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COMPANY PROFILE

Union Diagnostic and Clinical Services Plc. (UDCS Plc.) is a leading indigenous and homegrown company in

INTRODUCTION

the medical diagnostics and healthcare sector with a deep knowledge of the Nigerian terrain owned by over
ten thousand Nigerians and offering full and comprehensive services in diagnostic medicine since 1994 with
capacity for conducting services ranging from Sonology including Colour Doppler imaging, X-ray imaging,
Electrocardiography, Endoscopy, Computed Tomography (CT Scan), Magnetic Resonance Imaging (MRI),
Echocardiography, Electrocardiography (ECG), Electroencephalography (EEG), Electromyography (EMG),
Mammography, Pulmonology (Spirometry), Audiometry, Cytology, Toxicology, DNA Testing to Laboratory
Services including Immuno Assay, Medical Check Up Programmes etc.

BRIEF HISTORY

Our company commenced operations at Tejuosho Street Surulere, Lagos in 1994 under the name Tejuosho Scan Centre.

It was changed to Tejuosho Diagnostic & Clinical Services Ltd in 2005. It grew rapidly over the past years to become the

largest and most comprehensive diagnostic company in Nigeria.

An expansion programme was conceptualized in 2007 with the objective to be present in all states of the
federation and the capital territory (Abuja). At present, we have Twenty (21) branches in Thirteen (13) states
of the federation. Simultaneously, a rebranding project was embarked upon and the name was changed to
Union Diagnostic & Clinical Services Ltd. The same year, it became a public liability company (Plc) with over
10,000 shareholders. It was subsequently listed in the medical services category of the Nigeria Stock Exchange

(NSE).

Our current line of business includes referrals from hospitals, clinics and other laboratories for diagnostic

tests and supply of medical equipment, laboratory reagents and consumables from reputable manufactuE.e\r]s
[¢5)

through our locations country wide. o0
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MISSION STATEMENT

To provide diagnostic and Clinical Services
comparable to best practices around the world

VISION STATEMENT

To be the most efficient and effective diagnostic
firm in Africa, satisfying diverse medical needs
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HEADQUARTERS AND BRANCH LOCATIONS

LAGOS STATE

1. Vl/island:

2. Yaba:

3. lkeja:

4. |kotun:

5. Ikorodu:

6. Ajegunle:

7. Agege:

8. Badagry

No.5, Eletu Ogabi Street
Off Adeola Odeku Street
Victoria Island

No0.37, Tejuosho Street
Yaba, Lagos

7/8 Bull Plaza
Conoll Building
Opposite LASUTH
(Ayinke House)
General Hospital,
Ikeja

No.5, Idimu Road
Ikotun

No.1, Lagos Road,

Opp. AP Petrol Station,
Ikorodu Garage Roundabout
Ikorodu

No.113, Baale Street
Near Ajeromi/lfelodun L.G.A
Barracks Bus/Stop

67a, Old Abeokuta Motor Rd.,
Beside Oando Petrol Station
Agege

103 hospital Road, Before Badagry
General Hospital, Badagry, Lagos

OGUN STATE

9.

37, Nawair-ud-Deen Isabo Rd
Opp. Rev. Kuti mem.Gram. Sch
Oke- ljeun.

Abeokuta.

RIVER STATE

2 Finima Street

Old GRA,

Opp. Leventis B/Stop
Port Harcourt

10. Port Harcourt:

ONDO STATE

11. Akure: 31 Oluwatoyin Street
Opposite Kikiowo Shopping

Complex, Akure
PLATEAU STATE

12. Jos: No.12, Jingre Road
Murtala Mohammed Way

Jos

BORNO STATE

13. Kumshe Ward
Opp. Lamisula Police Station
Maiduguri
KADUNA STATE
14. NK6, Junction Road
By Arochukwu Road
Kaduna
KWARA STATE.
15. 163, Ibrahim Taiwo Road,
llorin.
OSUN STATE.
16. 4c Fagbewesa Street(former
Agric. Bank Building)
Osogbo.
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KANO STATE NIGER STATE
17. No.7 Zaria Road 21. No. 1 Yoruba Road
By Daugi Roundabout Minna.
Kano
18. 34/35 Airport Road.
Opp. Baba Alhmadu Sec.School.
Kano.
OYO STATE

19. Ibadan: No.9, Elizabeth Road
Isolak Building
Mokola Roundabout Beside Agip
Petrol Station
(Opp. Group Medical Practitioners)

Ibadan
EDO STATE.
20. 75, Sapele Road
Benin.

