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UNION DIAGNOSTIC AND CLINICAL SERVICES PLC

REPORT OF THE DIRECTORS

DECEMBER 31"" 20lg

The Directors present their annual report prepared in accordance with lnternational Financial Reporting

standards (IFRS) on the affairs of the company, together with the financial statements and auditor's

report for the year ended 31st December, 2019. These financial statements have been prepared in

addition to the company's financiar statements prepared in accordance with the Nigerian statements of

Accounting Standards.

Principal ActivitY

The principal activities of the company during the period were mainly laboratory and clinical services.

Operatin$ Results

The Profit/ (Loss) of the company for the year, after taxation, was N 6Z,Lgg,g3g and it is proposed to be

retained in reserves.

The following is a summary of the Company's operating results and accumulated losses:

20L9

N

82,591,058

62,L99,939

L44,890,997

2018

N

(L8,48L,7461

LOL,t72,8O4

82,691,058

3tst December 2019

Number of OrdinarY

Shares of 50 kobo each

1,955,000

L6L,758,457

L,272,OOo

Accumulated Profit/ (loss) 1 January

Profit/ (Loss) for the Year

Accumulated Profit/ (losses) 31 December

Ambassador B .A. Adeyemi Chairman (Non Executive)

or.A.O. Akinniyi Managing Director

Dr.A.Oyeneyin Executive Director

Mr. A. Akinkoye Non-Executive Director

Dr K. Akinmolayan Non Executive Director

Mr. T Nwozor Non Executive Director

Directors and their lnterests

The directors and their interest in the shares of the company were as follows:
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UNION DIAGNOSTIC AND CLINIGAT SERVICES PLC
REPORT OF THE DIRECTORS

DECEMBER 31.,, z(Dlg

Directors' Interest in Share
The interest of Directors in the issued share capital of the company as recorded in the Register of members
and notified by the Directors for the purpose of section 275 of the companies and Allied matters Act, cap.
C20, Laws of the Federation of Nigeria, ZOO4.

Note: lndirect Holdings by Akinkoye Abiodun of 272,997,g74 units is beneficially held on behalf of
Merryborne lnvestments Limited.

Diroctors' lnterest in Contract
None of the Directors has given notice for the purposes of section 277 of theCompanies and Allied matters
Act, Cap' C20, Laws of the Federation of Nigeria, zoo4,that he has any interests in any specified comBany
which was involved in a contract with the company during the year under review.

Analysis of Share Holding

The issued and fully paid up share capital of the company as at 31st December 201g is 3,553,13g,530
ordinary shares of Sokobo each. The range of shareholding as at 31st December 201g is as follows:-
Range No. of Shareholders Total Holding % Holding Unit%

1-1,000

1,001 - 5,000

5,001 - 10,000

10,001 - 50,000

50,001 - 500,000

500,001 - 1,000,000

1,000,001- 5,000,0o0

5,000,001 - 50,000,000

50,000,001 - 500,000,000

Share Capital History

177

527

495

5415

7

1036

92,306

1,,555,41L

4,O39,511,

!'1,6,793,329

503,316,469

193,499,o40

362,759,774

334,OO9,O20

7 086,669

1.65

4.9

4.6

s0.36

33.58

2.64

1.97

o,24

o.06

0.00

o.o4

0.11

3.29

14.t7

5.4s

10.2t

9.4

57.33

284

212

26

6

L0,752 13&528 100.00 100.00

Ar.rthorised ued & Pai

lncrease ul lncre rn tr I ati
1999 ooo Cash

1_OO 1_OO h
2007 5€,0 489 Elo

2007

200a
3A7 Cash

2009
477 264 rrus
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Substantial lnterest in Shareholding.

According to the register.of members, the following persons held more than 5% of the issued share capital

of the company as at 31st December 2019

Shareholders

Dr. Olusola AkinniYi

Merrybome lnvestments Ltd.

Foyin Chemist and Stores

Senior Design Ltd.

LifeCare Partners Ltd.

No of Shares

233,462,L3L

272,997,974

348,000,000

45?,798,538

498,000,000

%

5.6

7.7

9.8

L2.8

1,4.L

Charitable Donations

Property, Plant and EquiPment

Information relating to changes in property, plant and equipment is disclosed in Note 11 to the financial

statements.

Post Balance Sheet Events

There are no post balance sheet events which could have had a material effect on the state of affairs of

the company as at 31st December 2018 and the profit for the year ended on that date, which have not

been adequately provided for or disclosed in these financial statements.

Acquisition of Own Share

The Company did not purchase any of its own shares during the year under review'

Employment and EmPloYees

It ii ttre policy of the company that there should be no discrimination in considering applications for

employment including those from disabled persons. All employees are given equal opportunities for self'

development.

Employee lnvolvement and training

The Company keeps the employees informed as much as possible regarding the Company's performance

and usually seeks their views whenever practicable on matters which affect them as employees.

professional and technical expertise is the major assets of the company and the company is committed

to invest in their future development. The company believes strongly that the employees must not only

be enabled to perform their day to day job, but their potentials must be unlocked to make it possible for

them to unleash energy for uncommon results to achieve business goals'

Trainings are carried out at various levels both locally and outside Nigeria to expose them to best practices

and improve knowledge transfer. Regular routine meetings are put in place to ensure exchange of ideas

between staff and management through committees, Briefing sessions, team work and Staff meetings.

