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Financial Highiights

Turnover

Cost of sales

Profit on disposal of Pharma Deko

Factory 1

Derecognition of loan liabilities

Profit before taxation

Taxation

Profit after taxation

lssued Share Capital

Total Equity

Total Non Current Assets

Total Current Assets

Total Assets

Total Non Current Liabilities

Total Current Liabilities

Total Equity and Liabilities

2015
N'000
1,481,264

(769,751)

620,142

415,476

701,674

(42,410)

659,264

108,471

1,785,197

1,317,719

1,252,363

2,570,082

72,340

712,545

2,570,082

2014
N'000
1,566,190

(642,268)

150171

(49,164}

101,007

50,000

931,204

2,000,586

838,643

2,839,229

116,089

1,791,835

2,839,229

Difference
N'000
(84,227)

(127,483)

620,142

415,476

551,503

(6,754)

558,257

58,471

853,993

(682,867)

413,720

(269,147)

(43,749)

(1,079,390)

(269,147)

Difference
i %
(5

20

100

100
367
{13}

552

117
92
(34)
49
(9
(38)
(60)
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DIRECTOR’S REPORT

The Directors present their report and Financial Statements of the Company for the year ended
315" December 2015,

Legal Form
The Company was incorporated as a private limited liability company in 1967 as PARKE-DAVIS

& CO (NIG.) LTD. In 1980, the Company changed its name to PHARMA DEKO LIMITED, and in
pursuance of the Companies and Allied Matters Decree of 1990, is now known as PHARMA

DEKO PLC to date.
Principal Activities and Review of Business

The company's principal activities include the manufacturing, packsging and marketing of high quality
pharmaceutical and consumer products. The consumer and pharmaceutical products share the same
production lines and the company leversges on this to ensure efficiency and effectiveness in its

production process.

The company is alse engaged in the use of its facilities for manufacturing and packaging services for
third parties.

Beneficial Ownership
The Company is 100% owned by Nigerian Citizens.

The following is a summary of the Company's operating result:

2015 2014

N'000 N'00C
Turnover 1,481,964 1,566,190
Cost of Sales {769,751) {642,268)
Profit Before Taxation . 701,674 150,171
Taxation (42,410) (45,164)
Profit After Taxation 659,264 101,007
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DIRECTORS’ REPORT (CONT'D)

Directors
The names of the Directors as at the date of this Report and those who have held office during the

referenced year are as follows:

F. R, A Williams (Jr Re-appointed aon 28" April 2015
J. A. Abibu Appointed on 4™ August 2008

S. U. Ozai Re-appointed on 28th April 2015
C. C. Chikeluba Re-appointed on 13 July 2011
G. A. Alegieuno Re-appointed on 251 April 2013
K. A, Lawson Re-appointed on 13% July 2011
Alh. B, Zakariya'u Re-appointed on 25 April 2013
Chief J. O, Anyigbo Re-appointed on 25™ April 2013
Mr. Q. |. Bajulaye Retired on 18 February 201%
Prof. H. A. B. Coker Appointed on 28th April 2015

Directors’ Interest
The Interest of the Directors in the Share Capital as recorded in the Register of members and/ or

as notified by them for purposes of section 276 of the Companies Allied Matters Act 2007 as at 31
December 2015 is as follows:

Directors and their Shareholdings

Directors No of Shares
F. R. A Williams {Jr 15,184,440
J.AAbibu 2,688,170
S. U, Osaf 17,520,000
C. C. Chikeluba 23,136,950
G, A. Alegieuno 500,000
K. A, Lawson 300,000
Alh. B. Zakariya'u 1,300
Chief J. O. Anyigbo 25,000,000
Mr, O. |. Bajulaye (Retired) ' 59,120
Prof. H. A. B. Cokear 150,000

Donations and Charity Gifts ‘
There were donations and/or charitable gifts made during the year:

Name of Organization Donatien =N=

Institutes of Directors on annual awards and charity support Product Packs 459,680

National Agency for food and drugs administraticn and control

(NAFDAC) Product Packs 601,800

Others Product Packs 583,600
1,645,080

Dividend

The Directors do not recommend any payment of dividend.

Compliance with the Law

The Board ensures that management complies with all the laws relating to the businesses of the
company. The Board also ensures that the company co-operates with the relevant Statutory
Agencies in the course of carrying out its business. The Directors hereby confirm that the company
complied fully with all the requisite regulatory and legal requirements during the financial year.
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DIRECTORS' REPORT (CONT'D)

Corporate Governance

The Company’s operations have always been guided by the principles of corporate
governance, with the objective of achieving improved corporate performance, whilst enlisting
adherence to the highest ethical standards.

The core value of the Company's abiding governance philosophy is [ntegﬂty in all its

operations.

Employment of Disabled Persons

It is the policy of the Company to ensure that there is no discrimination in considering
applications for employment including those of physically challenged persons. The policy
ensures that disadvantaged persons are afforded, as far as is practicable, identical
opportunities with other employees. There was no such physically chaflenged person
employed during the twelve months ended 31°t December, 2015.

Health & Safety at Work

The Company places a high premium on the health, safety and welfare of its employees at
place of work. All efforts are geared towards providing a safe and conducive working
environment for employees. To this end, there is a health and safety policy supported by
systems and procedures for ensuring that safe working practices are followed in the
performance of all Cormpany functions. In addition, medical facilities at specified Ilmlts are
provided to confirmed employees at the Company’s expense,

Employment Policies

The Company places considerable value on the involvement of its employees and maintains an
effective communication with all employees who, subject to practical considerations, are
consulted on and involved in decisions that affect their current johs or future prospects. The
Company accordingly holds regular staff mestings to discuss the Company’s day-to-day
operations, business focus and staff welfare issues.

Training & Development
Training courses are geared towards the developmental needs of staff and the improvement in

their skill sets to face the increasing challenge required for better performance on their jobs.
The Company ensures that staff receives continuous on-the-job training.

Auditors
The auditors, SIAC (Chartered Accountants), having indicated their willingness, will continue
in office in accordance with section 357(2) of the Companies and Ailied Matters Act, (CAMA)

CAP C20 LFN 2004.

By order of the Bogrd
g —

; UETE:
W
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(COWL nySecmﬂaw)

1, ShagaﬁuﬂAVenuelupaﬂs
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STATEMENT OF DIRECTORS’' RESPONSIBILITIES

The Companies and Allied Matters Act CAP (20, LFN 2004 and the Financial Reporting
Council of Nigeria Act No 6, 2011 require the directors to prepare financial statements for
each financial year that give a true and fair view of the state of financial affairs of the company
at the end of the year and of its profit or loss. The responsibilities include ensuring that the

company:

(a) Keeps proper accounting records that disclose, with reasonable accuracy, the financial
position of the company and comply with the requirement of the Companies and Allied
Matters CAP C20, LFN 2004 and the Financial Reporting Council of Nigeria Act No 6,

2011,

(b) Establishes adequate internal controls to safeguard its assets and to pr'event and
detect fraud and other irregularities; and

(c) Prepares its financial statements using suitable accounting policies supported by
reasonable and prudent judgments and estimates, and are consistently applied.

The Directors accept responsihility for the annual financial statements which have been
prepared using appropriate accounting policies supported by reasonable and prudent
judgment and estimates, in conformity with the international Financial Reporting Standards
(IFRSs} as adopted by the Financial Reporting Council of Nigeria (FRCN) and the requirements
of the Companies and Allied Matters Act CAP C20 LFN 2004,

The Directors are of the opinicn that the financial statements give a true and fair view of the
state of the financial affairs of the Company and of its profit for the year ended 31 December
2015. The Directors further accept responsibility for the maintenance of accounting records
that may be relied upon in the preparation of financial statements, as well as adequate system
of Internal control. Nothing has come to the attention of the Directors to indicate that the
Company will not remain a going concern for at least twelve months from the date of this

statement.

J. A, Abibu - Wanaging Director K. A. Lawson - Director
FRC/2015/10DON/00000011374 FRC/2013/ICAN/00000004354

-

-
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REPORT OF THE AUDIT COMMITTEE TO THE MEMBER OF PHARMA DEKO PLC

In accordance with the provisions of Section 359(6) of the Companies and Allied Matters Act,
Cap C20, Laws of the Federation of Nigeria 2004, we confirm that we have reviewed the audit
olan and scope, and the Management Letter on the audit of the accounts of the Group and the

responses to the said Letter.

In our opinion, the plan and scope of the audit for the year ended 31 December, 2015 were
adequate. We have reviewed the External Auditors’ findings and we are satisfied with the

Management responses thereon.

We also confirm that the accounting and reporting policies of the Group are in accordance with
the legal requirements and ethical practices.