LN
0
o0
©

o




UNION &
CLINICAL SERVICES PLC

DIRECTORS, OFFICERS AND PROFESSIONAL ADVISERS

Directors Ambassador B.A. Adeyemi (Rtd) - Chairman
Dr. A.O. Akinniyi - Managing Director / CEO
Dr. A. Oyeneyin - Executive Director
Mr. A. Akinkoye - Non - Executive Director.
Mr. T. Nwozor - Non - Executive Director.
Dr. A. Akinmolayan Non - Executive Director.
Company’s secretary / Legal Adviser: - Samuel Iroye Esq.

Registered Office: 37, Tejuosho Street, Surulere — Lagos
P.O. Box 3830, Agege - Lagos
Tel: 08021000019, 08188000013
Website: www.uniondiagnostic.com.ng
E-mail: info@uniondiagnostic.com.ng

Registration No: 352457

Auditors: Ejigeme Andrew & Co. (Chartered Accountants)
Tafawa Balewa Square Race Course, Lagos

Registrars: First Registrars and Investor Services Limited
Plot 2, Abebe Village Road, Iganmu.
P.M.B. 12692, Marina Lagos
Tel: (01)5456142, 5851418
Website: www.firstregistrarsnigeria.com

Bankers: First Bank of Nigeria Limited
Zenith Bank Plc
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PROFILE OF DIRECTORS

Ambassador Bariyu A. Adeyemi (Chairman) BA

Retired Ambassador of Nigeria to the United Nations; Sole Federal Government Representative for
Resolution of the Darfur Crisis in Sudan; Served in several Nigerian missions abroad and on the Board

of several other Companies.

Dr. Olusola Akinniyi (MD/CEO) MB, BS, MBA, FWACS

A Consultant Gynecologist with over 25 years’ experience in medical practice. He won the Prize for
overall best candidate in Obstetrics and Gynecology in West Africa in the West Africa College of
Surgeons examinations 2006. He was also a member of the four man research team that won the
International Journal of Gynecology and Obstetrics (IJGO) prize paper award for the best clinical
research from a developing country in the year 2005. He is a member of the renowned American

Institute of Ultrasound in Medicine (AIUM) and a Fellow of the Nigerian Institute of Management (NIM)

Mr. Abiodun O. Akinkoye BSc, MBA
An astute businessman who sits on the board of several companies. He is the Managing Director/CEO

of Merryborne Investment Limited.

Tony Nwozor, BSc., MBA, CEP

He is a Fellow of Chartered Institute of Stockbrokers (CIS), an Investment Banker and astute
Securities Trader on the Floor of the Nigerian Stock Exchange. He worked with City - Code Trust
Limited from 1991 to April, 1997 where he rose to the position of a General Manager. He joined
Merchant Bank of Commerce (MBCOM) in 1997 and was later seconded to BGL Limited in November,
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1997. He was the Managing Director and CEO of BGL Securities Limited until late 2012. He is
currently the Executive Chairman of Stockbased Securities Limited.

Dr. Koleola Akinmolayan, MBCHB

He is a seasoned medical Doctor and an astute businessman who sits on the board of several
companies. He is the Managing Director/CEO of Ideal Eagles Limited and the Clinical Coordinator -
Professional Medical Centers —Detroit Michigan, USA
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RESULT AT A GLANCE

Unaudited Financial Statement for the year ended 31° December, 2019
FINANCIAL HIGHLIGHTS FOR THE YEAR ENDED 31°" DECEMBER, 2019

2019 2018
=N= =N=

Revenue 1,368,782,101 1,353,220,085
Profit/(loss) before Taxation 148,683,450 143,317,326
Income tax expenses 19,328,848 42,144,522
Profit/(loss) after Taxation 129,354,601 101,172,804
Share Capital 1,776,569,264 1,776,569,264
Shareholder’s Fund 4,374,260,141 4,374,260,141
Per share data
EPS (kobo) 3.64K 2.84K
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STATEMENT OF DIRECTORS IN RELATION TO THE FINANCIAL STATEMENTS

The directors accept responsibility for the preparation of the financial statements, set out on below that give a
true and fair view in accordance with International Financial Reporting Standards.

The Directors further accept responsibility for maintaining adequate accounting records and also for internal
control as the Directors determine is necessary to enable the preparation of the financial statements that are free
from material misstatement, whether due to fraud or error.

The Directors have made assessment of the Company's ability to continue as a going concern and have no reason
to believe that the Company will not remain a going concern in the year ahead.

