NEM Insurance Plc.rcs971

NEM

...fogether to succeed

FINANCIAL FORECAST

FOR THE PERIOD ENDING

31ST MARCH 2023

MMMMMM

NEM HOUSE
199, lkerodu Road, Obanikero, Lagos.

. PO.Box 654, Marina. Tel:01-4489560-9
NEM Support Centre:01448950-2
E-mail: nem@nem-insurance.com

NIGERIAN Website:www.nem-insurance.com
INSURERS ASSOCIATION

Dr. Fidelis Ayebae {Chairman), Tope Smart (Group Managing], Yakesai Ahmed (Independent), Yinka Aletor (Non-Executive), Ede Dafinone (Non-Executive), Joy Teluwo (Non-Executive) Andrew Ikekhua (Executive)

@ NIGERIA ®GHANA

Authorised and Regulated by the National Insurance Commission. RIC No. 028(G)



NEM INSURANCE PLC

STATEMENT OF FINANCIAL POSITION FORECAST FOR THE PERIOD

ENDING 31ST MARCH 2023
- B ] 2023
ASSETS NOTES N'000
Cash and Cash equivalents 3 9,144,509
Financial Assets - -
Fair value through profitorioss | 4 6,544,745
_ Fair value through other comprehensive Income 4 84,884
Amortised cost 4 11,552,181
‘Trade receivables 5 | 1,786,272
Reinsurance Assets 6 B - 8,859,289
Deferred Acquisition costs 7 1,905,848
Other receivables and prepayments 8 1,122,021
“Investment in Associates 9 -
‘Investment in Subsidiary 10 150,000
Investment Property - - 1,756,667
Statutory Deposit - ' 12 320,000
_Intangible Assets 40 23,338
Property Plant and equipment 13 | 4,202,634
Deferred Tax Asset 19 253,568
Total Assets 47,705,956
LIABILITIES
Insurance contract liability 14 15,464,450
' Trade Payables 15 559,503
Other payables 16 1,532,294
Retirement benefit obligations 17 41,414
Income tax liability 18 1,595,859
‘Deferred tax liability 20 10,387
B 19,203,906
Share capital i 21 5,016,477
Share Premium o -
Statutory contigency reserves 22 7,176,985
_Retain earnings 23 14,168,449
FVOCI reserves - 24 (33,287)
Asset revaluation reserve 25 2,118,889
“Other reserve - Employee benefit 26 54,536
Total equlty 28,502,049
Total Equity and Liabilities 47,705,956
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NEM INSURANCE PLC

STATEMENT OF COMPREHENSIVE INCOME FORECAST

FOR THE PERIOD ENDING 31ST MARCH 2023

Notes 2023
. N'000
Gross premiums written 29 15,330,000 -
Decrease/(Increase) in unearned in?éme (2,176,481)
Gross premiums earned - 13,153,519
Rein—surance expenses a 7 33 {2,;37,136)
Net premiums incc;me o 10,716,383
Al?eﬁeﬁ:ma_lﬁ-d commission income o 34 607,088
Net underwriting income 11,323,471
Claims expenses ) 35 (3,403,386)
Underwriting expenses 36 (3,690,07_5_)
Underwriting profit 4,230,010
Investment Income - 37 425,000
Fair value gain
Other income 38 67,825
Profit leo_ss_) on_ disposal of Assets 16,300
Share ofﬁprribrfirt in Associate : -
Other operating and admin. Expenses -39 (516;176,634)
Impairment of Investn;;ﬁi_in_A—ssociate e
Allowances for credit losses (33,455)
Profit before taxation 2,659,046
Income taxes (265,905)
E‘rofit after tax N 2,3é3, 141
Other Comprehensive Income
a 2,393,141
ROE 0.08
EPS 0.24
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NEM INSURANCE PLC

STATEMENT OF CASH FLOW FORECAST FOR THE PERIOD ENDING 31ST MARCH 2023

Premium received from policy holders
Reinsurance premium paid

Fees ansd commission received
Direct Claims paid

Claims paid on behalf of co-assurance company

Claims received from reinsurers

Claims received from co-assurance companies

Commission paid
Maintenance Expenses paid

Cash paid to and on behalf of employees

Other operating expenses paid
Company income tax paid

Cash flows from Investing activities
Purchase of FVTPL

Short term placement above 90 days
Proceed from short term

Proceed from FVTPL

Investment income received
Acquisition of PPE

Proceed from PPE

Net cash flow from investing activities

Cash flow from financing activities
Divdend payable

Balnce at the beginning
Balnce at the end

N'000
15,330,000
(2,437,136)

607,088
(5,672,310)

2,268,924
600,500
(2,981,697)
(2,708,378)
(560,100)
(2,046,634)
(265,905)

2,134,352

932,489
(300,400)
401,200
950,400
425,000
(1,138,589)

1,270,100

(1,449,933)