Q_;)J‘-ﬂ(} Mo dy 2616

Dated this ..o

Alhaji K. A. Saka
FRC/2015/NIM /00000011491
Chairman Audit Committee

Members

Alhaji, K. A, Saka-Chairman
Chief 0. J. Ehichioya

Mr. C. C. Chikeluba

Mr. G. A. Alegieuno

Alhaja. O. T. Assan

Mr. S. U. Osai
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF PHARMA DEKO PLC

Report on the Financial Statements

We have audited the accompanying financial
statements of PHARMA DEKO Pilc¢ for the year
ended 31st December 2015, sat cut on pages 11
to 14 which have been prepared on the basis of
the significant accounting policies on pages 15 {o
22 and other explanatory notes on pages 23 to
485,

Directors’ Responsibility for the Financial
Statements

The Directors are responsible for the preparation
and fair presentation of these financial statements
in accordance with the Companies and Allied
Matters Act CARP C20 LFN 2004 and the Financial
Reporting Council of Nigeria Act No.6, 2011. This
responsibility includes: designing, implementing
and maintaining internal contral relevant to the
preparation and fair presentation of financial
statements that are free from material
misstatement, whether due to fraud or error;
selecting and applying appropriate accounting
policies; and making accounting estimates that
are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on
these financial statements based on our audit. We
conducted our audit in accordance with the
Nigerian standard on Auditing issued by the
Institute of Chartered Accountants of Nigeria
(ICAN) and International Standards on Auditing
issued hy the International Federation of
Accountants ([FAC). Those standards require that
we cemply with ethical requirements and plan and
perform the audit to obtain reasonable assurance
as to whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures
in the financial statements. The procedures
selected depend on the auditors’ judgments,
including the assessment of the risks of material
misstatement of the financial statements, whether
due to fraud or error. In making those risk
assessments, the auditors consider internal

SIAD - Accomplish More

control relevant to the entity's preparation and
fair presentation of the financial statements in
order to design audit procedures that are
appropriate in the circumstances, but not for the
purpose of expressing an opinion on the
effectiveness of the entity's internal control. An
audit elso includes evaluating the appropriatensss
of accounting policies used and the
reasonableness of accounting estimates made by
management, as well as evaluating the overall
presentation of the financial statements.

We belisve that the audit evidence we _have
obtained is sufficient and appropriate to provide a
basis for our audit cpinion.

Opinion

In our opinion, the Company has kept proper
accounting records and the financial
statements are in agreement with the
records in all material respects and give in
the prescribed manner, information required
by the Companies and Allied Matters Act
CAP C20 LFN 2004. The financial
statements give a true and fair view of the
financial position of PHARMA DEKO PLC as at
315t December 2015 and of its financial
performance and its Cash flows for the year
then ended in accordance with the
International Financial Reporting Standards
(IFRSs) as adopted by the Financial
Reporting Council of Nigeria (FRC).

Joshua Ansa, FCA < \
FRC/2013/1CAN/0O0OQ
For: SIAO (Chartered Accountant)

Chartered Accountants
Lagos, Nigeria

Date: ----

Audit & Accounting | Financial Advisory | Taxation | Human Resources



Pharma Deko Plc
Annual Report and Financial Statements for the Year Ended 31 December 2015

Statement of Financial Position

2015 2014
Non - Current Assets Notes N'000 NOOO
Property, Plant and Equipment 7 1,294,310 2,000,586
Intangible assets 8 1,709 -
Deferred Tax Asset 18.2 21,700 -
Total Non Current Assets ' W 2,000,586
Current Assets
Inventories 9 334,518 212,582
Trade Receivables 10 2,657 103,081
Other Receivables and Prepayment 10.1 217,257 - 158,783
Cash and bank balances 11 690,933 364,196
Total Current Assets W W
Total Assets 2,570,082 2,839,229
Equity and Liabilities
Share Capital 12,1 108,471 50,000
Share Premium 12.2 380,024 243,766
Revaluation Reserve 12.3 1,034,607 1,434,607
Retained Earnings 12.4 262,095 (797,169)
Total Equity 1,785,197 831,204
Nan Current Liabilities
Empioyee Benefits 13.1 72,340. 53,396
Deferred Tax Liability 18.2 - - 62,693
Total Non Current Liabilities 72,340 116,089
Current Liabilities
Loans and Borrowings 14 100,000 884,203
Trade Payables i5 140,038 252,759
Other Payables 16 345,177 643,215
Taxation - Income Tax 18.1 127,330 11,758
Tota) Current Liabilities 712,545 1,781,935
Total Liabilities 784,885 1,808,024
Tatal Equity and Liabilities " 2,570,082 2,835,229
Signed on behalf of the Board of Directors onzzndmamz'sl:§

M { 7HT Cnn) et

ﬂ. Abibu - lyl%lnaging Director K. A. Lakv‘;?nv- Mor
FRC/2015/10DN,/ 00000011374 FRC/2013/ICAN/00DO0004554

-
Ayindé:lkdegboyega -~ Chief Financial Officer (Acting)
FRC/2015/ICAN/0O000013996
The accountlng policies on pages 15 to 22 and ths accompanying notes on pages 23 to 44 faorm an integral part of these

financial statements.

11
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Notes
Revenue 4
Cost of sales 19
QOther income 6
Selling and distribution expenses 20
Administrative expenses 21
Impairment of assets 22
Operating profit
Finance Cost 17
Profit after Finance Cost
Derecognition of Loan Liability 23
Profit before tax
Taxation 18.3
Profit from Continuing Operations
Loss from Discontinuing Operations
Profit for the Period
Other Comprehensive [ncome
Other comprehensive income for the year, net of tax
Tota! Comprehensive [ncome for the Period
Earnings per share
Basic Earnings pet share
Earnings from continued Operations (kobo) 24,1
Loss from discontinued Operations (kobo}
Total

2015 2014
N'000 000
1,481,964 1,666,190
(769,751) (642,268)
712,213 923,922
885,443 9,370
1,597,656 933,292
(171,072) (213,731}
(1,100,472) (492,002}
(39,913) 10,554
286,198 238113
(87,942)

286,198 150,171

415,476

701,674 150,171
(42,410) (49,164)
659,264 101,007
659,264 101,007
659,264 101,007
334 101

334 101

The accountiing policies an pages 15 ta 22 and the accompanying notes on pages 23 to 44 form an Integral part of these

financial statements.

12
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Statement of Changes in Equity

Share Share Revaluation Retained

Capital Premium Reserves Earnings Total

N'000 N'000 N000 N'C00 N'000
Balance asg at January 1 2015 50,000 243,766 1,434,607 (797,168) 931,204
Total Comprehensive income for the Period
Profit for the year 659,264 . 659,264
Transactions in Equity
Increase In share Capital 58,471 136,258 194,729
Revaluation Surplus - (400,0C0) 400,000

58,471 136,258 (400,000) 1,059,264 853,994
Balance as at December 31 2015 108,471 380,024 1,034,607 262,095 ,785,197
Balance as at January 1 2014 50,000 243,766 1,434,607 (898,176) 830,197
Total Comprehensive income for the Period
Loss for the year 01,007 i01,007
Transactions in Equity
Increase in share Capital
Revaluation Surplus o -
. o 101,007 101,007

Balance as at December 31 2014 50,000 243,766 1,434,607 (797,169) 931,204

The accounting policies on pages 15 to 22 and the accompanying notes on pages 23 to 44 form an integral part of

these financial statements.

13
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Statement of Cash Flow

2015 2014

Notes N'000 A 000
Cash flows from operating activities
Cash generated from operations 25 (782,327) 518,302
VAT (72,535) ‘ (39,523)
Tax paid 18.1 (11,230) (35,971)
Net cash provided by operating activities W 442,808
Cash flows from investing activities
Purchase of fixed assets 7 (238,048) (65,848)
Purchase of intangible asset g (2,197) .
Proceeds from property, plant and equipment disposal 6.1 1,600,000 . .
Net cash (used) by investing 1,359,755 (65,848)
Cash flows from financing activities
Interest pald on loans and overdrafis 17 - - (87,942)
Loan Returnad - -
Short term loan . -
Increase in Share Capital 12.1 58,471 -
Increase in Share Capital premium 12.2 136,258 -
Net cash (usad) by financing activities 194,729 (87,942)
Net increase in cash and cash equivalents 688,392 288,018
Cash and cash equivalents, 1 January 2,541 (P86,477)
Cash and cash equivalents, 31 December 11 690,933 2,041

The accounting policies on pages 15 to 22 and the accompanying notes on pages 23 to 44 form an

integral part of these financial statements.

14
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Notes to the Financial Statements

1. Nature of Operations

The company's principal activities Include the manufacturing, packaging and marketing of high quality
pharmaceutica! and consumer products. The consumer and pharmaceutical products share the same
production lines and the company leverages on this to ensure efficiency and effectiveness in its

production process,

The company is also engaged in the use of its facllities for manufacturing and packaging services for
third parties.

2. - General Information and Statement of Compliance with [FRS

The financial statements of the company for the year ended 31 December 2015 have been prepared in
accordance with Internaticnal Financial Reporting Standards (IFRS) as issued by the International
Accounting Standards Board (IASB) and adopted by the Financial Reporting Council of Nigeria (FRCN).
The company produced its first set of IFRS financial statements in 2012,

The financial statements have been prepared under the historical cost convention, unless otherwise
stated in the accounting policies below. Historical cost is generaliy based on the fair value of the
consideration given in exchange for the assets.

The financial statements comprise a statement of financlal position, a statement of profit or loss and
other comprehensive income, a statement of changes in equity, a statement of cash flows, and notes.
The financial statements are presented in the functional currency, Nigerian Naira rounded up to the

nearest thousand.

3. Summary of Significant Accounting Policies

3.1, Property, Plant and Equipment
Property, Plant and Equipment are tangible assets that can span more than one accounting period.
These Iterns are stated at thelr original cost or fair value less accumulated depreciation and impairmant

losses,

Land and Building is measured at fair value which is determined svery two years. The fair value is
determined by engaging the services of an external professional valuer.

