019/ICAN DOD0001SE3T




SECURE ELECTRONIC TECHNOLOGY PLC

STATEMENT OF COMPREHENSIVE INCOME

FOR THE HALF YEAR ENDED 30TH JUNE 2021

Gross Sales

Prizes/ Winnings

Dealers Commision
MNet Income

Administrative Expenses
QOperating Profit/ (Loss)

Financial Charges
Profit/ |Loss) Before Tax
income Tax Expense
Profit/ [Loss) After Tax

Notes

12

12

10

UNAUDITED UNAUDITED
2021 2020 2021 2020
3 MONTHS 3 MONTHS 6 MONTHS 6 MONTHS
ENDED 30 JUNE 2021 ENDED 30 JUNE 2020 ENDED 30 JUNE 2021  ENDED 30 JUNE 2020
=N="000 =N="000 =N="000 =N="000
1,009,124 928,586 2,045,641 2,037,728
(636,425) (542,819) (1.246,800) (1,215,227)
372,699 385,768 798,841 822,502
(341,788) (335,101} (709,583) (726,641}
30,911 50,667 89,258 95,861
(56,221) (45,651) (112,767} (97,621)
{25,310 5,016 {23,509) (1,760)
(205) (261) (440) {B13)
(25,515) 4,754 (23,949) (2,574)
(25,515) 4,754 (23,949) (2,574)
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CASH FLOW STATEMEMNTS
FOR THE HALF YEAR ENDED 30TH JUNE 2021

Cashflow from operating activities

Met profity Loss

Add Back :

Depreciation of fixed assets

Impairment Loss

Cashflow before changes In working capital

{increase)/Decrease in receivables
Increase/ |Decrease) in payables

Tax pard
Met cash from operating activities

Cashflow from investing activities ;
Purchase of fixed assets

Net cashilow after investing activities

Cashflow from financing activities:
Bank Overdraft

Other comprehensive incomie

Met cashflow after financing activities

Met cashflow after financing activities

Cash & Cash eguivalents as at 15t Jam.
Cash & Cash equivalents as at 315t Dec.

NOTES

15

Jun-21 Dhrg-20 fum-20
N N N
{23,943) (20,765) {2,574]
16,514 53, E0% 27,148
2,565 33,040 24,574
23,323 {13,752 112,224)
15, 760} G450 (984]
120,702 ] ’
(574) 12,838 11,366
11,94E] [1,948)
[1,948) (1,9a8)
(574) 10,890 9,420
17,518 6,628 B,023
16,944 17,518 16,048




SECURE ELECTRONIC TECHNOLOGY PLC
STATEMENTS OF CHANGE IN EQLITY
FOR THE HALF YEAR ENDED 30TH JUMNE 2021

NOTE

Balance as at 1st Jam. 2020 5.6
Lass for the Perod

Balance as at 30th June, 2020

Balance as at 1st Jan. 2020 5,6
Loss for the Year

Balance as at 315t Dec. 2020

Balance as at 1st Jan. 2021 5.6

Lass for the Period
Balance as at 30th June. 2021

Share Capital  Retained Earnings Total Equity
=N ="000 =N="000 =N="000
2,815,770 (36,907) 2,778,863
(2,574} [2.574]
2,815,770 (39,481) 2,776,289
2,815,770 {36,907) 2,778,863
- (31,847 (31,847)
2,815,770 [68,754) 2,747,016
2,815,770 (68,754) 2,747,016
(23,948) {23,949}
2,815,770 (92,703} 2,723,067




SECURE ELECTROMI. TECHNOLDGY FLL
MOTES TO THE FINAMNCUAL STATEMENTS FOR THE FALF YEAR ENDED 30TH MUNE 2021

Property, Plant & [quipsnent (PPE]
2| The movement on these accounts during the guiner ended was a5 follows:

Campaiter
Officn Eguipmant
Leasehodd Fatar  Furnitare, Terminal Equepme & faltwere D
Imgrovemnent Generater  Viekichsl | Fliitmgzs | Equipmaent nis Dewelapms  Mathing Toal
000 000 B0 B0 NO0D N0 i MD00 Brood

