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PORTLAND PAINTS & PRODUCTS NIGERIA PLC

STATEMENT OF PROFIT OR LOSS AND OTHER  COMPREHENSIVE INCOME

FOR THE PERIOD  ENDED 31 MARCH 2021

(All amounts are in thousands of naira, unless otherwise stated) 

3 Months to 

MAR 2021

3 Month to MAR 

2020

Note  N'000  N'000 

Revenue from contracts with customers 4                 476,458                 390,393 

Cost of sales 6(a)               (317,572)               (255,617)

Gross profit                 158,886                 134,776 

Other operating income 5                     5,401                     1,661 

Selling and distribution expenses 6(a)                 (65,125)                 (54,113)

Administrative expenses 6(a)                 (86,720)               (112,212)

Impairment losses on financial assets 13ii                   10,000                 (10,000)

Profit/(Loss)from operations                   22,442                 (39,888)

Finance income 7                        461                     1,668 

Finance cost 8                      (967)                      (967)

Net finance costs                      (506)                        701 

Profit/(Loss) before taxation                   21,936                 (39,186)

Tax expense 9                   (7,019)                   (8,206)

Profit/(Loss)from continuing operations                   14,916                 (47,392)

Profit from discountinued operations                           -                            -   

Other comprehensive income                           -                            -   

Total comprehensive income                   14,916                 (47,392)

 Earnings per share for profit attributable to owners 

of the Company during the year: 

Basic (Kobo) 19                            2                          (6)

Diluted (Kobo) 19                            2                          (6)

The notes on pages 8 to 36 form an integral part of these financial statements.

4



PORTLAND PAINTS & PRODUCTS NIGERIA PLC

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2021

(All amounts are in thousands of naira, unless otherwise stated) 

Notes Mar-21 Dec-20

 N'000  N'000 

ASSETS:

Property, plant and equipment 10              116,406              120,692 

Intangible assets 11                61,383                64,056 

Right of use asset 15                16,523                17,637 

Deferred tax asset 18(a)                38,653                38,653 

Inventories 12              544,792              594,985 

Trade and other receivables 13              238,468              291,014 

Prepayments 14                36,217                27,448 

Cash and cash equivalents 16              472,464              469,287 

Assets held for sale 15b 254,199              255,436 

Total assets           1,779,106           1,879,208 

Equity and liabilities

Equity:

Issued share capital 19              396,708              396,708 

Share premium 19              437,923              437,923 

Other reserves 19                91,923                91,923 

Retained earnings              357,274              342,358 

Equity attributable to owners of the parent           1,283,828           1,268,912 

Liabilities:Deferred tax liabilities 18(a)
                      -    - 

Lease liability 15aii                20,176                19,208 

Trade and other payables 17              419,270              460,519 

Contract liabilities 4(b)                17,854                17,854 

Provisions 18(b)                17,313                99,070 

Income tax payable 18                20,665                13,645 

Total liabilities              495,278              610,296 

Total equity and liabilities           1,779,106           1,879,208 

Bukola Ogunbayo

(Financial Accountant)         

Mrs Bolarin Okunowo 

(Managing Director)

FRC/2013/ICAN/00000002320 FRC/2020/003/00000020616

 Mrs Esosa Balogun

(Chairperson) 

 FRC/2013/ICAN/00000001186 
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PORTLAND PAINTS & PRODUCTS NIGERIA PLC

STATEMENT OF CHANGES IN EQUITY

AS AT 31 MARCH 2021

(All amounts are in thousands of naira, unless otherwise stated) 

 Share 

capital   

 Share 

Premium 

 Other 

Reserves 

 Retained 

earnings    Total equity 

N'000 N'000 N'000 N'000 N'000

1 January 2020 396,708         437,923           91,923 655,650 1,582,204 

Profit/(Loss) for the period                  -                    -                    -           (47,392) (47,392)

31 March 2020 396,708 437,923 91,923 608,258 1,534,811 

1 January 2021 396,708 437,923 91,923 342,358 1,268,912 

Profit for the period                  -                    -                    -             14,916 14,916 

31 March 2021 396,708 437,923 91,923 357,274 1,283,828 

The notes on pages 8 to 36 form an integral part of these financial statements.
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PORTLAND PAINTS & PRODUCTS NIGERIA PLC

STATEMENT OF CASH FLOWS

FOR THE PERIOD  ENDED 31 MARCH 2021

(All amounts are in thousands of naira, unless otherwise stated) 

3 Months to 

MAR 2021

3 Month to 

MAR 2020

N'000 N'000

Cash flows from operating activities:

Cash (used in) / generated from operations 20              5,511             (90,722)

Income tax paid 18                    -                        -   

Net cash  generated from / (used in) operating activities              5,511             (90,722)

Cash flows from investing activities:

Purchase of property, plant and equipment 10             (2,795)                  (650)

Purchase of intangible assets 11                    -                        -   

Proceeds from sales of property,plant and equipment 20.1                    -                        -   

Finance income 7                 461                1,668 

Net cash used in investing activities             (2,334)                1,018 

Cash flows from financing activities:

Net cash used in financing activities                    -                        -   

Net (decrease)/ increase in cash and cash equivalents              3,177             (89,704)

Cash and cash equivalents brought forward          469,287            279,749 

Cash and cash equivalents 16          472,464            190,045 

The notes on pages 8 to 36 form an integral part of these financial statements.
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PORTLAND PAINTS & PRODUCTS NIGERIA PLC

NOTES TO THE  FINANCIAL STATEMENTS

FOR THE PERIOD  ENDED 31 MARCH 2021

1.0 Corporate Information

1.1 Securities Trading Policy

2.0 Summary of significant accounting policies

2.1 Basis of preparation

2.1.1 Going Concern Status

Portland Paints & Products Nigeria Plc (The Company) was incorporated as a Limited Liability Company on 3 September 1985 and became a Public

Company on 24 April 2008 and is domiciled in Nigeria. The Company was listed on the floor of the Nigerian Stock Exchange on 9 July 2009.

The registered office is located at 105A, Adeniyi Jones Avenue, Ikeja, Lagos in Nigeria.

The principal activities of the Company are manufacturing and sale of paints. The main products of the Company are Sandtex range of decorative and

industrial coatings and Hempel marine & protective coatings for oil and gas sector.

The financial statements of Portland Paints & Products Nigeria Plc ("the Company") have been prepared in accordance with International Financial

Reporting Standards (IFRS) and interpretations issued by the IFRS Interpretations Committee (IFRS IC) applicable to companies reporting under IFRS. The

financial statements comply with IFRS as issued by the International Accounting Standards Board (IASB).

The financial statements are presented in Nigerian Naira (N), rounded to the nearest thousand, and prepared under the historical cost convention. The

functional currency of the Company' is Nigerian Naira.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also requires management to

exercise its judgement in the process of applying the Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or

areas where assumptions and estimates are significant to the financial statements are disclosed in note 2.3

Portland Paints & Products Nigeria Plc (the Company) has a Securities Trading Policy regulating securities transactions by its directors and other insiders.

The Company’s Securities Trading Policy  complies with the standard set out by the Rules of the Nigerian Stock Exchange are no less stringent than the

said standard. 

The Company’s Securities Trading Policy  is to generally ensure the board members, employees and its external stakeholders who have knowledge of

confidential and potentially price sensitive information are aware of the prohibition imposed by law against using, disclosing (other than in the normal

course of the performance of their duties) or encouraging transactions in securities on the basis of such inside information. In addition to obligations

imposed by law, the Company wants board members, employees and external stakeholders to respect the safeguarding of confidential information and

potentially price sensitive information. The Policy has been made available to all stakeholders and is also available on the Company’s website.

Having made specific enquiry of all directors, the Company confirms that all of its directors have complied with the standards set out in relevant laws as

well as the Company’s Securities Trading Policy.

On 26 October 2020, The board of directors of Portland Paints & Products Nigeria Plc took a decision to merge with Chemical Allied Products Plc in

accordance with applicable laws; with CAP Emerging as the resultant entity. Consequently, the Company held a Court-Ordered Meeting on February 18,

2021 at which the shareholders via a special resolution approved the proposed merger of the undertakings of Chemical Allied Products Plc (CAP) and

Portland Paints, with CAP emerging as the resultant entity (the “Merger”) subject to obtaining the requisite regulatory approvals. Following the

shareholder's approval of the Merger, the application filed with the Securities and Exchange Commission for formal approval of the Merger was approved

on March 24, 2021. A petition has susbequently been filed at the Federal High Court of Lagos to sanction the Merger.

Accordingly, the financial statements have not been prepared on a going concern basis. They have been prepared in accordance with International Financial

Reporting Standard’s (IFRS) on the basis that the operations of the Company will continue in the merged entity, Chemical Allied Products Plc.
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PORTLAND PAINTS & PRODUCTS NIGERIA PLC

NOTES TO THE  FINANCIAL STATEMENTS

FOR THE PERIOD  ENDED 31 MARCH 2021

2.2

2.2.1

2.2.2

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 and must be applied retrospectively to items of property,

plant and equipment made available for use on or after the beginning of the earliest period presented when the entity first applies the amendment.

