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CORPORATE GOVEMNANCE

Introduction

Secure Electronic Technology Plc is committed to the highest standards of
corporate governance In all its activities. It recognises that good corporate
governance is fundamental to earning and retaining the confidence of its
stakeholders. The company therefore conducts its business with integrity
and pays due regard to the legitimate interest of its stakeholders. In line
with the code of best practice in corporate governance, the board have
established the following committees:

Board of Directors

The Board comprises thirteen members which include the chairmam,
eleven non executive directors, the Executive Vice Chairman/Chief
Executive Officer and One Executive Director. The Board is responsible to
assess the overall direction and strategy of the business and ensuring
accountability of the organisation to its investors. It ensures that the
activities of the company are at all times executed within the applicable
and regulatory framework.

Audit Committee

In accordance with section 359(4) of the Companies and Allied Matters Act
of Migeria, members of the audit committee comprise three directors and
three shareholders. It is chaired by non executive director. The audit
committee assists the board of directors In monitoring the integrity of the
financial statements. The committea in the conduct of its affairs reviews
the overall risk management and control system of the company.
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STATEMENT OF ACCOUNTING POLICIES

A summary of the principal accounting policies, all of which have been
consistently applied throughout the current and preceding vears, is set out
below:

Basis for the Preparation of Accounts

These financial statements of the company have been prepared in
accordance with the International Financial Reporting Standards (IFRS) as
Issued by the International Accounting Standard Board (IASB) and in
conformity with the Financial Reporting Council (FRC) of Nigeria Act 2011
and the companies & Allled Matters Act 2004, These Financial Statements
are prepared in accordance with the going concern principle under the
historical cost basis other than financial assets designated as fair value
through profit or loss and held for trading instruments, which are
measured at fair value,

Turnover

Turnover represents the value of Lottery tickets, amount realised from
Air time vended, Revenue Collection, Treasury and Assets Management
exclusive of WAT and net of trade discounts and volume rebates,

Property, Plant and Equipment

l.  Property, Plant and Equipment are stated at cost less accumulated
depreciation. Cost Includes expenditure that is directly attributable
to the acquisition of the asset,

II. The costs of the day-to-day servicing of Property, Plant and
Equipment are recognized in the Statement of Comprehensive
Income as incurred.

[II. On disposal of previously revailue Property, Plant and Equipment, an
amount equal to the revaluation surplus attributable to that asset
IS transterred from revaluation reserve to revenue reserve

IV. Property, Plant and Equipment being constructed or developed for
future use are disclosed as assets in progress,

V. Gains or losses on the disposal of Property, Plant and Equipment
are determined by reference to their carrying values and are
included in the Statement of Comprehensive Income.
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Depreciation of Property, Plant and Equipment

Depreciation is calculated to write off the cost or valuation of Assets on a
straight-line basis over the estimated useful lives of the assets concerned.,
Leased assets are depreciated over the shorter of the lease term and their
useful lives. Depreciation begins when an asset is available for use and
ceases at the earlier of the date that the asset is derecognised or
classified as held for sale in accordance with FIRS 5 Mon-Current Assets
Held for Sale and discontinued operations. The estimated useful lives for
the assets and principal annual rates used for this purpose are as follows:

Leasehnold Improvemsants - 2% or period of lease, whichever is lower
Furniture and Fittings -Gyrs 209

Motor Vehicles -dyrs  25%

Generator -4yrs  25%

Terminals and Equipment -100yrs 1%

Office Equipment -dyrs  25%

Computer Equipment -20vrs 5%

Draw Machine -owrs  20%:

Write Down

If there are indications of impairment in value for tangible fixed assets the
recoverable amount will be estimated for the fixed assets to calculate
possible write down,

The recoverable amount of an asset or cash generating unit is the higher
of its fair value less costs to sell and its value in use. In assessing the
value in used the estimated future cash flows are discounted to the
present value by means of a discount rate before tax that reflects the
current market assessments of the time value of money and risk that is
specific to the asset. If the recoverable amount for a fixed asset or cash
generating unit is estimated to be lower than the carrying value, the
carrying value of the fixed asset will be reduced to the recoverable
amount. If impairment in value subseguently reverses, the carrying value
of the fixed asset will be increased to the revised estimate of the
recoverable amount, but limited to the value that would be the carrying
value if the fixed asset had not been written down in an earlier year.
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Recognition and Measurement

Purchases and sales of Investments are recognised on the trade date,
which is the date on which the company commits to purchase or cell the
asset. Financial assets are initially recognised at fair value plus transaction
costs for all financial assets not carried at fair value through profit or loss.
Investments are derecognised when the rights to receive cash flows from
the investments have expired or have been transferred and the COMmpany
has transferred substantially all risks and rewards of ownership. Available
for-sale financial assets and financial assets at fair value through profit or
loss are subsequently carried at fair value. Loans and receivables and
held-to-maturity investments are carried at amortised cost using the
effective interest method.