SIGNED ON BEHALF OF THE BOARD OF DIRECTORS BY:

/
/

Y ol A
% /;'

fpe L
mb. Bariyu Adeyemi Dr Olusola Akinniyi
FRC/2016/NIM/00000015485 FRC/2016/MDCN/00000014375
January 24, 2020 January 24, 2020
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STATEMENT OF ACCOUNTING POLICIES

1. Basis of preparation
(a)Statement of compliance

The financial statements have been prepared in accordance with international Financial Reporting Standards
(IFRS).

(b) Functional and presentation currency
These financial statements are presented in Nigerian Naira, which is the Company's functional currency.

(c) Basis of measurement
These financial statements are prepared on the historical cost basis.
(d) Use of estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions
that affect the application of policies and reported amounts of assets and liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and other various factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making judgments
about the carrying values of assets and liabilities that are not readily apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised, if the revision affects only that period,
or in the period of the revision and future periods, if the revision affects both current and future periods.

2. Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these financial
statements.

(a)Foreign currency

Foreign currrency transactions

Foreign currency transactions are recorded at the rates of exchange on the dates of the transactions. At the
reporting date, monetary assets and liabilities denominated in foreign currencies are reported using the closing
exchange rate.
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Exchange differences arising on the settlement of transactions at rates different from those at the dates of the
transactions, as well as unrealised foreign exchange differences on unsettled foreign currency monetary assets
and liabilities are recognised in the profit or loss.

Unrealised exchange differences on non-monetary financial assets (investments in equity instruments) are a
component of the change in their entire fair value. For non-monetary financial assets held for trading and for
non-monetary financial assets designated at fair value through profit or loss, unrealised exchange differences
are recognised in the profit or loss. For available-for-sale equity instruments, unrealized exchange differences
are recorded in other comprehensive income.

(b)Property, Plant and Equipment

Recognition and Measurement

Items of property, plant and equipment are carried at cost less accumulated depreciation and impairment
losses.

Cost includes expenditures that are directly attributable to the acquisition of the asset. The attributable cost of
each asset is transferred to the relevant asset category immediately the asset is available for use and
depreciated accordingly.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items (major components) of property, plant and equipment.

The gain or loss on disposal of an item of property, plant and equipment is determined by comparing the
proceeds from disposal with the carrying amount of the property, plant and equipment, and is recognised net
within other income/other expenses in profit and loss.

Subsequent costs

The cost of replacing part of an item of property or equipment is recognised in the carrying amount of the item if
it is probable that future economic benefits embodied within the part will flow to the Company and its cost can
be measured reliably.

The carrying amount of the replaced component is derecognised. The costs of the day-to-day servicing of
property and equipment are recognised in profit or loss as incurred.

Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount
substituted for cost, less its residual value. Significant components of individual assets are assessed and if a
component has a useful life that is different from the remainder of that asset, that component is depreciated
separately.

Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of each
component of an item of property, plant and equipment, since this most closely reflects the expected pattern of
consumption of the future economic benefits embodied in the asset. Depreciation begins when an asset is
available for use and ceases at the earlier of the date that the asset is derecognised or classified as held for
sale in accordance with IFRS 5 Non-current Assets Held for Sale and Discontinued Operations.

Page 1 2

The estimated useful lives for the current year are as follows:
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Land and Buildings 80 years
Plant & Machinery 20 years
Motor Vehicles 5 years
Office Furniture & Fittings 10 years
Medical Equipment 20 years
Office Equipment 20 years

Depreciation methods, useful lives and residual values are reviewed at each financial year- end and adjusted if
appropriate.

De-recognition

An item of property and equipment is derecognised on disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the (asset) is included in profit or loss
in the year the asset is derecognised.

(c) Trade and other payables

Trade and other payables are stated at amortised cost using the effective interest method. Short-duration other
payables with no stated interest rate are measured at original invoice amount unless the effect of imputing
interest would be significant.

Other non-derivative financial instruments which comprise of loans and receivables, and other financial liabilities
are measured at amortised cost using the effective interest method, less any impairment losses. Short-term
trade receivables, other receivables, trade payables and other payables with no stated interest rate are carried
at original invoice amounts where the effect of discounting is not significant.

(iv) Derecognition

The Company derecognises a financial asset when the contractual rights to cash flows from the asset expire, or
it transfers the rights to receive the contractual cash flows on the financial asset in a transaction in which
substantially all the risks and rewards of ownership of the financial asset are transferred, or has assumed an
obligation to pay those cashflows to one or more recipients, subject to certain criteria.