Amendments to IAS 1: Classification of Liabilities as Current or Non-current

New standards, amendments, interpretations issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of issuance of the company's financial statements

are disclosed below. The company intends to adopt these new and amended standards and interpretations, if applicable, when they become effective.

·         Amendments to IAS 1 and IAS 8 Definition of Material

The amendments are not expected to have a material impact on the company.

New standards and amendments- applicable 1 January 2020

The Company has applied the below standard and amendments for the first time for their annual reporting period commencing 1 January 2020:

The Conceptual Framework is not a standard, and none of the concepts contained therein override the concepts or requirements in any standard. The

purpose of the Conceptual Framework is to assist the IASB in developing standards, to help preparers develop consistent accounting policies where there is

no applicable standard in place and to assist all parties to understand and interpret the standards. This will affect those entities which developed their

accounting policies based on the Conceptual Framework. The revised Conceptual Framework includes some new concepts, updated definitions and

recognition criteria for assets and liabilities and clarifies some important concepts. These amendments had no impact on the consolidated financial

statements of the company.

The amendments provide a new definition of material that states, “information is material if omitting, misstating or obscuring it could reasonably be

expected to influence decisions that the primary users of general-purpose financial statements make on the basis of those financial statements, which

provide financial information about a specific reporting entity.” The amendments clarify that materiality will depend on the nature or magnitude of

information, either individually or in combination with other information, in the context of the financial statements. A misstatement of information is

material if it could reasonably be expected to influence decisions made by the primary users.
These amendments had no impact on the financial statements of, nor is there expected to be any future impact to the Company.

In May 2020, the IASB issued Property, Plant and Equipment Proceeds before Intended Use, which prohibits entities deducting from the cost of an item of

property, plant and equipment, any proceeds from selling items produced while bringing that asset to the location and condition necessary for it to be

capable of operating in the manner intended by management. Instead, an entity recognises the proceeds from selling such items, and the costs of producing

those items, in profit or loss.

·         Amendments to IFRS 16 Covid-19 Related Rent Concessions 

The narrow-scope amendments to IAS 1 Presentation of Financial Statements clarify that liabilities are classified as either current or noncurrent, depending

on the rights that exist at the end of the reporting period. Classification is unaffected by the expectations of the entity or events after the reporting date (e.g.

the receipt of a waver or a breach of covenant). The amendments also clarify what IAS 1 means when it refers to the ‘settlement’ of a liability. The

amendments could affect the classification of liabilities, particularly for entities that previously considered management’s intentions to determine

classification and for some liabilities that can be converted into equity. They must be applied retrospectively in accordance with the normal requirements in

IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors.

·         Amendments to IFRS 7, IFRS 9 and IAS 39 Interest Rate Benchmark Reform

Changes in accounting policy and disclosures

The amendments provide relief to lessees from applying IFRS 16 guidance on lease modification accounting for rent concessions arising as a direct

consequence of the Covid-19 pandemic. As a practical expedient, a lessee may elect not to assess whether a Covid-19 related rent concession from a lessor

is a lease modification. A lessee that makes this election accounts for any change in lease payments resulting from the Covid-19 related rent concession the

same way it would account for the change under IFRS 16, if the change were not a lease modification. The amendment has no impact on the company’s

financial statements.

The amendments to IFRS 9 and IAS 39 Financial Instruments: Recognition and Measurement provide a number of reliefs, which apply to all hedging

relationships that are directly affected by interest rate benchmark reform. A hedging relationship is affected if the reform gives rise to uncertainty about the

timing and/or amount of benchmark-based cash flows of the hedged item or the hedging instrument. These amendments have no impact on the financial

statements of the company as it does not have any interest rate hedge relationships.

·         Conceptual Framework for Financial Reporting issued on 29 March 2018

In May 2020, the IASB issued an Exposure Draft proposing to defer the effective date of the amendments to 1 January 2023.

Property, Plant and Equipment: Proceeds before Intended Use – Amendments to IAS 16
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PORTLAND PAINTS & PRODUCTS NIGERIA PLC

NOTES TO THE  FINANCIAL STATEMENTS

FOR THE PERIOD  ENDED 31 MARCH 2021

2.3

2.3.1

(a) 

(b)

Significant financing component

The Company has contracts with customers that requirees advance payment to be made before sale of paints, execution of project can occur and

management fees is charge directly to the customers' account. The Company has considered whether the contract contains a financing component and

whether that financing component is significant to the contract, including both of the following;

The difference, if any, between the amount of promised consideration and cash selling price and;

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 with earlier adoption permitted. The company will apply the

amendments to financial liabilities that are modified or exchanged on or after the beginning of the annual reporting period in which the entity first applies

the amendment.

IFRS 9 Financial Instruments – Fees in the “10 percent” test for derecognition of financial liabilities

The amendments are not expected to have a material impact on the company.

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s historical financial information requires management to make judgements, estimates and assumptions that affect the

reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty

about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in

future periods.

The Company based its assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and

assumptions about future developments, however, may change due to market changes or circumstances arising beyond the control of the Company. Such

changes are reflected in the assumptions when they occur.

Revenue recognition

The combined effect of both the following:

- The expected length of time between when the Company transfers the paint to their customers and when payment is received and;

- The prevailing interest rate in the relevant market.

The advance period is less than 12 months, usually within 30 days. As a result, the effect of discounting will not be material.

The Company does not expect to have any contracts where the period between the transfer of the promised goods or services to the customer and payment

by the customer exceeds one year. Consequently, the Company does not adjust any of the transaction prices for the time value of money.

Impairment of financial assets

The loss allowances for financial assets are based on assumptions on default definition and expected loss rates. The Company uses judgement in making

these assumptions and selecting the inputs to the impairment calculation, based on the Company’s past history, existing market conditions as well as

forward looking estimates at the end of each reporting period.

As part of its 2018-2020 annual improvements to IFRS standards process the IASB issued amendment to IFRS 9. The amendment clarifies the fees that an

entity includes when assessing whether the terms of a new or modified financial liability are substantially different from the terms of the original financial

liability. These fees include only those paid or received between the borrower and the lender, including fees paid or received by either the borrower or

lender on the behalf. An entity applies the amendment to financial liabilities that are modified or exchanged on or after the beginning of the annual

reporting period in which the entity first applies the amendment. 
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PORTLAND PAINTS & PRODUCTS NIGERIA PLC

NOTES TO THE  FINANCIAL STATEMENTS

FOR THE PERIOD  ENDED 31 MARCH 2021

2.3.1

2.3.2

2.3.3

2.3.4

2.4 Summary of significant accounting policies

2.4.1 Intangible Assets

It is possible however, that future results of operations could be materially affected by changes in the estimates brought about by changes in factors

mentioned above. The amounts and timing of expenses for any period would be affected by changes in these factors and circumstances. A reduction in the

estimated useful lives of the plant and machinery would increase expenses and decrease the value of non-current assets.

The Company is subject to income taxes under the Nigerian tax legislation. Significant judgement is required in determining the provision for income taxes.

There are many transactions and calculations for which the ultimate tax determination is uncertain. The Company recognises liabilities for anticipated tax

audit issues based on estimates of whether additional taxes will be due.

Income and deferred tax

Impairment of intangible assets

Revenue recognition (continued)

Significant financing component (continued)

Accounts receivable

The Company applies the IFRS 9 simplified approach in measuring the expected credit losses (ECL) which uses a lifetime expected loss allowance for all

trade receivables. The expected credit loss rate for this receivable is determined using a provision matrix approach. 

The allowance for doubtful accounts involves management judgment and review of individual receivable balances based on behavior of customers over the

expected life of the receivable and adjusted for forward-looking estimates of relevant macroeconomic variables. The macroeconomic variables considered

include inflation and gross domestic product (GDP). Additional information on impaired receivables is included in note 13.

Useful life and residual value of property, plant and equipment and definite life intangible assets

Property, plant and equipment and intangible assets with definite life are depreciated over their useful life. The Company estimates the useful lives of PPE

and intangible assets based on the period over which the assets are expected to be available for use. The estimation of the useful lives of plant and

machinery are based on technical evaluations carried out on the assets. Estimates could change if expectations differ due to physical wear and tear and

technical or commercial obsolescence.

Trademark however has an indefinite useful life as the Company's forecasted sales provides evidence that Sandtex products will generate net cash inflows 

for the Company for an indefinite period. Therefore, the trademark is carried at cost without amortisation, but is tested for impairment annually.

A certain level of judgement is required for recognition of deferred tax assets. Management is required to assess the ability of the Company to generate

future taxable economic earnings that will utilise the deferred tax assets. Assumptions over the generation of future taxable profits depends on

management's estimates of future cash flows. This estimate of future taxable income are based on forecast cash flows from operations.