Reallsed and unrealised gains and losses arising from changes in the fair
value of the ‘financial assets at fair value through profit or loss' category
are included in the Income statement in the period in which they arise.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost
is determined by the weighted average method. The cost of finished
goods and work in progress comprises raw materials, direct labour, other
direct costs and related production overheads (based cn normal operating
capacity), but excludes borrowing costs. Net realisable value is the
estimate of the selling price in the ordinary course of business, less the
costs of completion and selling expenses.

Receivables

Receivables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method less
provision for impairment, A provision for impairment of receivables is
established when there is objective evidence that the company will not be
able to collect all the amounts due according to the original terms of
receivables. Significant financial difficulties of the debtor, probability that
debtor will enter bankruptcy and default or delinquency in payment {more
than 30 days owverdue), are the indicators that trade receivable Is
impaired. The carrying amount of the asset is reduced through the use of
an allowance account and the amount of the loss is recognised in the
income statement within administrative costs. When a trade receivable is
uncollectible, it is written off against the allowance account for trade
receivables. Subsequent recoveries of amounts previously written off are
credited against administrative costs in the income statement. The
amount of the provision is the difference between the carrying amount
and the present value of estimated future cash flows, discounted at the
original effective interest rate
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Provisions, Contingent Liabilities and Contingent Assets

Provisions are liabilities that are uncertain in timing or amount.

Provisions are recognised when: the company has a present legal or
constructive obligation as a result of past events; it is more likely than not
that an outfiow of resources will be required to settle the obligation: and
the amount has been reliably estimated.

Provisions are normally made for restructuring costs and legal claims.

A contingent liability is a possible obligation that arises from past events
and whose existence will be confirmed only by the cccurrence or non-
occurrence of one or more uncertain future events not wholly within the
control of the company has a present obligation as a result of past but is
not recognised because it is not likely that an outflow of resources will be
required to settle the obligation; or the amount cannet be reliably
estimated. Contingent liabilities normally comprise of legal claims under
arbitration or court process In respect of which a liability is not likely to
eventuate.

A contingent asset is a possible asset that arises from past events and
whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the
control of the company. A contingent asset is not recognised rather they
are disclosed in the financial statements when they arise,

Retirement Benefits

The company operates a funded, Contributory Retirement Benefit
scheme. Centributions to the scheme, which are complaint with the
Pension Reform Act 2014, are based on transport, housing and basic
allowances in the ratio 8% by the employee and 10% by the employer.
The company has no legal or constructive obligations to pay further
contributions if the fund does not hold sufficient assets to pay all
employees the benefits relating to the employee service in the current and
prior periods. The assets of all schemes are held in separate trustee
administered funds, which are funded by contributions from both the
company and employees. The company contributions to these schemes
are recognised as employee benefit expense in the period to which they
relate.

Payables
Payables are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest method.
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Share capital _
Ordinary shares are classified as equity. Share issue costs net of tax are
charged to share premium account.

Cash and cash equivalents

Cash and cash egulvalents includes cash in hand, deposits held at call with
banks, other short term highly liquid investments with original maturities
of three months or less, and bank overdrafts, Bank overdrafts are shown
within borrowings In current liabilities on the staternent of financial
position,

Current and Deferred Income Tax

Income tax expense is the aggregate of the charge to the profit and loss
account in respact of current income tax and deferred income tax.

Current income tax is the amount of income tax payable on the taxable
profit for the year determined in accordance with the relevant tax
legislation,

Education tax is provided at 2% of assessable profits of companies
operating within Nigeria

Deferred income tax is provided in full, using the liability method, on ali
temporary differences arising between the tax bases of assets and
liabilities and their carrying values for financial reporting purposes.
However, If the deferred income tax arises from the initial recognition of
an asset or liability in a transaction other than a business combination
that at the time of the transaction affects nelther accounting nor taxable
profit nor loss, it is not accounted for. Current and deferred income tax is
determined using tax rates and laws enacted or substantively emacted at
the balance sheet date and are expected to apply when the related
deferred income tax llability Is settied,

Deferred Income tax assets are recognised only to the extent that it is
probable that future taxable profits will be available against which the
temporary differences can be utilised.

Deferred income tax is provided on temporary differences arising on
investments in subsidiaries and assoclates, except where the timing of the
reversal of the temporary difference is controlled by the company and it is
probable that the temporary difference will not reverse in the foreseeable
future
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Borrowings

Borrowings are recognised initially at fair value, net of transaction costs
incurred. Borrowings are subsequently stated at amortised cost using the
effective interest methed; any differences between proceeds (net of
Transaction costs) and the redemption value s recognised in the profit
and loss account over the period of the borrowings, using the effective
interest method.

Provisions

A provision is recognised if, as a result of a past event, the Company has
present obligations (legal or constructive) that can be reliably estimatad
and it is probable that an outflow of econgmic benefits will be required to
settle such obligation.

Provisions are reviewed at each balance sheet date and the level reflects
the best estimate of the obligation, [f there is a substantial time effect the
obligation will be accounted for at the present value of future obligations.