Any increase as a resuit of the revaluation of Land and Building is recognised in other comprehensive
Income and accumulated in Equity under ths heading of Revaluation Surplus, However, the increase is
recognised in Profit or Loss to the extent that it reverses a revaluation decrease previously recognised in
Profit or Loss. If the revaluation results to a decrease in the carrying amount of Land and Building, the
decrease is recognised in profit or loss. However, the decrease is recognised in Other Comprehensive
Income to the extent of any credft balance existing in the revaluation surplus in respect of the asset. Any
revaluation surplus remaining in Equity on disposal of the asset is transferred to Retained Earnings.

Plant and Machinery, Furniture and Fittings, Motor Vehicles and Computer Equipment are measured at
cost.

The initial cost of these assets comprises its purchase price and any costs directiy attributable to
bringing the asset into operation.

The capitalised value of plant and machinery acquired via finance lease is also included within Property,
Plant and Equipment.

15
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Notes to the Financial Statements (continued)

32 Depreciation and Impairment
Depreciation is charged over the estimated useful life of the assets and is calculated at the following

rates per annum on cost or valuation:

%
Buildings 2
Plant and Machinery 10
Furniture and Fittings 15
Motor Vehicles 20
Motor Bike/ Tricycle 50
Computer Equipment 331/,
Computer Software 331/,

The useful lives and methods of depreciaticn of the assets are reviewed at each reporting period and
adjusted prospectively if appropriate.

Impairment is measured as the difference between the carrying amount of an asset and its recoverable
amount. Recoverable amount of an asset is the higher of its fair value less cost to sell and its value in
use. 'mpairment fs tested for when there is an indication of impairment such as:

« Decline in the market value of an asset;

» Changes in the technological, economic or legal envircnment resulting in an adverse effect on

our activities; i
+ Obsclescence or damage of assets;
s  Worsening performance of assets.

When there is an objective evidence of |mpa|rment the loss is recognised in Profit or Loss except when
there has been a previous upward revaluation in which case the impairment loss is recognised directly in

equity.

Gains or losses arising on the disposal of Property, Plant and Equipment are determined as the
difference between the disposal proceeds and the carrylng amount of the assets and are recognised in
Profit or Loss within ‘other income' or 'other expenses’.

3.3. Fair Value
Land and Building are measured at fair value by reference to market based evidence {Level 1 Fair Value

Measurement). The fair value measurement is carried out avery two years to ensure that the carrying
amount of Land and Building is not materially different from its market value.

3.4. Leased Assets
In accordance with /48 17 Leases, the economic ownership of a leased asset is transferred to the lessee

if the lessee bears substantially all the risks and rewards related tc the ownership of the leasad assel.
The related asset is then recognised at the inception of the lease at the fair value of the leased asset or, if
lowar, the present value of the lease payments plus incidental payments, if any. A corresponding amount
is recognised as a finance leasing liahility, irrespective of whether some of these lease payments are

payable up-front at the date of incepticn of the lease.

Depreciation methods and useful lives for assets held under finance lease agreements cofrespond to
those applied to comparahle assets which are owned by Pharma Deko Plc. The corresponding finance
leasing liability is reduced by lease payments less finance charges, which are expensed as part of finance

costs

16
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Notes to the Financial Statement (continued)

The interest element of leasing payments represents a constant proportion of the capital balance
outstanding and is charged to Income Statement over the period of the lease.

3.5. Inventories
Inventaries are stated at the lower of cost and net realisable value after making adequate provision for

ohsolete, slow moving and damaged items. In case of goods manufactured by the Company, cost
includes production everheads. Stock is valued at weighted average cost and geods in transit at the
invoice price. Work- in- progress is stated at cost. Cost in this case consists of direct labour and

materials plus appropriate proportion of factory overheads.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and selling expenses.

3.6. Financial Instruments
a. Non Derivative Financial Assels

i. Trade Receivables
Trade receivables are financial assets usually measured at amcrtised cost less any impairment losses.

Since the effect of discounting is immaterial, they are stated at their invoice price.

Trade receivables are assessed annually to determine if there is an objective evidence of impairment.
The impairment loss is determined by splitting the receivables into groups of trade receivables that share
similar credit risk characteristics. The credit risk groups are to be assessed for impairment using
historical loss experience for each group. Such historical loss experisnce would be adjusted to reflect the

effects of current conditions.

Siaff Receivables, which are interest free and for a tenor of less than twelve months, is also measured at
amortised cost. In this case, it is the face value of the loan.

ii. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term,

highly liquid investments that are readily convertible into known amounts of cash and which are subject
to an insignificant risk of changes in value,

b. Non Derivative Financial Liahilities
The Company has the following non-derivative financial liabilities: loans and borrowings, bank overdrafts,

and trade and other payables.

Trade payables are measured at amortised cost. They are shown at face value because they do not carry
any interest and usually have a tenor of up to three months,

Loansand Borrowings are recognised initially at fair value less any directly attributable transaction costs.
Subseqguently, they are measured at amortised cost using the effective interest method.
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3.7. Taxation

i. Company Income Taxation
ncome tax payable ts provided on taxable profit at the current statutory rate.

i Education Tax
Education tax expenses are recognized in the profit and loss account. Current education tax is the

expected tax payable on the taxable income for the period, using statutory tax rates at the balance sheet
date : ‘

if.  Deferred Taxation

Deferred Taxation, which arises from timing differences in the recognition of items for accounting and tax
purposes, s calculated using the liahility method. Basad on the IFRS provisions, |AS 12, liabllity method
recognizes all timing differences as temporary differences, Temporary differences are differences
between the tax base of an asset or liakility and its carrying amount in the Statement of Financial
Position. The tax base of an asset or liabllity is the amount atiributed to that asset or labllity for tax
purposes. The measurement of deferred tax liabilities and deferred tax assets shall reflect the tax
conseguences that would follow from the manner in which Pharma Deko Plc expects, at the end of the
reporting period, to recover or settle the carrying amount of its assets and liabilities. Deferred income tax
assets and liabilities are measured at the rates that are expected to apply to the year when the asset is
realized or the liabifity settled, based on tax rates (and tax laws) that have been enacted at the
Statement of Financial Position date. Deferred tax assets are recognized when it is considered probable

{more likely than not) that those assets will be recovered.

3.8. Foreign Currency Transaction
Transactions dencminated in fereign currencies are translated into Naira at the ruling rates of exchange

at the date of transaction. Monetary assets and liabilities denominated in foreign currencies are reported
at the prevailing exchange rate at the statement ¢f Financial Position date. Any gain or loss arising from
a change In exchange rates is charged to the Statement of Profit or Loss and Cther Comprehensive

[ncome.

3.9. Employee Benefits ‘
The Company provides a centributory pension fund scheme which is funded by centributions from
employees at 8% and employer at 10% based on basic salary, housing and transport allowance in line
with the Pension Reform Act of 2014 effective July 1, 2014 (7.5% and 7.5% from January tc June 30,
2014). The employers’ contribution is charged to the Statement of Profit or Loss and Comprehensive
Income. Contributions are expensed in the period they are payahle and any unpafd contribution at the

end of the period are recognised as a liability.

The Company operates an unfunded non-contributory gratuity scheme. Employee final benefit on this
scheme is determined based on the smployee’s year of service and terminal Salary. This applies to
empleyees who retire, resign or are made redundant or the company terminates their appointment as
aforesald. It does not apply to employees who are dismissed from the company.

3.10. Provisions

Provisions are recognised when the Company has present obligation whether legal or constructive, as 3
result of past events for which it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation in accordance with 1AS 37 Provisions, contingent liabilities and contingent assets.
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311, Operating Segments

An operating segment is a component of the Company that engages in business activities from which it
may earn revenues and incur expenses. All operating segments’ operating results are reviewed from time
to time by the management of the Company to make decisions about resources to be allocated to the
segment and assess its performance, and for which discrete financial Information s available,

The Company's operating segments are as foltows:

Pharma: This refers to the pharmaceutical product of the Company.
Consumer: This refers to the production of beverages; and
Contract: This refers to the use of the Company's facitity for manufacturing and packaging of

services to third parties.

Segrnent results that are reported to the Board include items directly aitributable to a segment as well
as those that can be allccated on a reascnable basis. Unallocated items comprise all assets, liabilities

and income tax assets and liabilities,
3.12. Revenue

Sales of Goods
The sales of good comprises of pharmaceutical goods and consumer goods. Revenue from the sale of

these goods in the course of ordinary activities is measured at the fair value of the consideration received
or receivable, net of returns, trade discounts, sales tax and volume rebates. Revenue is recognised upon
the exit of goods from the company's warehouse given the availability of adequate goods-in-ransit
insurance. Revenue is recognised when the amount of revenue can be measured reliably, collection is
probable and the costs incurred or to be incurred can be measured reliably.

Rendering of Services
The rendering of services involves the use of the Company's facilities for manufacturing and packaging of

goods for third parties, Revanue is recognissd when the amount of revenue can be measured reliably,
collection is probable, costs incurred and cost to complete can be measured reliably and stage of
completion can be ascertained at end of the reporting period. The stage of cempletion is determined by

using the surveys of work completed.

3.13. Discontinued Operations
A discontinued operation represents a component of the company's principal business that is a separate

major line of business or geographical area of operations that has been disposed of or is held for sale.
Classification as a discontinued operation occurs upoen disposal or when the operation meets the criteria

to be classified as heid for salg, if earller,

Profit or loss from discontinued operations is presented in a single amount in the income statement. This
amount is the post-tax profit or loss of discontinued operations.