Health, safety at work and welfare of employees The Company ensures that our work environment is safe

and clean. Employees enjoy free diagnostic and clinical services at all our branch locations which are

supervised by full time Medical Doctors and qualified Nurses. lncentive schemes designed to meet the

4
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circumstances of each individua! are implemented whenever appropriate and some of these include

bonus, salary review, promotion, status/official car and profit sharing.

Audit Committee
The Board has proposed as part of the agenda for this meeting to elect mernbers of the Audit committee

which will comprise equal number of Directors and shareholders pursuant to section 359(4) of the

Companies and Allied Matters Act, Cap. C20, Laws of the Federation of Nigeria, 2004. The functions of the

audit committee are as contained in s. 359 (6) of the Companies and Allied Matters Act, Cap. C20, Laws of

the Federation of Nigeria, 2OO4.

Auditors
In accordance with section 357 (2) of the Companies and Allied matters Act, Cap C20, Laws of the

Federation of Nigeria 2004, Messrs.' Ejigeme Andrew & Co having indicated their willingness to continue

in office and will continue in to serve as Auditors to the Company.

Unclaimed Dividend.
There is unclaimed Dividend amount of Fifteen Million, Two Hundred and Sixty Two Thousand Three

Hundred and Thirty nine Naira and Seventy One Kobo (N15, 262,339.7L) in totalas at 31st December 20L8.

ln compliance with the Securities and Exchange Commission's rule, management had put in a complaint

management policy on how to resolve complaints from shareholders and investors. ln like manner the

company had put in place as well, Securities Trading policy in compliance with Rule 17.15 Disclosure of
Dealings in lssuers' shares, Rules of the Exchange 2OL5.

BY ORDER OF THE BOARD

Samuel Iroye March 2020

Lagos, Nigeria.

Company Secretary
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UNION DIAGNOSTIC AND CLINICAL SERVICES PLC

STATEMENT OF DIRECTORS IN REIATION TO THE

DECEMBER 31", 2O19

The directors accept responsibirity for the preparation of the annuar financial statements, set out on pages

6 to tg that give a true and fair view in accordance with lnternational Financial Reporting standards'

The Directors further accept responsibility for maintaining adequate accounting records and also for

internar contror as the Directors determine is necessary to enabre the preparation of the financial

statements that are free from material misstatement, whether due to fraud or error'

The Directors have made assessment of the company's abirity to continue as a going concern and have no

reason to believe that the company will not remain a going concern in the year ahead'

SIGNED ON BEHALF OF THE BOARD OF DIRECTORS BY:

FINANCIAL STATEMENTS

M +RrAlN lt oLtttot$ Ar^?,'pss6

Frc/to r afuo cx 
f 
aa o o@ t +375

NAME OF DIRECTOR

DATE 3d?l N*Y a-6crg

Arug. t*nr1u APeY€r{t 
,

rd/a.or"yhriVodootP 6fB{

NAME OF DIRECTOR:

DArE 3o* 
^^ry 

lslo

I
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AUDIT COMMITTEE REPORT

ln accordance with the provision of section 359(6) of Companies and Allied Matters Acts, cap CZO LFN 2004,

members of the Audit Committee of Union Diagnostic and Clinical Services Plc carried out the following functions

under the Act:

a. Review the scope and planning of the audit requirement of the external Auditors.

b. Review the External Auditors Memorandum of recommendations on Accounting procedure and internal

control together with Management responses thereon.

c. Ascertain that the accounting and reporting policies of the Company for the year ended 31st December 2019

are in accordance with legal requirement.

ln our own opinion, the scope and planning of the audit for the year ended 31st December 2019 were adequate

and management responses to the auditor's findings were satisfactory'

Mr, Nelson ojo (FRC/2017IANAN/00000016532)

Chairman: Audit committee.

3rd Day ofAugust ,2020

Members of Audit Committee,

Mr. Akinkoye Abiodun

Dr. Oyeneyin Abiodun

Mrs. Afelokhai Josephine
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Our Ref:

Your Ref:....

lndependent Auditor's Report

Your Ref:

To the shareholders of Union Diagnostic and Service Plc.

Report on the audit of the financial statements

OPINION

We have audited the financial statement of Union Diagnostic and Clinical Services Plc. (the company), which

comprises the statement of financial position as at 31't December 2019, the statement of profit and loss and the

other comprehensive income, statement of changes in equity, statement of cash flow for the year then ended and

the notes to the financial statement including the summary of significant accounting policies.

In our opinion, the financial statement gives a true and fair view of the financial position of Union Diagnostic and

Clinical Services Plc. as at 31't December 2019 and the financial performance and the cash flow for the year then

ended in accordance with the international financial reporting standards the Companies And Allied Matters Act

Cap C20 LFN 2004 and financial Reporting Council of Nigeria Act, 2011.