Coat or deemaed codl
g At T84 Ban. M0 ES072 ElER NG 17241 SOEDOEE &b EN2 bE3,397 SO.2FF BDES 24T
Addriors . 415 - 1,513 - 1,33
Tramsfer ! Disposal - = - - -
As at Jlsk Deg JOH) 072 o130 gL ] 1l 5080084  4E.405 83,397 50 307 7497
A5 3t Lst Jar, 2041 SRAOTE 30, 30 HRRL 17,341 080034 ARANS  BRIIST 59,277 6017397
Baclaafication . - - . - -
A ditiors - - -
Transfer { (asposal - 9 e = = - ;
As at Boh June 2021 6,072 30020 30651 15041 S0R0034 48405 S83397 59377 6017197
Do prosciation:
Restated Opening lalance
Az 3t Ts= Jan HIH) 12,248 30,020 0,116 T4l BSISE40 45408 BH2523 29197 3813473
Charged or the yiar 1,360 109 - 50,800 TEX 770 - 55805
Jmipal -
s 3t M1t D 2000 13,608 30,020 A 235 17,141 FSEEE40  4TAT0  GH3.ZOT 59177  1.B67.2TH
Mg st 351 Ban MM 13,608 30,000 30,235 FIALH 2an6580 471070 243, 2597 9,177 3,887,270
Charped Far th gengd ExE 54 - 75,400 ER | - - 26514
Trassfer / Disposal
s 31th June 071 13235  a0020 M9 17441 R0IRO0MD 47589 BE3 I SMATT 92
Larrying s
A5 at 18t bn IO 55,514 100 i) 00 144154 484 LiC i BIM.TTE
A3 at 315t Dec, 2020 4,464 100 [ W0 n0RRIMA 1,235 100 100 2448919
A5 at 15t Fan 2030 e 100 426 106 L0AL3NE 1735 T 100 2199919
s at 30th pune PO1 53753 100 [T 100 7,067,994 B56 160 100 2433406

B Property Flant & Equigimant Ui © oDl Thon
Thers were no espenditure on Gapitsd wark in progress during the quarter under evew

c) Capital Commitming
Thers wers no Capital Comesigmant during the guarter under neview



SECURE ELECTROMIC TECHNOLOGY PLC

MOTES TO THE ACCOUNTS

FOR THE HALF YEAR EMDED 30TH JUNE 2021

Jun-21 Dec-200 =20
Nz ‘000 =Nz Db =N= ‘D
DEFERRED TAXATION
Incorme Statemnent Amortisation Chargs
Balance Brought Foneard 095 231 995,221 945,221
Charge For the Year
Balance carried Forward 595,221 995,221 935,221

income tax deferred as at 21" December, 2020 arase as a result of differences between rates of depreciation adopted for

acoounting purposes and rates of Capitad Allowance granted for tas purposes amounted to N395 221,000, The amount

represents 30% [the Corporata incomea Tax rate] of the difference batween the net book value of assets qualifyng for the

capital allowance and their corresponding income ke writien down value,

Deferred tax assets are recognized only to the extend that it Is probable that future taxabie profis will be

available against which the termporary differences can be utifized. Additional provision was not Mate o The

Fimancial Staternents during the year



SECURE ELECTRONIC TECHNOLOGY PLC

WOTES TO THE ACCOUNTS

FOR THE HALF YEAR ENDED 30TH JUNE 2021

3 RECEIVABLES AND PREPAYMENTS

a), Current
Trade Receivables

Sundry Receivables

The Carrying amaunt of accounts recaivabies and
prepayments for 2020 and 2021 approximate their
fair values

4 CASH AMND BAMEK BALAMNCES
Cash

Bank

Jun-21 Dec-20 Jun-20
sha '000 =M= 000 =M= 000
283,169 307,502 306,104

76,730 75,720 75,590
359,895 383,222 381,654
336 G 105
16,607 17 5008 15,944
16,044 17,518 16,048




SECURE ELECTROMNIC TECHNOLDGY PLC

NOTES TO THE ACCOUNTS

FOR THE HALF YEAR ENDED 30TH JUNE 2021

5 SHARE CAPITAL

Authorised :
& Billion Ordinary Shares of 50K each
Paid -up Capital :

5,631,540,000 Ordinary Shares of 50K each

& RETAINED EARNINGS

Profit/(Loss) Brought Forward
Profit/iLoss! for the period
Profitfiloss) Carried Forward

Jun-21 Dec-20 Jun-20

=M= "000 =h="000 =M= "000

3,000,000 3,000,000 3,000,000
—_—

2,815,770 2815 770 2,815,770
{B8, 754) (36,907 {36,907)
[23,945) 131,847 (2,574}
(92,703) (68,754) |39,481)




SECURE ELECTROMIC TECHNOLOGY PLC

NOTES TO THE ACCOUNTS

FOR THE HALF YEAR ENDED 30TH JUNE 2021

7 Trade and Dther Payables

Trade Payables
Other Payables

The carrying amounts of accruals and other payables
approximate their fair value.