3.14. Earnings per Share
The Company presents Basic Earnings per Share (EPS) data for its ordinary shares. The Basic EPS is

determined by dividing the profit or loss attributable to ordinary sharsholders of the Company by the
weighted average number of ordinary shares cutstanding during the period.

3.15. Dividend
Dividend on ordinary shares are appropriated from retained earnings and recognized as a liability in the

perfod in which they are declared. Dividends that are proposed but not yet declared are d\'sc‘!osed in the
notes to the financial statements.
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3.186. Investment Properties
Investment properties are properties held either to earn rental income or for capital appreclation or for
both, but not for sale in the ordinary course of business, use in the production or supply of goods or

servfces or for administrative purposes.
However, the company's property at Okene close which was to be regarded as an investment property

was not treated as such because the portion used for production or supply of goods and serwces is
significant compared fo the porticn used for rent.

3.17 Standards, amendments and interpretations issued but not yet effective

A number of new Standards, Amendments to Standards, and Interpretations are effective for
annual periods beginning on or after 1 January 2016; however, the Company has not applied
the following new or amended standards in preparing these financial statements.

The Company does not plan to early adopt these standards. These will be adopted in the
period that they become mandatory unless otherwise indicated:

3.17.1 IFRS 9- Financial Instruments - Effective for annual periods beginning on or after 1
January 2018

Classification and measurement of financial assets

|ASB's replacement of 1AS 39 Financial Instruments; Recognition and Measurement. The
IASB completed its project to replace I1AS 39 in phases, introducing a fair value through other
comprehensive income measurement category for certain simple debt instruments. The
completed IFRS 9 as revised in 2014 contains the requirements for:

a. The classification and measurement of financial assets and liabilities

b. Impafrment mathodology
¢. General hedge accounting

The version of IFRS 9 issued in 2014 supersedes all previous versions and is mandatorily
effective for periods beginning on or after 1 January 2018 with early adoption permitted. For
periods beginning before 1 January 2018, previous versions of IFRS 9@ may be adopted
provided the relevant date of initial application is before 1 February 2015. ‘

3.17.2 IFRS 14 Regulatory Deferral Accounts - Effective for annual periods beginning on or
after 1 January 2016

IFRS 14 specifies the accounting for regulatory deferral account balances that arise from rate-
regulated activities. The standard is available only to first-time adopters who recognize
regulatory deferral account balances under previous GAAP. IFRS 14 permits eligible first-time
adopters of IFRSs to continue their previous GAAP rate- regulated accounting policies, with
limited changes and requires separate presentation of regulatory deferral account balances in
the statemeant of financial position and statement of profit or loss and other comprehensive

income.
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3.17.3 IFRS 15- Revenue from Contracts with Customers - Effective for annual periods
beginning on or after 1 January, 2017

This IFRS establishes a single comprehensive model for entities to use in accounting for
revenue arising from contracts with customers, It is intended tc supersede the following

standards;

+ JAS 18 revenue

« [AS 11 construction contracts

« IFRIC 13 customer loyalty programs

« IFRIC 15 agreements for the construction of rezal estate

« IFRIC 18 transfer of assets from customers; and

« SIC 31 revenue barter transactions involving advertising services.

IFRS 15 outlings the principles to apply to measure and recognize revenue. These principles
are to be applied using a five step model. Each step of the model requires entities to exercise
judgment and to consider all relevant facts and circumstances when applying the model to
contracts with customers. The standard also specifies how to account for the incremental
costs of obtaining a contract and the costs directly related to fulfilling a contract.

3.17.4 IFRS 11- Accounting for Acquisitions of Interests in Joint Operations- Amendments to
IFRS 11 - Effective for annual periods beginning on or after 1 January 2016

The amendments provide guidance on how to account for the acquisition of an interest in a
joint operation in which the activities constitute a business as defined in IFRS 13 Business
Combination. Specifically, the amandments state that the relevant principles on accounting for
business cembinations in IFRS 13 and other standards (e.g. 1AS 36 Impairment of Assets
regarding impairment of cash-generating unit to which goodwill on acquisition of a joint
operation has been allocated) should be applied.

The amendments to IFRS 11 apply prospectively for annual pericds beginning on or after

January 1, 2016.

3.17.5 1AS 18 and IAS 38 Clarification of Acceptable Methods of Depreciation and
Amortization- Amendments to IAS 16 and IAS 38 - Effective for annual periods beginning on

or after 1 January 2016

Amendments to IAS 16 prohibits entities from using a revenue depreciation method for items
of property, plant and equipment while |AS 38 introduces a rebuttable presumption that
revenue is not an appropriate basis for amortization of an intangible asset.The presumption
could only be rebutted in only two rare clrcumstances and the amendments apply

prospectively for annual periods beginning on or after January 1, 2016,

3.17.6 1AS 16 and [AS 41 Agriculture: Bearer Plants- Amendments to |AS 16 and [AS 41 -
Effective for annual periods beginning on or after 1 January 2016

The amendments defines bearer plant and require biological assets that meet the definition of
a bearer plant to be accounted for as property, plant and equipment in accordance with IAS
16, instead of IAS 41. Also, bearer plants can be measured using either cost model or the

revaluation models set out in 1AS 16,
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3.17.7 1AS 27 Equity WMethod in Separate Financial Statements-Amendments to IAS 27 -
Effective for annual periods beginning on or after 1 January 2016

This amendment was made to restore the option to use the equity method to account for
investments in subsidiaries and associates in the entity’s financial statements. Therefore, an
entity can account for Investment either:

. At cost
. In accordance with IFRS 9(or |AS 39)

. Using equity method
Early apglication of this amendment is permitted and must be disclosed.

3.17.8 1AS 19 Employee Benefits-Discount rate: Regulated Market Issue (Annual
Improvements 2012-2014 Cycie) - Effective for periods beginning on or after 1st January,

2016

This amendment clarifies that high guality bonds used in estimating the discount rate for post-
employment benefits should be denominated in the same currency as the benefits to be paid.

3.17.9 1AS 28- Amendment on Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture - Effective for annual periods beginning on or after 1st January,

2016

The amendments address a conflict between the requirements of I1AS 28 “Investments in
Associates and Joint Venture” and [FRS 10 “Consolidated Financial Statements” and clarify
that in a transaction involving an associate or joint venture the extent of gain or loss
recognized depends on whether the assets sold or contributed constitute a businass.

The requirements on gain/losses resulting from transactions between an entity and its
associate or jeint venture have been amended to relate only to assets that do not constitute a
business. Also, gains and losses from downstream transactions involving assats that
constitute a business between an entity and its associate or joint venture must be recognized
in full in the investor’s financial statements. A requirement has been added as to whether
assets that are sold or contributed in separate transactions constitute a business and should

be accounted for as a single transaction.
This amendment should be applied prospectively,
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4

Revenue

Continuing Discontinuing Continuing Discontinuing

Operatiens Operations Qperations Operations

2015 2014
N’C00 N’0CO N'OC0 NQO0
Pharma 905,382 . 944,586 .
Consumer 573,058 - 809,742
Contract 3,624 . 11,862
1,481,964 - 1,566,190

The result of the continuing operations is further shown in note 5 (Operating Segments).

Operating Segments
Pharma Deko Plc is engaged in the manufacturing and marketing of high quality pharmaceutical and consumer products. The

Company has three reportable segments which serve as the Company's strategic business units. These operating segments are
assessed and strategic decisions are made on the basis of operating segment results. The following summary describes the
operations in each of the reporfable segments:

Pharma: This rafers to the pharmaceutical products of the Company;

Censumer:  This refers to the production of beverages and;

Cantract; This refers to the use of the Cdmpany's facility for manufacturing and packaging of goods and services te third
paties,

Due to the nature of the Company's operations and the relationship among the above segments (sharing of praduction linas), the
assets and the liabilities of the Company cannot be determined on a segmental basis and does not form part of the information

providad to management for segmental review. Hence, such information is not disclosed as part of operating segmerits.