BASIS FOR OPINION

We conducted our audit in accordance with international standard on auditing (!SAs). Our responsibilities under

those standards are further described in the Auditor's responsibilities for the audit of the financial statements

section of our report. We are independent of the company in accordance with the requirements of the lnstitute of

Chartered Accountants of Nigeria Professional Code of Conduct and Guide for Accountants (ICAN Code) and other

independent requirements applicable to performing audits in Nigeria. We have fulfitled our other ethical

responsibilities in accordance with the ICAN code and in accordance with other ethical requirements applicable to

performing audit of financial statement in Nigeria. The tCAN Code is consistent with the lnternational Ethics

Standard Board for Accountants Code of Ethics for Professional Accountants (part A and B). We believe that the

audit evidence that we have obtained is sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTER

Key audit matters are those matters that, in our professionaljudgment, were of most significance in our audit of

financial statements of the current year. These matters were addressed in the context of our audit of the

statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on

matters.
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Key Audit Matter

lnventories assets valuation (lAS 2)

The value of inventories assets (consumables

Scientific materials) is a significant balance in the
entity's statement of financial statement and is

disclosed in note L2 to the financial statements.
The valuation of the inventories assets involves

significant judgment and assumptions.

The assumptions with the most significant impact
on the consumable scientific assets valuation are
the age profile of the scientific inventories and

treatment of transactional cost to the company

and the applicable source of supply which
guarantees observable market data rather the
subjective measurement.

How the matter was addressed in the audit

ln evaluating the value of inventories assets we
preformed test of controls relating to the directors

estimation of the assets. We also checked the

compliance with the requirements of IAS 2:

lnventories IFRS 13: fair value measurement.

The fair value measurement (IFRS 13) takes into
account its highest and best use.

Our procedures include the following:
o Reviewing the assumptions used and

ensure they are reasonable with the

recent economic trend in the country.

o lnvolving our internalvaluation expert in

valuation testing and the valuation were

found to be appropriate.

o The measurement reflects the price that
was acceptable to the entity in orderly

transactions under current market

conditions.

o The measurement valuation reflect the
characteristics of the assets and its also

relevant to the entity.

Other lnformation

The directors are responsible for the other information. The other information comprises the Directors Report, The
Audit Committee's Report and the Company Secretary's Report which we obtained prior to the date of this auditor,s
report. The other information does not include the financial statements and our auditor's reports thereon.
Our opinion on the financial statement does not cover the other information and we do not express any form of
assura nce conclusion thereon.

ln connection with our audit of the financial statement our responsibility is to read the other information, and in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

Based on ihe work we have performed on the other information that we obtained prior to the date of the auditor,s
report, if we conclude that there is a material misstatement of the other information, we are required to report the
fact. We have nothing to report in this regard.

Responsibilities of the directors for the Financial statements
The directors are responsible for the preparation of the financial statements that give true and fair view in
accordance with The Financial And Reporting Standard And The Requirement Of The Companies And

6
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Allied Matters Act CAP C20 LFN 2004, Financial Reporting Council Act, 2011 and for such internal control as the

directors determine is necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as

a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless the directors either intend to liquidate the company or to cease operation, or have no realistic

alternative but to do so.

Auditor's Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statement as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor's report that include our opinion.

Reasonable assurance is a high level of assurance, but it is not a guarantee that an audit conducted in accordance

with the lSAs will always detect a material misstatement when it exits. Misstatement can arise from fraud or error

and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with lSAs, we exercise professionaljudgment and maintain professional scepticism

throughout the audit. We also:

o ldentify and assesses the risk of material misstatement of the financial statements, whether due to fraud or

error, and perform audit procedures responsive to those risk, and obtain audit evidence that is sufficient

and appropriate to provide a basis for our opinion. The risk of detecting a material misstatement resulting

from fraud is higher than from one resulting from error, as fraud may involve collision, forgery, intentional

omission, misrepresentations, or the override of internal conffol.

o Obtain an understanding of internal control relevant to the audit on order to design audit procedures that

are appropriate in circumstances, but not for the purpose of expressing an opinion of the effectiveness of

the Company's internal control.

r Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by the directors.

o Conclude in the appropriateness of the directors use of the going concern basis of accounting and based on

qudit evidence obtained, whether a material uncertainty exist relating to events or conditions that may cast

significant doubt on the company's ability to continue as a going concern. lf we conclude that a material

uncertainty exist, we are required to draw attention in our auditor's report to the related disclosure in the

financial statements or, if such disclosure are inadequate, to modify our opinion. Our conclusions are based

on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions

may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financialstatements, including the disclosures, and

whether the company's financial statements represent for underlying transactions and event in a manner that

achieves fair presentation.

7
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we communicated with the audit committee and the directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in the internal control
that we identify during our audit.

we also provided the audit committee and directors with statement that we have complied with relevant ethical
requirements regarding independence, and communicated relationship and other matters that may reasonably be
thought to bear on our independence, where applicable, related safeguards.

Report on Other Legal and Regutatory Requirement

ln accordance with the sixth schedule of companies and Allied Matters Act cAp cza 2oo4we express state that:
1) we have obtained all the information and explanation which to the best of our knowledge and belief were

necessary for purpose of our audit.

2) The company has kept proper books of account, as far as appears from
3) The company's financial position and its statement of profit or loss and

agreement with the books of account and returns.

our examination of th

other comp rehens tve

ose books.

income are in

s +:,,
\i l

-1
- \',

EIIMGEME ANDREW OKWUDILI

MANAGING PARTNER

FRC / 20t5/rcAN/000 000 1 148 5

LAGOS, NIGERIA

MARCH,202O

EJIGEME ANDH.EW & CO

CHARTERED ACCOUNTANTS
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UNION DIAGNOSTIC AND CLINICAL SERVICES PLC

STATEMENT OF FINANCIAL POSITION.