B TAXATION
Balance Brought Forward

Tax paid
Erovision for the Year

Balance Carried Forward

Jun-21 Dec-20 Jun=-20
af= "000 =M= "000 =M= "000
48.174 310,650 58,399
310,650 53,933 310,650
358,823 354,583 370,042
434,281 33,199 423,199

20, 702)
- 11,082 -
413,579 434,281 423,199




SECLIRE ELECTROMIC TECHNOLDGY PLE

HOTES 0 THE ACCOUNTS

FOR THE HALF YEOR ENDED 30TH JUNE 2001
2t patray poariy frinrls)

3 MONTHE EAMIONTHS B MO THE & MONTHS

ENDED 30 FUNE 2021  EMNDED 30JUNE X020 ENDED BOUNE 3031 FNDED 30 MINE 2020

=M= ‘000 =h="000 =h= {00 uN= 000
9 GROSS INCOME
Gross Sakes 1,009,123.81 528, 55030 3045, 64081 1.037. 78 30
GrogE INOa M Comprses of Lottery Sakes and gaming products
10 BANE CHAHGES
brierest on Bark Deerdralt and Charges ID_E 181 £ (51 ]

11 EARMNINGS PER SHASE
hasic samings par share are caloulxied by dividing (b {loss)iprotin attnioutabis to equity
hoiders of the Corpany by the numiber of ordinany shares im Eage doing the year

iLassy/Predit sttrdutabie thoegulty kolders of the

company (Maima b 25,51 4,754 Ehﬂ |I|5ﬂ
wgmber of ardinhry shares in ssuas (Thausand) 5,631,540 5,631,540 5,601,540 5530, 540

Bapic samings par share Kok |Gu45) 2.08 043 [0.as)




SECLRE ELECTRONIC TECHMOLOGY PLT

MOTES TO THE BOCOUNTS
FQOR THE HALF YEAR ENDED 30TH FUNE FJZ1
IO fpiariil anal FiE ]
I MONTHS 3 MIONTHS B MACNTIHS B BONTHS
ENGED B0 PANE 2004 EMDED 30 PUNE 2030  ENDED 30 JUME 2031  [NDLCD 30 JUNE 2020
=hi= 000 == 000 == 000 =fds [0
12 OPERATING PROMT
Thee Fallowdeg iterms heee besn charped!
|eredited] In mhing al cperating {LossyiPalit;
Inghasted in cosl of sales
Cost of Prigasfweanings 636425 542 819 13405, 800 1,215,227
Inchuded in selling and marketing cost
Deahers oommission 341,708 335,100 A4,5H3 TG EAL
Included In admindilratboe eopenes.
Depreciation an progery, plant and equipment 13,357 15,187 L6514 37,548
Auditars’ remranerakion - = -
Consultancy services 715 TR TR 14,508 §.535
Réenairs and maintenance =] 10m0 3 1,837 2003
31,335 17,047 43,350 37,576
13 EMPLOYEE BENEFITS ENFENSES
Thie Folioweriyg Aemd are included withon smployss
Panelng punenses:
Wapsd and alaras 17,152 14540 5. M7 19,543
Dal wallare and C5R 1,412 B.235 3,13% 4,515
Pension eoit: Defined contriburtion scheme . d c

15,164 17,778 = 550 BadsE_
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SECURE ELECTRONIC TECHNOLOGY PLC

MOTES TO THE ACCOUNTS
FOR THE HALF YEAR ENDED 30TH JUNE 2021

Jun-21 Dec-20 Jun-20
Number Number Mumber
MUMBERS
Key klanagement Personnzl 7 G ?
Other Management Personnel 21 a0 1
staffl pdanagement Personngl an a0 30
58 56 58
Awerage Cost per Staff
The tahle below shows the number of employess excluding directors wino earned aver
N50,000 2 emoluments in the year and were within the bands stated.
Jun-21 Dec-20 Jun-20
Number Number Mumbser
50,001-100,000 i] a 4]
100,001- 200,000 4] i 4]
200,001-300,000 4 4] 4
2000, 001 -400, 000 B 17 B
$00,001-500,000 B 5 B
500,001-600,000 1 a 1
G00,001-700,000 o 0 1]
700,001-800,000 17 13 17
H00,001-900, 000 i 2 ]
S00,001-1,000,000 5 5 L]
1,000,001 and above 13 14 15
LT 58 54




SECURE ELECTRONIC TECHNOLOGY PLC

NOTES TO THE ACCOUNTS
FOR THE HALF YEAR ENDED 30TH JUNE 2021

Jun-21 Dec-20 Jun-20
=M= "000 =h="000 =M= "000
15 CASH AND CASH EQUIVALENTS
these comprises:
Cash Balance 338 9 105
Bank Balance 16,607 17,509 15,544
16,944 17,518 16,048
16 CHAIRMAN'S & DIRECTORS EMOLUMENTS/STAFF
a) Emaluments-Chalrman -
-Other Directors
-Directors Fees - = -
-Directors Allowance 4,550 §,325 5,400
4,550 9,325 5400
————
b} Staff Costs
63,5987 29,941

-Salaries, Wages and Allowance 35,717
-Pension Fund Contribution -

d] Lloans and Other Transactions Favouring
Directors and Officers

During the half year, the company did not guarantee loans in favour of any of the

the directors or officers of the Company



SECURE ELECTRONIC TECHNOLDGY PLC

NOTES TO THE ACCOUNTS
FOR THE HALF YEAR ENDED 30TH JLIME 2021

17 Reporting Entlity

a), The Company

Mational Sports Lottery Uimited was incorparated on 3nd January, 2000 but commenced operations in July, 2001.