Also Administrative Expenses and Interest Expenses are distributed proportionately tc all segments due to the reason mentioned

abovs.
Pharma Consumer Contract Total
2015 N'0C0 N'000 N’000 N’000
905,382 573,058 3,524 1,481,965
Cost of sales:
- Raw Materials & Other Consumables 311,608 381,929 - 693,537
- Depreciation 34,243 41,971, - 76,214
Selling and Distribution Expenses 104,763 66,309 . ‘ 171,072
Admin. Expenses 672,316 425,539 2,617 1,100,472
Impalrments 24,384 15,434 95 39,913
Interest Expenses - - - -
1,147,314 931,183 2,712 2,081,209
Segment Profit/{Loss) before Income Tax {241,932) (358,125) 811 - (599,244)
2014 Pharma Consumer Contract Total
N'000 N'000 N'000 N'000
External Revenue (Ssgment Revenue) 944,586 609,742 11,862 1,566,190
Cost of sales:
- Raw Materials & Other Consumables 244,018 319,097 6,617 569,733
- Depreclation 31,067 40,626 843 7 72,535
Selling and Distribution Expenses 129,887 83,844 - 213,731
Admin. Expenses 288,732 191,544 3,776 492,002
impairments (6,365) (4,109) (80) (10,554)
Interest Expenses 53,039 34,237 666 87,942
. 748,378 665,239 11,772 1,425,389
Segment Protit before Income Tax 186,208 (55,497 a0 140,801
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5.1

5.2

6.1

Reconciliation of Operating Segment revenue to Company Revenue 2015 2014
N'QO0 N'ODOQ
Revenue for Segments 1,481,964 1,668,190
Discontinued Operations - -
Campany Revenue 1,481,964 1,566,150
teconciliation of Operating Segment Profit/(Loss) to Company Profit/(Loss) before tax
2015 2014
N’000 NCO0
Tatal Profit/{toss) for Segments (599,244) 140,801
Elimination of discontinued operations -
(599,244) 140,801
Add: Unallocated Amount
Write-back impalrment on debtors (Note 10.1} 136,043
Profit on Asset Disposal (Mote 6.1) 620,142 .
Sale of scrap & impaired motor vehicles 4,417 2,303
Writen-back VAT provision 54,102
Writen-back of overdraft balance 4,904 -
Interest income 65,834 7,067
Company Profit before Income Tax 286,198 150171
Cther Income
Writen-back VAT provision 54,102
Write-back impairment on debtors (Note 10.1) 136,043 -
Sale of Scrap 4,417 2,303
Profit-on Disposal of Pharma Deko {PD} factory 1 (Note 6.1} 620,142 -
Interest incoma 65,834 7,067
Writen-back of overdraft balance 4,904 -
885,443 9,370

Sale of scrap represents sales from used kegs, drums, caps and nylons, Profit on asset dispesal represents profit realised from sale

of Pharma Deko {PD) factory 1.

2015
Profit on Disposal of Pharma Deko (PD) factory 1 N'000 N’C00
Revaluation Cost 850,000
Accumulated depreciation (20,976)
Net bock value - 829,024
Expenses on disposal;
Legal fes paid 84,000
Consultancy fees paid 66,834
150,834
979,858

Sales proceed

(1,600,000}
(620,142)
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7

7.1

7.2

7.3

7.4

Property, Plant and Equipment
Plant and Furniture Motor Computer Fixed Assets

Land Buildings Machinery & Fittings Vehicles Equipment in Progress Total
Cost/valuation N’00Q N’000 N'000 N'000 N'000 N'000 N'000 N*000
At 1 January 2015 769,000 1,071,000 776,496 2,303 76,970 7,426 - 2,693,194
Additions 133,702 . 16,075 . 6,279 . 81,992 238,048
Disposal (423,000) (427,000) . . . . . {850,000)
At 31 December 2015 469,702 644,000 792,571 2,303 83,248 7,426 81,992 2,081,243
Accumulated Depreciation
At 1 January, 2015 - 48,185 562,404 1,609 23175 5,269 640,653
Charge for the year - 12,880 63,334 277 14,513 888 - 91,893
Disposal - (20,976) . - . - - (20,976}
At 31 December 2015 . 40,099 625,738 1,887 37,688 6,158 - 711,569
Impairment
At 1 January, 2015 - . 51,956 . . . - 51,956
Charge for the year 23,407 23,407
At 31 December 2015 - 75,363 - - - - 75,363
Net book value
At 31 December 2015 469,702 603,901 91,470 416 45,560 1,268 81,992 1,294,310

At 31 December 2014 759000 1,022,805 162,136 634 53,794 2,157 - 2,000,686

Land and Buildings
In accardanca with IFRS 1 First-time Adoption of International Financial Reporting Standards, management in 2012 in the

company's first year of adoption of IFRS, elected to adopt the revaluation of Land and Buildings at an open market value
of N1,015,000,000 as carried out by Messrs Jide Taiwe and Company (Estate Surveyers and Valuers) on a ralling basis on
December 10, 2010 and December 16, 2011, Managerment considers the valuation done in December 2011 to be
representative of the conditions as at December 2010 because there has not been any material changs in market
conditions. This led to a revaluation surplus of N680,992,630.07 on January 1, 2011,

Subksequently, tand and building has been revalued at open market valus of N1,830,000,000 (Land - N759,000,000 and
Building - N1,071,000,000) by Messrs Kanu lroeghbu and Associates (Estate Surveyors and Valuers) on September 15,
2012. This led to additional revaluation surplus of N853,614,151 as at September 30, 2012,

If the cost mode! had been used, the carrying amount of the revalued land and building would be N417,498,010
(2011:N424,572,000, 2010; N434,007,000). The revalued amounts include a revaluation surplus of N1,434,606,152
before tax (2011:N580,992,000, 2010: N367,213,000). The amount for 2010 is available foer distribution to the
shareholders of Pharma Deke Ple while that of 2011 and 2012 is not avallable for distribution.

Addition to Land
During the year, a parcel of Industrial land measuring 7,261 square metre beside PD2 was purchased.

Disposal of Asset
During the year, land and building, speclfically Pharma Deko (PD) factory 1, with revalued amount of N4Z3 millien and

N427 millien respectively were disposed at a sales proceed of N1.6 billlon. See note 6.1 for the details of the sale.

Plant and Machinery
As at 31 Decamber 2015, the Company's Two (2) Lines Canning machine and its accessories wlith cost of N479,474,300

and accumulated depreciation of N456,066,971 was fully impaired to the tune of N23,407,329, the net book value as al
the end of the year.
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.8

9.1

10

10.1

Intangible Asset 2015
Computer Software
Cost N'000
At 1 January .
Additions 2,197
At 31 December 2,197
Accurnulated amortisation and impairment:
At 1 January -
Amortisation 488
At 31 December 488
Carrying amount
At 31 December 1,709
Inventories N'000
Raw materials 57,580
Finished goods 110,193
FPackaging materials 252,570
Consumables 22,064
Work in Progress -
442,407
{107,891)

Impaired inventories (note 8.1)

334,516

2014

N'COC

NOOO
52,056
28,665

203,537
16,504
203

303,965

(91,383)

212,582

Inventories are measured at the lower of cost and net realisable value. In 2015, a total of N528,991,875

(2014: NA16,441,485) inventoriss were recognised in the cost of sales. There were write-downs of

N16,507,126 (2014: N4,409,000) and no reversal of write-down of inventories

N18,128,000). None of the inventories are pledged as securities for liabllities.

in 2015 (2014

2015 2014
Movements in the allowance for impalrment of inventorias N'000 N'O00
At 1 January 91,384 105,102
Charge for the Year 16,507 4,409
Write-back - (18,1285)
At 31 December 107,891 81,384
Trade Receivables N'000 N'COD
Trade Receivables 9,657 238,125
Impairment of trade receivables (nhote 10.1) - (136,043)
9,657 103081
Trade Receivables are non-interest bearing and are generalty on a 30 day term. -
Movements in the aliowance for impairment of receivables is as follows:
At 1 January 136,043 136,043
Charge for the Year -
Allowance written-back {136,043) .
- 136,043

At 31 December
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10.2 Other Receivahles

Staff Debtors
Cash Advance

Sundry Receivables
Prepayments

Ceposit for Import - PPE
Deferred Right Issue Expenses

2015 2014
N’'000 N'000
7,096 5696

] I
7,096 5697
86,557 119,617
1,491 3017
122,113 22,979
- 7,473
210,161 153,086
217,257 158,783

Included in Staff Receivables is the unpaid amount of the Company shares alloted to interested
employees of the Company in 2002, Interested employees of the Company were alloted the
company's shares with an agresment that the alloted shares would be paid for by deducting the
shares amount from the employees exit entitlemeant. The value of this transaction, N2,127,000,
has been determined by multiplying the market value of the shares (as at grant date) by the

number of shares alloted to the employees.

The prepayments comprises of payment made for rent and insurance (Life Assuarance and

Industry Risk Insurance).

11  Cash and Cash Equivalents

Cash at bank
Cash in hand

Bank Overdrafts used for cash management purposes (note 14)

Cash and Cash Equivalents in the Statement of Cash Flows

2015 2014
N’000 N'0O0
690,914 364,116
19 80
690,933 364,196
- (361,655)
690,933 2,541

27



Pharma Deko Pl¢
Annuai Report and Financial Statements for the Year Ended 31 December 2015

Notes to the Financial Statements {Cont'd)

12 Equity
12,1 Share Capital
The share capital of Pharma Deko Ple consists only of fully pald ordinary shares that carry a par value of 50 kobo per share. These
shares entitle the holders to dividend and repayment of capital(at liquidation).
Autherised Ordinary Share Capital 2015 2014
N'000 NO00
300,000,000 ordinary shares of 50k each 150,000 150,000
Ordinary Shares Issued and Fully Paid ¥
At 1 January 50,000 50,000
Movement during the year (Note 12.5) 58,471 .
At 31 December 108,471 50,000
Number in Number in
thousand of thousand of
shares shares
At 1 January 100,000 100,000
Movement during the year 116,942 -
At 31 December 216,242 100,000
The increase is as a result of Rights issue carried out by the Company during the year. See note 12,5 for details of the right issue.
2015 2014
12.2 Share Premjum N'00D N'O00
At 1 January 243,766 243,766
Movement during the year (Note 12.5) 136,258 -
At 31 December 380,024 243,766
12.3 Revaluation Reserve )
At 1 January 1,434,607 ‘1,434,607
Transferred revaluation surplus on asset disposal {400,000) -
At 31 December 1,034,607 1,434,607
In line with 1AS 16, the revaluation surplus of N4QOQ million. on the Pharma Deko (PD} factory 1, land and bullding disposed during
the year was transferred to retained earnings.
12.4 Retained Earnings/ (Loss)
At 1 January (797,169) (898, 176)
Transferred revaluation surplus on asset disposal 400,000 :
Profit/{Loss) for the year 659,254 101,007
Al 31 Dacermber 262,085 (797,162)
12.5 Righis lssue