Unclaimed Dividends

Unclaimed dividends are amounts payable to shareholders In respect of
dividends previously declared which have remained unclaimed by the
shareholder. In compliance with Section 385 of the Companies and Allied
Matters Act Cap. C20, Laws of the Federation of Nigeria 2004, unclaimed
dividend after twelve (12) vears are transferred to revenue reserves,

Segment Reporting

A segment IS a distinguishable component of the Company that is
engaged either in providing related products or services (business
segment), or in providing products or services within a particular
economic environment (geographical segment), which is subject to risks
and returns that are different from those of other segments.

Segment information s presented in respect of the Company's business
and gecgraphical segments, where applicable. The Company's primary
format for segment reporting is based on geographical segments. The
geagraphical segments are determined by management based on the
Company’s internal reporting structure

Segment results, assets and liabilities Include items directly attributable to
a segment as well as those that can be allocated on 2 reasonable basis.
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Use of Accounting Estimates and Assumptions

The preparation of the financial accounts in accordance with IFRS requires
that the management make assessments, estimates and assumptions that
affect the application of accounting policies and the carrying amounts for
assets and liabilities on the balance sheet date, as well as reported
revenues and costs for the period. Accounting estimates are used to
determine the reported amounts, expected life of tangible assets and
taxes. Even though these estimates are based on the management's
assessments and prior experience, current events and actions, the actual
results may differ from these estimates, The estimates and assessment
will be reviewed regularly and any change will be recorded.

Research and Development Cost

Research costs are recognised on a current basis, Research is an internal
process that does not give rise to independent intangible assets that
generate future economic benefits. Costs related to development activities
will be recorded on the balance sheet if the product or process is
technically and commercially feasible and the company has adequate
resources to complete the development. Capitalised development costs
are recorded on the balance sheet at historical cost, less any accumulated
depreciation and write-downs, Capitalised development costs are
depreciated by the linear method over the estimated useful life of the
assel,

Financial Risk Managemant

Risk management is performed by a central finance department in
accordance with guidelines approved by the Board of Directors. The Board
of Directors lays down principles for general financial risk management, in
addition to guidelines that cover specific financial risks,

Financial Assets
Classification

The company classifies its financial assets in the following categories at
fair value through profit or loss, loans and receivables. The classification is
dependent on the purpose for which the asset is acquired which is
determined by management at time of purchase.

Financial Assets at Fair Value through Profit and Loss

This category has two sub-categories: financial assets held-for-trading and
those designated at fair value through profit or loss at inception. Included
in these sub-categories are the Company's investment into hedge and
property funds, securities held as part of the Company's stock broking
activities, and debt and equity instruments held by the hedge funds.
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all fimancial assets that are held by the Company to back life assurance
and investment contract liabilities are designated by the Company on
initial recognition as fair value through profit and loss in order to reduce
an accounting mismatch, if they do not meet the requirements in terms of
[AS 39 to be classified as held-for-trading.

Loan and Receivables

Loans and Receivables are non-derivative financial assets with fixed or
determinable payments that are not guoted in an active market, other
than those which the Company has classified upon initial recognition as at
fair value through profit and loss. Included in this category are loans and
receivables, trade and other receivables, amount receivable in respect of
stock broking and cash and cash equivalents,

Measurement

Purchases and sales of financial assets are recagnised on the trade datke,
which is when the Company commits to purchase or sell the assets. Other
financial assets are recognised when the entity becomes party to the
contractual provisions of the agreement.

All financial assets are initially measured at fair value plus, in the case of
financial assets not measured at fair value through profit and loss,
transaction costs that are directly attributable to their acquisition.
Transaction costs incurred in the acquisition of financial assets measured
at fair value through profit or loss are expensed in profit or loss,

After initial recognition, the Company measures financial assets held-for-
trading or designated at fair value through profit and |loss, at fair values
without any deduction for transaction costs it may incur on their disposal,

The fair value of quoted financial assets is their mid-price at the financial
year-end, If the market for a financial asset is not active or the instrument
is an unlisted instrument, the walue is estimated using wvaluation
technigues. These include the use of prices and other relevant information
generated by market transactions involving identical or similar assets,
liabilities or a group of assets and liabilities and discounted cash flow
analysis. Where discounted cash flow analysis are used, estimated future
cash flows are based on management’s best estimates and the discount
rate s a market related rate at the financial year-end for a financial asset
with similar terms and conditions. Where other pricing models are used,
inputs are based on observable market indicators at the financial year-
end. If the value of unlisted eguity instruments cannot be reliable
measured, which would be the case in very limited circumstances, they
are measured at cost.

Realised and unrealised gains and losses arising from changes on the fair
value of financial assets at fair value through profit or loss are included in
prafit or loss in the period in which they arise.
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Loans and Receivables

Loans and receivables are subsequently measured at amortised cost using
the effective interest method, less impairment losses which are recognised
in profit or loss, In the case of short term and trade receivables, the
impact of discounting is not material and cost approximates amortised
cost.