Any interest in transferred financial assets that is created or retained by the Company is recognised as a
separate asset or liability.

The Company derecognises a financial liability when its contractual obligations are discharged, cancelled or
expire. Where the Company enters into transactions under which it transfers assets recognised on its statement
of financial position, but retains either all risks and rewards of the transferred assets or a portion of them, then
the transferred assets are not derecognised from the statement of financial position if all or substantially all risks
and rewards are retained. In transactions where the Company neither retains nor transfers substantially all the
risks and rewards of ownership of a financial asset, it derecognises the asset if control over the asset is lost.

The rights and obligations retained in the transfer are recognised separately as assets and liabilities as
appropriate. In transfers where control over the asset is retained, the Company continues to recognise the asset

Page 1 3
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to the extent of its continuing involvement, determined by the extent to which it is exposed to changes in the
value of the transferred asset.

(d) Share Capital

Ordinary Shares
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares
and share options are recognised as deductions from equity, net of any tax effects.

(e) Taxation

Income tax on the profit or loss for the year comprises current tax. Current tax is the expected tax payable on
the taxable income for the year, using tax rates enacted at the balance sheet date and any adjustment required
for prior period.

Deferred tax is recognised in respect of temporary differences arising between the tax bases of assets and
liabilities and their carrying values for financial reporting purposes. Deferred tax is not for the temporary
differences on the initial recognition of assets or liabilities in a transaction that is not a business combination
and that affects neither accounting nor taxable profit or loss. Currently enacted tax rates are used to determine
deferred tax. Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilised.

()Employee benefits

Retirement of Benefit Scheme

The Company provide for a retirement benefit scheme in accordance with the provision of Pension Reform Act,
2004.

The Scheme is been funded through monthly contribution of 10% by the Company and 8% by the employees.
This Pension Scheme is been managed by Stanbic IBTC Pensions.

A provision is recognised only if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that a transfer of economic benefits will be required
to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax

rate that reflects current market assessments of the time value of money and the risks specific to the liability.
The unwinding of the discount is recognised as finance cost.

(g)Revenue

Revenue represents the value of services rendered to third parties net of Value Added Tax and discounts
allowed in the ordinary course of business. Services rendered to third parties comprises of providing laboratory
clinical services-

Revenue is recognised when persuasive evidence exists, usually in the form of an executed agreement that the
significant risks and rewards of ownership have been transferred to the customer, recovery of the consideration
is probable and the amount of revenue can be measured reliably. Invoices paid or billed in advance are
deferred and treated as liabilities in the year such payments are received.

Page 1 4
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These amounts are amortised and the corresponding amounts are recognised as income in the period to which
they relate.

(hFinance income and expense

Finance income comprise of interest on funds invested. Finance costs comprise interest expense on borrowings
and bank charges.

Borrowing costs that are not directly attributable to the acquisition, construction or production of a qualifying
asset are recognised in the profit and loss using the effective interest method.

Foreign currency gains and losses are reported on a net basis as either finance income or finance cost
depending on whether foreign currency movements are in a net gain or net loss position except for foreign
currency translation differences recorded in other comprehensive income.

()Earnings per share
The Company presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by

dividing the profit or loss attributable to ordinary shareholders of the Company by the weighed average number
of ordinary shares outstanding during the period.

Determination of fair values

A number of the Company's accounting policies and disclosures require the determination of fair value, both for
financial and non-financial assets and liabilities.

Fair values have been determined or measurement and/or disclosure purposes based on the following
methods.

Trade and other receivables
The fair value of trade and other receivables is estimated as the present value of the future cash flows,
discounted at the market rates of interest at the reporting date. For trade and other receivables with a remaining

life of less than one year, the notional amount is deemed to reflect the fair value.

Other non-derivative financial liabilities

Fair value which is determined for disclosure purposes, is calculated based on the present value of future
principal and interest cash flows, discounted at the market rates of interest at the reporting date. For trade and
other creditors with a remaining life of less than one year, the notional amount is deemed to reflect the fair
value.
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2. Financial risk management
Overview
The Company has exposure to the following risks from its use of financial instruments:

« credit risk
* liquidity risk
* market risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s
objectives, policies and processes for measuring and managing risk, and the Company’s management of
capital.

The Board of Directors has the overall responsibility for the establishment and oversight of the Company’s risk
management framework, including implementation and monitoring of these policies. The Company’s risk
management policies are established to identify and analyse the risks faced by the Company, to set appropriate
risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems
are reviewed regularly to reflect changes in market conditions and the Company’s activities.