On the 9th July, 2011 the narme Nationgl Sports Lotvery Limited was by special resolution converted toa Public
Company, National Sports Lottery Plc. The company was granted an exclusive licenie bo carry out the business of

lattery In Migeria for Fifteen {15) years in Decamber, 2001, The Company listed its entire Share Capital on the Nigerian

Stock Exchange on L4th DecemBer, 2011, On the 2nd December, 2011 the Board of Directors through Special
Resolution changed the name of the Company from Mational Sports Lottery Pl to Secure Electronic Techaalogy Plc

and tihis was approved by Corporate Affairs Commission (CAC) en Gth January, 2012



SECURE ELECTRONIC TECHMOLOGY PLL

DETAILED STATEMENT OF COMPREHENSIVL INCOME

FOR THE HALF YEAR ENDED 30TH FUNE 2001

Groas Income
Prizges! Winnings

Dealers Commission

Gaardg Prafiy

Acdménistrative Euopemie
Salaries & Wages
Prafessional Fees
Repais awd Maingamando
Saneral Expenses

Electricity & Waler Expensos
Kiator Running Expenses
Printing B Salipnenies
Depreclation

TransgaT pngd Travniing
Sales and Marksting Prometicn
Fusl, Ol B Lubricant
Cirectars Sting Allawance
Cammunication

Skaff Wellare B CSK

SeCurity EXprnses

el Termidnal Beeslil

Rar

Interess on Bank Charges & Oeerdesln

Profitf Lods Redoss Tas

2027
B MONTHS
ENDED 30 JUNE 2001
= g T = =MD
1,005,124
(630,435
372,EEE
{344, 78|
sl
17,752
1116
a5
o908
585
23
a3
13,257
BES
L0
3557
F A0
(=]
1412
B
1280
5,000
56221
05
[, 20
5,515

ik ]
3 MONTHS
ENDED 30 JWNE RO20
=h="T0 =N="000
S SHG
|542B19)
15 TG
1335, 104]
50,567
14,540
2 ErE
1,050
1034
P63
236
110
14,187
1643
513
3,550
2400
481
1,135
00
15,651
il
{45.512)
A, 75

m
6 MONTHS
EMDED 30 JUNE BO21
w0 =000
2,45 641
— [LMERO}
Fad el
[7u.583
89,758
35,717
14,5008
1937
131%
L145
G149
152
6514
4 565
143
7,300
4550
1.595
3,133
1000
1,160
5,000
112,767
440
{113.207)
R . ...

2000
& MAONTHE
EMDED 30 JUNE 2030
=hi="000 =Fi="000
FE DR
(1,215,227
g2d,508
TAE B 1)
95,861
25541
b5
2002
2,176
LE
GRS
4%
27,148
4,255
572
A, LES
5,400
1,351
4,515
1.3=0
AT EEL
B13
...}



Corpany Mama Senre Fledtioie Teolnoogy Plo
s |t Wakn Beas
vaar Erd i TE T Ty
apaing Ponod: Hal Year Endsd 30th Juse 2071
Shara Pros al snd of reporting sriocd G20 EOE0: M0, 20
i e Siruclere/Free Floal Staba
1
Dasoiy Lirdt . = I%
Tssutadl Grave Ca ah3l 100 00 SE 1 Sal e 1mm|
. A S0, ] B2
] [ [LEEES _El ] 0BT
MU Veriuies I 11.7T% 15, 11.77%
EF L [ T4
Wir Siory Boruws (nduec - rearesen ity MUjusmeTa
Li=knsg:
[ Csduia i Kols D {Ind o)
T |Liisawriied) |Caroci) & 00
M Tunda 117, 3 [T
Hel ) 2 A 25% 1
TS e it arvath, CToal WAl D acl] 30,500,000 ¥ %
M B Mo Braducton L 0 T
[ [ E
LClrec) L] L
B . FER]
AiEw 14,556 000 - 258
az 4,000,000 [ TR
v [ 15y (00 00 3459% [] 24
Basd Patieson 5%
Amset Feple 3
e Lerdnad ] E 241,714 380
remp Pleal in Unails snd L
Eres Float = Valup

Dedlarntian;

Tl ot EDCTONC TAChangy e with & 11 Toal pevoeriisge OF 73 62 % m Bl 20M June 2021 s comglanl wilh, The Exchange's Fw o
Kor U3kt 5 the msn tosnd

s