Impairment

Financial assets, other than those held-for-trading and designated as at
fair value through profit or loss are reviewed at each financial year-end to
detarmine whether there is objective evidence of impairment. If any such
indication exists, the recoverable amount is estimated and the carrying
value is reduced to the estimated recoverable amount and the impairment
loss is recognised in profit or loss.

Loans and Receivables

Loans and receivables carried at amortised cost are impaired if there |s
objective evidence that the Company will not receive cash flows according
to the original contractual terms. Default or delinquency in payment and
significant financial difficulties  are considered indicators that the
receivable is impaired. The impairment is calculated as the difference
between the carrying value of the asset and the expected cash flows
discounted art the original effective rate. The resulting loss is accounted
for as impairment in profit or loss. With regards to trade and other
receivables an allowance for impairment is established when there is
objective evidence that the company will not be able to collect all amounts
due according to the terms of the receivables, The amount of the
allowance is the difference between the asset’s carrying value and the
present value of the estimated future cash flow discounted at the original
effective interest rate. The carrying amount of the asset Is reduced
through the use of an allowance account, and the amount of the loss is
recognised in profit or loss. When a trade receivable is uncollectible, it is
written off against the allowance account for trade receivables.
Subsequently recoveries of amounts previously written off are recognised
in the profit or loss as bad debts recovered.

Derecognition

Financial assets are derecognised if the Company’s contractual rights to
cash flows from the financial assets expire or if the Company transfers the
financial asset to another party without retaining control or substantially
all the risks and rewards of the asset or in which the Company neither
transfers nor retains substantially all the risks and rewards of ownership
and it does not retain control over the financial asset.
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Offsetting _

Financial assets and liabilities are offset and the net amounts presented in
the statement of financial position when and only when, the Company has
a legal right to offset the amounts and intends either to settle on a net
Dasis or to realise or to realise the asset and settle the liability
simultaneaously.

Transfers
The Company recognises transfers between levels of the value hierarchy
at the end of the reporting period during which the change has occurred.

Financial Liabilities

All financial liabilities are initially recognised at fair value pius transaction
costs incurred other than financial liabilities classified as at fair value
through profit or loss at inception.

Classification and Measurement

Financial Liabilities at Fair Value through Profit or Loss

This category has two sub-categories: financial liabilities held-for-trading
and those designated at fair value through profit or loss at inception:

Held-For-Trading

These comprise securities held as part of the Company’s stock broking
activities and debt equity instruments held by the hedge funds. These
financlal liabilities are subsequently measured at fair value with all fair
value movements recognised in profit or loss.

Designated at Inception
Included in this category of financial liabilities are net assets attributable
to outside investors of the hedge funds.

The net assets attributable to outside investors of the hedge fund
represent their share of the net asset vaiue of the underlying funds.

Investment contracts are recognised as financial liabilities in  the
-statement of financial position when the Company becomes party to their
contractual provisions, Contributions received from policy holders are not
recognised in profit or loss but are accounted for as deposits.

All investment contracts issued by the Company are designed by the
company on initial recognition as at fair value through profit or loss. This
designation eliminates or significantly reduces a measurement
inconsistently that would otherwise arise if these financial liabilities were
not measured at fair value since

The assets held to back the investment contract liabilities are also
measured at  fair value,
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Changes in the fair value of investment contracts are included in profit or
loss in the peried in which they arise.

Fair value measurement of investment contract liabilities is based on the
fair value of the financial assets held within the appropriate unit-liked
funds less the tax anticipated to be paid on investment gains,

Financial Liabilities Measured at Amortised Cost

These comprise loans and payables and trade and other payables. These
financial liabilities are initially recognised at fair value, net of transaction
costs and subsequently measured at amortised cost using the effective
Interest method. In the case of short-term payables, the impact of
discounting is not material and cost approximates amortised cost.

Included within the loans and other payables are written put options over
which the company does not have the unconditional right to avoid the
delivery of cash. The Company classify these shares as a liability and the
value is assessed based on the price determined in a signed agreement
between the parties, The value of the liability is discounted to the exercise
date based on the cost of borrowing, which discount will be released back
o profit or loss as an interest expense over the period to the exercise
date,

Derecognition
Financial liabilities are derecognised if the Company’s cbligations specified
in the contract expire or are discharged or cancelled.

Functional and Presentation Currency

The financial statements are presented in Nigeria Naira (NGN), which Is
the company's Functional Currency. All financial Information presented in
Migeria Naira has been rounded to the nearest thousand unless otherwise
stabed.

Foreign Currency Transactions

Foreign currency transactions are translated into Naira using the exchange
rates prevalling at the dates of transactions or valuations where items are
re- measured. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the tramslation at year end
exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognized in the income statement, except when deferred
in other comprehensive income as gualifying cash flow hedges and
gualifying net investment hedges.

Foreign exchange gains and losses that relate to borrowings and cash and
cash equivalents are presented in the income statement within ‘finance
income or cost’. All other foreign exchange gains and losses are presented
in the income statement within ‘other gains / (losses) = net’,
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Security Trading Policy

Qur Organization has established a policy made known to employees and
directors on the handling of insider or material information about the
Company (issuer), and confidentially against external advisers, In
compliance with Rule 17.15 of the Rulebook of the Exchange, 2015
lissuers’ Rules). This is available on the website.