ASSETS

Property, plant and equipment

Prepayments for non-current assets

Capital work in Progress

Total non-current assets

lnventory

Trade and other receivables

lnvestment in Shares

Cash and cash equivalents

Total current assets

Total assets

Equity

Share capital

Share premium

Accumulated losses/Profit

Total equity attributable to equity holders of the Company

Liabilities

Trade and other creditors

Taxation

Total current liabilities

Total liabilities

Total equity and liabilities

SIGNED ON BEHALF OF THE BOARD OF DIRECTORS BY:

DECEMBEB 31", 2O19

2018

N

3,538,520,840

70,808,874

399,302,003

NOTES

(10)

(13)

(14)

(16)

s (b)

zlDlg
N

4,L82,175,306

7,672,982

t9,!o3,6L2

4,208,951,900

2,939,372

371,435,826

52,900,000

19,689,029

446,964,L67

4,655,916,067

L,776,569,264

2,6L6,172,623

144,890,997

4,537,632,884

74,728,583

43,554,598

118,283,183

4,655,9L6,067

4,108,63L,717

4,191,664

355,440,524

52,900,000

123,253,927

535,786,115

4,644,4L7,832

L,776,569,264

2,5L6,L72,623

82,691,058

98,504,249

70,480,538

t68,984,887

L68,984,887

4,644,417,832

(1s)

(1s)

FRC
'itl

I

Director

Z7 
e {" *€ D.n 2-o

I 
,rc,€ I Fl ttt 0e)C000 t \+gs

21''u Jttut ro[$

,

9

118,283,183

4,475,432,945



DEGEMBEB 3I", 2OT9

UNION DIAGNOSTIC AND CLINIGAL SERVICES PLC

iinrnurn, oF coMPREHENSIvE INGoME

J
NOTES

(21)

(20)

(11)

(7)

9 (a)

2019

N

L,349,168,L59

344,899,324

1,004,268,835

2018

N

L,!53,22O,085

4t7,130,995

936,089,090

;;;;
!4,6L2,62O

15,208,058

5,064,765

L7L,953,602

7,768,000

22,924,o9O

139,540,693

788,575'766

L47,5t2,324

Revenue
- 

Cost of sales

Gross Profit

EmploYee benefits expenses

Rent

Transportation and motor running expenses

Communication expenses

Depreciation and lmPairment

i#ii""t,t"ncv& other Professional fees

Repairs and maintenance

Other oPerating expenses

Results from operating activities

Finance exPense

Net finance exPense

Profit/ (Loss) before income tax expense

Taxation

Profit/ (Loss) for the Year

Total comprehensive profit/ (loss) for the year

Earnings Per share

(8)

(1e)

445,33L,10L

35,000,000

32,706,642

7,12L,043

185,967,480

16,625,000

42,766,525

145,591,081

gtl,2O8,8l2

93,059,953

(4,949,948)

(4,949,948)

88,110,015

25,910,076

62,L99,939

============

===========

62,L99,939

===========

1.75K

(4,194,998)

(4,194,998)

L43,?t7,326

42,!44,522

LoL,l72,8O4

=====--==='==

=--=========

toL,ll2,8O4

======--=====

2'84K

10



UNION DIAGNOSTIG AND CLINICAL SERVICES PLC

SIATEMENT OF CHANGES IN EQUITY

Share

Capital

N

DECEMBER 31", 2O18

Share

Premium

N

Accumulated

Profit/ (Losses)

N

Total

Equity

N

Balance at 1 January 2018

Total comprehensive income for the year

Profit/(Loss) for the Year

!,776,569,264 2,6L6,L72,623 (18,48L,7461 4'374',260',14t

tot,L72,8}4 LO1"L72'804

Total comprehensive income for the year 1,776,569,264 2,6!6,L72,62g 82,691,058 4,475',432',945

========== ===========

============ ========== =========== ====--=======

Balance at 1 JanuarY 2019

Total comprehensive income for the year

Profit/ (Loss) for the Year

L,776,56g,264 2,6!6,!72,623 82,69L,058 4'475',432',945

62,199,939 62,L99,939

TotalcomprehensiveincomefortheyearL,776,569,2642,6t6,l72,623
L44,89o,997 4,537,632,884

1,L



DECEMBER 31*, 2O19

UNIONDIAGNOSIIC AND CUNICAL SERVICES LIMITED

STATEMENT OT CASH FLOW

CASH FLOW FROM OPERATING ACTIVITIES

Profit/(loss) for the period before taxation

Adjustments For ltems Not lnvolving

Movement Of Funds :

Depreciation

Prior year adjustment/lmpairments

(Profit)/toss on disposal of asset

185,967,480

L,252,352

(15,995,302)

123,775,6641

(729,62L,9461

443,334,283

201 e

N

88,110,015

185,967,480

274,077,495

1111i11111

235,558,881

(52,835,116)

L82,722,765

1286,287,6631

(103,564,898)

L?3,253,927

L9,689,O29

============

t7L,953,602

8,959,094

L3,t02,286

34,741,358

lT:::::l

(120,312,490)

(61,581,553)

L43,3L7,326

L7t,953,602

3L5,27O,928

3,9t2,738

319,183,565

(35,471,105)

283,7L2,551

(181,894,143)

101,818,418

2L,435,509

123,253,927

============

N

201 I
N

N

Cash flow before changes in working capital

(lncrease)/Decrease in inventories

itncrease)/pecrease in Debtors & Prepayment

increase/(oecrease) in Creditors & Accruals

lncrease/(Decrease) in investment in shares

Tax paid

Net cash flow from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets

Proceeds from Sale of caPital WIP

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Net cash used in financing activities

Net (decrease) increase in cash and cash

equivalent

Cash and cash equivalents at lst January

Cash and cash equivalents at 31st December

t2



UNION DIAGNOSTIC AND CLINICAL SERVTGES PLC

NOTES TO THE ACCOUNTS

DECEMBER 3I*, 2O19

i.