Where the final tax outcome of these matters is different from the amounts that were initially recorded, such differences will impact the current and

deferred tax assets and liabilities in the period in which such determination is made.

Management is of the opinion that the trademark is adjudged to have an indefinite life as the ownership had been transferred to the Company in perpetuity

and the Company expects to generate cashflows from the use of the asset in perpetuity. 

Externally acquired intangible assets that have indefinite useful lives are initially recognized at cost and are subsequently tested for impairment at each

financial year end or more frequently if events or changes in circumstances indicate they might be impaired and stated at their recoverable amount (the

recoverable amount is the higher of an asset's fair value less cost of disposal and value-in-use). The impairment loss where the carrying amount is greater

than the recoverable amount is charged to the profit or loss or income statement.

Management is of the opinion that the trademark is adjudged to have an indefinite life as the ownership had been transferred to the Company in perpetuity

and the Company expects to generate cashflows from the use of the asset in perpetuity. 

Intangible assets acquired separately are measured on initial recognition at cost. Intangible assets with finite lives are amortised over the useful economic

life and assessed for impairment whenever there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation

method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected useful life or the

expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the amortisation period or method, as

appropriate, and are treated as changes in accounting estimates. The amortisation expense on tangible assets with finite lives is recognised in the income

statement as the expense category that is consistent with the function of the intangible assets. Gains or losses arising from derecognition of an intangible

asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are recognised in the income statement

when the asset is derecognised. 

Intangible assets include purchased trade mark and computer software.
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PORTLAND PAINTS & PRODUCTS NIGERIA PLC

NOTES TO THE  FINANCIAL STATEMENTS

FOR THE PERIOD  ENDED 31 MARCH 2021

Category Useful lives

Trade Mark Indefinite

Computer software 5 years

2.4.2

Category Useful lives

Freehold buildings up to 99 

yearsFactory Building 50 years

Plant  and machinery 5-10 years

Furniture and fittings 3-5years

Motor vehicles 2-4 years

Office/ computer equipments 3-5 years

Work in progress Nil

2.4.3 Leases

The depreciation base is determined as cost less any residual value. Depreciation is charged on a straight-line basis over the estimated useful lives of the

assets and begins when the assets are available for use.

Intangible assets acquired separately are measured on initial recognition at cost. Intangible assets with finite lives are amortised over the useful economic

life and assessed for impairment whenever there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation

method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected useful life or the

expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the amortisation period or method, as

appropriate, and are treated as changes in accounting estimates. The amortisation expense on tangible assets with finite lives is recognised in the income

statement as the expense category that is consistent with the function of the intangible assets. Gains or losses arising from derecognition of an intangible

asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are recognised in the income statement

when the asset is derecognised. 

Intangible assets include purchased trade mark and computer software.

Purchased software with finite useful lives are recognised as assets if there is sufficient certainty that future economic benefits associated with the item will

flow to the entity. Amortisation is calculated using the straight-line method over 5 years.

Property Plant and Equipment

Land and buildings are initially recognized at cost less any subsequent accumulated depreciation and accumulated impairment loss for land and buildings.

All other property, plant and equipments are initially recognized at historical cost less accumulated depreciation and accumulated impairment loss.

Cost comprises the cost of acquisition and costs directly related to the acquisition up until the time when the asset is available for use. In the case of assets

under construction, cost comprises direct and indirect costs attributable to the construction work, including salaries and wages, materials, components and

work performed by subcontractors.

Impairment reviews are performed when there are indicators that the carrying value may not be recoverable. Impairment losses are recognised within "other

income/loss" in the income statement as an expense.

The company's accounting policies were changed to comply with IFRS 16: Leases. It replaces the provisions of IAS 17 Leases and IFRIC 4 Determining

whether an arrangement contains a lease.

The adoption of IFRS 16 resulted in the recognition of right-of-use assets and corresponding lease liabilities for leases that were formerly classified as

operating leases under the provisions of IAS 17, with the exception of the Company’s shortterm leases, as the distinction between operating and finance

leases has been removed. 

The Company’s leased assets include buildings and land. Lease terms are negotiated on an individual basis and contain different terms and conditions, 

including extension options. The lease terms are between 1 and 2 years. On renewal of a lease, the terms are renegotiated. Leased assets may not be used as 

security for borrowing purposes.

Computer software primarily comprises external costs and other directly attributable costs.

Replacement or major inspection costs are capitalised when incurred and if it is probable that future economic benefits associated with the item will flow to

the entity and the cost of the item can be measured reliably.

The assets’ residual values, and useful lives and method of depreciation are reviewed and adjusted, if appropriate, at each financial year end and adjusted

prospectively, if appropriate.
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PORTLAND PAINTS & PRODUCTS NIGERIA PLC

NOTES TO THE  FINANCIAL STATEMENTS

FOR THE PERIOD  ENDED 31 MARCH 2021

2.4.4 Earnings per share

2.4.5 Diluted Earnings per share

2.4.6 Impairment of non-financial assets

Lease liabilities 

At commencement date of a lease, the company recognises lease liabilities measured at the present value of lease payments to be made over the lease term.

The lease payments include the exercise price of a purchase option reasonably certain to be exercised by the company and payments of penalties for

terminating a lease, if the lease term reflects the company exercising the option to terminate. The variable lease payments that do not depend on an index or

a rate are recognised as expense in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the company uses the incremental borrowing rate at the lease commencement date if the interest rate

implicit in the lease is not readily determinable. The incremental borrowing rate is the weighted average interest rate applicable to the company’s general

borrowings denominated in naira during the period. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of

interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in

the lease term, a change in the in-substance fixed lease payments or a change in the assessment to purchase the underlying asset. The lease term refers to the

contractual period of a lease.

Right of use assets

The Company recognises right-of-use assets at the commencement date of a lease (i.e., the date the underlying asset is available for use). Right-of-use assets

are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-

use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date

less any lease incentives received. Unless the Company is reasonably certain to obtain ownership of the leased asset at the end of the lease term, the

recognised right-of use assets are depreciated on a straight-line basis over the shorter of its estimated useful life and the lease term. The useful life is 5years

and right-of-use assets are subject to impairment

Short-term leases and leases of low value 

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease term of 12 months or less from

the commencement date and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases that are

considered of low value (i.e. low value assets). Low-value assets are assets with lease amount of less than N2,050,000($5,000) when new. Lease payments

on short-term leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease term

Basic earnings are determined by dividing the profit attributable to share holders by the weighted average number of shares on issue during the year.

Diluted Earnings per share is calculated by dividing the profit attributable to shareholders by the total number of shares (inclusive of diluted shares).

Property, plant and equipment and intangible assets are reviewed at each reporting date to determine whether there is any indication of impairment. If any

such indication exists, or in the case of indefinite life intangibles, then the asset’s (CGU’s) recoverable amount is estimated. For the purpose of measuring

recoverable amounts, assets are grouped at the lowest levels for which there are separately identifiable cash-generating units (CGUs). The recoverable

amount is the higher of an asset’s fair value less costs to sell and value in use (being the present value of the expected future cash flows of the relevant asset

or CGUs). An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount.

Portland Paints & Products Nigeria Plc evaluates impairment losses for potential reversals when events or circumstances may indicate such consideration is

appropriate. The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment loss shall not exceed the carrying

amount that would have been determined (net of amortisation or depreciation) had no impairment loss been recognised for the asset in prior years.

Leased assets are recognised as a right-of-use assets and a corresponding liability at the date at which the leased asset is available for use by the company is

also recognised. The company elected to use the transition practical expedient allowing the standard to be applied only to contracts that were previously

identified as leases applying IAS 17 and IFRIC 4 at the date of initial application. The company also elected to use the recognition exemptions for lease

contracts that, at the commencement date, have a lease term of 12 months or less and do not contain a purchase option (‘short-term leases’). Lease

liabilities for leases formerly classified as operating leases were measured at the present value of the remaining lease payments, discounted using the

company’s incremental borrowing rate of 16.17% as at that date.
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PORTLAND PAINTS & PRODUCTS NIGERIA PLC

NOTES TO THE  FINANCIAL STATEMENTS

FOR THE PERIOD  ENDED 31 MARCH 2021

2.4.7 Inventories

Goods-In-Transit, Work-in-progress and Finished goods:

2.4.8 Financial instruments

(a)

(i)

(ii)

Classification and subsequent measurement is dependent on the Company’s business model for managing the asset and the cashflow characteristics of the

asset. On this basis, the Company may classify its financial instruments at amortised cost, fair value through profit or loss and at fair value through other

comprehensive income.

The Company’s accounting policies were changed to comply with IFRS 9. IFRS 9 replaces the provisions of IAS 39 that relate to the recognition,

classification. and measurement of financial assets and financial liabilities; derecognition of financial instruments; impairment of financial assets and hedge

accounting. IFRS 9 also significantly amends other standards dealing with financial instruments such as IFRS 7 Financial Instruments: Disclosures.