Reporting Entity

>ecure Electronic Technology Plc is a company domiciled in Nigeria. The
address of the company register office is at No 107, Bamghose Street,
Lagos Island, Lagos. This is the company’s unaudited financial statements
for the quarter ended 31® March, 2021. The activities of the company
have been Lottery and gaming products.

Mational Sports Lottery Limited was incorporated on 3rd January, 2000
but commenced operations in July, 2001.0n the Sth July, 2011 the name
Mational Sports Lottery Limited was by special resolution converted to a
Public Company, National Sports Lottery Plc. The company was granted an
exclusive license to carry out the business of lottery in Nigeria in
December, 2001.The Company listed its entire Share Capital on the
Nigerian Stock Exchange on 14th December, 2011. On the 2nd December,
2011 the Board of Directors through Special Resolution changed the name
of the Company from Mational Sports Lottery Plc to Secure Electronic
Technology Plc and this was approved by Corporate Affairs Commission
[CACY on Gth January, 2012,
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CERTIFICATION PURSUANT TO SECTION 60(2) OF ISA 2007

We the undersigned hereby certify with regards to the unaudited Ffinancial
statements of Secure Electronic Technology Plc for the quarter ended 31% March,
2021 that:

(a) We have reviewed the report;
{b) To the best of our knowledge, the report does not:

(i} Contain amny untrue statement of a material fact, or

(ii} Omit to state a material fact, which would make the statements
misleading in the light of the circumstances under which the
statements were made:

{c} We have examined the report to ascertain whether or not there were
significant chamges or other factors that could significantly affect internal
controis subsequent to the date of our evaluation, including any corrective
actions with regard to significant deficiencies and material weaknesses,

{d} We:

(i) Are responsible for establishing and maintaining Iinternal contrals,

[ii} Have designed such intermal controls to ensure  that  material
information relating to the company including the subsidiaries is made
known b[o such officers and others within those entities particularly
during the period in which the periodic reports are baing prepared;

(iii) Have evaluated the effectiveness of the company's internal contrals as
of date and within 90 days prior to the report;

(iv) Have presented in the report our conclusions about the effectiveness of
the internal controls based on our evaluation as of that date:

i) To the best of our knowledge, the unaudited financial statement and other
financial information included in the report fairly present in all material
respects the financial condition and results of operation of the company as at
31% March, 2021 and for the periods presented in the report.

el , 5 z
"1':_ T, e -_;l.l ,,_f;!.:\__ s 'l"ull;.'

Debelboy

Vice Chairman Financial Controller
Dr Odunlami Kola Daisi Mr Ajewole Tosin
FRC/2013/CISN/00000003178 FRC/2019/ICAN/00000019837
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B55ETS

Nan-Current Assets:

Property, plant and aquigment
Dredesred Income Tax Assel

Current Sssets:
Trade Receivabies &Prepayments
ash and Bank Balances

TOTAL ASSETS

ECILITY

Equity attributable to owners;
Share Capital

Retained Earmings

TOTAL EQUITY
LIABILITIES

Current Liabilitbes:

Trace ardl ather Payables
Current incorse Tas

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Hotes

Barch-Z1 Dpcemiber-Z0 Farch-20
Unaudined Aniditegd Unaudited
B W00 W00
2,136,561 £, 12894919 4, 189, 'B1
595 221 ¥a5.221 985,221
3131,283 3,145,140 3,184,352
358, GBS 383 222 3'6.hER
15,926 17 51% 5. B50
44,511 401, 740 382,577
.’-ESE'E.H! Lﬁi.'i_,ﬂﬂ 5,567 559
2E15,770 2815, 770 2,515,770
[&F, 188 |58, 754 (44,232}
I&S-ﬂ 5.?4?.015 2,771 518
0 A2 164 SR 371,821
427, 280 434, 3R] 423,158
TETSL0 798,564 T96.021
TET 910 798,264 ?ﬂﬁ&l_l.h
3,536,4494 'i;.“ﬁ.i'-ﬂ-ﬂ 3,567 559

The firancial statements were appraved and authorised for Issue by the Board of Directors an

215t April, 3021 and were signed on (15 behalf by

O, Deluntami Kola-Dais, Vice Chalrman- FRC 003N/ 00000003178

k“" Iy " ;h"{l.} ] M7, Ajewole TasinFinancial Controiber- FREC/ 2019/ ICANIDMO01983T
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Mates
Gross Income q
Prizes/Winnings 12
Dealers Cammission 12
Met Income
Administrative Expenses
Dperating Profit/Loss
Firnancial Chargas 10

Profit/Loss before Tax

Imcame Tax
Profit/Loss After Tax

March-21 December-20 March-20
Unaudited Audited Unaudited
W'000 MNO00 H'000
1,036,517 4,168,583 1,109,132
(610,375) (2,479,295) (B72,408)
(367,795) {1,500,910) (391,540)
58,347 188,378 45,195
{56,545/ (207,842) (51,967)
1,803 {15,464) (6,772)
[235) {1,301) (552)
1,568 [20,765) [7.325)