1,954,519
7,189,990

9,144,509
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NEM INSURANCE PLC

NOTES TO THE FINANCIAL STATEMENTS B -
. - - - 2023
3. CASH AND CASH EQUIVALENTS N'000
Cash - Petty cash B 1,430
Balances with banks | 812,763
Places with financial institutions 8,363,771
- 9,177,964
Allowance for credit loss ' (33,455)
" Total Cash and Cash equivalents ' 9,144,509
Short-term deposits are made for varrying periods averaging between 1- 90days B
depending on the immediate cash requirements of the Company .
.The carrying amounts disclosed above are |
reasonably appropriate fair value at the reporting date.
4. Financial Assets ) o )
N'000
Fair value thruogh profit or loss ‘ 6,544,745
Fair value through other comprehensive incol o 84,884
Financial asset at amortised cost 11,552,181
T 18,181,811
Fair value through profit or loss
__Balance at the beginning of the year 5,589,375
Reclassified from FVOCI [ B
Purchases - | 778,270
_ Fair value loss/ gains N 177,100
Disposal -
" Balance at the end of the year. 6,544,746

Management valued the company's quoted investments at the market value which is
reasonable measurement of of fair value since the prices of the shares are quoted in
an active market . The instruments are measued and evaluated on a fair value basis

and the fair value is determined by reference to published prices quotations in an active market .

Fair value through other comprehensive income.
Financial assets at fair value through other comprehensive income (FVOCI) comprise: -
Equity securities which are not held for trading, and which the Company has irrevocably elected

at innitial recorgnition to recorgnise as FVOCI. |

The components ~ N'000
Opening - ) 84,884
Fair Value Gain/Loss =
Additon ] i -

84,884




29

Fair value at amortised cost ) N'000
Balance as at 1st January, 2021 ' 10,410,152
Addition - ‘ 932,489
Fixed Deposit over 90 days and bonds from gover 11,342,641

and corporate organisations

5. Trade receivables

N'000
~ Premium receivables 1,786,272
Company observed the policy of No Premium, No cover instituted by National Insurance
Commission strictly but recorgnized thirty day credit notes by Brokers only.
6. Reinsurance Assets ) N'000
Reinsurance share of UPR ] 1,658,494
~ Reinsurance share of IBNR - 2,043,557
Reinsurance share of outstanding Claims 2,685,612
Prepaid Reinsurance expense _
Reinsurance share of Claims paid o 2,143,041
Co assurance receivable B 328,584
~ Reinsurance debtors o Z -
- ‘ 8,859,289

Reinsurance assets are subject to Acturial Valuation by EY- a professional valuers. This is usually
yearly and is the year end. The next one will be by the end of this year

7. DEFERRED ACQUISITION COST - N'000
Balance at the beginning of the year - 1,379,068
Commission paid during the year 2,508,477
Amortised acquisition during the year. - 1,981,697
Balance at the year end B 1,905,848

8. Prepaymentand other receivables | ~ N'000

__Interest Receivahle , 95,018
Rent & Prepaid commossion 16,077
Withholding tax recevablble 107,208
Stock brokers 3,192
Other receivables T 900,525

1,122,021

9. Investmentin Associate i ~ N'000
Balance at the beginning of the year -

—Imparment -

T Daidlice dl il cyedr iy i i




10. Investment in Subsidiary N'000
NEM Asset Managent Ltd

100% interest in NEM Asset Management Itd.

Opening 150,000

Aagawon -

B 150,000

11. Investment Property N'000

Balance at the beginning of the year 1,709,167
___Addition during the year :
_ Reclassified from PPE -

Revaluation gain 47,500

Balance at the year end 1,756,667

This is building under construction which has now been completed and even rented out to

generate rental income for the company. Since this is not put into use by the company but

rented out to generate income, it must be reclassified from PPE to Investment property.

12. Statutory Deeposit N'000
Deposit with the Central Bank of 320,000
Nigeria in accordance with the provisions
of Insurance Act, 2003

14. Insurance Contract Liability N'000

Outstanding Clams reserve 3,582,985

Incurred but not reported IBNR 3,375,076
~ Total Outstanding claims 6,958,061

Unearned premuim reserve 8,506,388

o 15,464,450 |

15. Trade Payable N'000
Due to reinsurance broker - AON 189,635

~ sciB 153,357

“Others 216,511

559,503




16. Other Payables N'000
Accruals 293,876
Unclaimed Dividend 933,642
Other creditor 25,681
Deferred acquisition income 279,096

S 1,532,294

17. Retirement Benefit obligation7 N'000
Amount recognised in statement of financial p 41,414
This is valued yearly by EY also [

18. Taxation N'000

" Per financial position 1,719,455
Income tax for the year 265,905
Paid during the year (389,500)
Balance at the year end T 1,595,859

19. Deferred tax asset N'000

Balance at the beginning of the year ) 253,568

" Movement during the year : :

~ Balance at the year end ] 253,568
20. Deferred tax liability N'000
Balance at the beginning of the year 10,387

__ Change during the year

Revaluation Surplus
Balance at the year end 10,387
21. Issued Share Capital N'000
~ Authorised Share Capital -

o o 5,200,000

Ordinary share capital of 100k issued and fully paid.