The Company successfully completed its rights issue of 150 million ordinary shares of 50 kobo each at N1.BO kobo per share, on
the basis of three (3) new ordinary shares for every two (2) ordinary shares held as at the close of busfness on September 9, 2013,
during the year, The issue is being undertaken to refinance existing loan obligations, invest in new factory equipment as well as to
provide additional working capital. The rights issue was 77.88% successful and lead to the increase in share capital of 116,942,985

additional shares. The breakdown of the result is as follows:

2015 2014
N'000 N'C00
Share proceads 210,497 -
Less share expenses (15,768)
Net proceeds 194,729
Share capital 58,471
136,258

Share premium
194,729
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12 Employee Benefits

The average number of persons employed in the financial year and the related staff costs were as follows:

2014

2015
Categorles: Number Number
Manégem’al 14 13
Cther Staff 108 1i5
122 128
N'000 N'O00
Salaries and Wages 251,630 242,226
Staff Gratuity 132,330 16,349
Pension Contribution 23,328 21,848
Staff Productivity Bonus « 8,645
Welfare, Training and Development 80,102 &9,301
496,480 378,369

The number of employees in recelpt of emoluments excluding allowance and pension fund contributions, within the

following range is as follows:

Number MNumber
N 2015 2014
280,001 330,000 .
330,001 380,000
380,001 430,000
430,001 480,000
480,001 530,000
530,001 580,000
580,001 630,000
630,001 680,000
680,001 730,000 .
730,001 780,000 19
780,001 830,000 1
830,001 880,000 17 29
880,001 930,000 1
930,001 1,080,000 26 2
1,080,001 1,180,000 . 20
1,180,001 1,230,000 5
1,300,001 1,350,000 3 10
1,350,001 1,400,000 3 0
1,400,001 1,450,000 16
1,450,001 1,500,000 5
1,500,001 1,550,000 3
1,550,001 1,880,000 10 1
1,880,001 2,100,000 15 15
2,330,001 2,380,000 g 13
2,550,001 2,600,000 .
2,600,001 4,000,000 g 7
4,000,001 4,950,000 .
4,950,001 5,000,000
5,000,000 5,950,000
5,950,001 6,000,000 3 3
5,000,001 7,000,000
7,000,000 8,000,000
8,000,000 8,800,000
8,950,001 and above 2 3
122 128
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13.1 Post Employment Benefits

14

The Company operates a defined contribution scheme wherein both the Company and the employees
contribute 10% and 8% raspectively of the employee's total emolument (basic pay, housing and
transport allowance) to a Pension Fund Administrator, As at 31 December 2015, the Company had a

liability of N81,451,347 (2014: N97,028,000) as unpaid pension contribution under this scheme.

Defined Contribution Scheme 2015 2014
N'000 N'0OO

At 1 January 97,028 108,519
42,185 40,608

Charge for the year
Payments during the year (57,762} (582,083)
At 31 December 81,451 97,028

The above balance is recognised under other payable (see note 16)

In addition to the above, the Company alsc operates a defined benefit scheme (staif gratuity) for its
staff. As at 31 December 2015, the Company had a liability of N72,340,441 (2014: N53,396,479)
under this scheme. The Management and Audit Committee are of the view that actuary valuation was

not necessary in view of the nature of the gratuity.

Defined Benefit Scheme 2015 2014
N’000 N'GOC

At 1 January 53,396 75,191
Charge for the year 133,014 16,274
Payments during the year (114,070) (38,063)
At 31 December W T 53,396

Loans and Borrowings - Current Financial Liabilities

2015 204

N'000 NO0O

Bank Overdrafts - 361,655
100,000 522 548

Commerclal Papers
100,000 884,203

In 2014, Bank overdrafts were obtained from various banks including, Zenith International Bank Plc
and Skye Bank Plc. The bank overdrafts are secured by a negative pledge on fixed/floating assets of
the Company. However, during the year, based on the agreement between Zenith International Bank
Plc and the Company, the former accepted the payment of N100 miilion as full and final settlement
for both cutstanding principal and interest of N356,750,210.

Also, the Company successfuily entered Into an exlt agreement with Financlal Derivatives Company
Limited wherein it was agreed that the Company pays a total sum of N200 millien as full and final
settlement of its total indebtedness of NN335,366,486 by making an immediate payment of N10O
milion and paying the balance of N1OOmillion (non-interest bearing) in two (2) instalmental basis of
N5G million each in March 2016 and March 2017, Furthermors, during the year, based on the
settlement agresment, Chapel Hill Advisory Partners Limited accepled the payment of N125 million
made by the Company as full and final settlement for both outstanding principal and interest of

N187,191,993 in respect of the indebtedness on Commercial Paper,
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15 Trade Payables - Current Financial Liabilities 2015 2014
N’'000 N'CO0
140,038 252,759

Trade Pavables

~ Trade payables are measured at amortised cost. However, because the trade payables are non-
interest bearing and have a settlement period of three months hence they are stated at the invoice

amount.
16 Other Payables 2015 2014
N’Q00 NG00
Financial Liability
Sundry creditors (16.1) 119,474 366,767
Accruals 127,863 66,750
VAT payabla 16,389 110671
Employee Benefits -~ Unpaid Contribution {see note 13.1) 81,451 97,028
345,177 643,216
Non Financial Liability
Deferred rent income -
Customers’ deposits -
Total 345,177 643216
16.1 Sundry Creditors 2015 _ 2014
N’000 N'CO0
Other Creditors 52,011 74,865
Industrial Training Fund 2,529 324
Commitment Deposit - 240,000
Co-operative Society Contribution - 6,248
Union Dues 258 184
Witholding Tax on Dividend 231 231
Witholding Tax on Services 45,836 17,194
Pay As You Earn (PAYE) 7,766 23983
Saiaries and Wages Payable 2,056 -
19, NSITF 7,886 4,838
Dividend Payable 200 500
119,474 368,767
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17 Finance Cost 2015 2014
' Finance cost for the perfod is as follows; N'000 N'O0C
Interest on commercial papers - 60,544
Interest on bank Qverdraft - 27,347
Interest on finance lease -
Interest on Private Placement -
Loss on foreign exchange - 52
- 87,942
Add: Interest on bank overdrafts (Discontinued Operations)
Total - 87,842
18 Taxation
18.1  Current Income Tax
Company Education Capital
Tax Tax Gain Tax Total
N'000 N'000 N'Q00 N'000
At 1 January 7,475 4,283 11,758
Charge for the year 24,801 1,984 99,917 126,802
Payments (6,946) (4,283) - (11,230)
At 31 December 25,430 1,984 99,917 127,330

The charge for taxation in this financial statement for the year ended 31 December 2015 is based on the

provisions of the Companies Income Tax Act, CAP C21, LFN 2004,

The Education tax is based cn 2% of assessable profit for the period.

Capital gain tax is based on 109% of chargeable gain on the sales of Pharma Deko factory 1

18.2 Deferred Income Tax

Start of the Year
Charge/(Write back) for the year
End of the Year

2015 2014
N'000 N'O0O
62,693 24,401
(84,393) 38,292
(21,700) 62,693

The company has adopted the international Accounting Standard(IAS 12) on deferred taxation computation

using the liability method.

18.3 Tax Charge for the Year

Below s the breakdown of the tax charge for year ended December 2015:

FEducation tax

Minimum tax

Company income tax

Caplital gain tax

Deferred tax charge/(write back)
Total

2015 2014

N'000 N'000

1,984 4,283

- 6,589

24,901

99,917 .

(84,393) 38,292

42,410 49,164
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© 1 184

18.5

Deferred tax .

The foliowing table Nlustrates the deferred tax balances recognised in the staterent of financlal position,
2015 2014
Defertred tax on continuing operations N'000 NOOO
Deferred tax assets . .
Deferred tax liabilities (21,700} 62,693
. (21,700} | 62,693

Net Balance At 31 December

The tables beiow illustrate, in respect of each type of termparary difference, the movernents of deferred tax assets and liabilities on continuing
operations recognised in the.
Recognised in

Other

Deferred Tax Assets Comprehensive
Income

Profit or Loss

As at 1 January 2014
Tax losses
Provisions
Other .
As at 31 December 2014 . -

Tax losses
Provisions
Other .
As at 31 December 2015 . .

The tax losses are recognised as assets because insofar as they exceed taxable profits from the reversal of existing temporary differences,
sufficient taxable profits are expected I the tax jurisdictions concerned and a significant amaunt of those tax losses have unlimited expiry. As a

result, there are no unused tax losses for which deferrad tax assets have not been recegnised.
Recognised in

Other

Deferred tax labilities Comptehensive Profit or L.oss Equity
Income

As at L January 2014 . 24,401

Property, plant and equipment . 38,292

Available-{or-sale investments ‘

Other .

As at 31 December 2014 - 652,693

Properly, plant and equipment . (84,393)

Available-for-sale investments .