. {11,082} -
1,568 (31,847) (7,325)
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FOR THE QUARTER ENDED 315T MARCH 2021

Cashflow from operating activities
Met profity Loss

Add Back :

Depreciation of fixed assets

Cashflow before changes in working capital

Increase in recelvatsloes
Increase/Decrease in payables

Tax paid
Met cash from operating activities

Cashflow from investing activities :
Purchase of fixerd assets

Met cashflow after investing activities

Cashfiow from financing activities:
Bank Querdraft
MNet cashflow after financing activities

Met cashflow after financing activities

Cash & Cash equivalents as at 1t Jan.
Cash & Cash equivalents as at 3151 Dec

NOTES Mar-21 Dec-20 Mar-20
, N M 1l
1,568 (20,765) (7,325)
| 13,257 53,805 13.961
14,825 33,040 6,636
3 (5,463} (13,752) (7,215)
7 i3,954) {6.450) 1,789
(7.000) - -
(1,592) 12,838 1,210
1 {1,34E] {1,948)
{1,948) {1,948)
i1,592) 10,8590 [738)
17,518 6,628 6,628
15 15,926 17,518 5,890




SECURE ELECTRONIC TECHNOLOGY PLC
STATEMENTS OF CHANGE IN EQUITY
FOR THE QUARTER ENDED 3157 MARCH 2021

MNOTE" Share Capital Retained Earnings Total Equity

000 B 000 B000

Balance as at 1st Jan. 2020 5,6 2,815,770 (36,907) 2,778,863
Loss for the Pericd - [7.325) {7,325]
Balance as at 31st Mar. 2020 2,815,770 (44,232 2,771,538
Balance as at 1st Jan. 2020 5,6 2,815,770 (36,507) 2,778,863
Loss for the Year - (31,847} {31,847
Balance as at 31st Dec, 2020 2,815,770 (68, 754) 2,747,016
Balance as at 1st Jan. 2021 5.6 2,815,770 (68,754) 2,747,016
Profit for the Period - 1,568 1,568
Balance as at 31st Mar. 2021 2,815,770 (67,186) 2,748,584




SEOURE ELECTRONI. TECHROLOG T PLE
HOTES TO THE FINANCIAL STATERIENTS FOR THE QUARTER ENDED JST MARCH 2021

1 Proparty, Plant £ Equipmaent [FRE]
2| The maowement an these arcounts duieg the quarter anded was a3 Tollows:
Coenpister
Qe Eappenent
Leasehold Mator  Furniture, Termiral Equipme & Sottware Doraw
Improvement Gemeratcs  Wehickss  Fitlings  Eguipmsnl nls Dewelopme  Maghins Taital
B0D MO0 Lyee i WO WO W00 WM WO L o]

Cosl o lessmed carsl
A At 259 Jan: 2020 B2 21,120 3214 T 24n SOHLOXE  A6.BN3 B AT L9277 h15.241
Feclasdficstion = [ : = ™
AddEion: 475 1,513 1.54a8
Transer f Disposal ¥ . - - . - - - -
A at 5151 Dee 2020 BBO72 000 30es]l 17,241 5,080,034 4H005  GH3, 397 58277 6,017,197
&5 1 1t Jan, A1 fa072 0,10 0651 17,241 5080034 48,405 683,397 S937TT  §017 197
Reclahicatian
Aaditenns - - -
_]r:-nsl'-:f ! Dispasal " n 3 . = i N
As ot 305t Mar 3021 BE,0T2 30,120 30,651 17,241 SO0 &RAS05 RE,FOT S0.2T7 G
Deprecation:
Hesfalsd Qpening Balpne
A gt 1st Jan 2020 1. 245 H A2 A0 11k 17.141 P LN R T hHs 523 oA TE . AB13.4T3
Charged doe the yrar 1360 i0F G0, 3N TR TT4 . LEN 5
‘mpairmen:
As at 31st Des ZOB0 13,608 0030 30,225 1734 LORG.GA0 AT A0 )T B N BT
A gt L Jan 2031 (N B0 Hh Lt 1141 LT R GEL oy LT O ™ e
Charged kar the paripd Jan - 2w - 12,700 150 13,257
Transfes [ Disposal I
Az af X1st Mar 2021 13,548 30,030 30,252 17,141 25993 340 47 360 6A3,297 9477 3.RRO,535
Carnmying Amounts
A3 at_1st lan. 2070 B W00 100 100 3iaeise e @ 100 22077
A at 31 Dec. 2000 B, 864 100 o) 10 arsdasa 1.23s 100 100 2149,319
As @t Lt lan, 2020 S 100 435 10K} 2,053,354 1.235 100 100 21449919
Ay ml ¥ Mar 2007 54034 1080 353 100 2,080, 551 1045 100 103 2 B3G5 6RE

b} Praperty Plant & Equipment wder consirection
There were no expenciture an capsal work i PIOgress Gunng the QUATTET UNGET NVt