Inventories are valued at the lower of cost and net realizable value. Cost is determined using the weighted average method. Costs incurred in bringing each

product to its present location and conditions are accounted for as follows:

Raw materials, packaging, spare parts and diesel:

Purchase cost on weighted average basis.

Goods in transit are valued at invoice price together with other attributable charges.

Work-in-progress cost consist of direct materials and labour and a proportion of manufacturing overheads based on normal operating capacity but

excluding borrowing costs.

The cost of finished goods comprises overheads,suppliers’ invoice prices, and,where appropriate, freight, printing costs and other charges incurred to bring

the materials to their location and condition.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs necessary to

make the sale.

Classification and measurement

Financial assets

It is the Company’s policy to initially recognise financial assets at fair value plus transaction costs, except in the case of financial assets recorded at fair

value through profit or loss which are expensed in profit or loss.

- Hold to collect: Financial assets in this category are held by the Company solely to collect contractual cash flows and these cash flows represents solely

payments of principal and interest. Assets held under this business model are measured at amortised cost

- Fair value through other comprehensive income: Financial assets in this category are held to collect contractual cash flows and sell where there are

advantageous opportunities. The cash flows represents solely payment of principal and interest. These financial assets are measured at fair value through 

- Fair value through profit or loss: This category is the residual category for financial assets that do not meet the criteria described above. Financial assets in

this category are managed in order to realise the asset’s fair value.

The business models applied to assess the classification of the financial assets held by the company are;

The business model for the Company’s financial assets are held to collect contractual cashflows that are solely payments of principal (for non-interest

bearing financial assets) or solely payments of principal and interest (for interest bearing financial assets)

The Company’s financial assets include trade and other receivables, cash and cash equivalents. They are included in current assets, except for maturities

greater than 12 months after the reporting date. Interest income from these assets is included in finance income using the effective interest rate method. Any 

Financial liabilities

Financial liabilities of the Company are classified and measured at fair value on initial recognition and subsequently at amortised cost net of directly

attributable transaction costs.

Fair value gains or losses for financial liabilities designated at fair value through profit or loss are accounted for in profit or loss except for the amount of

change that is attributable to changes in the Company’s own credit risk which is presented in other comprehensive income. The remaining amount of

change in the fair value of the liability is presented in profit or loss. The Company’s financial liabilities include trade and other payables and interest

bearing loans and borrowings.
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PORTLAND PAINTS & PRODUCTS NIGERIA PLC

NOTES TO THE  FINANCIAL STATEMENTS

FOR THE PERIOD  ENDED 31 MARCH 2021

2.4.8 Financial instruments (continued)

(b)

(c) 

(i)

(ii)

(d)

2.4.9 Cash and cash equivalent

Impairment of financial assets

Recognition of impairment provisions under IFRS 9 is based on the expected credit loss (ECL) model. The ECL model is applicable to financial assets

classified at amortised cost under IFRS 9: Financial instruments. The measurement of ECL reflects an unbiased and probability-weighted amount that is

determined by evaluating a range of possible outcomes, time value of money and reasonable and supportable information that is available without undue

cost or effort at the reporting date, about past events, current conditions and forecasts of future economic conditions.

The simplified approach is applied for trade receivables from related parties and third party customers. The simplified approach requires expected lifetime

losses to be recognised from initial recognition of the receivables. This involves determining the expected loss rates using a provision matrix that is based

on the Company’s historical default rates observed over the expected life of the receivable and adjusted forward-looking estimates. This is then applied to

the gross carrying amount of the receivable to arrive at the loss allowance for the period.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the related financial assets and the amount

of the loss is recognised in profit or loss.

In line with the Company’s credit risk management practices, a financial asset is defined to be in default when contractual payments have not been received

at least 90 days after the contractual payment period. Subsequent to default, the Company carries out active recovery strategies to recover all outstanding

payments due on receivables. Where the Company determines that there are no realistic prospects of recovery, the financial asset, and any related loss

allowance is written off either partially or in full. 

Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire or when it transfers the financial

asset and the transfer qualifies for derecognition. Gains or losses on derecognition of financial assets are recognised as finance income/cost.

Financial liabilities

The Company derecognises a financial liability when it is extinguished i.e. when the obligation specified in the contract is discharged or cancelled or

expires. When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability

are substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the recognition of a new liability. The

difference in the respective carrying amounts is recognised immediately in the statement of profit or loss.

Offsetting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount is reported in the statement of financial position. Offsetting can be applied when there is a

legally enforceable right to offset the recognised amounts, and there is an intention to settle on a net basis or realise the asset and settle the liability

simultaneously.

The legally enforceable right is not contingent on future events and is enforceable in the normal course of business, and in the event of default, insolvency

or bankruptcy of the Company or the counterparty.

Cash and cash equivalents comprise cash at bank and in hand and short-term deposits that are readily convertible to known aounts of cash and which are

subject to an insignificant risk of changes in value with an original maturity of three months or less in the statement of financial position.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash equivalents as defined above, net of any outstanding bank

overdraft.
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PORTLAND PAINTS & PRODUCTS NIGERIA PLC

NOTES TO THE  FINANCIAL STATEMENTS

FOR THE PERIOD  ENDED 31 MARCH 2021

2.4.10 Taxes

Current income tax

Deferred tax

•   Sales tax

2.4.11 Provisions

Current income tax assets and liabilities for the current period are measured at the amount expected to be recovered from or paid to the tax authorities. The

tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted by the reporting date in Nigeria. Current income tax

assets and liabilities also include adjustments for tax expected to be payable or recoverable in respect of previous periods.

Current income tax relating to items recognised directly in equity or other comprehensive income is recognised in equity or other comprehensive income

and not in the income statement.

Deferred tax is provided using the liability method in respect of temporary differences at the reporting date between the tax bases of assets and liabilities

and their carrying amounts for financial reporting purposes. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred

tax assets are recognised for all deductible temporary differences, carry forward of unused tax losses.

No deferred tax is recognised when relating to temporary differences that arise from the initial recognition of an asset or liability in a transaction that is not

a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable

profit will be available to allow all or part of the deferred income tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting

date and are recognised to the extent that it has become probable that future taxable profit will allow the deferred tax asset to be recovered.  

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is realised or the liability is settled,

based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date. 

Deferred tax items are recognised in correlation to the underlying transaction either in profit or loss, other comprehensive income or directly in equity. 

The expense relating to any provision is presented in the income statement. If the effect of the time value of money is material, provisions are discounted

using a current pre-tax rate that reflects, where appropriate, the risks specific to the liability. Where discounting is used, the increase in the provision due to

the passage of time is recognised as a finance cost.

• Receivables and payables are stated with the amount of sales tax included

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the statement of financial

position.

Provisions are recognised when there is a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources

embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. Provisions are

measured on initial recognition at the present value of management best estimate of the expenditure required to settle the present obligation at the end of the 

reporting period. Where the Company expects some or all of a provision to be reimbursed, for example under an insurance contract, the reimbursement is

recognised as a separate asset but only when the reimbursement is virtually certain.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against current tax liabilities and when the

deferred tax assets and liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities

where there is an intention to settle the balance on a net basis.

• Where the sales tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which case, the sales tax is recognised as

part of the cost of acquisition of the asset or as part of the expense item, as applicable.

Revenues, expenses and assets are recognised net of the amount of sales tax, except:
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PORTLAND PAINTS & PRODUCTS NIGERIA PLC

NOTES TO THE  FINANCIAL STATEMENTS

FOR THE PERIOD  ENDED 31 MARCH 2021

2.4.12 Revenue recognition

2.4.12 Revenue recognition

(a)

(b)

(c)

Sale of 

Paint

Income from 

executed 

projects

Franchise/

Management 

fees Total

     472,274                   547                3,637        476,458 

Revenue is measured at the fair value of the consideration received or receivable for goods or services, in the ordinary course of the Company's activities

and it is stated net of value added tax (VAT), rebates and returns . A valid contract is recognised as revenue after;

- The contract is approved by the parties.

- Rights and obligations are recognised.

- Collectability is probable.  

- The contract has commercial substance.

- The payment terms and consideration are identifiable.

The probability that a customer would make payment is ascertained based on the evaluation done on the customer as stated in the credit management policy

at the inception of the contract. The Company is the principal in all of its revenue arrangement since it is the primary obligor in most of the revenue

arrangements, has inventory risk and determines the pricing for the goods and services.

Sale of goods

Sale of goods arises from sales of paint products to third parties and related parties. Revenue from the sale of goods is recognised when the control of the

goods are transferred to the buyer. This occurs when the goods are delivered to the customer or picked up by the customers. This is at a point in time. 

Portland transfers control to the customers after the goods have been delivered to the customer, however, the customer obtains the right to return goods that

are bad or damaged after they have been delivered.