The Board ensures that the Company's corporate profile is strategically aligned with the vision of the
shareholders and its board ensures the adoption of corporate governance codes and practice as well as
policies aimed at advancing good governance and sound corporate culture that are aligned with the Company’s
risk management policies.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails
to meet its contractual obligations, and arises principally from the Company's receivables from customers.

The Company has no significant concentration of credit risk, with no exposure of a large number of customers.

Trade and other receivables

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer.
The demographics of the Company's customer base, including the default risk of the industry and country, in
which customers operate, has less of an influence on credit risk. The Company's client base consists mainly of
the major states in Nigeria who have proven track record, own a significant share of the market and have
financial backing from their banks.

Liquidity risk




UNION &
CLINICAL SERVICES PLC

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company's approach to managing liquidity risk is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company's reputation.

The Company bill customers for services in arrears. This assists in monitoring cash flow requirements and
optimising its cash on demand to meet expected operational expenses, including the servicing of financial
obligations; this excludes the potential impact of extreme circumstances that cannot reasonably be predicted,
such as natural disasters.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will
affect the Company's income or value of its financial instruments. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while optimising return.

The Company manages market risk by keeping costs low to keep prices within profitable range, foreign
exchange risks are managed using latest official rates, benchmarking interest rates to LIBOR with a large

margin thereon at fixed rates while not foreclosing the possibility of taking interest rate hedge products should
there be need to do so. The Company is not exposed to any equity price risks.

Currency risk

The Company is not exposed to currency risk on sales, purchases and borrowings that are denominated in a
currency other than the functional currency, the Naira. The currencies giving rise to this risk are primarily
the Nigerian Naira and US Dollars (USD) which is the risk that the fair value or future cash flows of a financial
instrument will fluctuate due to the changes in foreign exchange rates.

Interest rate risk

The Company has no loans denominated in foreign currency (USD) and Naira.

Capital management

The Board's policy is to maintain a strong capital base so as to maintain investor and creditor confidence and to
sustain future development of the business. The Board of Directors monitors the return on capital, which the
Company defines as Share Capital plus Share Premium, and Accumulated Profit or Losses. There were no
changes to the Company's approach to capital management during the year.

The Company is not subject to externally imposed capital requirements.

Page 1 7
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STATEMENT OF COMPREHENSIVE INCOME

UNION DIAGNOSTICS AND CLINICAL SERVICES PLC
Unaudited Financial Statement for the year ended 31° December, 2019

STATEMENT OF COMPREHENSIVE INCOME

Revenue

Cost of sales

Gross profit

Employee benefits expenses
Rent

Transportation and motor running

expenses
Communication expenses

Depreciation and Impairment
Legal, Consultancy& Other
Professional fees

Repairs and maintenance
Other operating expenses

Results from operating activities
Finance income
Finance expense

Net finance expense
Profit/( Loss) before income tax
expense

Taxation
Extraordinary item

Profit/(Loss )for the year

Other comprehensive income for the year, net of income tax

Total comprehensive profit/(loss) for the

year

Earnings per share(kobo)

3MONTHS UNAUDITED AUDITED
ENDED DEC 12 MTHS DEC DEC
NOTES 2019 2019 2018
N N
438,451,472 1,368,782,101  1,353,220,085
109,091,997 353,987,197 417,130,995
329,359,475 1,014,794,904 963,089,090
(6)  (117,202,911) (443,338,200)  (391,504,938)
(10,523,898) (35,000,000) (34,612,620)
(25,075,329) (40,515,117) (15,208,058)
(4,170,992) (7,119,043) (5,064,765)
(8)  (104,729,575)  (188,838,507)  (171,953,602)
(14,519,376) (16,625,000) (7,768,000)
(1,519,711) (27,970.665) (22,924,090)
(35,814,023)  (101,754,974)  (139,540,693)
(313,555,815)  (861,161,506)  (788,576,766)
15,803,659 153,633,398 147,512,124

(5) = = -

(5) (2,471,943) (4,949,948) (4,194,998)
(2,471,943) (4,949,948) (4,194,998)
13,331,716 148,683,450 143,317,326

(9) (9,854,227) (19,328,848) (42,144,522)

3,477,489 129,354,601 101,172,804
3,477,489 129,354,601 101,172,804

0.1k

3.64K

2.84K

Page 1 8
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STATEMENT OF FINANCIAL POSITION