¢} Capital Commitmsnt
There were ne Capital Comivatment duning The Guarter i dss vt



SECURE ELECTROMIC TECHROLOGY FLL
MOTES TO THE ACCOUNTS

FO¥ THE LQIUARTER EMDED 3157 MARCH 2021

Mar-21 Oec-20 Mar-20
- W00 e 00D
2 DEFERAED TAXATION
Imzoen Statemnont Amartsation Charge
Baknoe Bravght Sonsard 995,221 Sab,221 985111
Charpe for the Year
Balance carrled Forward S5 231 G856, 221 995331

Ingome fax deterrgd as at 31u Decamber, 3030 370re a5 3 resyly of difgrances bepween rates of depnadiaciaon adopied Toe
sccaunting purposes and rates of Capital &llowance granted for tax punposes amourded to W955 3210000 The amount represancs
3% {che Congorane Income Tax rate] of the difference between the rel book valua of assers qualibyirg for the eapical

aloaance and thelr correspond ng income tan wretten down value.

Deferred 1ax assets are recogrized only ta the extend that it s probabie hat future Gaxable profits sl be
vadabia againsl winkch the lemporary dilferences can b uplized, AAGingnas oronds0n was ral made in [he
Fnangal Statemants durning the year



SECURE ELECTRONIC TECHNOLOGY PLC

MOTES TO THE ACCOUNTS

FOR THE QUARTER ENDED 315T MARCH 2021

3 RECEIVABLES AND PREPAYMENTS
Trade Receivalbles

Sumdry Receivables

The Carrying amount of accounts recervables and
prepayments for 20020 and 2021 apgroximate to
their fair values

4 CASH AND BANK BALANCES
Cash

Bank

Mar-21 Dec-20 Far-20

MO0 N il W00
112 405 307 502 301,056
76, 280 75,720 75,550
388,685 363,222 376,686
355 9 302
15,571 17,509 5. CER
15,926 17,518 5. 850




SECURE ELECTRONIC TECHNOLOGY PLC
NOTES TO THE ACCOUNTS

FOR THE QUARTER ENDED 315T MARCH 2021

5 SHARE CAPITAL

Authorised :
& Billion Ordinary Shares of S0K each

Paid -up Capital :
2,631,540,000 Ordinary Shares of 50K each

B RETAINED EARNINGS
Loss Brawsght Forward

Prafit/(Lass] for the period

Loss Carried Forward

Mar-21 Dec-20 Mar-20
00D W'000 WD00
3,000,000 3,000,000 3,000,000
2,815,770 2,815,770 2,815,770
(68,754) {36,907} 136,907}
1,568 {31,847 7,325
{67,186) [68,754] [44,232)




SECURE ELECTRONIC TECHNOLOGY FLC

MOTES TO THE ACCOUNTS
FOR THE QUARTER ENDED 315T MARCH 2021

Mar-21 Dec-20 hlar-20
WD0D B'000 8000
FAYABLES AND ACCHUALS
Trade Payahles 310,650 310,650 310,650
Dther Payvables 49,4979 53,933 b2,173
360,629 64,583 arx.g22
The carrying amounts of trade payables and other payabiles
for 2019 & 2020 respectively approximate to their fair value,
TAXATION
Balance Brought Forward 434,281 42% 1499 423,180
Tax paid L7.000) i -
Provision for the Year - 11,082
Balance Carried Forward 427,281 434,281 423,199




SECLIRE ELECTROMIC TECHNCOLOGY PLC

NOTES TO THE ACCOUNTS
FOR THE QUARTER ENDED 315T MARCH 2021

Mar-21 Dec-20 Plar-20
9 GROSS INCOME ' w000 N'000 N'000
Gross Sales 1,036,517 4,168 583 1,109,142
Grogs Income comprises of Lottery Sales and gaming oroducts
10 BAMNK CHARGES
Interest on Bank Cwerdralt and Charges 235 1,301 352
11 EARNINGS PER SHARE
Basic earnings per share are calculated by dividing the (loss]profit attributable to eguity
halders of the Company by the number of ordinary shares in issue during the year
{Loss)/Profit attributable to equity holders af the
comparnry [Maira 1,568 [31,847) {7,325]
Humber of ordinary shares in issues [thousand) 5,631,540 5,631,540 5,631,540
Basic earnings per share [Kobao) 0.03 (0.57) {0.13)




SECURE ELECTROMIC TECHNOLOGY PLC

MOTES TO THE ACCOUNTS
FOR THE QUARTER ENDED 315T MARCH 2021

12 QOPERATING FROFIT
The following items have been charged,
{credibed] in arriving at operating (Loss}/Profit:

Included in cost of sales

Cost of Prizes/Winnings

included in selling and marketing costs

Dealers commission

Included in administrative expenses:
Depreciation on property, plant and cquipment
Auditors’ remuneration