Delivery occurs when the goods have been shipped to the specific location, the risks of obsolescence and loss have been transferred to the customer, and

when the customer has accepted the products in accordance with the sales contract, or the acceptance provisions have lapsed, or the company has objective

evidence that all criteria for acceptance have been satisfied.

Revenue from sale of paint is recognised based on the price specified in the contract, net of the estimated rebates and returns. Rebates are estimated at the

inception of the contract except where the time lag between the recognition of revenue and granting rebates is within one month. 

Returns on goods are estimated at the inception of the contract except where the timing between when the revenue is recognised and when the returns occur

is considered immaterial. In these instances, the returns are accounted for when they occur. 

Rendering of services

The sale-based management fees (royalties) are recognized at the later of when the sale occurs (provided there is no expectation of a subsequent reversal of

the revenue); or the performance obligation to which some or all of the sales-based royalty has been allocated is satisfied (in whole or in part). An agreed

royalty rate (1%) is charged on the turnover declared by each franchisee quarterly and recognized in the books as franchise/management fee.

Revenue from painting services is recognised as income from executed projects and it is recognised overtime by measuring the progress towards complete

satisfaction of the performance obligation which include the delivering of paints, arranging and monitoring of painters.

Disaggregation of revenue from contract with customers

The Company recognises revenue from the transfer of goods at a point in time and services overtime in the following product lines and geographical

regions. The Company derives revenue from three major revenue lines, sale of paint, franchise fees and income from executed projects.  

(in thousands)

Revenue from contract with customers
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PORTLAND PAINTS & PRODUCTS NIGERIA PLC

NOTES TO THE  FINANCIAL STATEMENTS

FOR THE PERIOD  ENDED 31 MARCH 2021

2.4.13 Interest income

2.4.14 Borrowing cost

2.4.15 Foreign currency

2.4.16

2.4.17 Employees' benefits

All financial instruments measured at amortised cost and interest income or expense is recorded using the effective interest rate (EIR), which is the rate that

exactly discounts the estimated future cash payments or receipts through the expected life of the financial instrument or a shorter period, where appropriate,

to the net carrying amount of the financial asset or liability. Interest income is included in finance income in the income statement.

Specific borrowing costs on qualifying assets are capitalized from the date the actual costs on the qualifying asset are incurred. Where such borrowed

amount, or part thereof, is invested, the income earned is netted off the borrowing costs capitalised.

Where the entity does not specifically borrow funds to construct a qualifying asset, general borrowing costs are capitalized by applying the weighted

average cost of the borrowing cost proportionate to the expenditure on the asset.

The Company’s financial statements are presented in Nigerian Naira, which is also the Company’s functional currency. Transactions in the foreign currency

are recognized in Naira at the official spot rate at the date of transaction. 

Monetary assets and liabilities denominated in a foreign currency are translated into Naira at the spot rate of exchange ruling at reporting date. Differences

arising on settlement or translation of monetary items are recognised in income statement. 

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange rates as at the dates

of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair

value is determined. The gain or loss arising on translation of non-monetary measured at fair value is treated in line with the recognition of gain or loss on

change in fair value in the item (i.e. the translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also

recognised in OCI or profit or loss, respectively). 

Segment reporting

The reportable segments are identified on the basis of Strategic Business Units (SBU) and the threshold of recognition is a contribution of not less than 10%

of the revenue, assets, profits or losses of all the operating segments. Where the board and management is of the opinion that a strategic business unit is

important to the growth initiative of the Company such SBU may be reported as a reportable segment even though it is not meeting the threshold of a

reportable segment. The Chief Operating Decision Maker (CODM) has been identified as the executive management. See note 3 for details of segment

information.

Employees' benefits both legal and constructive which are long and short term in nature are adequately recognized in profit or loss and the related liabilities

are included in other liabilities in the statement of financial position.

Wages, Salaries and annual leave

Wages. salaries,bonuses,other contribution, paid annual leave and sick leave are accrued in the period in which the associated services are rendered by

employees of the company. The company operates an accumulating leave policy; this can be encashed when the emploee is leaving employment.

Defined contribution scheme

The Company operates a defined contribution pension scheme in line with the Pension Reform Act 2014. The total contribution rate is 18%,where the

employees contributes 8% and the Company contributes 10% of basic salary, housing and transport allowances. The Company's contributions are accrued

and charged to the income statement as and when the relevant service is provided by employees. The Company has no further payment obligations once the

contributions have been paid. 
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PORTLAND PAINTS & PRODUCTS NIGERIA PLC

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD  ENDED 31 MARCH 2021

(All amounts are in thousands of naira, unless otherwise stated) 

3 Segment information:

(a) Income

Decorative 

paints

Marine 

paints

Sanitary 

wares

Management 

fees

Total

Mar-21 Mar-21 Mar-21 Mar-21 Mar-21

N'000 N'000 N'000 N'000 N'000

Revenue:

Revenue from contracts with 

customers        386,925          84,550            1,346             3,637            476,458 

Total Revenue From External 

Customers        386,925          84,550            1,346             3,637            476,458 

Company's revenue per statement 

of profit or loss and other 

comprehensive income        386,925          84,550            1,346             3,637            476,458 

Segment gross profit /(Loss)        127,469          28,834          (1,054)             3,637 158,886

Operating expenses          (140,853)

Impairment losses on financial assets              10,000 

Depreciation              (8,319)

Amortisation              (2,673)

Finance income                   461 

Finance cost                 (967)

Other income                5,401 

Sub-total          (136,950)

Company's profit/(Loss) before tax              21,936 

 The company derives revenue from the transfer of goods and services overtime and at a point in time. All 

revenue are generated in Nigeria. 

 -Portland services segment which carries out the exceution of painting projects for customers and also earns

income from management fees arising on franchisee agreements.

For management purpose, the Company is organised into Strategic Business Units (SBU) based on products

categories and has three reportable segments as follows:

No other segment has been aggregated to form the above reportable operating segments.

The Chief Operating Decision Maker (CODM) has been identified as the executive management. The Executive

Management monitors the operating results of each business units separately for the purpose of making decisions

about resource allocation and performance assessment. Segment performance is evaluated based on gross profit or

loss and is measured consistently with gross profit or loss in the combined financial statements. 

 - Portland decorative paints segment, which manufactures and markets a range of decorative paints.

 - Portland marine segment, which manufactures and markets various ranges of marine protective paints.

 - Portland sanitary wares segment, which markets and distributes a range of sanitary ware products.
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(All amounts are in thousands of naira, unless otherwise stated) 

Decorative 

paints

Marine 

paints

Sanitary 

wares

Management 

fees

Total

Mar-20 Mar-20 Mar-20 Mar-20 Mar-20

                 N'000             N'000                N'000                 N'000              N'000

Revenue:

Revenue from contracts with 

customers        300,725          87,283                 12             2,374            390,393 
Company's revenue per statement 

of profit or loss and other 

comprehensive income        300,725          87,283                 12             2,374            390,393 

Segment gross profit /(Loss)        110,067          22,407               (70)             2,374            134,777 

Operating expenses (154,373)         

Impairment losses on financial assets (10,000)           

Depreciation (10,527)           

Amortisation (1,425)             

Finance income 1,668              

Finance cost (967)                

Other income 1,661              

Sub-total (173,963)         

Company's profit/(Loss) before tax (39,186)           

The amounts provided to the Chief Operating Decision Maker (CODM) with respect to total assets are measured

in a manner consistent with that of the financial statements. These assets are allocated based on the operations of

the segments and the physical location of the assets.

The operating segments did not transact with each other and as such there are no transfer prices between operating

segments.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD  ENDED 31 MARCH 2021

(All amounts are in thousands of naira, unless otherwise stated) 

(ii) Assets & Liabilities

Decorative 

Paints

Marine 

Paints

Sanitary 

wares Total

Mar-21 Mar-21 Mar-21 Mar-21

N'000 N'000 N'000 N'000

Addition to non-current assets            2,795                -                   -               2,795 

Reportable segment assets     1,064,171       448,314            9,627      1,522,112 

Assets Held for sale        254,199                -                   -           254,199 

Total company assets     1,321,165       448,314            9,627      1,779,106 

Reportable segment liabilities:Loans and borrowings (excluding leases                 -                  -                   -                     -   

Defined contribution pension scheme            6,404                -                   -               6,404 

Financial liabilities        379,409                -                   -           379,409 

Contact liabilities          17,854                -                   -             17,854 

Other unallocated and central liabilities          91,611                -                   -             91,611 

Total company liabilities        495,278                -                   -           495,278 

Decorative 

Paints

Marine 

Paints

Sanitary 

wares Total

Dec-20 Dec-20 Dec-20 Dec-20

N'000 N'000 N'000 N'000

Addition to non-current assets            3,950                -                   -               3,950 

Reportable segment assets     1,121,885       485,982          11,955      1,619,822 

Assets Held for sale        255,436                -                   -           255,436 