I Reporting entity

Union Diagnostic & Clinical Services PLC ("the Company") is a company domiciled in Nigeria. The address of the

Company's registered office is in Lagos.

The Principal activity of the company continues to be Laboratory and Clinical Services.

2 Basis of preparation

(a)Statement of compliance

The financial statements have been prepared in accordance with international Financial Reporting Standards (IFRS).

They have been prepared in addition to the Company's statutory financial statements, which were prepared in

accordance with Statements of Accounting Standards applicable in Nigeria ("Nigerian GAAP").

The financial statements were authorized for issue by the directors on 2020

(b)Functional and presentation currency

These financial statements are presented in Nigerian Naira, which is the Company's functionat currency.

(clBasis of measurement

These financial statements are prepared on the historical cost basis.

(d)Use of estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions that
affect the application of policies and reported amounts of assets and tiabitities, income and expenses. The estimates
and associated assumptions are based on historicat experience and other various factors that are betieved to be

reasonable under the circumstances, the results of which form the basis of making judgments about the carrying

values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these

estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognized in the period in which the estimates are revised, if the revision affects only that period, or in the period

of the revision and future periods, if the revision affects both current and future periods.

Judgments made by management in the application of IFRSs that have significant effect on the financialstatements
and estimates with a significant risk of material adjustment are discussed in the following notes: Note 4 on

determination of fair values of financial instruments

Note 9 on utilization of tax losses

13



UNION DIAGNOSTIC AND CLINICAL SERVICES PLC

NOTES TO THE ACGOUNTS

DEGEMBER 31"" 2O19

3 Significant accountin$ pollcies

fhe accounting poticies set out below have been applied consistently to all periods presented in these financial

statements.

(a)Forei$n Gurrency

Foreign currency transactions are recorded at the rates of exchange on the dates of the transactions. At the

reporting date, monetary assets and liabilities denominated in foreign currencies are reported using the closing

exchange rate.

Exchange differences arising on the settlement of transactions at rates different from those at the dates of the

transactions, as well as unrealized foreign exchange differences on unsettled foreign currency monetary assets and

liabilities are recognized in the profit or loss.

Unrealized exchange differences on non-monetary financial assets (investments in equity instruments) are a

component of the change in their entire fair value. For non-monetary financial assets held for trading and for non-

monetary financial assets designated at fair value through profit or loss, unrealized exchange differences are

recognised in the profit or loss. For available-for-sale equity instruments, unrealized exchange differences are

recorded in other comprehensive income.

(b)Property, Plant and Equipment

Recognition and Measurement

Items of property, plant and equipment are carried at cost less accumulated depreciation and impairment losses

Cost includes expenditures that are directly attributable to the acquisition of the asset. The attributable cost of

each asset is transferred to the relevant asset category immediately the asset is available for use and depreciated

accordingly.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as

separate items (major components) of property, plant and equipment.

The gain or loss on disposal of an item of property, ptant and equipment is determined by comparing the proceeds

from disposal with the carrying amount of the property, plant and equipment, and is recognised net within other

income/other expenses in profit and loss.

Subsequent costs

The cost of replacing part of an item of property or equipment is recognized in the carrying amount of the item if it

is probable that future economic benefits embodied within the part will flow to the Company and its cost can be

measured reliably.

The carrying amount of the replaced component is derecognized. The costs of the day-to-day servicing of property

and equipment are recognized in profit or loss as incurred.

Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount substituted

for cost, tess its residual value. Significant components of individual assets are assessed and if a component has a

useful life that is different from the remainder of that asset, that component is depreciated separately.

1.4



UNION DIAGNOSTIC AND CLINICAL SERVICES PLC

NOTES TO THE ACCOUNTS

DECEMBER 31*, 2O19

Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful lives of each component

of an item of property, plant and equipment, since this most closely reflects the expected pattern of consumption

of the future economic benefits embodied in the asset. Depreciation begins when an asset is available for use and

ceases at the earlier of the date that the asset is derecognized or classified as held for sale in accordance with IFRS

5 Non-current Assets Held for Sale and Discontinued Operations.

The estimated useful lives for the current year are as follows:

Land and Buildings 80 Years

Plant & Machinery 20 Years

Motor Vehicles 5 Years

Office Furniture & Fittings 10 years

Medical Equipment 20 Years

Office Equipment 20 Years

Depreciation methods, useful lives and residual values are reviewed at each financial year- end and adiusted if

appropriate,

De-rccognition

An item of property and equipment is derecognized on disposal or when no future economic benefits are expected

from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between

the net disposal proceeds and the carrying amount of the (asset) is included in profit or loss in the year the asset is

derecognized.