UNION DIAGNOSTICS AND CLINICAL SERVICES PLC

Unaudited Financial Statement for the year ended 31° December, 2019

STATEMENT OF FINANCIAL POSITION AS AT 31°" DECEMBER, 2019

ASSETS

Property, plant and equipment
Capital work in Progress

Prepayments for non-current assets

Total non-current assets
Inventory

Trade and other receivables
Prepayments for current assets
Cash and cash equivalents
Total current assets

Total assets

Equity

Share capital

Share premium

Accumulated losses/profit

Total equity attributable to equity
holders of the Company

Liabilities

Loans - non- current
Overdraft

Provisions

Total non-current liabilities

Trade and other creditors
Taxation

Accrued liabilities
Deferred revenue
Loans-current

Total current liabilities

NOTES

(8)

(9)
(10)

(11)

(12)
(12)
(13)

(14)
(7)

2019 2018
N N

3,768,634,375 3,638,520,840
430,273,515 399,302,003
7,672,983 70,808,874
4,206,580,872 4,108,631,717
35,650,185 4,191,664
392,087,548 355,440,524
52,900,000 52,900,000
19,744,968 123,253,927
500,382,701 535,786,115
4,706,963,573 4,644,417,832
1,776,569,264 1,776,569,264
2,616,172,623 2,616,172,623
212,045,659 82,691,058
4,604,787,546 4,475,432,945
75,610,498 98,504,249
26,565,529 70,480,638
102,176,027 168,984,887
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Total liabilities 102,176,027 168,984,887
Total equity and liabilities 4,706,963,573 4,644,417,832

SIGNED ON BEHALF OF THE BOARD OF DIRECTORS BY:

These audited accounts were approved by the management of the company on 24th of January 2020, and signed on its

behalf by:-
- }U(Jl\f‘ s P //
O T e
Mr. Akinrotimi Sunday. CFO Amb. Bariyu Adeyemi Chairman Dr. Akinniyi Olusola, ~MD
January 24, 2020 January 24, 2020 January 24, 2020
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Unaudited Financial Statement for the year ended 31° December, 2019
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31°" DECEMBER, 2019.

STATEMENT OF CHANGES IN EQUITY

UNION DIAGNOSTICS AND CLINICAL SERVICES PLC

Share Share Deposit for | Accumulated Total
Capital Premium Shares Profit/(Losses) Equity

N N N N N
Jalance at 1 January 2018 1,776,569,264 | 2,616,172,623 - (18,481,746) 4,374,260,141
‘otal comprehensive income for the year
rofit/(Loss) for the year - - - 101,172,804 101,172,804
‘otal comprehensive income for the year - - - 101,172,804 101,172,804
‘ransactions with owners of the
Jompany, recognized directly in equity g = : = -
hare capital issued - - - - -
hare premium - - - - -
hare premium written off - - - - -
)eposit for shares written off - - - - -
otal transactions with owners of the Company N - = = -
Jalance at 31 December 2018 1,776,569,264 | 2,616,172,623 - 82,691,058 4,475,432,945
Jalance at 1 January 2019 1,776,569,264 | 2,616,172,623 - 82,691,058 4,475,432,945
‘otal comprehensive income for the year
rofit/(Loss) for the year - - - 129,354,601 129,354,601
‘otal comprehensive income for the year - - - 129,354,601 129,354,601
‘ransactions with Owners of the
Jompany, Recognized Directly in Equity
hare capital issued - - - - -
hare premium - - - - -
hare premium written off - - - - -
)eposit for shares write off - - - - -
otal transactions with owners of the Company o o o - -
Jalance at 31 December 2019 1,776,569,264 | 2,616,172,623 - 212,045,659 4,604,787,546
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STATEMENT OF CASH FLOW

UNION DIAGNOSTICS AND CLINICAL SERVICES PLC
Unaudited Financial Statement for the year ended 31 December, 2019

STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST DECEMBER 2019.

CASH FLOW FROM OPERATING ACTIVITIES
Profit/(loss) for the period before taxation
Adjustments For Items Not Involving
Movement Of Funds :

Depreciation

Prior year adjustment/Impairments
(Profit)/Loss on disposal of asset

Cash flow before changes in working capital

(Increase)/Decrease in inventories
(Increase)/Decrease in Debtors &
Prepayment

Increase/(Decrease) in Creditors & Accruals
Increase /(Decrease) in Investment in
shares