Total company assets 1,381,271 485,982 11,955 1,879,208

Reportable segment liabilities:Loans and borrowings (excluding leases 
                -                  -                   -                     -   

Defined contribution pension scheme            3,453                -                   -               3,453 

Financial liabilities        423,987                -                   -           423,987 

Contact liabilities          17,854                -                   -             17,854 

Other unallocated and central liabilities        165,002                -                   -           165,002 

Total company liabilities        610,296                -                   -           610,296 

Items of property, plant and equipment are directly allocated to the SBU enjoying the economic

benefits of the assets.
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(All amounts are in thousands of naira, unless otherwise stated) 

4 Revenue from contracts with customers

(a)  Disaggregation of revenue from contracts with customers

3 Months to 

MAR 2021

3 Month to 

MAR 2020

N'000 N'000

Sale of paint           472,274           387,835 

Revenue from executed projects                  547                  184 

Franchise / Management fees               3,637               2,374 

          476,458           390,393 

4(b) Liabilities related to contracts with customers

Mar-21 Dec-20

N'000 N'000

Contract liabilities - customer deposits             17,854             17,854 

            17,854             17,854 

3 Months to 

MAR 2021

3 Month to 

MAR 2020

5 Other operating income N'000 N'000

Sale of scrap 0                  319 

Insurance claim received                    -                    111 

Exchange gain               4,704                  301 

Other income                  697                  931 Container deposit refund
                   -                      -   

Total 5,401 1,661

The company derives revenue from the transfer of goods and services over time and at a point in time in the

following major product lines:

Revenues of approximately N777 million (2017: N624 million) are derived from a single external customer. 

The company has recognised the following liabilities related to contracts with customers:

Contract liabilities relate to advance payments from customers and also volume rebates earned by

franchisees both of which can be used  as consideration for purchase of goods and services.

No revenue recognised in the current reporting period relates to carried-forward contract liabilities.
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(All amounts are in thousands of naira, unless otherwise stated) 

3 Months to 

MAR 2021

3 Month to 

MAR 2020

6(a) Expense by function N'000 N'000

Cost of sales 317,572         255,617

Selling & distribution expenses 65,125           54,113

Adminstrative expenses 86,720           112,212

469,417 421,942

6(b) Expenses by nature

Change in inventories of finished goods and work in progress           276,760           216,217 

Amortization of intangible assets               2,673               2,673 

Depreciation on property, plant and equipment               8,319             10,527 

Staff costs             71,269             86,520 

Distribution costs             12,510             17,282 

Repairs and maintenance               8,159               9,647 

Energy consumption               1,936               2,469 

Advert and promotional expenses             11,065             10,813 

Commercial service Fee               5,122               4,187 

Auditors' fees               3,000               3,000 

Information technology               9,305               9,925 

Rent & rates               3,617               5,778 

Bank charges                  954               1,226 

Legal and professional Fees             11,160               3,417 

Travelling expenses               9,280             10,044 

Directors fees                  705                  888 

Telephone and stationery                  702               2,481 

Other expenses             32,880             24,847 

469,417 421,942

*Pencom penalty relates to demand notice issued to the company arising from the pension audit carried out 

for the period 2005 to 2018.The amount represents outstanding pension remittance and interest penalty.

*Change in inventories of finished goods and work in progress relates to movement in finished goods

inventory during the year charged to cost of goods sold. 

23



PORTLAND PAINTS & PRODUCTS NIGERIA PLC

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD  ENDED 31 MARCH 2021

(All amounts are in thousands of naira, unless otherwise stated) 

3 Months to 

MAR 2021

3 Month to 

MAR 2020

7 Finance income: N'000 N'000

Interest received on bank deposits 461               1,668 

Total 461               1,668 

8 Finance costs:

Interest expense 967                  967 

Total 967 967

9 Taxation:

3 Months to 

MAR 2021

3 Month to 

MAR 2020

(i) Current tax on profits for the year:

Company income tax -               6,581               8,206 

Education tax                  439  - 

              7,019 8,206

Deferred tax credit (note 19a)                    -                      -   

Total current tax               7,019               8,206 

(ii) Reconciliation of tax charge:

Profit/(Loss) before tax             21,936           (39,186)

Tax at Nigerian's statutory income tax rates               6,581               8,206 

Disallowable expenses                    -                      -   

Disallowable income                    -                      -   

Balancing charge                    -                      -   

Effect of permanent difference                    -                      -   

Education tax @2% of assessable profit                  439 

Others                    -                      -   

Deffered tax                    -                      -   

Total tax charge for the year               7,019               8,206 
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Land

Factory 

building

Plant 

and 

machinery

Office/

computer 

equipments

Furniture 

and 

fittings

Motor 

vehicles

Work-in-

progress Total

10 Property, plant and 

equipment N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000

Cost

At 1 January 2020    40,000       173,165       497,822         166,255       34,784    201,123        3,066    1,116,215 

Additions            -   -                 -               3,950               -               -                -             3,950 

Transfers            -             2,966                 -                     -                 -               -        (2,965)                  1 

Reclassification/Adjustment  -  -           5,848         (13,515)            466  -             (1)         (7,202)

Held for sale   (40,000)      (173,165)     (362,267)         (10,329)        (7,710)             -                -       (593,471)

Disposal            -                   -                   -             (4,120)               -      (90,828)              -         (94,948)

At 31 December 2020            -             2,966       141,403         142,241       27,540    110,295           100       424,545 

At 1 January 2021            -             2,966       141,403         142,241       27,540    110,295           100       424,545 

Additions            -                   -                   -                     -                 -          2,795              -             2,795 

Transfers /Reclassification            -                   -                   -               2,464               -               -                -             2,464 

Held for sale            -                   -                   -                     -                 -               -                -                   -   

Disposal            -                   -                   -                     -                 -               -                -                   -   

At 31 March 2021            -             2,966       141,403         144,705       27,540    113,090           100       429,804 

Depreciation

At 1 January 2020            -           24,198       348,701         137,051       31,948    146,194              -         688,093 

Charge for the year            -                  39         15,378             6,673         2,375      14,050              -           38,516 

Transfers /Reclassification  -                 (1)  -                  20        (7,222)               1         (7,202)

Held for sale            -          (24,197)     (301,119)           (5,741)        (6,977)             -                -       (338,035)

Disposal            -                   -                   -   (3,578)               -      (73,940)              -         (77,518)

At 31 December 2020            -                  39         62,959         134,424       20,125      86,305              -         303,853 

At 1 January 2021            -                  39         62,959         134,424       20,125      86,305              -         303,853 

Charge for the period            -                  15           3,832             1,488            541        2,443              -             8,319 

Held for sale            -                   -                   -                     -                 -               -                -                   -   

Disposal            -                   -                   -                     -                 -               -                -                   -   

Transfers /Reclassification  -  -  -             1,227  -  -  -           1,227 

At 31 March 2021            -                  54         66,791         137,139       20,666      88,748              -         313,398 

Net book value as at:

At 31 March 2021 0 2,912 74,612 7,566 6,874 24,342 100 116,406 

At 31 December 2020 0 2,927 78,444 7,817 7,415 23,990 100 120,693 

Land and building held for use in the production or supply of goods and services, or for administrative purposes are stated at cost less

any accumulated impairment losses and accumulted depreciation. 

Depreciation amounting to N8.3 million (2020:N10.5 million) has been charged to the income statement, N3.5million (2020:

N3.6million) charged to cost of sales, N2.4million (2020: N5.6million) to administrative expenses and N2.4million (2020:

N1.3million) to selling and distribution expenses.

There were no borrowing costs capitalised during the year (2020: Nil).
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FOR THE PERIOD  ENDED 31 MARCH 2021

(All amounts are in thousands of Naira, unless otherwise stated) 

Trade Mark

Computer 

Software Total

11 Intangible Assets N'000 N'000 N'000

Cost

At 1 January 2020             49,025           250,834           299,859 

Additions                    -                      -                      -   

At 31 December 2020             49,025           250,834           299,859 

At 1 January 2021             49,025           250,834           299,859 

Additions                    -                      -                      -   

At 31 March 2021             49,025           250,833           299,859 

Amortization:

At 1 January 2020                    -             225,110           225,110 

Charge for the year                    -               10,693             10,693 

At 31 December 2020                    -             235,803           235,803 

At 1 January 2021                    -             235,803           235,803 

Charge for the period                    -                 2,673               2,673 

At 31 March 2021                    -             238,476           238,476 

Net Book values at:

At 31 March 2021             49,025             12,357             61,383 

At 31 December 2020             49,025             15,031             64,056 

Intangible assets amortization charged to income statement amounts to N2.7million (2020: N2.7million)

has been included as part of administrative expenses

The Company's trademark represents the N49 million trade mark purchased from Blue Circle Industries

Plc adjudged to have an indefinite life. The trade mark is carried at cost to be tested annually for

impairment.