(C) Trade and other payables

Trade and other payables are stated at amortized cost using the effective interest method. Short-duration other

payables with no stated interest rate are measured at origina! invoice amount unless the effect of imputing interest

would be significant.

Other

Other non-derivative financial instruments which comprise of loans and receivables, and other financial liabilities

are measured at amortized cost using the effective interest method, less any impairment losses. Short-term trade

receivables, other receivables, trade payables and other payables with no stated interest rate are carried at original

invoice amounts where the effect of discounting is not significant.

Dereco$nition

The Company derecognizes a financial asset when the contractual rights to cash flows from the asset expire, or it

transfers the rights to receive the contractuat cash ftows on the financial asset in a transaction in which substantially

all the risks and rewards of ownership of the financial asset are transferred, or has assumed an obligation to pay

those gash flows to one or more recipients, subject to certain criteria. Any interest in transferred financial assets

that is created or retained by the Company is recognized as a separate asset or liability.

The Company derecognizes a financial liability when its contractua! obligations are discharged, cancelled or expire.

Where the Company enters into transactions under which it transfers assets recognized on its statement of financial

position, but retains either all risks and rewards of the transferred assets or a portion of them, then the transferred

assets are not derecognized from the statement of financial position if all or substantially all risks and rewards

are retained. ln transactions where the Company neither retains nor transfers substantially all the risks and rewards

of ownership of a financial asset, it derecognizes the asset if control over the asset is lost.

15
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NOTES TO THE ACCOUNTS

prior Period

- The rights and obrigations retained in the transfer are recognized separately as assets and liabilities as appropriate'

rn *ansfers where contror over the asset is retained, the company continues to recognize the asset to the extent of

its continuing invorvement, determined by the extent to whictr it is exposed to changes in the value of the

transferred asset'

(D) Share CaPital

Ordinary Shares

ordinary shares are crassified as equity. rncremental costs directry attributable to the issue of ordinary shares and

shareoptionsarerecognizedasdeductionsfromequity,netofanytaxeffects'

(Q Taxation

rncome tax on the profit or ross for the year comprises current tax. current tax is the expected tax payable on the

taxable income for the year, using tax rates enacted at the balance sheet date and any adiustment required for

(G)EmPloYee benefits

*"rir"*"n, of Benefit Scheme 
- ,- ^^^^,r

The company provide for a retirement benefit scheme in accordance with the provision of Pension Reform Act'2004

.The scheme is been funded through ,onan,, contribution of Ltr/oby the company andS% by employees'

This Pension Scheme is been managed by Stanbic IBTC Pensions'

(H)Provision

A provision is recognized onry if, as a resurt of a past event, the company has a present legal or constructive

obrigation that can be estimated reriabry, and it is probabre that a transfer of economic benefits will be required to

settre the ob,gation. provisions are determined by discounting the expected future-cash flows at a pre-tax rate that

refrects current market assessments of the time varue of ,on"yrnd the risks specific to the liability' The unwinding

of the discount is recognized as finance cost'

(l)Revenue

Revenue represents the varue of services rendered to third parties net of discounts allowed in the ordinary course

of business. services rendered to third p.rti", comprises of providing Laboratory &clinical services' Revenue iS

recognized when persuasive eviden." 
"*irtr, 

usua*y in the form of an executed agreement that the significant risks

and rewards of ownership have been transferred to the customer, recovery of the consideration is probable and

the amount of revenue can be measured reriabre. rnvoices paid or bired in advance are deferred and treated as

l*'l'::l*:lf:#H:lTffi::"#lli'"'lo'"'amounts 
are recognized as income in the period to which thev

relate.

(J)Finance lncome and expense

Finance income comprise of interest on funds invested. Finance costs comprise interest expense on borrowings and

bank charges'

Borrowing costs that are not directly attributable to the acquisition, construction or production of a qualifying asset

are recognized in the profit and ross using the effective interest method' Foreign currency gains and losses are

reported on a net basis as either finance income or finance cost depending on whether foreign currency movements

are in a net gain or net loss position except for foreign .rrr"n.y translation differences recorded in other

comPrehensive income'
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DECEMBER 31", 2O19

(k)Earnings per share

The Company presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing

the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary

shares outstanding during the period.

4 Determination of fair values

A number of the Company's accounting policies and disclosures require the determination of fair value, both for

financial and non-financial assets and Iiabilities. Fair values have been determined or measurement and/or

disclosure purposes based on the following methods.

frade and other receivables

The fair value of trade and other receivables is estimated as the present value of the future cashflows, discounted

at the market rates of interest at the reporting date. For trade and other receivables with a remaining life of less

than one year, the notional amount is deemed to reflect the fair value. Other non-derivative financial liabilities

Fair value which is determined for disclosure purposes is calculated based on the present value of future principal

and interest cash flows, discounted at the market rates of interest at the reporting date. For trade and other

creditors with a remaining life of less than one year, the notional amount is deemed to reflect the fair value.

5 Financia! risk management

Overuiew

The Company has exposure to the following risks from its use of financial instruments:

ocredit risk

rliquidity risk

omarket risk

This note presents information about the Company's exposure to each of the above risks, the Company's objectives,

policies and processes for measuring and managing risk, and the Company's management of capital.

The Board of Directors has the overall responsibility for the establishment and oversight of the Company's risk

management framework, including implementation and monitoring of these policies.