5,016,477




22. Statutory contigency reserve N'000
Balance at the beginning of the year 6,698,357
Transfer from revenue 478,628

"~ Balance at the year end o 7,176,985

23. Retain earnings - N'000
Balance at the beginning of the year 13,703,869

~ Profit for the year . 2,393141
Transfer to contigency reserve {478,628)
Dividend - (1,449,933)

14,168,449

24. FVOCI reserve - N'000
Balance at the beginning of the year (36,612)
Movement during the year 3,325
Balance at the year end (33,287)

25. Asset revaluation reserve N'000
Balance at the beginning of the year 2,107,964
Addition
Revaluatin amount -gain 10,925
Transfer to deferred tax liability
Balance at the year end 2,118,889

roperty by Jide Taiwo -an estate




26. Other reserves- Employee benefit ) N'000

Balance at the beginning of the year 72,495
Movement during the year . (17,959)
Balance at the year end 54,536
15,164,100

27. Direct premium o N'000
~ Motor 4,700,871
Marine B 1,442 106

~ Fire - 3,988,158
General Accident 2,790,194

Qil and Gass 2,183,630

~ Agric B 59,140
15,164,100

I 165,900
28. Reinsurance Inward T N'000
"~ Motor -1_9,244
Marine ' 10,684

Fire o 82,121
General Accident 49,936

QOil and Gass 2,329
Agric 1,586
165,900

29. Gross Written premium N'000
Direct premium 15,164,100

" Reinsurance Inward 165,900
15,330,000

30. Unexpired Risk

Opening Balance N'000
Motor 2,081,833
Marine 1,322,112

Fire 1,085,200
General Accident 1,061,807

~ Oiland Gass - ] 765,968
Agric T - 12,987

6,329,907




31 Unexpired Risk N'000
Closing Balance :
Motor (2,712,491)
Marine (1,494,176)
Fire (1,660,434)
General Accident (1,450,619)
" Oiland Gass T (1,136,776)
Agric (51.892)
T (8,506,388)
32.1 Increase in unexpired risks N'000
Opening 6,329,907
Closing (8,506,388)
(2,176,481)
32.1a Breakdown of the (Increase)/Decrease N'000
Motor (630,658)
Marine T (172,064)
Fire (575,234)
General Accident (388,812)
Qil and Gass B o (370,808)
Agric (38,905)
(2,176,481)
33 Reinsurance expenses N'000
Motor 29,282
Marine o 267,670
Fire - 868,709
General Accident - 634,801
Oil and Gass 622,121
Agric 14,553
2,437,136
34 Fees and commission Received N'000
Motor 5,124
Marine 66,917
Fire 217 177
General Accident 158,700 |
Oil and Gass 155,530
Agric 3,638
T - 607,088
35 Claim expenses N'000
Motor (1,001,644)
Marine (322,762)
Fire (889,635)
General Accident (724,360)
" Oiland Gass (461,315)
Agric (3,669)

(3,403,386)




Gross

36 Underwriting expenses N'000
Acquisition expenses 1,981,697
Maintenance expenses 1,708,378

o 3,690,075

3,690,075

36.1 Underwriting expenses N'000
Motor 1,143,923
Marine - 350,926

Fire 970,490
General Accident 678,974

Oil & Gas 531,371

Agric 14,391
3,690,075

36.2 Acquisition expenses N'000
Motor 466,111

~ Marine 229,541
Fire 482,328
General Accident 448,741

Qil and Gass 345,382
Agric 9,595
1,981,697

36.3 Commission N'000
Motor 590,014
Marine 290,558

Fire 610,642
General Accident 568,026

Qil and Gass 437,192

Agric - 12,145
2,508,477

- 1,708,378

36.4 Maintenance expenses ~N'000
Motor 599,641

~_ Marine 171,467
Fire 495,430
General Accident 256,257

“Oil and Gass 187,922
Agric (2,337)

) T 1,708,378

37. Investment Income N'000

CBN Interest 3,438

Others 421,562

425,000




38. Other Income N'000
Rental income 15,424
Exchange Gain 39,851
Sundry Income 12,550
67,825

Total Salary B 655,999
Total M<gt Exp 3,755,012
Maintenance Exp 1,708,378

39. Other Operating Expense 2,046,634

40. Intangible Asset - IFRS 17 Software
Cost $82875 @ N440 = - 36,465
Depreciation in the year of purchase (7,293)
N - 7,293
Current Depreciation } (1,459)
Carrying Amount 23,338
Initial Payment $21437.5 @ N440 9,433
Payable 6,758
Maimtenance expenses:

Wages and Salaries-Technical staff 24,920
Insurance Exp 26,317

~ WHT VAT 180,965
NIID Expenses 4,200
Printing and Stationery Expenses 21,000
Transport and Travelling Expenses 798,000
Professional fees 162,827
Ecowas Brown Card 4,096
Marketing Expenses 29,261
Advertisement 210,000

~ Tracking Expenses 89,876
Insurance Levy 153,300
Industrial Trainning Fund 3,616

1,708,378