The trade mark was reviewed for impairment as at 31 December 2020 and at present no impairment is

deemed required and there are no contractual commitment that may have an impact on the carrying value

of the trade mark.

The trademark used to identify and distinguish (Sandtex brands; carrying amount N49million) has an

indefinite life. The Company intends to continue the production of paints in the Sandtex product

categories and evidence supports its ability to do so. An analysis of the Company's forecasted sales

provides evidence that Sandtex products will generate net cash inflows for the Company for an indefinite

period. Therefore, the trademark is carried at cost without amortisation, but is tested for impairment

annually.
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(All amounts are in thousands of Naira, unless otherwise stated) 

Mar-21 Dec-20

12 Inventories:  N'000  N'000 

Raw materials             96,417           103,432 

Packaging materials             18,490             20,139 

Work in progress                  241                  241 

Finished goods           646,014           687,177 

Spare parts               8,615               8,664 

Diesel                  236                  553 

Stock impairment         (225,221)         (225,221)

Total           544,792           594,985 

Mar-21 Dec-20

13 Trade and other receivables  N'000  N'000 

(i) Trade receivables           244,657           306,479 

Less: Provision for impairment of trade receivables - (note 13ii)         (154,971)         (164,735)

Net trade receivables             89,686           141,744 

Other receivables             20,082             11,083 

Right of return asset               4,122               4,122 

Unutilized withholding tax credit note             13,114             11,101 

Net other receivables             37,318             26,306 

Receivables from related parties (note 21)                    -                 1,073 

Less: provision for impairment of receivable from related parties                    -                  (236)

                   -                    837 

Withholding tax receivable             60,877             57,581 

VAT receivable             50,587             64,545 

Total trade and other receivables           238,468           291,014 

The amount of write-down on inventories to net realizable value recognised as an expense is N225.2million

(2020: N225.2million). This represents impairment for slow moving, obsolete and damaged inventories. All

inventory items are stated at the lower of cost and their net realisable values

Quarterly stock count was conducted across all Company's stock holding locations. The quantity counted

was valued using weighted average costing model as per the Company's policy and agreed as stated herein.  

The value of finished goods include N448.3million (2020: N485million) imported merchandizing products

The cost of inventories sold included in cost of sales 2021 - N276m (2020:216m)

27
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13 Trade and other receivables (continued)

Mar-21 Dec-20

N'000       N'000

Trade receivables             89,686           141,744 

Receivables from related parties (note 21e)                    -                    837 

Withholding tax receivable             60,877             57,581 

VAT receivable             50,587             64,545 

Right of return asset               4,122               4,122 

Untilized withholding tax credit note             13,114             11,101 

Other receivables             20,082             11,083 

Total           238,468           291,014 

Mar-21 Dec-20

N'000       N'000

(ii) Allowance for impairment of trade receivables:

At 1 January 2021           164,971           238,912 

Additional allowance for receivable impairment           (10,000)             14,470 

          154,971           253,382 

Amount written off                    -             (90,103)

Write back of intercompany receivable provision  -               1,692 

Total as at 31 March 2021           154,971           164,971 

(iii) Reconciliation of gross carrying amount of trade receivables Mar-21 Dec-20

N'000       N'000

Gross carrying amount as at 1 January           306,479           596,143 

Revenue from contracts with customers           476,458        1,690,388 

Receipts from customers         (538,280)      (1,889,949)

Receivables written off as uncollectible                    -             (90,103)

Gross carrying amount as at 31 March 2021           244,657           306,479 

Trade receivables are non-interest bearing and are generally on terms of 30-90 days. Trade and other

receivables as at 31 March were reviewed for impairment.

The fair values of trade and other receivables classified as amortised cost are as follows:
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Mar-21 Dec-20

N'000       N'000

14 Prepayments

Prepayments - current portion             36,217          27,448 

Total prepayments 36,217           27,448         

15 Right of use - Asset

Mar-21 Total

Building N'000 N'000

(i) At 1 January 2020 26,547 26,547          

Additions -                  -                

At 31 December 2020 26,547            26,547          

Accumulated Depreciation

At 1 January 2021 8,910              8,910            

Charge for the period 1,114              1,114            

At 31March 2021 10,024            10,024          

Carrying amount 

At 31 December 2020              17,637 17,637          

At 31March 2021              16,523 16,523          

15ai Lease liability

Mar-21 Dec-20

N'000 N'000

I January 19,208           21,790 Lease payment c/fwd
-                                    -   

Payments during the period -                             (6,450)

Interest on lease liability during the period 967                             3,868 

At 31March 2021 20,176                      19,208 

15aiiLease liability(Current & Non Current)

Lease liability - current portion 3,868                          3,868 

Lease liability - non current portion 16,307                      15,340 

Total Lease Liability 20,176                      19,208 

The balance on prepayment represent rent, information technology and insurance paid in

advance which will be charged against earnings in the periods it relates.
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15b Disposal Group Held For Sale

Mar-21 Dec-20

N'000 N'000

Property, plant and equipment         (Note 10)    254,199         255,436         

16 Cash and cash equivalent:

Mar-21 Dec-20

N'000 N'000

Cash in hand and bank 244,569 396,517 

Unclaimed Dividend 22,770 22,770 

Fixed deposit 205,125 50,000 

Cash & short term deposit 472,464 469,287 

Cash and cash equivalents 472,464 469,287 

For the purpose of the statement of cash flow, cash and cash equivalents comprise the following as at 31

March 2021

Fixed deposit are made for varying periods of between one month and three months depending on the

immediate cash requirements of the Company, and earn interest at the respective short-term deposit rates.

During the reporting period, an expected credit loss assessment was performed on these balances. The

impairment allowance is considered immaterial.

Part of a manufacturing facility within Portland Paints & Products Nig Plc segment is presented as a

disposal group held for sale following the commitment of the board on January 2020 to selling the disposal

group, an active plan of sale has commenced and in the judgement of management it is highly probable that

the sale willl be completed within 12months. 

The disposal group are measured in accordance with the applicable accounting policy and are no longer

depreciated.

At 31st Mar 2021, the disposal group comprise the following Assets: 
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Mar-21 Dec-20

17 Trade and other payables N'000 N'000

Trade payables               9,686             86,487 

Accrued employee benefits             16,772             11,771 

Other payables             80,928           100,989 

Refund liability (note 17i)               1,454               5,891 

Intercompany payable (note21d)           247,799           196,079 

Dividends payable (refunded)             22,770             22,770 

          379,409           423,987 

PAYE payable               3,032               3,405 

Defined contribution pension scheme               6,404               3,453 

VAT payable             28,592             26,860 

Withholding tax payable               1,833               2,814 

Total trade and other payables           419,270           460,519 

18(a)

Mar-21 Dec-20

N'000 N'000

At 1 January 2021 5,891           7,985           

Addition/(release) (4,437)         (2,094)            

Total refund liability 1,454           5,891           

18(b)Provisions
Mar-21 Dec-20

N'000 N'000

At 1 January             99,070               3,000 

Charge to profit or loss                    -               99,070 

Amount used during the year             81,757             (2,500)

Provisions write back                    -   (500)               

            17,313             99,070 

Terms and conditions of the above financial and non-financial liabilities.

Total financial liabilities, excluding loans and borrowings,  classified as 

financial liabilities measured at amortised cost

Trade payables are non-interest bearing and normally settled on 30 day term.

Other payables and accruals are non-interest bearing and have an average term of 90 days. Dividend payable

represents the total unclaimed dividend transferred back to the company as at 31st March 2021.

Refund Liability

When a customer has a right to return products bought within a given period, the company recognises a

refund liability for the amount of consideration received for which the entity does not expect to be entitled. At

the same time, the company has a right to recover the products from the customer where the customer

exercises his right of return and recognises an asset.

The recognised provision reflects the directors' best estimate of the most likely outcome of Pencom audit

against the company based on the estimated report submitted by the consultant appointed by Pencom.