As at 31 December 2015 . (21,700)

Deferred tax computation resulted into a deferred tax asset of N21,700,342 (2014 N62,692,635 liabilities)

2015 2014

Tax Expense Reconciliation N'000 N'000
Profit/{Loss) for the Year 701,674 150,171
Espected tax base on statutory rate of 32% 224,536 48,055
Adjusted for the Effect of:
Defarred Tax fAsset)/Liability (84,393) 38,292
Fypenses not deductable for Tax purposes 113,497 239,352
Adjustment to tax In respect of prior perieds - loss relief 149,820 )
Eflect of capital allowances on taxable profit 225,011 (214,157)
Inceme not liable to tax (685,976) (25,195)
Fflact of capital gains tax 99,917 -
Other items - effect of minimum tax optien - (37,182)
Income tax expense recognised in income statement 42,410 49,164

6.04%, 32.74%

Elfective Tax Rate
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19

20

21

Cost of Sales 2015 2014
Cost of sales for the period is as follows: N'000 N*OOO
Contract - 6,617
Pharma 311,608 244,018
Consumer 381,929 318,097
Depreciation 76,214 72,535
.769,751 642,268
Discontinued operations Company Cost of Sales - .

‘ 769,751 642,268
Selling and Distribution Cost - -
Advertising and distribution 107,809 136,714
Publicity and Promoticn 2,793 7,618
Frelght 60,470 69,399

171,072 213,731
Discontinued Operations - -
171,072 213,731
Administrative Expenses
Administrative expense for the perlod Is as follows:
Directors Benefits:
Directors Emoluments - Fees 1,650 1,450
Directors Sitting Allowance 22,530 12,091
Directors Travelling Allowance {note 21.1) 78,691 -
21,670

Directars Allowance-others (note 21.2} -
Sub Total 124,541 13,541
During the vear, outstanding 2014 Directors travelling allowance to the tune of N37,691,300, which was not

provided for in the previous year, was paid ta the Directors.
The sum of N21.67m payahle to Managing Director as compensation for non-provision of two official cars from

2008 to 2015
Personnel cost:
Staff cost 251,630 242,226
Medical expenses 3,403 2,722
Staff welfare 84,631 81,268
Staff training and development 1,157 5311
Staff gratuity (note 21.1) 132,330 16,349
Pensian 23,328 21,848
Staff Productivity Bonus - 8,645
Sub Total 496,479 378,369
Office and establishment expenses: - .
Telephone and postages 1,205 1,499
Printing and stationeries 1,779 1,462
Newspapers and periodicals 649 783
Rent and rate 31,300 1,180
Subscriptions and donations 1,098 3,655
Transport and traveliing 2,177 3,496
Repalrs and maintenance 3,926 1,114
Motar running expenses 1,748 1,410
Security and domaestic utilities 15,744 16,497
Audit fee 3,500 3,500
Aghara Estate Service charge 10,321 19,085
Annual General Meeting expenses 3,270 3,270
76,717 56,952

Balance carried forward
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21 Administrative Expenses (centinued) 2015 2014
N'000 N0OO
Balance brought forward 76,717 56,952
Professional charges 80,210 20,452
Miscellaneous expenseas 365 961
Depreciation and amortisation 16,314 8,829
Entertainment 768 798
Insurance 10,239 3,812

Bad debts written-off (Specific) (note 21.2) 285,766 :
Bank charges 3,527 2,847
Secretarial fees 5,548 4,340
Sub Total 479,452 43,140
Total 1,100,472 492,002

Discontinued Operations - :
1,100,472 492,002

Company Administrative Expenses
2L1.1 During the year, the sum of N109.4million being Ex-Directors entitlement was provided for,
21,2

addition, the sum of N§0,220,034 was written-off in 2015.

The sum of N136million and N89millicn were written off being trade and sundry bad debts carried over from previous years. In

22 Impairments
Impaired/(write back) on inventory materials 16,507 (13,7139}
Impaired property, plant and equipments 23,407 3,164
39,913 (10,554)
23 Derecognition of Loan Liability
The above savings arose from the concesslonal pay-off of the Company's loan liabilities during the year,
2015 2014
N°000 N'000 N'0GD
Total lean liabilities (947,206) -
Less: settlements, other expenses and withholding tax
Totat settlements to creditors 360,000
Consultancy fees paid 171,730
531,730
(415,476)

24 Earnings/ (Loss) per Share

Eatnings/ (Loss) per Share

The calculation of basic earnings per share was based on the profit for the period of N628,963,000 and a welghted average number of

ordinary shares eutstanding of 216,942 thousand. Meanwhile, a weighted average number of ordinary shares outstanding of 100,000
thousand and 116,942 thousand for full year and Ten (10) months respectively (2014: 100,000 thousand) was adopted for dil

garnings per shaie,

Discantinued

uted

Continued
Operations Operations Total
N’000 N'000 N'000
Protit/(Loss) as at 31 December 2014 101,007 - 101,007
Protil/(Loss) as at 31 December 2015 659,264 659,264
24,1 Weighted Average Number of Shares for Basic Earnings Per Share 2015 2014
Thousand Fhousand
Issued ordinary shares for full year 100,000 100,000
Additional tssued ordinary shares 97,452 -
197,452 100,000
Basic Earnings Per Share 2015 2014
Earnings from coatinued Operations (kobo) 134 101
Prefit from discontinued Operations (koba) -
334 10!
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25 Recanciliation of Profit hefore Taxation to Cash generated by Operating Activities

Profit before taxation

Adjustments to reconcile Net profit to Net Cash
provided by Operating Activities
Depreciation

Amortisation

Write back inventory

interast expense

Pratit on PPE disposal

Additional cost on PPE disposal

VAT and WHT provision on PPE disposal
Impairment of assets

Changes in Operating Assets and Liahilities
(Increase)/Decrease In Inventories
(Increase)/Decrease Trade debtors

(Increase)/Decrease Other Debtors and Prepayments

|ncrease/(Decrease) In Trade Creditors
Increase/{Decrease) In Cther Creditors
Increasa/(Decrease) in Loans and Borrowings
Dacrease in retirement benefits

Cash provided by operating activities

2015 2014
N'COD N'OOD
701,674 150,171
91,893 82,364
488 .
16,507 (13,718)
. 87,942
(620,142)
(170,000}
(210,834 .
23,407 3162
(138,441) 19,002
93,424 (37600
(58,474 (62.085)
(112,720) ¢17.506)
4,594 209,072
(422,548) 85,454
18,944 (21,798)
(1,484,002 368,131
(782,327) 518,302
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26
26,1

26.2

Related party iransactions

Chairman's and Directors' Emoluments

Fees
Chairman 250 250
QOther Directors 1,400 1,260
1,650 1,450
Emoluments as Executlves 59,000 46,555
60,650 48,008
The number of Directors excluding the Chairman whose emoluments were within the following ranges were:
N M
5,000,001 7,000,000
7,000,001 9,000,000
9,000,001 12,000,000 1 1
12,000,001 and Above 1 1
Transaction with Key Personnel Management
The Key Management personnel of the Company comprises of both the Board of Directors and the Management Team.
Short term Benefits (Board of Directors) 2015 2014
Fees: N'0CO NOOD
Chairman 250 250
Gther Directors 1,400 1,200
1,650 1,450
Other Emoluments:
Chairman - .
Other Directors 22,530 12,081
22,530 12,001
Short term Benefits (Management Team)
Salaries and Allowances: 74,132 68,390
Total Shart term benefits 74,132 68,350
Post Employment Benefits (Management Team)
Pension 13,344 10,784
13,344 10,784
Tatal Benefits to Key Personnel (Management Team) 87,476 78,174
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26.2

26.3

27

The company's guest house located at Awka close, Aghara Estate belongs to Mr. Alegieuno, a
Director of the Company. The rent of the guest house was negotiated at N1,500,000 per

annum, payable in advance.

The Chairman of the Board of Directors is related to:
() The Legal Adviser to the Company - Chief Rotimi Willlams Chambers. In 2015, ssrvices

valued at N119,474,563 (2014: N14,834,649) was rendered to the company by the Chambers,
The sum of N119,474,563 includes the sum of N84million paid tc the Chambers for

consultancy services on the sale of Pharma Deko Plant 1.
(i) The Secretary to the Company - Unity Trustees Limited. The value of services rendered to

the company during the year is N5,547,500 (2014 N3,405,000)

During the year, transactions between the related partias and the Company were conducted at

arm's length,

Financial Instruments

Other
Loans and Amortised

2015 Nots Receivables Cost Total
Financial Assets N'000 N'00C N'C00
Trade Receivables 2,657 - 9,657
Staff Debtors 7,096 - 7,096
Cash Advance - - -
Cash and Cash Equivalent 690,933 - 690,933
Total Financial Assets 707,687 - - 707,686
Financial Liahilities
Loans and Borrowings - Non Current - - -
Loans and Borrowings - Current - 100,000 100,000
Trade Payables - 140,038 140,038
Other Payables - 345,177 345,177

' 585,215 585,216

Total Financial Liabilities u
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Other
Leoans and Amortised

2014 Receivables Cost Total
Financial Assets NODC NOOOD N'O00
Trade Receivables 103,081 103,081
Staff Debtors 5,696 5 696
Cash Advance . -
Cash and Cash Equivalent 364,196 364,196
Total Financial Assets 472,974 472,974
Financial Liahilities
Loans and Borrowings - Non Current -
Loans and Borrowings - Current 884,203 884,203
Trade Payables 252,758 262,755
Other Payables 643,216 643,216

1,780,178 1,780,178

Total Financial Liabilities
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28

28.1

28.2

FINANCIAL RISK MANAGEMENT

The Company has exposure to the following risks from its use of financial instruments:

(i) Creditrisk

(iiy Liguidity risk

(iiiy Market risk

This note presents information about the company's exposure to each of the above risks, the company's

objectives, policies and processes for measuring and managing risk, and the company's management of capital.