Tax paid
Interest Paid

Net cash flow from operating activities

2019 2018
N N N
148,683,450 143,317,326
188,838,507 171,953,602
188,838,507 171,953,602
337,521,957 315,270,928
(31,458,521) 8,969,094
(36,647,028) 13,102,286
(22,893,751) 13,282,650
. (52,900,000)
(90,999,300) 3,912,738
246,522,657 319,183,666
(52,836,116) (35,471,105)
(52,836,116) (35,471,561)
193,686,541 283,712,561
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CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets (130,113,535) (120,312,490)
(Purchase)/sale of Investment (167,081,965) (61,581,653)
Capital work in Progress - -
Net cash used in investing activities (297,195,500) (181,894,143)
(103,508,959) 101,818,418

CASH FLOW FROM FINANCING ACTIVITIES - -
Loans/Overdraft

Net cash used in financing activities
Net cash (decrease)/increase in cash and
cash equivalent

Cash and cash equivalents at 1st January 123,253,927 21,435,509
Cash and cash equivalents at 31st
December 19,744,968 123,253,927
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NOTES TO THE FINANCIAL STATEMENT

UNION DIAGNOSTICS & CLINICAL SERVICES PLC
UNAUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" DECEMBER, 2019.

1.

Reporting entity
Union Diagnostics & Clinical services Plc was incorporated in Nigeria in 1999.
The principal activities of the company continue to be laboratory and clinical services as at the accounting year end.

Basis of preparation
(a) Statement of compliance
The financial statements have been prepared in accordance with international Financial Reporting Standard (IFRS)

(b) Basis of measurement
The financial statements have been prepared on the historical cost basis.

(c) Functional and presentation currency
These financial statements are presented in naira, which is the company’s functional currency.

(d) Use of estimates and judgments

The preparation of the financial statements in conformity with the IFRS requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amount of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in
the period in which the estimates are revised and in any future periods affected.

Significant accounting policies
The accounting policies set out below have been applied consistently to all periods presented in these financial statements.

(@ Property, plant and equipment
0] Recognition and measurement
Items and property, plant and equipment are measured at cost less accumulated depreciation.

ii. Subsequent costs
Subsequent expenditure is capitalized only when it is probable that the future benefits associated with the expenditure will flow
to the company. Ongoing repairs and maintenance are expensed as incurred.

iii. Depreciation
Depreciation is calculated so as to write —off the cost of non-currents assets over their estimated and operational lives at the
following annual rates:

Land and Building 1.25%
Motor Vehicles 20%
Furniture and Fittings 10%
Equipment and plants 5%
(c) Inventories

Inventories are valued at the lower of cost and net realisable value.

(d) Revenue
Revenue represents the value of service invoiced to third parties during the year. The company recorded a total turnover of
N1, 368,782,101

® Income tax
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Income tax expense comprises current tax. Current tax are recognized in profit or loss. Current tax is the expected tax payable
or receivable on the taxable income or loss for the year, using tax rates statutorily enacted at the reporting date, and any
adjustment to tax payable in respect of previous years.

4. Revenue
The Company's revenue accrues solely from its laboratory and clinical services to third

Parties.

2019 2018
5. Finance income and expense N N
Interest charges - -
Bank charges 4,949,948 4,194,998
Finance expense 4,949,948 4,194,998

Finance Income

Other Income

6. Employee benefits expenses
(a) Employee benefit expenses comprise wages, salaries and pension costs as follows:

EMPLOYEES 2019 2018
N N
Wages, salaries, allowances and commissions 438,95,155.39 384,570,823
Pension costs and gratuities 5,143,045.06 6,201,950
443,338,200.45 391,504,938

(b) Higher paid employees:

Higher paid employees of the Company, whose duties were wholly or mainly discharged in
Nigeria, received remuneration in excess of N500,000 (excluding pension contributions and
certain benefits) during the period, were as follows:
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 2019.

i. The average number of full time persons employed by the Company during
the year was as follows:

2019 2018
Number Number

0- N 500,000 119 112
N 500,001 N1,000,000 133 133
N1,000,001 N2,000,000 155 155
N2,000,001 N3,000,000 51 51
N3,000,001 N4,000,000 10 10
N4,000,001 N5,000,000 4 4
N5,000,001 N6,000,000 7 7
N6,000,001 N7,000,000 3 3
N7,000,001 Above 5 5

487 480

2019 2018
ii.. Number Number

Finance, Human Resources and Administration 60 60
Commercial and Regulatory 2 2
Operations, Customer Services 31 24
Information technology 11 11
Sales and Marketing 195 195
Legal 2 2
Quality Control and Business Processes 156 156
Internal Audit 15 15
Procurement and Logistics 10 10

487 480
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(c) Directors' remuneration:

Remuneration paid to directors of the Company (excluding certain other benefits) was as

follows:

Fees as directors
Other emoluments

The directors remuneration shown above includes:

Chairman
Highest paid director

The remuneration of all other directors fell in the ranges

below:

Nil

N500,001 - N1,000,000
N1,000,001 - N2,000,000
N2,000,001 - N10,000,000
N10,000,001 - N20,000,000
N20,000,001 and above

(7) TAXATION.
Tax charge for the year
Unpaid tax for previous year

Deferred taxation

Less Tax Credit

Less tax paid during the year

10 Earnings per share

2019 2018
N N
125,000 160,000
125,000 160,000
2019 2018
N N
2019 2018
Number Number
0 0
0 0
2 2
0 0
0 0
0 0
2 2
(19,328,848) 42,144,522
(70,480,638) 28,336,116
(80,888,479) 70,480,638
63,243,957 -
(26,565,529) 70,480,638
3.64k 2.84k
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8. Property, Plant and Equipment Land & Medical Mach, Plant & Office Motor
Building Equipment office equipment furniture vehicles Total
N N N N N N
COST/VALUATION
At 1st January,2019 3,219,359,790 2,150,966,988 213,041,298 24,255,910 139,832,060 5,747,456,046
Additions for the year 31,020,000 185,306,043 73,802,950 15,773,050 13,050,000 318,952,043
Disposal - -
Adjustments - - -
At 31st December, 2019 3,250,379,790 2,336,273,031 286,844,248 40,028,960 152,882,060 6,066,408,089
DEPRECIATION
At 1st January,2019 240,488,657 1,606,119,483 106,450,371 18,480,235 137,396,460 2,108,935,206
Charge for the year 40,629,747 116,813,652 14,342,212 4,002,896 13,050,000 188,838,507
Adjustments
At 31st December, 2019 281,118,404 1,722,933,135 120,792,583 22,483,131 150,446,460 2,297,773,713
NET BOOK VALUE
At 31st December, 2019 2,969,261,386 613,339,896 166,051,665 17,545,829 2,435,600 3,768,634,376
At 31st December, 2018 2,978,871,133 544,847,505 106,590,927 5,775,675 2,435,600 3638,520,840
9. INVENTORIES
Consumables 35,650,185 4,191,664
35,650,185 4,191,664




10. TRADE AND OTHER RECEIVEABLES

Amounts falling due within one year:
Trade Debtors

Staff debtors

Other Debtors

Prepayments and accrued income

11. Cash and cash equivalents

Bank and cash balances
Overdraft

12. SHARE CAPITAL AND RESERVES
Authorized:

4,500,000,000 ordinary shares of .50k each

Allotted, called - up and fully paid:
3,553,138,530 ordinary shares of .50k each

SHARE PREMIUM

13. RESERVES

At 1st January
Current profit/(loss)

Accumulated Profit/ (losses)

Accumulated Profit/ (losses) represent the carried forward recognized income net of expenses plus current

Period result attributable to shareholders.

UNION
CLINICAL SERVICES PLC
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2019 2018
N N
81,574,487 71,449,427
- 3,335,720
270,049,821 276,049,821
40,463,240 4,605,556
392,087,548 346,471,426
19,744,968 123,253,927
19,744,968 123,253,927
2019 2018
N N
2,250,000,000 2,250,000,000
1,776,569,264 1,776,569,264
2,616,172,623 2,616,172,623
2019 2018
82,691,058 (18,481,746)
129,354,601 101,172,804
212,045,659 82,691,058
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14. Trade and other Creditors

Amounts falling due within one year:

Trade creditors 42,458,257 77,346,257
Overdraft - -
Other Taxation- PAYE 1,056,658 509,459
Other Payables 13,889,752 19,648,533
Accrued charges 18,205,830 1,000,000

75,610,498 98,504,249

15. Events after the reporting date
There were no significant events after the reporting date which could have had a material effect on the
Financial position of the Company as at 31 December 2018, which have not been adequately provided for.

Securities Trading Policy

In compliance with Rule 17.15 Disclosure of Dealings in Issuers’ Shares, Rulebook of the Exchange 2015 (Issuers Rule),
Union Diagnostic and Clinical Services Plc (the Company) is currently updating and finalizing its Securities Trading
Policy as mandated by the Issuers Rule. The Policy when becomes effective, applies to all Directors, Audit Committee,
employees of the Company and any other person in possession of insider information from dealing in the Company’s
shares during the Non-Authorized Trading Period, in accordance with the Investment and Security Act, 2007 and the
Post Listing Rules of The Nigerian Stock Exchange
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