The costs to recover the products are not material because the customers usually return the product in a

saleable condition.
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Mar-21 Dec-20

18 Corporate tax liability N'000 N'000

Balance at beginning of the year

Company income tax 13,537                       71,823 

Education tax 108                              5,458 

13,645                       77,281 

Current tax expense

Company income tax 6,581                           4,226 

Education tax 439                                 108 

20,665                       81,615 Withholding tax credit Un - Utilized

Payment -                           (67,970)

Income tax payable             20,665             13,645 

The analysis of tax payment during the year is as follows:

Cash payment                    -                 5,458 

Withholding tax credit Utilized                    -               62,512 

                   -               67,970 

18(a) Deferred taxes are calculated on all temporary differences using the balance sheet method and a tax

rate of 30% (2020:30%).
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19 Equity

(1) Share capital

Number'000 N'000 Number'000 N'000

Ordinary shares of 50 kobo each 1,000,000      500,000         1,000,000      500,000         

Total 1,000,000      500,000         1,000,000      500,000         

 Issued and 

Fully Paid 

 Issued and 

Fully Paid 

 Issued and 

Fully Paid 

 Issued and 

Fully Paid 

Mar-21 Mar-21 Dec-20 Dec-20

Number'000 N'000 Number'000 N'000

Ordinary shares of 50 Kobo each at the

beginning of the year 793,416 396,708 793,416 396,708 

Rights issue                    -                      -    - -

As at 31 March 2021 793,416 396,708 793,416 396,708 

Mar-21 Dec-20

(ii) Share premium N'000 N'000

At 1 January 2021          437,923          437,923 

Additions in the year                    -   -

As at 31 March 2021 437,923 437,923 

(iii) Nature and purpose of reserves:

Mar-21 Dec-20

Other reserves N'000 N'000

At 1 January 2021            91,923            91,923 

Revaluation during the year                    -                      -   

As at 31 March 2021 91,923 91,923 

Other reserves:

(iv) Earnings per share

The other reserves relates to increases in the fair value of property, plant and equipment and decreases to the

extent that such decrease relates to an increase on the same asset previously recognised in equity. The

revaluation was carried out on land and building in December 2010 and 2012 by Ubosi Eleh & Co., a

professional firm of Chartered Surveyors on an open market basis. However, upon the conversion of the

Company's accounting standard to International Financial Reporting Standards, the cost and revaluation

surplus of the asset was taken as deemed cost and no subsequent revaluations are required in line with the

UACN Plc group accounting policy.

Share premium relates to the excess consideration paid forN 393 million ordinary shares issued in 2017 over

the nominal amount of 50kobo per share. Funds raised from the right issues were used for general working

capital purposes.

Basic earnings per share is calculated by dividing net profit for the period attributable to ordinary equity

holders of the parent by the weighted average number of ordinary shares during the year.

The following reflects the income and share data used on the basic and diluted earnings per share

computations:

Authorised Authorised

Mar-21 Dec-20
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19 Equity (continued)

Mar-21 Mar-20

(iv) Earnings per share (continued) N'000 N'000

Net profit/(loss)  attributable to ordinary equity holders             14,916           (47,392)

Weighted average number of ordinary shares for basic earnings per share           793,416           793,416 

Basic earnings/(loss)  per share (in kobo)                      2                    (6)

Weighted average number of ordinary shares for diluted earnings per share           793,416           793,416 

Diluted earnings/(loss) per share (in kobo)                      2                    (6)

3 Months to 

MAR 2021

3 Month to 

MAR 2020

20 Reconciliation of net profit to net cash generated from operations N'000 N'000

Profit/(Loss) before tax             21,936           (39,186)

Adjustments to reconcile net income to net cash provided by operating activities:

3 Months to 

MAR 2021

3 Month to 

MAR 2020

N'000 N'000

Interest paid                  967                  967 

Finance income                (461)             (1,668)

Depreciation charges               8,319             10,527 

Depreciation - Right of use asset               1,114               1,114 

Impairment loss recognised in profit or loss (note 13ii)           (10,000)           (10,000)

Amortisation of intangible assets               2,673               2,673 

              2,612               3,613 

Changes in assets and liabilities:

(Increase)/decrease in trade debtors and prepayments             53,776             50,574 

Decrease/(increase) in inventories             50,193             43,568 

Increase/(decrease) in trade creditors & accruals         (123,006)         (149,291)Increase/(decrease) in contract liabilities                     -                       -   

          (19,036)           (55,149)

Net adjustment           (16,425)           (51,536)

Net cash provided by operating activities               5,511           (90,722)
20.1 Gain/(Loss) on disposal of property, plant and equipment
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21 Related party transactions

The parent, ultimate parent and controlling party of the company is UAC of Nigeria Plc incorporated in

Nigeria. There are other companies that are related to Portland Paints & Products Nigeria Plc through

common share holdings and directorship. 

Mar-21 Dec-20

 The following transactions were carried out with related parties: 

(a) Sales of goods and services Relationship N'000 N'000

Grand Cereals Limited  Sister company                    -                        -   

Chemical and Allied Products (CAP) Plc  Sister company                    -                  5,176 

UAC Foods Limited  Sister company                    -                        -   

MDS Logistics Ltd  Sister company                    -                        -   

UAC Resturants Ltd  Sister company                    -                        -   

0 5,176 

Mar-21 Dec-20

(b) Purchases of goods and services N'000 N'000

UAC of Nigeria Plc: Service fee Principal shareholder               5,122              18,164 

5,122 18,164 

Mar-21 Dec-20

(c) Other transactions with related parties N'000 N'000

UAC of Nigeria Plc Principal shareholder           106,005              86,343 

UAC of Nigeria Plc -(Inter group loan) Principal shareholder  -            150,000 

Grand Cereals Limited  Sister company                    -                        -   

106,005 236,343 

Mar-21 Dec-20

(d) Intercompany payable: N'000 N'000

UAC of Nigeria Plc Principal shareholder           111,127            104,506 

Chemical and Allied Products (CAP) Plc  Sister company           136,672              91,572 

Livestock Feeds Plc  Sister company  -                       1 

247,799 196,079 

Mar-21 Dec-20

(e) Intercompany receivable: N'000 N'000

UACN Property Development Company Plc  Sister company                    -                        -   

Grand Cereals Limited  Sister company                    -                        -   

Chemical and Allied Products (CAP) Plc  Sister company                    -                  1,073 

UAC Foods Limited  Sister company                    -                        -   

0 1,073 

All trading balances will be settled in cash.

All related party transactions were carried out on commercial terms and conditions (See also disclosures in

Note 17). 

Receivables are largely as a result of sales of paints to related parties. Payables due to related parties are not 

as a result of trade transactions but relate to settlement of liabilities and reimbursements for expenses incurred 

by related parties on behalf of the Company.

35



PORTLAND PAINTS & PRODUCTS NIGERIA PLC

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD  ENDED 31 MARCH 2021

(All amounts are in thousands of Naira, unless otherwise stated) 

3 Months to 

MAR 2021

3 Month to 

MAR 2020

N'000 N'000

22 Compensation to key management personnel:

Short-term employee benefits - 5,690

Long-term employee benefits - 477

- 6,167

3 Months to 

MAR 2021

3 Month to 

MAR 2020

N'000 N'000

The emoluments of the highest paid director - 6,167

Emolument of non-executive directors:

Fee 200 188

Sitting allowance 505 700

Passage Allowance 8,100 7,406

8,805 8,294

Directors' mix

3 Months to 

MAR 2021

3 Month to 

MAR 2020

Number Number

Executive Director 1 1

Non-executive Directors 4 4

5                     5 

23 Employee compensation

3 Months to 

MAR 2021

3 Month to 

MAR 2020

Number Number

Operations 10 12

Commercial - Sales and Marketing 30 32

Administration 15 28

55                   72 

3 Months to 

MAR 2021

3 Month to 

MAR 2020

Number Number

N10,000 - N500,000                    -                      -   

N500,001 - N1,000,000  -                    -   

Above N1,000,001                   55                   72 

55                   72 

The amounts disclosed above are the amounts recognised as an expense during the reporting period related to

key management personnel (The Executive Director). The Executive Director is paid basic salaries, housing

and transportation allowance while the Non-executive Directors are only entitled to Directors Fees, sitting and

passage allowance where applicable. The Executive Director is entitled to a defined contribution plan

(pension) in accordance with Pension Reform Act 2014 as amended. Non-executive Directors are not entitled

to any form of pension or post employment benefits with the company. Amounts paid to Directors are

disclosed below:

The average number of persons employed by the Company during the year, including Director, is as follows:

The number of employees in respect of emoluments within the following ranges was:

36



PORTLAND PAINTS & PRODUCTS NIGERIA PLC

STATEMENT OF VALUE ADDED  

FOR THE PERIOD  ENDED 31 MARCH 2021

3 Months to 

MAR 2021

3 Month to 

MAR 2020

N'000 % N'000 %

Turnover           476,458           390,393 

Non trading items               5,862               3,330 

          482,320           393,723 

Bought-in-material and services:

-  Local         (296,266)         (261,218)

-  Imported           (83,562)           (73,677)

Value added 102,492 100% 58,828 100%

Applied as follows:-

To pay employees:

Salaries and labour related expenses             71,269 70%             86,520 147%

To pay Government:

Corporate tax               7,019 7%               8,206 14%

To pay provider of capital:

Interest charges                  967 1%                  967 2%

To pay shareholders

as dividend                    -   0%                    -   0%

Retained for replacement of assets and  business growth:

-  Depreciation               8,319 8%             10,527 18%

-  Deferred tax                    -   0%                    -   0%

-  Profit/(Loss) for the period             14,916 15%           (47,392) -81%

102,492 100% 58,828 100%

Value added represents the additional wealth which the company has been able to create by its own and its employees'

efforts. This statement shows the allocation of that wealth to employees, providers of capital, government and the

portion retained for the future creation of more wealth.
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