Further quantitative disclosures are included throughout these financial statements.

Risk Management Framework

The Board of Directors has overall responsibility for the establishment and oversight of the company's risk
management framework. The Board has established the Risk Management Committee, which is responsitle for
developing and monitoring the company's risk management policies. The Committee reports regularly to the

Board of Directors on its activities.
The Company's risk management policies are established to identify and analyse the risks faced by the

company's, to set appropriate risk limits and controls, and te monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly by the Executive Management to reflect changes in
market conditions and the Company's activities. The Company, through its training and management standards
and procedures, aims to develop a disciplined and constructive control enwvironment in which all employees
uncerstand their roles and obligations The company's Internal Audit oversees how management moniters
compliance with the company’s risk management policies and procedures, and reviaws the adeguacy of the risk

managemenl framework in relation to the risks faced by the company.

Credit Risk
Credit risk is the risk of financial loss to the company If a customer of counterparty to a financial instrument

fails to mest its contractual obligations, and arises principally from the company’s receivables from ¢clients and

other related parties. _
2015 2014

N'000 NOOC
Trade and other receivables 226,914 261,865
Less: Amount due frem related party - .
Cash and cash equivalents 690,933 364,196
917,847 626,061

40



Pharma Deko Plc

Annual Report and Financial Statements for the Year Ended 31 December 2015

Notes to the Financial Statements (Cont'd)

28.3

28.4

28.5

28.6

28.7

Cash and Cash equivalents
The cash and cash equivalents held as at 31 December 2015 was N690,933,000 (2014: N2,541,000). The cash and cash equivalents are

held by banks and financial institutions in Nigeria.

Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in mesting the cbligations associated with its financiai liabilities that are
settled by delivering cash or another financlal asset, The company's approach to managing liquidity is te ensure, as far as passible, that it
will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptabls losses or risking damage to the company's reputation.

The company has a clear focus on ensuring sufficlent access to capital to finance growth and to refinance maturing debt obligations. As part
of the liguidity management process, the company has various credit arrangemsnts with some banks which can be utilised to meet its
figuidity requirements. At the vear and, the company had N100,000,00C (2014; N884,203,000) utilized credit arrangements under loan
and overdraft agreements respectively with it's bankers,

Typically, the credit terms with clients are more favourable compared to payment terms to its vendors in order to help provide sufficient
cash on demand to meet expacted operational expenses, including the servicing of financial obligations. This excludes the potential impact

of extreme circumstances that cannot reasonably be predicted, such as natural disasters.
The following are the contractual maturities of financial labilities, including estimated interest payments and excluding the impact of

netting agreements.

MNon-Detrivative Financial Liabilities:

Notes Carrying Contractual 2+5 5-10
amount cash flows  Within Lyear 1.2 yeats yeats years
N'000 N00Q N'000 N'00C N'000 N'00C
31 December 2015
Overdraft from banks . . .
Trade and other payables 486,215 485,215 485,215
Borrowings 100,000 100,000 100,000
585,215 585,215 585,215 . -
31 December 2014
Overdraft from banks 336,745 361,655
Trade and ofher paybles 895,975 895,975
Borrowings 522,548 522,548
1,755,269 - 1,780,179

FINANCIAL RISK MANAGEMENT (continued)

Market risk
Markel rigk is the risk that changes in market prices, such as foreign exchange rates, interast rates and equity prices will affect the

Company's Income or the value of its holdings of financial instruments. The objective of market risk management is to manage and coritrol
market risk exposures within acceptable parameters, while optimizing the return.
The Company manages market risks by keeping costs low through varicus cost optimization programs. Mareover, market developments are

monitored and discussed regularly, and mitigating actions are taken where necessary.

Currency risk
The Company is exposed to currency tisk on sales and purchases and berrowings that are denominated in a currency other than the

functicnal currency of the Company, primarily the Naira. The currency in which these transactions primarily are denominated s US Dollars
(USDY, The currency risk Is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to the changes in
foreign exchange rates.

In managing currency risk, the company aims to reduce the Impact of shortterm fluctuations on earnings. The company's significant
exposure ta currency risk relates to its purchases that are mainly in USD. Although the company has various measuras to mitigate exposure
to foreign exchange rate movement over the longer term, the gains/losses on foreign exchange halances impact on the income statement,

The company monitors the movement in the currency rates on an on-going basis,
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FINANCIAL RISK MANAGEMENT (continued)

28.8 Exposure to currency risk
The company's transactional exposure to US Dollar (USD) was based on notional amounts s follows:

2015 2014
Financial assets N'000 . N'OOD
Due from related parties :
Trade and other recsivables -
Cash and cash equivalents
Borrowings -
Cus to related parties - -
Trade and other payables 140,038 252,759
140,038 252,759
Net statement of financial position exposure (140,038) (252,753)

28.9  Sensitivity Analysis
A strengthening of the Naira, as indicated below against the Dollar at 31 December 2015 would have increased (decreased)

profit or Toss by the amounts shown below. This analysis is based on foreign currency exchange rate variances that the
Company considered to be reasonably possible at the end of the reporting period and has no impact on equity. The analysis
assumes that all other varfables, in particular interest rétes, remain canstant. The analysis is performed on the same basis

at 31 December 2015, albeit that the reasonably possible foreign exchange rate variances were different, as indicated

below:
Increase/ Inicrease/
{decrease) in (decrease) in
profit profit
2015 2014

N'000 N'000

USD (5 percent strengthening)

The following significant exchange rates were applied during the year:

Average rate Reporting Rate
2015 2014 2015 2014

US Dollar

28.10 Interest rate risk profile:
In managing interest rate risk, the Company aims to reduce the impact of short-term fluctuations in garnings Dividend pay-

out practices seek a balance betwsen giving good returns to shareholders on cne hand and maintaining a solid debt ratio on

the other hand.
At the reporting date the interest rate profile of the Company's interest-bearing financial instruments was:

Fixed rate instruments 2015 2014
N'000 N'000
Financial liabilities 100,000 522,548
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28.11

28,12

FINANCIAL RISK MANAGEMENT (continued)

'Capital Risk Management

The Board's policy is to maintain a strong capital base so as to maintain investor, creditor and market corfidence and to sustain
future development of the business. Management monitors the return on capital, which the Company defines as result from

operating activities divided by total sharsholders’ equity,
The Company's debt to adjusted capital ratic at the end of the reporting period was as follows:

Total borrowings (note 14)

Less: Cash and cash eguivalents {note 11)

Net debt
Total equity

Total capital Employed

Debt to ad)usted capital ratre

There were no changes in the Company's approach to capital management during the year,

The Company is not subject to externally Imposed capital requirements,

Financial assets and liabilities

2015 2014
N'000 N'000
100,000 884,203
(690,933) (354,196)
(590,933) 520,007
1,785,197 931,204
1,194,264 1,451,212
a.37 50.93

The falr values of financial assets and liabiiities, being the carrying amounts are shown in the statement of financial position, are as

follows:

31 December 2015

Marketable securities (Available for sale
financial assets)

Borrowings/Loans

Trade and other receivables / payables
Cash and cash equivalents

31 December 2014
Marketable securities

Borrowings/Loans
Trade and other recelvables / payables
Cash and cash equivalents

Financial Liabilities

Assets at Trade &
Fajr Value Financial other
(OCl)  assets receivable Tgtal Total
N'000 N'000 N'000 N'000 N'000 N'000

100,000 100,000
226,914 226,914 485,215 485,215

690,533 590,933
690,933 226,914 917,847 585,215 585,215
- - 884,203 884,203
261,865 261,865 895,975 895,975

364,196 364,156
364,196 261,865 626,061 1,780,178 1,780,179
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FINANCIAL RISK MANAGEMENT (continued)

28.13 Financial Assets and Liabilities (Cont'd)

The terms of the receivables, borrowings and financial liahilities, all carried at amortised cost on
the statement of financial position are comparable with the terms of new similar Instruments.
Consequently, management is of the opinion that the carrying values of these instruments

materially approximate their fair values as at the relevant dates stated.
The interest rates used to determine the discount estimated cash flows, where applicable are

based on external sources and were as foliows:

2015 2014
Borrowings 15% 19%,
Fair Value Hierarchy Fair Value
Level 1 Level 2 - Level 3
N'000 N'000 N'000

31 December 2015
Investrment in marketable securities

Investment in subsidiaries

31 Decembher 2014
[nvestmeant in marketabla securities

There were no marketable securities during the year.
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29  Capital Commitments
There are no material commitment for capitai expenditure not provided for in these financial

statements.

30  Post Statement of Financial Position Events
The Company s on the concluding phase of its strategic restructuring exercise which includes the

issuing of rights issue to existing shareholders and realignment of assets.

31 Contingent Liability
Contingent Liabilities in respect of pending litigations as provided by the Company"s soiicitor which

amounted to N15,769,023 (2014:N30,228,206) have not been provided for in these financial

statements as the Directors are of the opinion that the claims will not materialise.

32  Approval of financial statements . 5 n
The Financial Statatements were approved by the Board of Directors on:L ..........................