The Company's risk management policies are established to identify and analyze the risks faced by the Company,

to sel appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies

and systems are reviewed regularly to reflect changes in market conditions and the Company's activities.

The Board has set up a Corporate Governance Committee which ensures that the Company's corporate profile is

strategically aligned with the vision of the shareholders, and it's Board. The Committee makes recommendation on

the membership and composition of the Board and all its sub committees. lt also makes recommendation to the

Board on the adoption of corporate governance codes, and practices as well as setting up policies aimed at

advancing good governance and sound corporate culture that are aligned with the Company's risk management

policies.

17
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,. Credit risk

credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to

meet its contractual obligations, and arises principally from the company's receivables from customers'

The company has no significant concentration of credit risk, with no exposure a large number of customers'

Trade and otter receivables

The company,s exposure to credit risk is infruenced mainly by the individual characteristics of each customer' The

demographics of the company,s customer base, including the default risk of the industry and country' in which

customers operate, has less of an influence on credit risk'

The Company,s client base consists mainly of the major states in Nigeria who have proven track record' own a

significant share of the market and have financial backing from their banks'

Gredit Collateral

The company generally does not hotd collateral over its loans and receivable financiat assets and no such collaterals

were held as at 31 December 2019'

tiquidity risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due' The

company,s approach to managing liquidity risk is to ensure, as far as possible, that it will always have sufficient

liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring

unacceptable losses or risking damage to the company's reputation.

The company billcustomers for services in arrears. This assists in monitoring cash flow requirements and optimising

its cash on demand to meet expected operational expenses, including the servicing of financial obligations; this

excludes the potential impact of extreme circumstances that cannot reasonably be predicted, such as natural

disasters.

tlarket risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect

the company,s income or value of its financial instruments. The objective of market risk management is to manage

and control market risk exposures within acceptable parameters, while optimizing return'

The company manages market risk by keeping costs low to keep prices within profitable range, foreign exchange

risks are managed using latest official rates, benchmarking interest rates to tlBoR with a large margin thereon at

fixed lates while not foreclosing the possibility of taking interest rate hedge products should there be need to do

so. The Company is not exposed to any equity price risks'

Currenry risk

The company is not exposed to currency risk on sales, purchases and borrowings that are denominated in a currency

other than the functional currency, the Naira'

The currencies giving rise to this risk are primarily the Nigerian Naira and US Dollars (usD) which is the risk that the

fair value or future cash flows of a financial instrument witl fluctuate due to the changes in foreign exchange rates'
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lnterest rate risk

The Company has no loans denominated in foreign currency (USD) and Naira.

Capital managlement

The Board's policy is to maintain a strong capital base so as to maintain investor and creditor confidence and to sustain future

development of the business. The Board of Directors monitors the return on capital, which the Company defines as Share

Capital plus Share Premium, Deposit for

Shares and Accumulated Profit or Losses.

There were no changes to the Company's approach to capital management during the year.

The Company is not subject to externally imposed capital requirements.

6 Revenue

The Company's revenue accrues solely from its laboratory and clinical services to third parties net of Value Added Taxes.

7 Finance income and expense

Recognized in profit or loss

Wages, salaries, allowances and commissions

Pension costs and gratuities

ITF

NSIF

2lD19

N

201 e
N

438,348,155

4,99O,O45

t,gg2,goL

445,33L,L0L

4,L94,998

4,L94,998

2018
N

384,570,823

6,zot,g5o

484,555

247,6LO

391,504,938

2018
N

Bank charges 4,949,948

Total 4,949,948

8 Employee benefits expenses

(a) Employee benefit expenses comprise wages, salaries and pension costs as follows:

EMPLOYEES

(b) Hi$her paid employees:

Higher paid employees of the Company, whose duties were wholly or mainly discharged in Nigeria, received remuneration in

excess of N500, 000 (excluding pension contributions and certain benefits) during the period, were as followsl
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i. The average number of full time persons employed by the company during the year was as follows:

0-

N 500,001-

N1,000,001-

N2,000,001-

N3,000,001-

N4,000,001-

N5,000,001-

N6,000,001-

N7,000,001-

N 500,000

N1,000,000

N2,000,000

N3,000,000

N4,000,000

N5,000,000

N6,0oo,o0o

N7,000,000

Above

2019

Number

tt2

133

156

54

t2

4

7

3

5

2018

Number

772

133

156

54

L2

4

7

3

5

486486

il
20te
Number

60

2

24

LI

205

2

155

15

tl.

2018

Number

60

2

24

Ll,

200

2

156

15

LT

Finance, Human Resource and Administration

Commercial and Regulatory

Operations, Customer Services

I nformation technologY

Sales and Marketing

Legal

Quality Control and Business Processes

lnternal Audit

Procurement and Logistics

486486
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NOTES TO THE ACCOUNTS

(c) Directors' remuneration:
- Remuneration paid to directors of the company (excluding certain other benefits) was as follows:

Other emoluments

The directors' remuneration shown above includes:

The remuneration of all other directors fell in the ranges below

Nil

N50o,oo1 - N1,000,000

N1,000,001 - N2,000,000

N2,OOO,OO1 - N10,000,000

N1O,OOO,0o1 - N20,000,000

N2O,OOO,001 and above

(9) rAXArloN
(i) Profit and loss account:

lncome tax for the Year

lncome tax - Educational LevY

(ii) Balance Sheet:

Tax charge for the Year

Unpaid tax for Previous Year

DECEMBER 31"" zot9

201 8
N

160,000

150,000

2018
Number

0

0

2

0

0

0

2

N

30,47!,104

LL,673,418

42,144,522

42,L44,522

28,336,LL6

70,480,538

2019
N

125,000

125,000

===========

2019
Number

0

0

2

0

0

0

2

N

t8,733,362

7,L76,7L4

25,9t0,o75

25,gLO,O76

L7,644,522

43,554,598

===========
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UNION DIAGNOSTIC AND CLINICAT SERVICES PLC

NOTES TO THE ACCOUNTS

l2.INVENTORIES

Consumables

13. TRADE AND OTHER RECEIVEABLES

Amounts falling due within one year:

Trade Debtors

Staff debtors

Other Debtors

Prepayments and accrued income

Sundry Debtors

14. Cash and cash equivalents

Bank and cash balances

15. SHARE CAPITAT AND RESERVES

Authorised:

4,500,000,000 ordinary shares of '50k each

Allotted, called - uP and fullY Paid:

3,553,138,530 ordinary shares of '50k each

SHARE PREMIUM

RESERVES

At 1st JanuarY

Current profit/ (loss)

DECEMBER 31"" ZUI U

4,tgt,664

4,tgL,664

2,939,3L2

2,9?9,3L2

==========
2019

101,386,005

270,O49,821

37t,435,826

===========--

19,689,O29

t9,689,O29

============
2019

N

2,250,000,000

==========--

t,776,569,264

2,6L6,172,623

============
201 I

92,691,058

62,t99,939

L44,890,997

=============

=--========
2018

62,480,329

3,335,720

276,049,821

4,605,556

8,969,098

355,44O,524

===========

Lzt,253,927

L23,253,927

===========
2018

N

2,250,000,000

============

1,776,569,264

===========

2,6L6,L72,623

============
2018

(L8,48L,7461

LOL,L7Z,8O4

82,691,058

====--======
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UNION DIAGNOSTIC AND CLINICAL SERVICES PLC

NOTES TO THE ACCOUNTS

DECEMBER 31"" 2O1g

.t The movement in the allowance for impairment in respect of trade receivables during the year was as

iotlows:

2019

N

20r8
N

Balance at l January

lmpairment losses recognised

Write off

Balance at 31 December

18. Events after the reporting date

There were no significant events after the reporting date which could have had a material effect on the

financial position of the Company as at 31 December 20L9, which have not been adequately provided for.

19. Corresponding figures

Where necessary, certain corresponding figures have been reclassified in line with the presentation

format adopted in the current year.
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I9. OTHER OPERATING EXPENSES

2019
N

g,4ot,g75

55,972,710

410,000

3,995,913

2,694,330

L,075,519

L3,415,422

5,407,465

4,70L,20O

5,125,539

2L,243,3t7

7,499,955

330,430

2,34O,470

600,000

3,614,449

3,455,727

3,947,767

464,000

145,556,091

125,000

145,591,091

DECEMBER 3t', 20tg

20t8
N

Accommodation

Vehicle Repairs And Maintenance
DieselGenerator

Staff Welfare - Uniform
Medical Expenses

AGM Expenses

Toiletries

lnsurance Expenses

Utility Bilt

Government Rate

Medica! License Expenses
Travelling Expenses

Entertainment

Office Expense

Printing And Stationery
Advertisement

Subscription

Land Use Charge

Public Relation

Business premises

Maintenance Fee

Staff Training

Health lnsurance

Staff lncentive

Donation, Due & Subscription

DIRECTORS ALLOWANCE

Directors Remuneration

TOTAL OTHER OPERATING EXPENSES

22,966,3L0

44,977,95o

2,350,000

4,979,462

3,049,595

12,969,735

9,762,57O

4,699,g6L

1,643,0O0

2,gg4,gL3

70,394,455

5,909,025

377,670

4,106,003

7,342,0Oo

314,906

5,024,000

1,000,000

L,g4l,33g

139,390,693

160,000

139,540,593
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UNION DUIGNOETIC AND CUNICAL SERVICEE

NOTES TO THE ACCOUNT

DIRECT GOST

Branch Consumable

Consumable

Doctors Rebate

ECG Lab reporting

lmprovement (Renovation Of Office)

Maintenance Medical Equipment

Marketing Expenses

Office Consumable

Printing Referral Forms

Radiation Badge

Reporting Fees

Scan Charges

X-Ray Jacket

X-Ray Reporting

X-Ray Renovation

DNA Reporting

ECLO Reporting

Endoscopy

Other Cost Of Sales

Clearing Fee/ Custom Duties

Sales Software

2019
N

2,72L,49O

108,388,185

L22,7L8,t53

L3,707,260

1,o82,ooo

9,637,950

7,945,964

2,927,575

L4,640,990

935,000

47,998,473

427,850

1,000,000

780,7O0

1,057,500

3,5tO,425

30,000

1,370,000

413,050

950,000

3,856,869

344,899,324

DECEMBER 3t', 2O19

2018
N

6,546,345

L89,283,357

125,098,305

19,064,850

2L,O33,2OO

L7,977,47L

107,630

1,093,900

3,354,000

4,442,OOO

2t,53L,907

t,L73,020

5,495,000

4L7,130,995
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