Consultancy services

Repairs and mamtenance

13 EMPLOYEE BENEFITS EXPENSES
The following items are included within employee
Benefits expanses:
Wages and salaries
Staff welfare and C5R

Mar-21 Dec-20 Mar-20
MN'O00D W00 8000
610,375 2479295 672 408
367,795 1,500,910 351,540
13,257 53,806 13,961
3 4, 00 -

7. 792 17,790 6,016
475 4,529 952
22,023 BO,325 20,928
17,965 63,937 15,401
1,721 7018 1,280
19,686 71,005 16,681
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SECURE ELECTROMIC TECHNOLOGY PLC

NOTES TO THE ACCOLUNTS
FOR THE QUARTER ENDED 3157 MARCH 2021

MUMBERS
Key Management Personnel

Dther Managerment Personnel

Staff Personnel

Average Cost per Staff

The table below shows the number of employess excluding directers who earned over

P50, 000 a5 emoluments in the year and were within the bands stated.

50,001-100,000
100,001- 200,000
200,001-300,000
000,00 L-400,000
400,0071-500,000
500,001-000,000
00,001- 700,000
200,001-200,000
B00,001-200,000
900,001-1,000,000
1,000,001 and above

Mar-21 Dec-20 hlar-20
Mumber Number Number
i L7 7

20 20 21

30 a0 30

56 56 53
Mar-21 Dec-20 Mar-20
Mumber Number Number
o 0 0

a Q 0

1] 0 4

17 17 a

5 5 [

Q Q 1

0 0] 0

13 13 i

2 2 F)

g 5 5

14 14 15

E1] 56 58




SECURE ELECTRONIC TECHNOLOGY PLC

MOTES TO THE ACCOUNTS
FOR THE QUARTER ENDED 315T MARCH 2021

15 CASH AND CASH EQUIVALENTS
these comprises:
Cash Balance
Bank Balance

16 CHAIRMAN'S & DIRECTORS EMOLUMENTS/STAFF
a| Emaluments-Chairman
-Other Directors

LHrectors Fees
Dhrectors Allowance

b} 5taff Costs
-Salaries, Wages and Allowance

Mar-21 Dec-20 Mar-20

] M'D00 M000
355 g 02
15,571 17,509 5. 5E8
15,926 17,518 5,890
24580 9,375 3,000
2,450 9,325 3,000
17,965 63,987 15,401



ir

SECURAE ELECTROMNIC TECHNOLDGY PLL

MOTES TO THE ACCOUNTS
FOR THE QUARTER ENDED 3157 MARCH 2021

Reparting Entity

al. The Comparny

Matimnat Sports Lottesy Limited was Intorperated on Zod January, 2000 out commenced operatians im July, 2001

On the Sth uly, 2011 the name Mational Sports Lottery Limited was by special resolwtion somverted 1o 2 Pubiic
Camparry, Mational Sparts Lottery Plc. The company was gramed an sccbusive lioense to canry cut the business of

Iottary in Nigaria far Fiftean {15] years in Cecermber, 2000 The Company Rsted its entive Share Capitad an the Nigerian

stock Exchange on ldth December, Z00L On the 2nd December, 2013 the Board of Directors thraugh Spedial
Resalution changed the name of the Company from Natienal Sports Lottery FIC 10 Setune Electranic Technalogy Pic

and this was apgroved by Carporate Affairs Commission (CAC) on Gth lanuary, 2012,



SECURE ELECTROMNIC TECHNOLDGY FLC

DETAILED STATEMENT OF COMPREHENSIVE INCOME
FO® THE QUARTER EMDED 315T MARCH 2021

Gross Indome
Presinnings

Dwalurs Commission
Gross Profil
Administrative Expenses

Salanes & Wages
Profedsional Fees

Audit Feps

Aepairs & Maintenance
Gineral Expansas

Ebectricity & Wataer Expanses
nior Aunning Expendas
Frinting & SLatamiried
Craepradiatinn

Transpoat and Traveding
Sales ard Markosing Fromothon
Fuel, 06l & Lpbricant
Directors Sikting Allowance
Communication

Staff Walfare & CSR

Spcurity ExXpenses

Staff Tesminal Benefit

Interest on Bank Charges &
Overdradt

Profit fLoss Befare Taa

Bar-31 Dgc- 20

B 000 K000 L] N'O00

1035577 4,168 583

“[E10,375 Id.415.35‘5|

436,147 1,E89,2ZBE

[36T. 755} |1,500,910]

58,347 188,378
17,965 63 9T
7752 17,750
. 4,200
575 4535
T.a07 7.080
S50 o 029
a0 1,718
120 417
13,257 53,806
5,400 8,504
23 -]
1,73 10,950
24350 9,325
234 2,218
1,721 ¥/H18
A0 2077
&80 4546
56,545 207 842
135 1,301

156,780 |05, 143)

E:!ﬂ- E!‘HI

Mar-20
000 1000
1,109,142
E72.
436,735
{391,540

45,185

15401
E016

ELF
1443

2
135
13,541
1,626

4,615
3,000

BT
1,280




